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Ta, To,

The Board of Directors, The Board of Directars,

Furple Finance Limited, Canopy Finamee Limited

Rewarn Mo, 11, 15t Fioor, 301 Corporate Arena OFf,

Indy Chamber 349,/353, &arey Piramal X Road, 3Rd Floor,
Sarmuel Street, Vadgadi, Behind Mahindra Gardens,
Masiid Bunder{West) Goregaon West Mumbal Cloy
Mumbai Wb 400003 In b 300062 In

Re: Recommendation of Share Exchange Ratio for the purpose of proposed merger of Canopy
Finance Limited with Purple Finance Limited.

Dear Sirjs)/Madamis),

As per our discussions with the Management of Purple Finance Limited and Canogy Finance Limited
|Ferminafter collectively referred to as the “Management”], we have carried out the falr valuation of
equity shares of Purple Finance Limited [hereinafter referred to as "the Transferee Compamy” or
"PFL"| and Canopy Finance Limited [hareinafter referred to a5 “the Transferor Company” or "CFL") to
fecommend the share exchange ratio for the propesed Scheme of Merger of Canopy Finance Limited
with Purple Finance Limited [hereinafter collectively referred to as “Companies™),

The cut-off date for the valuation exercise has been considered as 30" September 2022 |"Relevant
Date”, "Valwmtion date”|. A surnmary of the analysis s presented in the sccompanying report, as well
a5 description, methodology and procedure we used and the factors we considared in formulating our
opinion,

We believe that our report should be considered in whole, and the selective reading of the report may
not give proper picture and may be misleading,

The report should be read in conjunction of this letter,

Charterad Accountants
M Mo: 119158
Reglstered Yaluer - Securitles or Financial hssets
[Foeg Mo IBBERY/06,/2019/10708)

Place: Mumbai
Date: 147112022

unmﬁ'”ﬁI%%Cﬁ@Eﬁﬂés
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1. Purpose of Valuation.

During the financial year 22-23, we refer to our Engagemsent Letter dated 05.10.2022 and as
infgrmed by the managements of Purple Finance Limited and Canopy Finance Limited are
considering @ merger proposal of Canopy Finance Umited with Purple Finance Limited,
|herainafter referred to as "Amalgamation” or "Merger”] pursuant to Section 230 to 232 of the
Companigs Act, 3013 [including statutory modifications or re-enactments thereal] for the time
being in force, (hereinafter referred to as “Scheme”), Subject to nocessary approvals, the
merger of Canopy Finance Limited with Purple Finance Limited will be with effect from the
Appainted Date of 35 may be approved by Hon'ble Natonal Company Law Tribunal, Mumbai
Bench, Further, as consideration for the proposed merger under Part |1l of the Scheme, equity
shares of the Transferee Company would be issued to the equity shareholders of Transteror
Company respectively,

in this connection, |, Bhavesh M Rathod, Registered Valuer-5ecurities or Financial Assets, have
been appointed to recommend the fair egquity share exchange ratio,

2, Background of the Companies

Cangpy Finance Limited -

| Canapy Finance Limited ["CFL"] CIN: LESS10MH IS8 1PLCIA039S having ds registered office at
301, Corporate Arena Off, Asrey Piramal X Road, 3rd Floor, Behind Mahincra Gardens,

| Goregaon West, Mumbai - 400 062 was ariginally lncorporated under the name of "Kanisk
Udyoa Viniyog Umited" under the provistons of the Companies Act, 1356 on June 26, 1331
lssued by the Registrar of Companies, 'West Bengal. Further Kanisk Udyog Viniyog Limited
changed its name to *Kartavya Udyeg Viniyog limited" vide Certificate of Incorporation dated
May 22, 2014 The name of the Company was further changed to “Canopy Finance Limited” vide
Certificate of iIncorporation dated May 23, 2016. The present Authorized Share Capital of CFLi=
Rs. 15,00,00,000/- divided inta 1,50,00,000 Equity Shares of As. 10/- each. The present Issued,
Subscribed and Paid up Share Capital of CFLs Rs. 10,59,30,010,- divided inta 1,05,93,001 Equety
shares of As. 10/- each,

CFL is a Non-Banking Financial Company registered with Reserve Bank of India having
Registration Number N-13.0243C and Is inter-alia engaged in the business of lending money or
finaneing Industrial Enterprises by way of making loans and advances or by subscribing to their
Capital Structurs. They carry out all the objectives of a NBFC Company and is mizinly dealing In
lending loans and edvances and investment. The Company ks 2 Non-Beposit Taking Company

Further Detalls of the Company:

Cikh 1ESE10MM IRE1FLC RS
| Campany / LLF Nama CAMNCPY FINANCE UMITED |
RO Code AoC- Ml mbaal
Regstrytlon Number 380339
Company Category Company limited by Shares
Company Subtatagory Mon-govt company /‘_-;11"\ . A
Private & Confidentiol Falr Value Report a .[. ; IE#'“F'JE: -fl ;’; I "‘i:;-f,
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Class of Company Fublic
Authariusd Capital {Rs) 150000000
Paid up Capital (Rs) 105330014
mumber of Members (Agplicable in
case of campany without Share ]
Eapital)
Date of Incorparntion 26061981
301 Corperate Arins OF, Aarey Piranal ¥ Asad, 2rd Floor, Behind
Roglstered Addross Mahindra Garders, Garagaon Wast Mumbal Mumbai Ciry MH 200062
1N
Emall 1d infa@anamyfinance.org
Whether Usiod ar not Listad
Date of last AGM 309203z
Date of Balance Sheet 30520

Directors and Key Managerial Persons:

DIt PN I arma Begin date Ecibpm st o
DO06R15064 Manizha Agarwal 12025019 Cirectar
BLEPNTESSM WVarun Hewatia 24/03,/2018 CRO|R P
0008071741 Vanin Newatia 28/05 /2018 Director
DO0R117881 Lalit Kumar Tapsdis 214052018 Managing Director
DO0ETEE2EE Anish Kumaran Kumar 25,/005,/2002 Director
BETPGIAE6C Priyanka Agarwal 02,/L2/2020 Campany Secretary

Shareholding Pattern:
fame of Sherehalhders Tatal W Wdding
Sapuna Mercantile Private Limited 17,31, 455 18, 55%
Pranesh Dealmark Private Limied 7,05,475 6.6EM, '
iOthers 81.56,000 T6.549%
Tetal 1,05.93, 000 100005

Foee valve per share It Bx. 104~

Purgle Finance Limited

Purple Finarce Limited has been in existence for the last three decades, hawving been
incorporated since 1993, The Company it registered with the Reserve Bank of India 4% 8 non-
deposit taking NBFC and started fimited lending activities in 2013, n 2022, five like-minded
professionals came together with the exsting founder of Purple Finance, Mr. Amitabh
Chaturvedi, to build an MSME-focused, digital-first MNBFC, catering to micro and small
enterprises with secured business loans. This founding team of six professionals has more than
125 wears of comulative work experience in leadership roles in large and successful financial
service organisations befors commencing their journey with Purple Finance as founding
e ers,

Company URL: - hittpesSwwen surplefimance.ind .
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Further Details of the Company:

che LT 1I20MHI993PLC0 TS0 T I
Cormpany / LLP Marme FLIRPLE FINANCE LIMITED

ROC Coda RoC-Mumbai

Registration Murmber Q75037 I
Cormpany Categary Company limited by Shases |
Company Sbeategory MNon-govt company

Class of Company Public

Authorised Capital {Rs) 55000000

Pald up Capital {Rs} 230219530

Mumirer of Mesmbars [ Applicabla in &

ease of company without Share Capital)

Date of Incerperation 0g/11f1993

i 5

s e |
Email id mrimalinl sahal@parplefinance.in I
Whathaer Hsted or not Linlisted

Date of last AGK 07/06/3022

Date of Balancs Shaot 31.:'13:3}'1‘321

Directors and Key Managerial Persons:

|
DOODOS 7441 amitsbh Jitendra Chatursedi /03,3032 Birectar
BOMOSALELL Sabyagrakash Satyanarayan Pathak i15/04/ 3013 Direcor
OO0ZET 9519 Alajeey Deoras oafad 2022 Directar
DO05315800 Minal Amitabh Chaturved: 0¥13/2018 Director
ADCPRO4ZRE Sayasachi Rath 02/08,/2022 CEC{KMP)
BOOETO042T Sunil Bhalchandra Jomraj 15/02/2000 Additionsl Director
ACIPCIS11E Sonal Amit Virs a3/10/ 0 CFOKMP]
BPCPNSELAE Ruchi Jitendra Nishar Q311300 Company Secretary
Shareholding Fattern;
- Na. of Shares % Helding '

Satyaprakash Pathak 17.35933 7.54%

Ramjana Fathak 108,334 22.15%

Amitabh Chaturved: B6,21,173 25.76%

Asher Foads Pyt Ltd, 3548572 1541%

Cthers 60,06, 231 26.09%

Tatal 2,30,21,953 100,00%

Foce value per shene i3 2 10/~ |

-;.‘ e ] "S’ 1
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3, Exclusions and Limitations

Dur report is subject to the scope limitations detailed hereinafter. As such, the report is to be
read in totality, and net in parts, and in conjunction with the relevant documents referred to
herein.

Mo investigation of the Companies’ claim to tite of assets has been made for the purpose of
this valuation and their claim to such rights has been assumed to be valid. Mo consideration has
been given to liens or encembrances against the assets, beyond the loans disclosed in the
accounts. Therefore, no responsibility is assumed for matters of a legal nature.

Our work does not constitute an audit or certificetion of the historical financial statements /
prospective results, including the working results of the Companies referred to in this report,
and should not be construed as such, Accordingly, we are unable to and do not axprass an
openion on the falmess or accuracy of any financial information referred to in this report.
Valuation enalysis and results are specific to the purposa of valuation mentioned in the report
and is as per the agreed terms of our engagement. It may not be valid for any othar purpose or
s at amv other date, Alsa, It may not be valid if done on behalf of any other entity.

& valuation of this nature invalves consideration of varous factors, inchuding thase impactad
by pravailing market trends, in general, and industry. This report is issued en the understanding
that the management of the Companies have drawn our attention to 2l the matters, which
they are aware of, concaming the financial position of both the Companies and any other
matter, which may have an impact on cur epinlon, on the fair value of the thares of the
Companies including eny significant changes that have taken place or are likely to toke place in
the financial position of the Companies, subsequant to the Appainted Date for the proposed
merger. We have no responsibility to update this report for events and circumstances ooourring
after the date of this report. '

in the course of the valuztion, we were provided with both writtén and verbal information, We
have however, evaluated the information provided to us by the Companies through broad
inquiry, analysis and review, but have not carried out a due diligence or an audit of the
infarmation provided for the purpose of this engagement. Public information, estimates,
industry and statistical informatien relied upon in this report have been obtaired from sources
considered by us to be reliable, However, we have not independently verified such infarmuation
and make no representation as to the acouracy or completenass of such information from or
provided by =uch sources. Our conclusions are based on the assumptions, lorecasts and ather
information glven by/on behalf of the Companies. We assume no responsibikity for any errors
in the sbove Information furnished by the Companies and its consegquential impact on the
privient exerclse.

Our report should not be construed as our opining or certifying the compliance of the proposed
mier ger with the provisions of any law, Including companies, taxation and capital market related
laws, of 35 regards any legal Implications or issugs ansing from such proposed menger.

This report is prepared anly in connection with the proposed marger, exclusively for the use of
the Companias and for submission to any regulatory/statutory authority, as may be required
upder any applicable law,

Privote & Conjfidentiol Falr Valua Report
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Amy person/party intending to provide financefinvest in the shares/businesses of any of the
Companles, shall do so, after sagking their own professional advice and after carrying out thair
own due diligence procedures to ensure that they are making an informed decision,

It iv tw be noted that eny repreduction, copylng or othenwise quoting of this report or any part
thereof, other than in connection with the proposed merger, & aforesaid, can be done only
wilth owr prior permission inwriting.

The fee for the engagement and this report is not contingent upon the results reported.

meither Bhavesh B Rathod, or its employees, nar any of their agents, make any representation
or warranty, express or implied, as 10 the accuracy, reasonableness or completeness of the
information, based on which the valuation is carried out. All the aforestated parties expressly
disclalm any and all liability for or based on or relating to any such information contained in the
waluation,

4. Approach & Methodology

The valuation methodologies used by registered valuer to arrive at the velue attributable to the
equity shareholders of Purple Finance Llimited and Canopy Finance Limited are discussoc
hereunder:

1. Asset Approach:

The value arrved st under this approach ks based on the audited financial statements of the
business and may be defined as Shareholders' Funds or Net Aszets owned by the business. The
balance sheet velues are adjusted for any contingent ligbilities that are likely to materialise.

The Net Azset Value is generally used as the minimum break-up value for the transaction since
this methodology Ignares the future return the assets can produce and is calculated wsing
histarical accounting data that does not reflect how much the business is worth to sameons
whio may buy it as a golng concern.

2. Market Approach:
Cormparable Company Market {CCM) Multiple Method

Under this methodobogy, market multples of comparable listed companies are compyted and
applied to the business being valued in order 10 arrive 81 8 multiple based valuation The
difficulty here in the selection of a comparable company since it is rare o find two or more
companies with the same product portfolio, size, capital structure, business strategy,
profitability and accounting practices,

Whereas no publicly traded company provides an identical match to the operations of & glven
company, important information can be drawn from the way comparzble enterprises are
valued by public markets. In case of sarly stage company and different business model tha
problem agaravates further,

% .
&an;ES-‘*- '
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Market Price Method

The market price of an equity share as guoted on a stock exchange is normally considered as
the value of the equity shares of that company where such guotations are arising from the
shares being regularly and frealy traded In, subject to the alement of speculative suppart that
may be inbuilt in the value of the shargs. But there could be situations where the value of the
shares as quoted on the stock market would not be regarded &s a proper index of the fair value
of the share especizlly where the market values are fluctuating in a volatile capital market.

In the present case, equity shares of CFL are listed on BSE end CSE, which are widely heid,
regularly and frequently traded with reasonable volume on ™e exchange. We have therefore
used the market price approach 1o value the eguity shares of CFL

Eguity shares of PFL are not listed on any stock exchange. We have therefore not considerad
the market price method to determine the fair value of equity shares of PFL

3. lncome Appiaach:

Discounted Cash Flows = ["DCF”]

DCF uses the future free cash flows of the company discounted by the firm's welghted aversge
cost of capital [the average cost of afl the capital used in the business, including debt and
equity), plus a risk factor measured by beta, to arrive at the present value.

Betd 1s an adjustment that uses historic stock market data to measure the sensitivity of the
Company's cash flow to market indices, for example, through business cycles.

The DCF method is 3 strong valuation 1o0l, 8s it concentrates on cash generation potential of a
business, This veluation method s based on the capsbility of a company 1o generate cash flows
in the future. The free cash flows are projected for a certain nember of years and then
divcountad at 3 discount rate that reflects a Company's cost of capital and the risk assoclated
wiith the cash flows it generates. DCF analysis is based mainky on the following elements:

» Projection of financial statements { key value driving factors)
s The cost of capital to discaunt the projected cash flows.

Canopy Finance Limited Is a listed company and since the information related to future financial
projections of the Company is price sensitive in nature, we were not provided with the financial
projections of these Companies by the Management. 'We have therefore not used DCF meathod
to determine the Tair value of the eguity shares of CFL

Purple Finance Umited Is 3 profit-making company and generates surplus cash, Going forwand
as well, PFL Is expected 1o meke profits and generate surplus cash in future. We have therefore
used DCF method to determing the fair value of the equity shares of PFL,

Valuation Methodology

The application of any particular method of valuation depends on the purpose fes which the
valuation is dore. Although different values may exist for different purposes, it cannot be too
strongly emphasized that & veluer can only arrive at one value for one purpoze. %%'g
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in the Instant case, based on the nature of business of the Company, availabiity of data and
genarally acceptable valuation methodologies, we have valued the Equity Shares of Purple
Finance Limited &s on 30 September 2022 as per the DCF method for our analkysis. For Canopy
Finance Limited being a listed Company, we have considered valuation a per regulation 164 of
Securities and Exchange Boerd of Indiz (Issue of Capital and Disclosure Requirements)
Regulations, 2018 to arrive at fair value of eguity shanes,

Our choice of methodology znd valustion bas been arrived using usuwal and conventional
methadologies sdopted for purposes of @ similar mature and our reasonable judgment, in an
independent and bona fide manner based on our previous experience of assgnments of similar
nature,

Refer Anrexures faf warking.

4. Sources of Information

For the purpose of the valuation exercise, we have relied upon the following sources of
information pravided by the managemeant.

Canopy Finance Limited
- Historical Dats of Trading Price and Yolume treded of the stock on Bombay Stock
Exchange.

Further, we have also bean informed by the Company thal

1] The Equity Shares of the Company are listed on The Calcutts Stock Exchange and Bombay
Sbock Exchange Limited.

2} The Equity Shares are frequently traded on Bombay Stock Exchange Limited and meet the I
definition of Frequently traded shares as per Securities and Exchange Board of India {Issue
of Capital and Disclosure Requirements) Regulations, 2018, as emended.

3) Historical Dats of Trading Price and Volume traded of the stock of Canopy Finance Limited
an Bombay Stock Exchange of india Lid,

4] Other relevant details regarding the Companies, such s thel history, their promoters, past
anel present activities, other relevant information and data including information in the
pubdic domain.

Purple Finance Limited

a) Details of Shareholding and numbers of Equity Shares as on valuation date of PFL

b] ®rojected financial staterrents of Canopy Finance Llimited for period of 5 years from FY23
to FYZ7

o} Other relevant details regarding the Companies, such as thelr history, their promoters, past
and present activities, ather relavant information and data including Information in the
public domain,

et M. A
e
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5. Determination of Exchange/Swap Ratio

The share exchange ratio has been arrived at on the basis of a reletive (and not absolute) equity
value of the Tramferor company and Transferee company for the proposed scheme of merger
tased on the various methodobsgies mentioned herein earlier, Suitable reunding off have been
carriad out wherever necossary to arrive at the recammended share exchange ratic,

Tes the equity shareholders af CEL:

1 {One) equity share of PFL hawing face value of INR 10 each fully paid up shall be issued for
every 1 (One) aguity shares held in CFL having face value of INR 10 each fully paid up.

zsued under my hand - h-"| y
AL

v REGH. b
(e R O T
219 ) 10708

or

avesh M Rathod 4
Chartered Alcountants
M No: 119158
Registerad Waluer - Securitias of Financial Agsats
i{Registration Na: IBBIRY/06,/ 2019/ 10708)

Date: 14,11 2022 I
Place: M umbai

99 11(59D & OE 6063
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6. Annexure 1

Computation of Share Exchange Ratio

PFFL FL
Valuation Approach [*) (Transferee Company] [Transfaror Company]

Value Per Share [INR})  Weight Value Per Share [INR]  Weight
Asset Approach 000 0% 054
Income Approach 36.09 100% 0%
Markst Approach) n.co 0% 0
Market Price method 0.00 o 100,
Falr Value Par Share .09
Exchange Ratio (R/off)

Swap Aatn
For every 1 Share of Canopy Finance Limited, 1 Share of Purgle Finance Limited will be ssued

{*] Note on Valuation Methodology

Assat Approach "R The Asset Approach isnot adoptad a5 This methedosagy shall nok capturathe
future cashi flow af the cormpandy.
AL The Asset Approach is not adepted a5 this methodology shall nokt capture the

futiire cash floc af the oom pany,

Purgle Finange Bimied iga pml‘lt-maklnt comgany anid peneaies suenplus ash,

Going farward 2s well; PR Is expecied to make profits and gencate surplus

cah in fuluire, W have thasalors gsed DCF /e 1o gaparmang: the Fair vaios

of thie eqainy shares of PFL

Caopy Firance Lirmfted is a lsted company snd simce the information relsted

ta future Fasndal projctions of the Compary i price serditive In fakire, we

were Aot provided with the fingacisl projections of hese Cormgsnies by the
Management W fave therefons not used DCF method to determing the far

value af the equity shares of CFL.
Under 138 iIncome Approach — DCF Bethod, Fair Value i calculated using
implied Terminal Value {ITY"] under which Discounked Cash Flows methad
("DCFY] blended with Comparable Companies Method [“CCM™) method, for
compating Terminal Valse. Hence separate  Market Approach is not
considarad,
Coanopy Finange Limited baing 8 isted Compbny & Ireqeantly trpdad a0
BnmBay Srock Exchange, we have considered valuatson a per regulation 164 af
Securitaes and Edchamge Board of India (Isue of Capltsd and Dizclosure
Ronuirements] Begulations, 1013 to arriva at (27 wloo of equty shams

Private & Confidentiol Fair Value Repor




Bhaveash M Rathod

Regirteed Volue — Bacurties of Hnanciol Aseeds

LAnnexure 2

Canopy Finance Limited

Pricing of frequently traded shares as par Regulation 164 (1] of Securities &nd Exchange Board
Of Indla |Issue OFf Capital And Disclosure Requirements] Regulations, 2018

90 trading days” walume weighted average price 4 3225
10 trading days’ wolume weighted average price B 3573
Hgherof 8 & B € 3572
Volume Welghted Average price fior 80 trading days
Hui. of Shares Trad=d Tarkal Tormeyer Tradwal [fs )
i Fr5RP-IE - =
z F9-hep-22 - =
3 -5ep-22 - -
4 i7-8ep-22 = £
5 2B-5@p-23 12,828 4,658,558
] 23-5ep-22 - -
T 22-Sep-22 - -
] 2LHap=13 . -
] 20-5ap-1d . -
10 19-5ep-23 7,271 2,551,293
11 16-8=p-22 - =
12 15%-5ap-ki -
13 14-5ap=-id = =
BT 13-5ep-22 -
15 1F-Sep-23 2451 1,005
16 o8-Sap-id -
17 O5-5ep-24
18 O7-Sap-73 .
10 Of-Sap-23
20 oE-Sep-23 8,119
2L 0G-Sap-21 -
22 Ql-5ep-2d -
23 I0-0-21 =
24 29-Rug-21 . 500
25 28-Aug-21 =
25 25-Aug-21
) 24-Aug-31 =

Private & Confideniio Fair Walue Repart
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| JE-Aug-22
L 22-Aug22
30 15-Aug-22
31 IE-ALIg-22
32 17-Aug-22
a3 16-fug-22
34 1Z-Aug-232
35 13-hug-22
36 1-Aug-22
37 OE-Aug-33
£ 05-hug-22
35 d-fug-22
a0 OE-Aug-22
41 03-fug-23
42 01-Aug-232
43 25-Jukx2
i £8-duk i3
45 F-dukid
ik 26-Jual-23
&7 253-dulZ2
38 Z#-Julz2
49 21-dul-23
50 20-Jul22
51 15-Jul-22
52 18-Juld2
51 15-lul-22
LT 1&-Jul-22
-1 18-Julk22
1] 1Z-Jul-22
a7 Llaluk2d
Lt 8-Juk-22
59 OF-Juk2
] D-Jus=3d
Bl 05-Juk22
Bl O bk 22
E2 01-hsk I3
=] I0-Jur-33
&5 ZF-lurr 22
=1 2E-lur-Z2
1) AT-lurr22
&8 24:-lur-33
) 2F-lur-22
T0 22-lum-22
71 21=lun=23
T2 A0-lum-3F
¥ 17-Jun-23
T4 L5-Jum-2<
Private & Conficential
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4,354

B, 797
1,60, 147
57,950
2,150

5
2000

112
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10,851

1,558,517
55,110
51,556,770
17,93.474
&7, 580
3,020
E.S51B
504

T3

5,938

157
13,765

TE)
98,553
=1
3,148

12,331
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75 15-lup-22 - =
76 14-Jun-22 = =
77 13-jun-22 2,708 78,921
'ﬂ. 10 bun-23 = 3
79 Dbun-22 - :
a0 CB-bun-22 - A
81 0722 : =4
H2 Dé-lun-23 ] 135
83 D8-lun-22 . g
Ba L2-lum-22 -
&S Da-Juin-232 -
&6 31-May-22 -
&7 WMay-22 13,7105 2,50, 146
28 :'.|_'.r..;t.|;-|,|.:'.|; -
B9 IEMay-22 =
30 25-May-22 = .
Total 2,50, 345 93,563,515
Total Na. of Shares traded 1,90,346
Volume Weighted Average Price for 30 trading Days 32.75

Volume Welghted Average Price for 10 trading Days

Lr Mo, Crart Mo of Shares Tradad Teatal Tusrnover Tradesl |Hs. )
1 3(-5ep-22 -
2 19-5ep-22 - =
3 18-5ep22 : .
a 37-Sep-22 - -
5 2Ehppd2 12,829 4,066,868
& 23-5ep-22 - -
7 12-Sep-22 . 3
8 21-5ep-22 - -
8 2(:-5pp-22 - =
m 18-5ap-22 7amn 2,551,293
Total 20,100 718,161
Total No. of Shares traded 30, 108
Volume Weighted Average Prics far 10 trading Days 5.7
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8. Annexure 3

Purple Finance Limited

Discounted Cash Flows

We have been provided with the husiness projection of the Company for Five years by the
Management, which we have considered for aur Snalysis. Aceordingly, the projected free cash
flowes to Equity {"FCFF") based on these firancial staternents i set out below:

Munmbeer af Manths &
Particulsrs FY2q
PAT -3.50
Add: Depreciation (o1
Lags: Capan -3.38
[Irercase}) decrenia in warking

capital =22 86
Fram cash fow to iem ('FOFF ) -8 07
Mot Debt Taken [ |Repald) 2074
Other Mon Currant Assets =121
!fr._u cazh flow to !qu]tgr_f‘ﬂ!l‘!'l 333
Annienl Factor _ (45"
Dcounting Hrhlﬂ hlr!i mar) G50
PV factor 22, 19% 050
Py of FCFE -37ED
Implied ‘I_'-rrnlml Varlum E51.07

PV facter 238

PV of tarminal value 4477 A
!I:ﬂ:-':l'hl ulh.l_e- 6379 As4B
Sdd: Inweitments 6.55

#Add: Cash B Bank Lo

Falr ¥Walue of Equity B3.09

Ko ol Share 13031853

Walue Per Share (in INR) 35.0%

Private & Confldentiol

Falr Waluwa Raport

{INA Killian)

i 1 L2 12
e [ Evze Y7
87 1068 M58 @I
agl 0,64 0.51 0.41
n.00 oo 0.00 0.00

-6.73 S251 -156.32 -133.37

-12.T4 -2 55 L1 2% “SO.55
[.on (el n} 000 oo
=139 206 =78.03 SL2T
479 5550 -199.38 068
100 100 100 00
L3¢ 250 3.50 4,50
nr 058 a7 .38
1067 -34S6 8342 026
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Azsumptlons
Cest of Equity A%
Leng Term Growth Rate 2.00%%
Barket Return | Rm) 14.9%

Terminal Value

The Terminal Value has been calculated wsing the Implied Terminal Valwe, Giscounted Cash
Flows method ("DCF”) blended with Comparzble Companies Method (“CCM"} method, for
computing Terminal Yalue of Purple Finance since it is an operating entity and has 2 robust
businessmodel; as this methad captures value based on earnings potential of the business

Calculation of Implied Terminal Value

8. Mo Hiima /el

| Baje) Finssrve Limited £.74
F ] Cholamandalam Investment and Finance Company Limited 5
3 LET Finance Holdings Limited 1.00
4 Shriram Sty Uindor Flra s Limeted 1,17

S MAS Financi Services Limked 273 |
323
Less: Size discownt -1.33
1L.80
Lass: Discount for lack of marketability {128
Sefected multipls 152
Brok value for tarminal year a28.51
Implied tarminal valie E51.0%F

Waing these cash flows and a discount rate of 24.29 %, we estimate tha equity value of the
Company Rs. B3.09 Crones.

|l
Discount Factar

Organisation Specific Discount Rate

* Cost of Equity of 24,29 % iz taken as Discounting rate; caleulated using,

= Historical Market Return of BSE 500 from February 01, 1999 to Sep 30, 2027 is 14.29 %
* We have considered Premium of 10.00 % towards risk-and iliguidity

Role Sourcm

Naarani Retarn [Fm| .28 Bebam ol B5E 300 for the pevisd eof Feb 00, 1595, b-Sep 30, 202
Comgeny SaecHc Rk 10,008 Contingeany of nse i, praircted highprafiablby, schisvabify of projechon
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CANOPY FINANCE LIMITED

CIN: L65910MH19R1PLC3BE390
Registered Office: 301 Corporale Arena 01l AareyPiramal X Road, Behind Mahindra Garders,
Gorednon Wesl, Mumbal-400062

Ph: 0867 309169,/022-67585876
Webslie: www.canapylinance.org
Email Id: info'a canopylinance.org
To, Ta,
BSE Limited The Calcutta Stock Exchange Limited,
The Corporate Relationship Deparnment 7, Lyons Range,
P.1. Towers, 19 Floor. Dalhousie, Kolkata-T00001,
Dalal Street, West Bengal

helumibai = 00 0 |

CSE Scrip Code: 021114
Serip Code: 539304
Scrip ID: CANOPY FIN

Dear Sir,

Sob: Applieation wender Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 2005 for the Scheme of Merger by Absorption of Canopy Finante
Limited (“the Transferor Company™ “the Company™) by Purple Finance Limited (“the Transferee
Company™} as per section 230 to 232 of the Companies Act, 2013.

I, Privanka Agarwal, Company Secretary and Compliance Officer of Canopy Finance Limited (“the
Company™) hereby confinm the following

2} Mo material event impacting the valuation has occurred during the intervening period of filing the
scheme documents with S1ock Exchanpes and period under consideration for valuation.

b} Declaration’ details an any past defaults of listed debt obligations of the entities forming part of the
scheme- Not Applicable a3 there are no listed debentures in Canopy Finance Limited (“the
Transfersr Company™) and Purple Finance Limited (“the Transferse Company™) forming
pari of the Scheme.

Thanking You,
Y ousrs farthfiully,

o %%}Aﬂ?% e o,

S

Apmz
Fﬂmp:n retary
Date: 16.11.2022




