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Notice
of the 56th Annual General Meeting '2013

NOTICE is hereby given that the 56thAnnual General Meeting

of the Members of the Company will be held at Seminar Hall,

Science City, JBS Halden Avenue, Kolkata - 700 046 on

Tuesday, the 30th day of July, 2013 at 1 1 .30 A.M. to transact

the following business :

Ordinary Business :

1. To receive, consider and adopt the Audited Accounts of
the Company for the year ended 31st March, 2013

together with Directors' Report and Auditors' Report

thereon.

2. To declare dividend on the equity shares for the year

ended 31"t March, 2013.

3. To appoint a Director in place of Mr. M.L. Bhagat' who

retires by rotation and being eligible offers himself for

re-appointment.

4. To appoint a Director in place of Mr. M. K. Khaitan, who

retires by rotation and being eligible offers himself for

re-appointment.

5. To appoint Auditors and to fix their remuneration.

NOTES:

A. A member entitled to attend and vote is entitled to
appoint a proxy to attend and vote instead of himself/
herself and a proxy need not be a member of the
Company. The proxy in orderto be effective must be

received at the Registered Office of the Company not
less than 48 hours before the time of the Meeting.

B. Corporate members intending to send their authorised

representatives to attend the Meeting are requested to

send a certified copy of the Board Resolution authorising

their representative to attend and vote on their behalf at

the Meeting.

C. The Register of Members and Share Transfer Books of

the Company shall remain closed from Tuesday, the 23'd

day ofJuly, 2013 to Tuesday, the 30s day of July' 201 3

lUotn days inclusive), for the purpose of payment of
dividend for the financial year ended 31"t March, 2013'

The dividend, if approved and declared at the forthcoming

Annual General Meeting, will be paid, in case of physical

shareholding to those Members whose name appear in

the Register of Members of the Company as on 30th day

of July, 2013 and in case of dematerialised shares to

those Beneficiaries appearing at the close of 23'd day of
July, 2013, in the records of National Securities
Depository Ltd. (NSDL) and Central Depository Services

D.
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(lndia) Ltd. (CDSL) and furnished for this purpose, subject

to the provisions of section 206A of the Companies Act,

1 956.

Shareholders who have so far neither received nor
encashed dividend warrants for any of the financial
years ended 31"t March, 2006 and thereafter' may

claim or approach the Company for payment.
Pursuant to provisions of Section 205A of the Companies

Act, 1956, as amended, dividend for the financial year

2OO5-2OOG and thereafter, which remains unpaid or

unclaimed for a period of 7 years from the date they

became due for payment will be transferred to lnvestor
Education and Protection Fund (IEPF) of the Central

Government. All unpaid/unclaimed dividends for the
financiat years up to 2004-2005 have been transferred
to the IEPF set up by the Central Government. lt may
be noted that once the unpaid/unclaimed dividend
is transferred to the IEPF of the Central Government
as above, no claim with the Company or the IEPF

will lie in respect thereof.

As required by Clause 49 of the Listing Agreement, the

information relating to Directors who are proposed to be

re-appointed are given in following order: Name of the
Director, Age, Date of Appointment, Educational
Qualification, Brief Profile and Area of Expertise, Other

Directorships, Committee Memberships and

Shareholding.

Mr. M. L. Bhagat, 78 Years, 08.07.1992, B.Com. Mr.

Bhagat has vast experience of managing large
companies particularly in the field of paper,
petrochemicals and biotechnology (agriculture) and has

expertise in finance and management. He is also director
in Sandhar Technologies Ltd. He is member of Audit

Committee and Remuneration Committee of the
Company. He is not holding any Equity Shares of the

Company.

Mr. M. K. Khaitan, 52 Years, 26.06.1989, B.Com. Mr'

Khaitan is a renowned industrialist with rich experience
in Paper industry. He is the Executive Director of the

Company. He is also director in several companies,
including GKD lndia Limited, Kingsley lndustries Limited,

Nebb Engineering lndia Ltd., W & F Chemicals Ltd., W
& F Filtertech Ltd., WMW Metal Fabrics Ltd,' BKM

Mercantile Pvt. Ltd., BKM Trading Pvt. Ltd., DHM Trading

P\i t. Ltd., Kil Mercantile Pvt. Ltd., KlLTrading Pvi. Ltd 
'

Kingsley Mercantile Pvt. Ltd., KMI Estates P\d. Ltd.,

SymOiont Business Pvt. Ltd., Symbiont Commercial Pvt'

Lid., Varioform Commercial Pvt. Ltd , W & F Commercial

Pvt. Ltd., WMW Securities Pvt. Ltd., W & F Millennium

Mercantile Pvt. Ltd., W & F Securities Pvt. Ltd., Wires &

Fabriks Pvt. Ltd., WMW Business Pvt. Ltd., WMW

E,

(1)
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I WIRES AND F,
Regd. Office: 7, ChitE

,, I being a Member/ Pn
. of the Company on T
' Kolkata - 7OO 046

Members / Proxies arr

WIRES AND F/
Regd. Office: 7, Chttta

lA /e

of

,

t

being Member(s) of ifl

orfailing whom

of

or failing whom

of

as my / our proxy to at
held on Tuesday, the 3
or at any adjournmentl

Dated, this _ d

Note : The Proxy Form d

at the Registered Offio
48 hours before the tim

Commercial Pvt. Ltd., WMW Mercantile Pvt. Ltd., WMW
Trading Pvt. Ltd., Disha Foundation Association. He is
member of the Shareholders Grievance Committee of
the Company. He is holding 30,500 Equity Shares of the
Company.

As perthe provisions of the CompaniesAct, 1956, the
facility for making nominations is available to the
shareholders in respect of the equity shares held by them.
Members holding shares in physical form may send their
request in duly filled and signed prescribed Form 28 at
Company's Registered Office address. This facility is
made available folio wise to individual shareholders
including joint holders and forthe entire shares registered
under the folio. Members holding shares in
dematerialised form may contact and consult their
respective depository participants (DP) for availing the
nomination facility.

ln the case of joint holders attending the meeting, only
such joint holder who is higher in the order of names will
be entitled to vote.

Members are requested to intimate to the Company their
Queries, if any, regarding accounts at least seven days
before the Meeting to enable the management to keep
the required information ready at the Meeting.

Relevant documents referred to in the accompanying
Notice are open for inspection by the Members at the
Registered Office of the company on all working days
during business hours up to the date of the Meeting.

To avoid loss of dividend warrants in transit and undue
delay in respect of receipt of dividend warrants, the
Company has provided a facility to the Members for
remittance of dividend through the Electronic Clearing
System (ECS). Members holding shares in physical form
and desirous of availing this facility are requested to

contact the Company's Registrar and Transfer Agent,
M/s ABS Consultant Private Limited.

Since the Equity Shares of the company are under
compulsory demat trading, shareholders are requested
to get their physical shareholdings converted into DEMAT
form. Equity Shares of the company are admitted with
NSDL and CDSL, both the Depositories and bearing tStN
No. 1NE469D01013. All the queries related to this may
please be forwarded directly to the Company's Registrar.

The Ministry of Corporate Affairs has taken a "Green
lnitiative in the Corporate Governance" by allowing
paperless compliances by the companies and has issued
circulars stating that service of notice/documents
including Annual Report can be sent by e-mail to its
members. To support this green initiative of the
Government in full measure, members who have not
registered their e-mail addresses, so far, are requested
to register their e-mail addresses, in respect of electronic
holdings with the Depository through their concerned
Depository Participants. Members who hold shares in
physical form are requested to register their e-mail
address with M/s. ABS Consultants Private Limited,
Registrar and TransferAgent of the Company.

Members/proxies are requestecl to bring theirAttendance
Slips duly filled in along with their copy of Annual Report
to the Meeting.

Members holding physical shares in multiple folios' are
requested to consolidate their holdings for overall
convenience.

Members holding shares in physical form are requested
to forward/update the details of their Bank particulars,
for printing the necessary details on dividend warrants
to avoid fraudulent encashment, if any. Members holding
shares in dematerialised form are requested to inform
the necessary details/updation to the concerned
Depository Participant, where the demat account is
maintained.

By Order of the Board
ForWires and Fabriks (S.A.) Ltd.

(Amit Dhanuka)
Company Secretary

K.

(r.

H.

:

of

M.

N.

o.

t.

F.

Kolkata
Dated, the 30th day of May, 2013
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wrRES AND FABRTKS (S.A.) LTD. Attendance Slip-56th AG M
Regd. Office: 7, Chittaranjan Avenue, Kolkata -700 072. (Please sign and handover at the entrance of the Meeting Hall)

I being a Member / Proxy for the member(s) of the Company, hereby record my/our presence at the 56thAnnual General Meeting
of the Company on Tuesday, the 30rh day of July, 2013 at 11.30 A.M. at Seminar Hall, Science City, JBS Halden Avenue,
Kolkata - 700 046

Members / Proxies are requested to kindly bring their copies of Annual Report to the Meeting Hall.

Please cut along this line

wrRES AND FABRTKS (S.A.) LTD.
Regd. Office: 7, ChittaranjanAvenue, Kolkata -700072
lM/e

Proxy Form-56th AGM

No. of Shares Folio No. DP lD No."

Client lD No. *

-Applicable for members holding shares in electronic form.

Name & Address

Signature of the Member / Proxy

being Member(s) of M/s. Wires & Fabriks (S. A.) Ltd. hereby appoint

orfailing whom

of

orfailing whom

of

as my / our proxy to attend and vote for me/us and on my/our behalf at the 56th Annual General Meeting of the Company to be
held on Tuesday, the 30th day of July, 2013 al l l .30 A.M. at Seminar Hall, Science City, JBS Halden Avenue, Kolkata - 700 046
or at any adjournment thereof.

No. of Shares Folio No. ! DP lD No.*

Client lD No. *

*Applicable for members holding shares in electronic form.

Name & Address

Dated, this _ day of

Note : The Prory Form duly completed must be deposited
at the Registered Office of the Company not less than
48 hours before the time for holding the meeting.

Signature

Affix Re. 1/-
Revinue
Stamp
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ln 1963, at Jaipur, with German Machinery and Technology, the Company started manufacturing

Paper Machine Clothing, namely, Phosphor Bronze Wire Cloth forthe Paper lndusfry. Sfatn/ess

Steel Wire Ctoth was introduced in 1974. After further additions in capacity and products, in

1981, the Company entered into manufacturing of Single Layer Synthetic Forming Fabrics,

with German collaboration. Double Layer Synthetic Forming Fabrics were introduced for the

first time in tndia in 1986 and again Triple Layer Synthetic Forming Fabrics were introduced for

the first time in lndia in 1996. The Company's product range now includes Dryer Screens

(woven & spiral), Pulp Fabrics and Technical Fabrics for new industry segments where filtration/

drying are required.

Today, Wires & Fabriks is the market leader in lndia and the sub-continent for Synthetic Forming

Fabrics and among the few manufacturers in world for SSB Fabrics, which represents the

/afesf in Synthetic Forming Fabrics Technology. ln the Paper Making Chemicals, the Company

has a tie-up with some of the besf oyerseas Paper Making Chemical manufacturers.

The Company was awarded accreditation under ISO 9002 system in 1994 and has been

upgraded to 9001 : 2008 in 2009. The Company is the first manufacturer of technical/industrial

fabrics in the Country to have its ln-house R&D recognized by the Govt. of lndia. The Company

has a technical collaboration with the wold leader in paper machinb clothing, Albany lnternational

Corp., U.S.A. The Company constantly updates dse/f with modern machines and latest

technology. lt also exports its products to over twenty countries.

The Company's mission isto consistently delight its customersthrough itsvalue-added products

and services and to create a strong technological base through an environment of team-work

which witt enable it to become a world-class manufacturer in its existing product line and to use

its strength to diversify into other profitable venutures.

(3)
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DIRECTORS'REPORT
FOR THE YEAR 2012.13

Dear Members,

The Directors of the Company have pleasure in presenting
the 56th Annual Report and Audited Financial Statements of
the Company for the year ended 31 st March, 201 3.

FINANCIAL RESULTS

The financial results, in brief, for the year ended 31"1 March,
2013 are as under:

(Rs. in Lacs)

3{.03.201 3 31.03.2012

DIRECTORS

Mr. M. L. Bhagat and Mr. M. K. Khaitan, Directors of the
Company retire by rotation at the ensuing Annual General
Meeting and being eligible, offer themselves for re-
appointment. The Board recommends their re-appointment.

AUDlTORS

M/s S. S. Kothari & Co., Chartered Accountants, Auditors of
the Company, retire at the ensuing Annual General Meeting
and being eligible, offer themselves for re-appointment. The
Board recommends their re-appointment.

DIRECTORS' RESPONSIBILIry STATEMENT & OTHER
INFORMATIONS

Pursuant to Section 217 (2AA) of the Companies Act, 1 956, it
is hereby confirmed:

o That in the preparation of the accounts for the financial
year ended 31"t March, 2013, the applicable accounting
standards have been followed along with proper
explanation relating to material departures;

o That the Directors have selec{ed such accounting policies
and applied them consistently and made judgments and
estimates that were reasonable and prudent so as to give
a true and fair view of the state of affairs of the Company
at the end of the financial year and of the profit of the
Company for the year under review;

o That the Directors have taken proper and sufficient care
for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act,
1 956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

o That the Directors have prepared the accounts for the
financial year ended 3'ld March, 2013 on a going concern
basis.

lnformation pursuant to Section 217(1)(e) of the Companies
Act, 't956 read with the Companies (Disclosure of Particulars
in the Report of Board of Directors) Rules, 1988, forms a part
of this report.

The statement of particulars, required pursuant to Section
217(2A) of the Companies Act, 1956 read with Companies
(Particulars of Employees) (Amendment) Rules. 2002, forms
a part of this report.

However, as permitted by the Companies Act, 1956. the Report
and Accounts are being sent to all Members and other entitled
persons excluding the above statements. Thce interested in
obtaining a copy of the said statements, may write to the
Company at its Registered Office and the sarne will be sent
by post. The statements are also availabb for inspection at

the Registered Offiq
the Annual Generd I

CORPORATE GOI
DISCUSSION &AXTI

ln accordance wilh O
Management Discusi
Report on CorporabG
of compliance with *
annexed herewith-

Kolkata
Dated, the 3{F datd

Total lncome

Profit Before Tax

Profit After Tax

Disposable Surplus
(lncluding earlier years balance)

Appropriations

Balance Carried Forward

9,136.63 8,860.14

170.18 638.05

161.66 506.38

2,476.33 2,351.85

78.94 138.81

2,397.39 2,213.04

DIVIDEND

Your directors have recommended to the Members a dividend
of Rs.1.80 per share (previous year Rs. 1.80 per share)
amounting to Rs. 63.94 Lacs, including dividend tax thereon
for the financial year ended 31"1 March, 201 3.

OPERATIONS & FUTURE OUTLOOK

During the year under review, the current economic scenario
affected the company seriously. The company closed the
financial year with a marginal,increase in turn over. Profits
came under pressure mainly^due to lower than projected
increase in turnover and increase in costs.

However, your company continues to maintain its leadership
due to continued thrust on new product development and
technical up-gradation. A number of steps taken to reduce costs
and increase market penetration will lead to improved
performance in the coming years. The current economic
scenario may however continue to affect the results of the
Company in the short term. With economic improvement, the
lndian Paper lndustry is expected to grow at a higher rate
than the GDP growth, specially in the packaging segment.
Additionally, with renewed thrust on exports, the expansion
cum modernisation once completed, will enable your Company
to enter new markets.

(4)
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the Registered ffice, during working hours upto the date of
the Annual General Meeting.

CORPORATE GOVERNANCE AND MANAGEMENT
DISCUSSION & ANALYSlS REPORT

ln accordance with Clause 49 of the Listing Agreement, the
Management Discussion & Analysis Report together with the
Report on Corporate Governance and the certificate, in respect
of compliance with the conditions of corporate governance, is

annexed herewith.

Kolkata
Dated, the 30th day of May, 2013

ACKNOWLEDGEMENT

The directors wish to place on record their gratitude to the
Customers, Banks, lnvestors, Suppliers, Government agencies
and all other business associates for their valuable assistance,
continued support and confidence in the Company. The
Directors also place on record their deep appreciation to all
employees of the Company for their unstinted efforts during
the year.

For and on behalf ofthe Board

B. K. Khaitan
Chairman cum Managing Director

K. K. Khaitan
Jt. Managing Director

(5)
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REPORT ON GORPORATE GOVERNANCE
(Pursuant to Clause 49 of the Listing Agreement)

1, COMPANY'S PHILOSOPHY ON CODE OF GOVERNANCE

The Company believes in and practices good corporate governance. The Company creates an environment to enable the
management for the efficient conduct of the business and to meet its obligations to all stakeholders.

BOARD OF DIRECTORS

During the year, 9 meetings of the Board of Directors were held on "l8th April 2012 (2.0A P.M.), 'lsth May 2012 (5.00 P.M. &

5.30 P.M.), gthAugust, 2012 (2.30 P.M. & 3.00 PM.), TthNovember 2012 (11.30 A.M. & 12 Noon) and 8th February 2013
(2.30 P.M. & 3.00 PM.). The maximum gap between any two meetings was less than four months. The Board was presented

with all relevant and necessary information at its meetings including information as required underthe listing agreement.
Details of Directors seeking re-appointment in 56th Annual General Meting are given with the Notice.

The composition and category of the Board of Directors of the Company and other information as required, is as follows:

Name of Directors
Category of

Director

No. of
Board

Meetings
Attended

Last
AGM

Attended

Directorships
in other

Public Ltd.
Comoanies

Committee* Position in

other Companies

Member Chairman

Mr. B. K. Khaitan, CMD

Mr. K. K. Khaitan, Jt. Managing Director

Mr. M. K. Khaitan, Executive Director

Mr. S. Ajmera

Mr. M. L. Bhagat

Mr. D. D. Trivedi

PE

PE

PE

NEI

NEI

NEI

7

7

9

8

7

7

Yes

Yes

Yes

Yes

No

Yes

10

5

6

2

2

4

1

2

1

2

NEI: Non-Executive & lndependent. PE : Promoter & Executive, CMD : Chairman cum Managing Director
"Audit Committee & Shareholders Grievance Committee only.

AUDIT COMMITTEE:

During the period under review, Audit Committee headed by Mr. M L Bhagat, comprised of three Non-Executive lndependent
Directors namely Mr. M L Bhagat, Mr. Satish Ajmera and Mr. D. D. Trivedi. The terms of reference, role and powers of the
Audit Committee are in line with the regulatory requirements mandated by SEBI, the Listing Agreement as weli as the
Companies Act, 'l 956. During the year, four meetings of the Audit Committee were held on 1 5th May 2012, th August, 20'12,

7th November 2012 and 8th February 201 3.

Mr. M L Bhagat, Mr. Satish Ajmera and Mr. D.D. Trivedi attended 3, 4 & 3 meetings respectively. The Company Secretary
acts as a Secretary to thd Committee.

REMUNERATION COMMITTEE:

During the period under review, Remuneration Committee headed by Mr. Satish Ajmera comprised of 3 Non-Executive
lndependent Directors namely Mr. Satish Ajmera, Mr. D. D. Trivedi and Mr. M L tshagat. The terms of reference, role and
powers of the Committee are in line with the regulatory requirements mandated by SEBI, the Listing Agreement as well as
Companies Act, 1 956. During the year, no meeting of the Committee was held. The Company Secretary acts as a Secretary
to the Committee.

Remuneration Policy:

The payment of remuneration to the Whole-time Directo(s) are governed by the respective agreement between them and
the Company. The current tenure of Whole-time Directo(s) is for a period of five years with effect from 1"tApril, 2012 which
can be fudher extended by re-appointing them, subject to the approval by Members in the General Meeting. The current
remuneration of Whole{ime Director(s) is for a period of 3 years with effect from 1"tApril,2012. The Non-Executive
Directors are paid sitting fees as approved by the Board/Committee meetings besides reimbursement of actual travelling
and out of pocket expenses. Presently, the Company does not have any scheme for grant of stock options either to the
directors or employees of the Company.

3.

4.

(6)
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9.

8. MEANS OF COMMUNICATION:
Annual Reports in respect of each financial year are mailed to all shareholders generally in July of each calendar year. The
quarterly financial results are normally published in Business Standard (English) & Dainik Lipi (Vernacular) and are also
furnished to the concerned Stock Exchanges in required format to enable them to display at their respective websites. The
quarterly/annual financial statement, shareholding pattern etc. are posted on Company website and can be viewed on
www.wirefabrik.com

GENERAL SHAREHOLDER INFORMATION:

(b) AGM: Date, Time & Venue I

(c) Financial Year :

(d) Dates of Book closure :

(e) Dividend payment date :

(f) Listing of Stock Exchanges & Stock Code

(h) Stock Performance in comparison to BSE Sensex:

(l) Der,r*rir

(m) Oasrl
or aa, ct

(n) Plar,il LE

(o) Aoorese t
Reffi

(p) Comrtan
(q) Shaneffi

(0 Prrrotsr!

Kolkata
Dated, the 30tr cqf d

It is hereby dedar.edil
the Code of ConcLrdr
Kolkata
Dated, the 3e 6at d

Certificate to 0r I
forthe yearen&d
Exchanges
We have exarnmed G
ended 31r March 20
The Compliance dir
to the review of tfepr
of Corporate Gorcrne
ln our opinion ard to il
conditions of Corpre
We state that no irr
maintained by the ccn

We further state tlr-
effectiveness wr$ ir
8, Ganesh ChandraA
Kolkata - 700013
Dated, 30h day ofllal

The Company is registered in the State of West Bengal, lndia. The
Corporate ldentity Number (ClN) allotted to the Company by the
Ministry of Corporate Affairs (MCA) is 129265WB1957PLC023379.
Tuesday, the 30th day of July, 2013 al 11 .30 A.M.
Seminar Hall, Science City, JBS Halden Avenue,
Kolkata 700 046.

1"'April to 31"tMarch
23'd July, 2013 to 30th July, 2013
(both days inclusive)
The Dividend, declared if any, will be paid within 30 days
from the date of AGM.

(i)
I

Registrar & Transfer Agent
(Source: BSE Website)

: ABS Consultant Pvt. Ltd.
99, Stephen House, 6th Floor, 4, B.B D Bag (E)
Kolkata-700 001
Ph: 2220-1 043, 2243-01 53'. E-Mail: absconsultant@vsnl. net

: Share transfer documents complete in all respects are registered
and / or share transfer under objections are returned within stipulated
time period.

0) Share Transfer System

(k)

P J. Towers, Dalal Street
Mumbai 400 001

Code:507817

7, Lyons Range
Kolkata 700 001

The annual listing fee for the year 2013-2014 has been paid to all the above Stock Exchanges

Share Price Data, as traded at Bombay Stock Exchange Limited during 2012-2013 (in Rs.)

2012 2A13
Aoril May June July Auq. Sept. Oct. Nov. Dec. Jan, Feb. Mar.

Hish 89.25 84.00 92.40 89.25 79.00 79.40 78.00 73.80 76.10 78.95 75.00 62.00
Low 80.00 80,00 80.00 69 85 70.05 68.50 70.10 61.90 69 00 69.85 61.00 56.1 0

(Source: BSE Website)

As on 31.03.20't 2 As on 3'1.03.2013 lncrease %
BSE Sensex 17404.20 18835.77 8.23

Company's Stock Price at BSE (Rs.) 82.00 5b.5U (3't.73)

Distribution of as on 31"1 March,2013

No. of shares No. of Equity
Shareholders

9./o of
Shareholders

No. of Equity
Shares held

Y" ol
Shareholdinq

1 to 1000

1001 to 10000

10001 & above

401 9

61

16

98.12

1.49

0.39

488526
1 69538

23981 86

15.98

5.55

78.47

Total 4096 100.00 3056250 100.00

(8)
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(l) Dematerialisation of shares and liquidity

(m) Outstinding ADR's i GDR's / Warrants
or any other Convertible lnstruments

(n) Plant Locations

(o) Address for Correspondence &
Redressal of lnvestor Grievances

(p) Compliance officer
(q) Shareholding of Non-Executive Directors

(0 Promoter's Group Shareholding

Kolkata
Dated, the 30th day of May, 2013

The Equity Shares of the Company are eligible for demat by both
the depositories namely NSDL & CDSL, under lSlN: lNE469D0'1 013.
About 91.03% of shares were held in dematerialisation form by the
shareholders of the Company, as on 31"t March, 2013. The trading
of the equity shares of the Company on the Stock Exchanges are
under the list of compulsory delivery in dematerialization form by all
investors. The shares of the Company are regularly traded at BSE.

Nit

Jaipur & Jaisalmer, Rajasthan
Howrah, West Bengal.
Erode, Tamil Nadu
The Compliance Officer
Wires and Fabriks (S.A.) Limited
7, Chittaranjan Avenue, Kolkata-700 072
Phone Nos. : 9 1 -33-401 2 401 2, F ax : I 1 -33-2237 27 21

E-Mail : ig@cal.wirefabrik.com
The Company Secretary act as Compliance Officer of the Company.

Mr. S. Ajmera - 150 Nos. Equity Shares
Mr. D. D. Trivedi - 1000 Nos. Equity Shares

2291056 Nos. Equity Shares representing 74.96%

For and on behalf of the Board

B. K. Khaitan
Chairman cum Managing Director

K. K. Khaitan
Jt. Managing Director

Declaration in respect of Compliance with the Code of Conduct
It is hereby declared that all Board Members and Senior Management Personnel of the Company have affirmed compliance with

the Code of Conduct of the Company, for the financial year ended 31"i March, 201 3.

Kolkata
Dated, the 30th day of May, 2013

M. K. KHAITAN
(cEo)

Certificate to the Members of Wires & Fabriks (S.A.) Limited on the conditions of Corporate Governance
for the year ended 31"t March, 201 3 under the Clause 49 of the Listing Agreement with the concerned Stock
Exchanges
We have examined the Compliance of the conditions of Corporate Governance by Wires & Fabriks (S.A.) Limited for the year

ended 31"tMarch,2013 as stipulated in clause 49 of the ListingAgreement of the said Companywith Stock Exchanges.

The Compliance of the conditions of Corporate Governance is the responsibility of the Management. Our examination is limited

to the review of the procedures and compliance thereof, adopted by the Company for ensuring the compliance of the conditions

of Corporate Governance. lt is neither an audit nor an expression of the opinion on the financial statements of the Company

ln our opinion and to the best of our information and explanations given to us, we cedify that the Company has complied with the

conditions of Corporate Governance as stipulated in Clause 49 of the above-mentioned Listing Agreement.

We state that no investor grievance is pending for a period exceeding one month against the Company as per the records

mainiained by the company.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or

effectiveness with which the Management has conducted the affairs of the Company.

(B. N. Khandelwal)
Company Secretary in Practice

C.P No.'1148
M No.1614

8, Ganesh Chandra Avenue,
Kolkata - 700013
Dated, 30th day of May, 2013

(e)
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MANAGEMENT DISCUSSIONS & ANALYSIS REPORT 20{ 2'13

INDUSTRY STRUCTURE & DEVELOPMENTS

The Company mainly deals in technical products for the Paper lndustry. The.Paper lndustry in lndia is growing at a rate higher

than the GDp growth. present per capita p"p", 
"onrurption 

in lndia 6eing low, it is bound to increase, resulting in increased

production of paper and increased consumpiion of company's products. Tlie same is true in the case of otherAsian countries'

our products requiring tailor made services offer us 
" 
g;, opportrnity both by way of geographical advantage & local expertise'

OPPORTUNITIES & THREATS

Growth in the paper lndustry is a foregone conclusion. Besides growth in the domestic sector, growth opportunity also exists in

the export sector, asAsia i.i'r.,"-t"rt""tirowing region.in the world for the paper sector. Besides domestic competition, competition

from overseas suppliers may increase due to various developments in the lndian Economy. However, the company has maintained

its teaOersnip due'to continuous thrust on modernisation & technology upgradation'

SEGMENT WISE OR PRODUCT WISE PERFORMANCE

Products for both the Paper industry & wind mills are performing satisfactorily'

FUTURE OUTLOOK

Company,s Expansion cum Modernisation project, considering expected future increase in domestic off take and strengthening

of exports is underway. This will improve the performance in th; forihcoming years. The current economic scenario may however

affect the results in short term.

RISKS & CONCERNS

Reduction in growth rate of lndian paper lndustry and increased competition both from domestic and overseas suppliers and

foreign currency rates are main areas of concern. costty equipments and constantly upgrading technology reduces margins'

However, the emphasis on Research & Development has led'to an inherent technical strength, which helps the company to

maintain its leadership and bottom-line.

INTERNAL CONTROL SYSTEMS & THEIRADEQUACY

The company has adequate internal control procedure commensurate with the nature of its business & size of its operations'

lnternal Audiiis conducted at regular intervals and covers the key areas of operations'

DTSCUSSTONS ON FINANCnL PERFORMANCE WITH RESPECT TO OPEMTIONAL PERFORMANCE

The company,s closed last financial year with marginally increased turnover. Profit was affected considerably, mainly due to

lower than projected increase in turnover and increase in costs mainly in raw material and personnel' However' the ongoing

investments are making the company ready for the trtr* C tn" 
"orp"ny 

is loqking forward to growth in sales & profits in the

near future.

MATERIALDEVELoPMENTINHuMANRESoURCES/INDUSTRIALRELATIoNS

The company continues to give its high attention to its Human Resources. various initiatives were successfully implemented

during the year. lndustrial relations continue to be cordial'

CAUTIONARY STATEMENT

Some of the statements made above are stated as required by applicableregulations. while they are based on the data available

and the bonafide judgment of the management, the actuat iesuits may bJaffected by various factors, which may be different

from what your management envisages in terms of future performance & outlook.
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!NDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF WTRESAND FABRTKS (S.A.) LIMTTED
REPORT ON THE FINANCIAL STATEMENTS
we have audited the accompanying financial statements of wIRES & FABRIKS (s.A.) LIMITED, which comprise the BalanceSheet as at March, 31 ' 2013' the Statement of Profit and Loss and Cash Flow Statement for the year ended and a summary ofsignificant accounting policies and other explanatory information.
MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS
Management is responsible for the preparation of these financial statements that give a true and fair view of the financialposition, financial performance of the Company in accordance with the accounting principles generally accepted in lndia including
Accounting Standards referred to in Section 211(3c) of the CompaniesAct, isso. rnirl"sponiibitity'inctudes the design,
implementation and maintenance of internal control relevant to the preparation and presentation of the financial statements thatgive a true and fair view and are free from material misstatement, whether due to fraud or error.
AU DITORS' RESPONSIBILITY
our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the lnstitute of Chartered Accountants of lndia. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether thefinancial statements are free from material misstatements.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Company's preparation and fair presentation of the financial siatements in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of accountiig policies used and the
reasonableness of the accounting estimates made by management, as well as evaluating the overall presEntation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
OPINION
ln our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial statements
subject to our comments/observations given hereunder, givsthe information required by the Act in the manner so required andgive a true and fair view in conformity with the accounting principles generally accepted in lndia :

(a) ln the case of the Balance Sheet, of the state of affairs of the Company as at March 31 ,2013:
(b) ln the case of the Statement of Profit and Loss, of the profit for the year ended on that date;
(c) ln the case of the Cash Flow Statement, of the cash flows for the year ended on that date;
REPORT ON OTHER LEGALAND REGULATORY REQUIREMENTS
1 As stated by the Companies (Auditor's Report) Order, 2003 ("the Orde/') issued by the Central Government of lndia in terms

of Section 227 (4A) of theAct, we give in theAnnexure a statement on the matters specified in paragraphs 4 & 5 of the Order.2. As required by Section 227(3) of the Act, we report that:
a. We have obtained all ihformation and explanations which to the best of our knowledge and belief were necessary for thepurpose of our audit;
b. ln our opinion, proper books of account as required by law have been kept by the Company so far as appears from our

examination of those books;
c' The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this Report are in

agreement with the books of account;
d. ln our opinion, the Balance sheet, the Statement of Profit and Loss and the Cash Flow Statement comply with the

Accounting standards refened to in section 211(3c) of the companiesAct, 1956 and
e. On the basis of the written representations received from the directors as on March 31 , 2013, and taken on record by the

Board of Directors, none of the directors are disqualified as on March 31,2013, from being appointed as a director in
termsof Section 274(1)g of theCompaniesAct, 1956.

"INDIA STEAMSHIP HOUSE'
21 , Old Court House Street
Kolkata - 700 001

The 30th day of May, 2013

For S.S.KOTHARI & CO.
Chartered Accountants

R N BARDHAN
Partner

M. No.17270
Firm Reg. No. 302034E

NNI
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ANNEXURE TO THE AUDITORS' REPORT

(Referred to in Paragraph 1 under the heading "Report on other Legal and Regulatory Requirements" of our report of even date)

1. (a) The company's has maintained proper records showing full particulars including quantitative details and situation of
fixed assets.

(b) The Company has a programme of physical verification of fixed assets in a phased manner so as to cover all the
assets over a period of three years, which in our opinion is reasonable having regard to the size of the Company and
the nature of its assets. ln accordance with the said programme, fixed assets other than Furniture & Fixtures were
physically verified during the year and according to the information and explanations given to us, no material
discrepancies were noticed on such verification.

(c) During the year, the company has not disposed off substantial part of fixed assets.

2. (a) The inventory lying at all locations except in transit and with third parties has been physically verified during the year
by the management. ln our opinion, the frequency of verification is reasonable.

(b) The procedures of physical verification of inventories followed by the management are reasonable and adequate in
relation to the size of the company and the nature of its business.

(c) On the basis of our examination of the records of inventory, we are of the opinion that the company is maintaining
proper records of inventory.

(d) The discrepancies noticed on physical verification were not material and the same have been properly dealt with in

the books of account.

3. (a) According to the information and explanations given to us, the Company has not granted loans, secured or unsecured
from companies, firms or other parties covered in the Register maintained under Section 301 of the Companies Act,
1956. Hence, clauses (iii) (b), (c) & (d) of the order are not applicable.

(b) According to the information and explanations given to us, the Company has not taken any loans, secured or unsecured
from companies, firms or other parties covered in the Register maintained under Section 301 of the Companies Act,
1956. Hence, clauses (iii) (0 & (g) of the order are not applicable.

4. ln our opinion and according to the information and explanations given to us, there are adequate internal control procedures
commensurate with the size of the company and the nature of its business for purchases of inventory, fixed assets and for
the sale of goods and service. During the course of our audit, no major weakness has been noticed in the internal
controls-

5. (a) On the basis of representation made by the management and scrutiny of books of accounts carried out by us, the
particulars of contracts or arrangements that need to be entered in the Register in pursuance of Section 301 of the
CompaniesAct, 1956 have been so entered.

(b) ln our opinion and according to the information and explanations given to us, transactions made in pursuance of
contracts or arrangernents required to be entered in the Register u/s 301 of Companies Act, 1956 have been made at
prices which are reasonable having regard to prevailing market prices at the relevant time.

6. According to the information and explanations given to us and on the basis of our checking during the course of audit, the
Company has not accepted any deposits from the public during the year.

7. ln our opinion, the internal audit of Company carried out during the year by firms of Chartered Accountants appointed by
the Company have been commensurate with the size of the Company and the nature of its business.

8. The Central Government has prescribed maintenance of cost records under Section 209 (1Xd) of the Companies Act,
1 956 for the products of the company and such accounts and records have been made and maintained by the company.
However we have not made a detailed examination of the records with a view to determine whether they are accurate.

9. (a) According to the records of the Company, the Company is regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, investor education and protection fund, employees state insurance, income
tax, wealth tax, service tax, sales tax, customs duty, excise duty, cess and other statutory dues applicable to it.
According to the information and explanations given to us, no undisputed amounts payable in respect of income tax,
sales tax, wealth tax, service tax, customs duty, excise duty and cess were outstanding as at 31 .03.2013 for a period
of more than six months from the date they become payable.
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The 30th day of tlat" I
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(b) According to the records of the Company, there are no dues of income tax, wealth tax, service tax, sales tax, customs
duty, excise duty and cess which have not been deposited on account of any dispute except :-

Nature
of Dues

Amount Period to which
the amount relates

Forum where dispute is pending

lncome Tax 64753 2006-07 Dy. Commissioner of lncome Tax. Circle -3. Kolkata

1 056780 2009-1 0 Dy. Commissioner of lncome Tax, Circle -3, Kolkata

Sales Tax 2951 83 2004-05 West Bengal Commercial Taxes Appellate and Revisional Board

192731 2006-07 West Benqal Commercial TaxesApoellate and Revisional Board

295782 2007-08 VWst Bengal Commercial TaxesAppellate and Revisional Board

39001 2008-09 West Bengal Commercial TaxesAppellate and Revisional Board

358543 2009-1 0 Senior Joint Commissioner of Sales Tax, Dharamtala Circle, Kolkata

469437 2009-1 0 Commercial Tax Officer, Special Circle Vl, Jaipur

3040984 2010-11 Dy. Commissioner (Appeals) - lll, Jaipur

Excise 520230 2010-11 Commissioner (Appeals) - ll of Central Excise, Kolkata

17

The Company has not incurred any cash loss during the financial year covered by our audit and the immediately preceding
financial year and has no accumulated loss.

The Company has not defaulted in repayment of dues to financial institution or bank or debenture holders.

The Company has not granted loans and advances on the basis of security by way of pledge of shares, debentures and
other securities.

The Company is not a chit fund, nidhi or mutual benefit fund / society.

The Company has maintained proper records of the transactions and contracts in respect of dealing in shares & securities
and timely entries have been made therein. All shares & securities have been held by the Company in its own name.

The Company has not given any guarantee for loan taken by others during the year.

According to the information and explanations given to us, term loans availed by the Company were, prima facie, applied
during the year for the purposes for which the loans were obtained.

According to the cash flow statement and other records examined by us and the information and explanations given to us,
on an overall basis, funds raised on short term basis have prima facie, not been used during the year for long term
investment.

18. The Company has not m4de any issue of shares during the year.

19. The Company has not issued debentures during the year.

20. The Company has not made any public issue during the year.

21 . Based upon the audit procedures performed and information and explanations given by the management, no fraud on or by
the company has been noticed or reported during the course of audit.

11.

12.

13

14

15

to

"INDIA STEAMSHIP HOUSE'
21 , Old Court House Street
Kolkata - 700 001

The 30th day of May, 2013

For S.S.KOTHARI & CO.
Chartered Accountants

R N BARDHAN
Partner

M. No.'t7270
Firm Reg. No.302034E

( 13 )



NM
wfues Gl labtlhs

BALANCE SHEET
ASAT 31"t MARCH,2013

EQUITYAND LIABILITIES

Shareholders' Funds :

Share CaPital

Reserves and SurPlus

Non-current Liabilities :

Long-term borrowings

Deferred tax liabilities (Net)

Long-term Provisions

Current Liabilities :

Short-term borrowings

Trade PaYables

Other current liabilities

Short-term Provisions

TOTAL

II ASSETS

Non-current Assets :

Fixed Assets

Tangible assets

Capital work-in-Progres-s

lntangible assets under development

Non Current lnvestments

Long-term loans and advances

CurrentAssets:
lnventories 

r
Trade Receivables

Cash and Bank Balances

Short Term Loans and Advances

Other Current Assets

TOTAL

Significant Accounting Policies
and Notes on Financial Statement

As at 31"t March, 2013 As at 31"tMarch,2012

Notes Rupees Rupees

3,05,62,500

3guaEg99 42,28,',t8,1e0

30,87,84,260

7,15,87,748

95,28,474 38,99,00,482

11,',16,45,673

6,96,84,592

11,51,88,546

3,64,58,007 33,29,76,818

43,13,68,942

48,60,95,074

21,62,26,779

11 3,36,90,795

65,97,77,247

42,10,629

46,97,02,919

113,36,90,795

-

Rupees

3,05,62,500

40,08,06,442

38,80,74,620

8,37,25,175

1,42,95,279

3,02,90,823

3,82,95,759

11,83,03,936

2,93,36,261

Rupees

3

4

5

1

2

6

7

I
I

11

12

13

14

15

16

17

11o37

10

114,56,95,490

56,39,94,652

27,04,280

84,18,517 57,51,17,449

55,200

44,79,0',10 45,34,210

13,55,35,929

36,30,27,941

89,23,034

2,80,41,429

3,05,15,498 56,60,43,831

11,456,95,490:

63,36,60,962
't,97,5'1,163

63,65j22
88,154

41,22,475

11,08,36,277

29,24,33,494

1,70,60,247

1,98,90,982

2,94,81,919

As per our Report Annexed

.INDIA STEAMSHIP HOUSE"

21 , Old Court House Street
Kolkata - 700 001
The 30ih day of MaY, 2013

For S.S.KOTHARI & CO.
Chartered Accountants

R. N. BARDHAN
Partner

M. No.17270
Firm Reg. No. 302034E

For and on behalf of the Board

B. K. Khaitan K' K. Khaitan
Chairman cum Jt. Managing Director

Managing Director

Amit Dhanuka
Company Secretary

(14)
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For the year ended
31st March, 2013
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For the year ended
31st March, 2012

STATEMENT OF PROFIT & LOSS
FOR THE YEAR ENDED 31"t MARCH,2013

Notes

INCOME:

Revenue From Operations

Less : Excise Duty

Other Income

Total Revenue

EXPENSES :

Cost of materials consumed

Purchases of Stock-in-Trade

Changes in inventories of finished goods,
work-in-progress and Stock-in-Trade

Employee benefits expenses

Finance costs

Depreciation and amortization expenses

Other expenses

Total Expenses

Profit before tax

Tax expenses:

Current tax

Deferred tax

Less: Earlier years adjustments(net)

Profit for the year

Earnings per equity share:

Basic & Diluted

Significant Accounting Policies
and Notes on Financial Statement

30

1 to37

Rupees Rupees

90,75,98,126

6,27,00,437 84,48,97,699

60,64,727

85,09,62,416

20,07,04,002

8,52,03,641

(34,06,381)

14,32,83,406

3,91,30,543

8,39,64,987

28,50,64,707

83,39,44,905

1,70,17,5't1

1,30,00,000

(1,21,37 ,4271

8,62,573
,t1,379 8,51,194

1,61,66,317:

5.29

Rupees Rupees

87,68,43,885

5, 1 6,08,848 82,52,35,037

91,69.758

83,44,04,795

17,1 9,10,381

7,08,09,532

(70,21,464)

't2,21,10,636

4,01,35,055

8,79,69,819

28,46,85,618

77,05,99,577

6,38,05,218

1,29,00,000

5,54,086

1,34,54,086

2,86,644 1,3't,67,442

5,06,37,776

16.57

18

19

21

22

23

24

25

This is the Statement of Profit and Loss referred to in our Report of even date.
For S.S.KOTHARI & CO.

Chartered Accountants
R. N, BARDHAN

Partner
M. No.17270

Firm Reg. No. 302034E

For and on behalf of the Board

B. K. Khaitan K. K. Khaitan
Chairman cum Jt. Managing Director

Managing Director

,INDIA STEAMSHIP HOUSE"
21, Old Court House Street
Kolkata - 700 001
The 30th day of May, 2013

Amit Dhanuka
Company Secretary

(1s)
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GASH FLOW STATEMENT FOR THE YEAR ENDED 31"t MARCH,2OIS
For the year ended

31st March, 2013
CASH FLOW FROM OPERATING ACTIVITTES :

Net profit before tax and extra ordinary items
ADJUSTMENTS FOR:
Net prior period'expenses

ADJUSTMENTS FOR :

Depreciation & Amortisation
(Profit) / Loss on sale of assets / Investments

Liabilities no longer required written back
lncome from lnterest
lnterest expenses
Dividend Received
Fixed Assets written off
OPERATING PROFIT BEFORE WORKING
CAPITALCHANGES:
ADJUSTMENTS FOR:
Trade & other Receivables
lnventories
Trade payables

CASH GENERATED FROM OPERATIONS
Direct Taxes Paid
CASH FLOW BEFORE EXTM ORDINARY ITEMS

Net Prior Period Expenses
NET CASH FROM OPERATING ACT]VITIES
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets
Sale of Fixed Assets
Sale of lnvestments
lnterest Received
Dividend Received
NET CASH USED ]N INVESTING ACTIVITIES
CASH FLOW FROM F]NANC]NG ACT]VITIES
Proceeds from Long Term Borrowings
Proceeds from Short Term Bonowings
lnterest Paid
Dividend Pald
NET CASH USED IN FINANCINGACTIVITIES
Net increase in cash and cash equivalents (A + B + C)
Opening balance of cash and cash equivalents
Closing balance of cash and cash equivalents

For the year ended
31st March, 2012

A.

B,

839.65
9.33

(11.95)
(15.1e)

388.36
(0.10)

0.00

(751.37l,

1247.OOl
204.12

170.17

(4.871

165.30

1210.10

1375.40

(794.25)

581.15
43.45

624.60
4.87

629.47

(297.711

10.48
0.01

{5.{9
0.10

(271.93)

(7s2.s1)
813.55

(3e6.34)
(63.21)

(438.91)
(81.37)

170.60

89.23

638.05

(10.98)

627.07

879.70
7.54

(31 .71)
(2.1e)

390.'t6
(0.12)

0.17 1,243.55

1,870.62

(253.55)
(42.54)

(225.58\ (521.67)

1,348.95
(139.26)

1,209.69
10.98

1,220.67

(314.38)

3.00
0.00
2.19
0.12

(309.07)

(381.32)
(3.e8)

(392.29)
(63.33)

(840.92)

70.68
99.92

170.60

c.

This is the Cash Flow Statement referred to in our report of even date.
For S.S.KOTHARI & CO.

Chartered Accountants
R. N. BARDHAN

Partner
M. No.'17270

Firm Reg. No. 302034E

For and on behalf of the Board

B. K. Khaitan K. K. Khaitan
Chairman cum Jt. Managing Director

Managing Director

.INDIA STEAMSHIP HOUSE'
21, Old Court House Street
Kolkata - 700 001
The 30rh day of May, 2013

Amit Dhanuka
Company Secretary
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SIGNIFICANT ACCOUNTING POLICIES
Annexed to and forming part of the accounts for the year ended 31st March, 2013
1 BASIS OF PREPARAT]ON OF FINANCIAL STATEMENT

a) The accounts have been prepared on historical cost convention under accrual method of accounting and as a going
concern concept.

b) Accounting policies not specifically referred to otherwise are consistent and in accordance with the accounting
principles $enerally accepted as recommended by The Institute of Chartered Accountants of lndia (lCAl).

2 REVENUE RECOGNITION :

a) Revenue is recognised on completion of sale and rendering of services.

b) lncome and expenditure are recognised on accrual basis. However, since it is not possible to ascertain with reasonable
accuracy, the quantum of accrual in respect of interest recoverable from parties for delayed retirement of
documents and leave travel allowance payable to employees, the same continue to be accounted for as and when
received / settled. Customers'claims are accounted for as and when arise / settled on the basis of joint performance
analysis/assessment.

c) Sales constitutes Paper Mills Products, Wind Power, etc and includes packing charges, excise duty and sales tax
are net of dlscounts & returns in respect of earlier years.

d) Export lncentives are recognised on post export basis on entitlement rates.

e) Government grants are recognised on receipt / reasonable ascertainment of ultimate collection thereof.
3 USE OF ESTIMATES

The preparation of financial statements requires estimates to be made that affect the reported amount of assets and
liabilities on the date of the financial statements and the reported amount of revenues and expenses during the reporting
period. Difference between the actual results and estimates are recognised in the period in which the results are known/
materalised.

4 FIXED ASSETS AND DEPRECIATION & AMORTISATION
a) Tangible Assets (other than those which have been revalued) are stated at cost of acquisition or construction inclusive

of freight, duties and other directly attributable costs of bringing the assets in its working condition for its intended
use, less depreciation. ln case of revalued assets, as at the close of the year, the book value is also inclusive
of revaluations made.

b) Depreciation on all tangible assets other than Wind Power Plants is provided on "straight line method" and on Wind
Power Plant on "written down value method" as per the rates prescribed in Schedule XIV to the Companies
Act, l 956.

c) Amortisation of lntangible Assets includes (a) leasehold land over the period of lease and (b) Computer software in
the year of of purchase / use.

d) lnsurance claims for damaged capital goods are accounted for on settlement of claims as per practice.

e) Pre-operative expenditure are allocated on the respective assets in the year of capitalisation.
5 BORROWING COST:

Borrowing costs that are attributable to the acquisition of qualifying assets are capitalised as a part of cost of such assets.
All other borrowing costs are charged to revenue.

6 INVESTMENTS :

lnvestments intended to be held for more than a year from the date of acquisition are classified as long term investments
and are carried at cost. Provision for diminution in value of investments is made to recognise a decline, other than temporary
in the value of investments. lnvestments other than the long term investments being current investments are valued at cost
or market value whichever is lower.

7 INVENTORIES :

a) lnventories are valued at lower of cost or net realisable value. Cost of stores and spares, raw materials, packing
materials, trading and other products is determined on weighted average basis except Raw Material at Jaipur Unit
which is valued at specific cost. Scrap is valued at estimated market value. Cost of Finished Stock and Work-in-
Progress for woven wire cloth is determined on absorption costing method. Value of Finished Goods includes Excise Duty.

b) Provisions are made on determination of obsolete and unserviceable stocks found on physical verification.

(17 )
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RESEARCH AND DEVELOPMENT EXPENDITURE :

Revenue expenditure on research and development is charged as an expense in the year in which it is incurred under

respective heads of accounts. Expenditure which results in the creation of capital assets is capitalised and depreciation is

provided on such assets as applicable.

EMPLOYEE BENEFITS :

a) Employee benefits in the form of Provident Fund, ESIC and Labour Welfare Fund are considered as defined contribution' 
plan anO.tn" contributions to recognised funds are charged to the Profit and Loss Account of the year when the

contributions are due, as per the provisions of respective statutes. The company has no further obligations beyond its

stipulated contributions. Other short term employee benefits are recognised as expenses at the un-discounted amount

in ihe profit & Loss Account of the year in which the related service is rendered. Termination benefits are recognised

as an expenses as and when Paid.

b) The Gratuity liability in respect of employees of the Company (except wholetime Directors) is covered through a

policy taken by a trust established under ihe Group Gratuity Scheme with Life lnsurance Corporation of lndia (LlC).

ine 
-tiaUitity 

ii determined and provided for based on an actuarial valuation performed by LlC.

c) provision for leave encashment and Gratuity liability of wholetime Directors, which are defined benefits has been

ascertained on an actuarial valuation performed by an independent actuary as at the Balance Sheet date.

FOREIGN CURRENCY TRANSACTIONS :

Exchange difference arising from foreign currency transactions relating to imporUexport of goods are dealt with in the
profit and Loss Account. foreign Currency assets and liabilities are restated at the rates ruling at the end of the year and

exchange difference arising out of such transactions are dealt with in the Profit and Loss Account.

SEGMENT ACCOUNTING :

a) The accounting policies applicable to the repo(able segments are same as those used in the preparation of the

financial statements.

b) ttems of lncome and Expenditure, Assets and Liabilities (including Advance Tax, Borrowings, Provision for Taxation

and Deferred Tax Liability ) which are not directly attributable / identifiable / allocable on a reasonable basis to a
business segment are shown as unallocated.

TAXATION:

a) provision for current tax is made and retained in the accounts on the basis of estimated tax liability as per the

applicable provisions of the lncome Tax Act, 1961 and also considering assessment orders and decisions of appellate

authorities in the Company's case. Minimum Alternate Tax (MAT) is paid in accordance with the tax law. This gives

rise to future economic benefit in the form of tax credit against future income tax liability. The company reviews the

position of the MAT credit entitlements at each balance sheet date and recognises the same, if there is convincing

evidence that the company will utilise the same for payment of normal tax during the specified period and the resultant

credit can be measured reliablY.

b) Deferred tax for timing differences between tax profit and book profit is accounted for using the tax rates and laws that

have been enacted or subsequently enacted as on the Balance Sheet date. Deferred tax assets are recognised to

the extent there is 6asonable certainty that these assets can be realised in future.

IMPAIRMENT OF ASSETS :

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired. lf any

such indication exists, the Company estimates the recoverable amount of the asset. lf such recoverable amount of the

asset or the recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the

carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in

tne proflt and loss account. lf at the balance sheet date there is an indication that if a previously assessed impairment loss

no longer exists, the recoverable amount is reassessed and the asset is reflected et the recoverable amount.

PROVISIONS, CONTINGENT LIABILIryAND CONTINGENTASSETS :

a) provisions are recognised when there is a present obligation as a result of past events, it is probable that an outflow

of resources will be required to settle the obligation and in respect of which reliable estimate can be made. Provisions

are not discounted to its present value and are determined based on the best estimate required to settle the obligation

at each balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the best current

estimate.
b) Contingent Liabilities are not provided for in the accounts and are separately shown in the Notes on Accounts.

Contingent Assets are neither recognised nor disclosed in the financial statements.

(18)
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NOTES FORMING PART OF THE FINANCIAL STATEMENT

lssued, Subscribed and Fully Paid up :

3056250 Equity Shares of Rs.10/-each

1.1 Reconciliation of number of Equity Shares outstanding is given below :

NOTEl: SHARE CAPITAL

Authorised :

25O0OOO0 Equity Shares of Rs.10/-each

1 000000 Redeemable Preference Shares
of Rs.10/- each

Particulars

Shares outstanding at the beginning of the year

Change during the year

Shares outstanding at the end ofthe year

Particulars

Equity Shares

W&F Securities Pvt. Limited - Holding Company

Associates of the Holding Company

1.5 Details of shareholders holding more than S% shares

Particulars

W&F Securities Pvt. Limited

BKM Mercantile Pvt. Limited

25,00,00,000

1,00,00,000

30,55,2s0 3,05,62,500

As at 3'l"tMarch, 2013

Rupees Rupees

As at 31"tMarch,2012

Rupees Rupees

25,00,00,000

1,00,00,000 26,00,00,000

26,99r9p99_

3,05,62,500

3.05 62 500

As at 31"tMarch,2012

Number Rupees

30.56,250 3.05.62.500

26,00,00,000

26,00,0q999_

3,05,62,500

3"05.62,500

As at 31"tMarch, 2013

Number Rupees

30,56,250 3,05,62,500

1.2

30,56,250 3,05,62,500

Rights attached to Equity Shares

The Company has only one class of shares ( lssued), having face value of Rs. 10/- each. Each holder of Equity Shares is
entitled to one vote per share. The Dividend proposed by the Board of Directors is subject to the approval of the sharehold-
ers in the ensuing Annual General Meeting, except in case of interim dividend. ln the event of liquidation, the Equity
Shareholder are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in
proporiion to their shareholding.

The Board of Directors at its meeting held on 30.05.2013 has recommended Dividend of Rs. i.80 per equity share for the
year.

Shares held by holding 
"orp"n, 

and its associates

As at 31"tMarch, 2013 As at 31"1 March,2012

1.3

1-4

Number

16,93,969

597,087

% held

55.430/.

'19.54%

Number

16,93,969

597,087

% held

55.43o/o

19.54o/o

As at 31"t March,2013

Number % held

16,93,969 55.43%

As at 31"tMarch,2012

Number % held

'16,93,969 55.43%

(1s)

347,642 11.37% 347,642 11.37%
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NOTES FORMING PART OF THE FINANCIAL STATEMENT

NOTE 2 : RESERVES & SURPLUS
As at 31"t March, 2013

General Reserve:

As per last Account

Add: Transfer from Profit & Loss Account

Capital Reserve:

As per last Account

Security Premium Account :

As per lastAccount

Revaluation Reserve :

As per last account

Less : Transfer to Profit & Loss Account

Disposal of Fixed Assets

Depreciation

Surplus (Profit & Loss Account) :

Balance as per last account

Add: Profit for the year
(as per Annexed Statement of Profit & Loss )
Add: MAT Credit Entitlement (Refer Note 16.1)

Add: Reversal of Provision for doubtful debts

Surplus Available for Appropriation
Less : Appropraations

Proposed Dividend

Provision for Tax on Proposed Dividend

Provision for Doubtful debts

Transfer to General Reserve

:

NOTE 3 : LONG TERM BORROWINGS

Rupees

4,75,00,000

25,00,000

10,14,30,300

1,58,178

2,93,27,695

22,13,04,392

1,61,66,3'17

95,97,042

5,65,452

24,76,33,203

55,01,250

8,92,440

25,00,000

Rupees

5,00,00,000

9,250

3,05,62,500

7,29,44,427

23,87,39,513

39,22,55,690

As at 31"t March, 2013

As at 31d March,2012

Rupees Rupees

4,35,00,000

40,00,000 4,75,00,000

9,250

3,05,62,500

12,98.02.084

2,83,7 1,784 10, t4,30,300

18,45,46,997

5,06,37,776

23,51,84,773

55,01,250

8,92,440

34,86,691

40,00,000 22,13,04,392

40,08,06,442

As at 31"t March,2012

Rupees
Non Current

Rupees
Gurrent

Rupees Rupees
Non Current Current

Secured
Term Loans from Banks 30,87,84,260 6,75,79,000 38,80,74,620 6,75,79,000

30,87,84,260 6,75,79,000 38,80,74,620 6,75,79,000

3'1 Term Loans from banks are secured by joint eqtiitable mortgage of immovable properties, present and future, ranking pari
passu and hypothecation of fixed asseti and second cnarge over current asseis of the company.

3.2 Term Loans from banks are re-payable in quarterly installments, maturity profile are given here in under: Beyond
4 Years

12,76,16,260

1-2Year 2-3Year 3-4 Year

6,93,72,000 5,67,96,000

(20)

Maturity profile 5,50,00,000
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NOTES FORMING PART OF THE FINANCIAL STATEMENT

NOTE 4: DEFERRED TAX LIAB|L|T|ES (NET)

Deferred Tax Liability
Difference between book and tax depreciation

Less : Deferred TaxAssets
Disallowances under the lncome TaxAct,1961

NOTE 5: LONG TERM pROVtStONS

Provision for Employee's Benefits ( Refer Note 31)

NOTE 6 : SHORT TERM BORROWTNGS

Secured and Payable on Demand
Working Capital Loans from Banks

NOTE 7: TRADE PAYABLES

Trade Payables r

Due to Micro, Small and Medium Enterprises
Others

As at 31"i March, 2013

Rupees Rupees

7,98,29,977

82,41,229

7,15,97,749

As at 31"t March, 20i3
Rupees Rupees

95,29,474

95,28,474

As at 31"t March, 2013

Rupees Rupees

11,16,45,673

'11,16,45,673

As at 31"tMarch, 20i3

As at 31d March,2012
Rupees Rupees

9,35,10,745

97,85,570

8,37,25,175

As at 31"rMarch,20'12

Rupees Rupees

1,42,95,279

1,42,95,279

As at 31$ March,2012
Rupees Rupees

3,02,90.823

3,02,90,823

As at 31"rMarch,2012
Rupees Rupees

49,23,658 .13,94,770

6.'t WorkingCapitalLoansfrom.ba.nksaresecuredagainsthypothecationo'ffi,finishedgooo.,*offi
packing materials, book debts, bills for collection a-nd othei current assets and second pari passu charge over fixed assetsof the company.

Rupees

49,23,658

6,47,60,934

Rupees

13,94,770
6,96,84,592 3,69,00,989 3,82,95,759
6,96,84,592 3,9285,759

7'1 Based on the informalion.received-by the company from. its suppliers regarding their status under the Micro, small andMedium Enterprises DevelopmentAct,2006, the relevant informaiion 
"r"-"'. 

tollo*" ,-i) Amount due to Micro, Small and Medium Enterprises (MSME) :

ii)
iii)

iv)
v)

Principal amount
lnterest due on above and unpaid
lnterest paid alongwith principar amount paid beyond appointed day during the year
lnterest due and payabre for the period of deray on principar amount paid beyond
appointed day / due date during the year.
lnterest accrued and remaining unpaid
Further interest remaining due and payable for the succeeding year.

Nit

Nit

Nit

Nit

Nit

Nit

Nil

Nit

Nit

Nit

(21 )
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NOTES FORMING PART OF THE FINANCIAL STATEMENT
NOTE 8 : OTHER CURRENT LtABtLtTtES

Current Mdturities of long term debts ( Refer Note 3 )

lnterest accrued but not due on borrowings

Unclaimed Dividend

Other Payables

Creditors for Capital Goods

Advance from Customers

Statutory Dues

NOTE I : SHORT TERM pROVtStONS

Provision for Employee,s Benefits ( Refer Note 31

Provision for Wealth Tax

Proposed Dividend

Tax on Proposed Dividend

Other Provisions

8.1 unclaimed Dividend does not include any amount, due and outstanding, to be credited to lnvestor Education & protection

Other payables include :

As at 3't"t March, 2013

Rupees Rupees

6,75,79,000

42,26,910

9,50,315

4,24,32,321

40,96,035

1,01,40,492

47,61,988

As at 31"t March, 2013

Rupees Rupees

1,27,53,365

1,49,023

55,01,250

9,92,440

1,71,62,929

l^64Ssp0f?

As at 31d March,2012

Rupees Rupees

6,75,79,000

50,25,360

8,78,179

4,48,21,397

11,83,03,936

89,85,134

57,99,322

58,57,403

As at 31"tMarch,2012

Rupees Rupees

67,49,953

1 ,1 0,000

55,01,250

8,92,440

1 ,60,82,618

,83r3_6,161

a.

b.

c.

(22\
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NOTES FORMING PART OF THE FINANCIAL STATEMENT

NOTE 1O : FIXED ASSETS

NOTE 11 : NON CURRENT INVESTMENTS

2

10

I

1

As at 31"t March, 2013 As at 31"tMarch,2012

Particulars

11.1 OTHER INVESTMENTS (QUOTED - At cost)

ln FullY Paid-uP EquitY Shares

Eastern Silk lnd. Ltd

lndian Overseas Bank

Total

11.2 Market Value of Quoted lnvestments

Face Value
Rupees

Nos, BookValue
RuPees

2,300 55,200

55,200

1 ,49,6'15

Nos. BookValue
RuPees

500

2,300

32,954

55,200

@

2,18,825

DEPRECIATION NET BLOCK
GROSS BLOCK

Upto

31" March

2012

Rupees

For the

Year

Rupees

Deductions

Durlng

lhe year

Rupees

Upto

3 l" illarch
2013

Rupees

As at

3l'r March

2013

Rupees

As at

31'r [rarch

2012

Rupees

DESCRIPTION

OT ASSETS

As At

31'r lrarch
2012

Rupees

Additions

During

the year

Rupees

ue0uclt0ns

During

the year

Rupees

31't Ilarch
20,l3

Rupees

1,65,872

11,14,517

10,51,65,956

4,65,785

24,58,470

2'1,57,156

26,13,418

1,35,976

24,63,165

4,75,868

1,53,57,,l72

82,63,85,127

58,23,917

188,94,850

57,94,510

26,82,337

r5;00,000

4,08,83,642

47,66,85,051

58,6,l,540

1,77,23,365

1.86,s8,71i

28,48,209

15,00,000

4,25,98,1s9

55,37,2',1,387

35,39,565

1,50,32,847

1,44,20,795

't0.r Tangible Assets

Leasehold Land

Freehold Land

Buildings

Plant& Machinery &

Electric lnstallations

Furniture and Fixtules

Ofi1ce Equipments etc

Vehicles

31,58,205

15,00,000

5,62,40,814

127,75,53,976

88,97,697

3,26,05,203

2,05,21,314

2,85,56,250

27,87,164

54,68,168

71,56,427

30,40,048

4,55,156

38,24,514

31,58,205

15,00,000

5,62,40,814

130,30,70,'178

1,15,85,457

3,76,18,215

2,44,53,221

143.i7,26,036

3,09,996

1,36,42,655

72,38,32,589

53,58,132
'1,75,72,356

61,00,519

76,68,16,247 11,21,27,756 52,12 559 87,37,31,444 56,39,94,652 63,36,60,962

SubTotal ( a) 140,04,77,209 4,45,68,605 n,1s,718

3,66,71,530

3.66.71,530

3,65,06,605 164,925 3,66,71,53010.2 lntangibleAssets

Softwares 3,65,06,60s 1,64,925

3.65,06,605 164,92s 3,66,7'1,530

Sub Total (b) 3,65,06,605 1,64,925

ToTAL(a+b) 113,69,83,81{ 4,47,33,530 73,19,i18 147,43,97,626 80,33,2,852 11,22,92,681 52,12,559 91,04,02,974 56,39,94,652 63,36,60,962

11,63,41,603 9,74,486 80,33,2,851 63,36,60,962

PREVIOUSYEAR 139,03,05,708 4,87,23,044 20,44,939 143,69,83,813 68,79,55,734

27,04,280 1,97,51,163

10.3 CapitalWork'in'Progress

{n , lnt,nnihla r.rel. xnd0r develoDment
84,18,517 63,65,12

10.5 4

b)

c)

ffi'20,77,80,730(PreviousyeaRs'20,77,80,730)onacc0unl0frevaluation0fFixedAssetS.consequentlothesaidrevaIuationanadditionalcharge0f

irpiiJwrii,r.p,rg,r6 inctudes projeci & p'r.opriar*, rrprntitrre Rs 2r,0+.280 lerevrous yea Rs 1,45,76,52). pending all0calion'

ffiurirr}, ,r'or.tevetopment incrudes Piofct & Pie-gperative Exoendirure Rs 3 53 758 (Previous year Rs Nil) pending allocation

(23)
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NOTES FORMING PART OF THE FINANCIAL STATEMENT

NOTE 12 : LONG TERM LOANS AND ADVANCES (Unsecured and considered good)

Capital Advances

Security Deposits

NOTE 13 : INVENTORIES

Raw Materials

Work-ln-Progress

Finished Goods

Traded Goods

Stores, Spare and Packing Materials

Scrap

13.1 The above include

a) Materials in transit :

Raw Materials

Trading Goods

Stores, Spare and Packing Materials

b) Raw Material Lying at CWC warehouse

Considered Good

Considered Doubtful

Less : Provision for Doubtful Debts

Others

Considered Good

NOTE 14 : TRADE RECEIVABLES (Unsecured and Unconfirmed)
As at 31"tMarch, 2013

Rupees

Trade Receivable outstanding for a period exceeding
six months from the date they are due for payment :

Rupees

As at 31"tMarch, 2013

Rupees Rupees

25,59,456

19,19,554

44,79,010

As at 31"t March, 2013

Rupees Rupees

6,81,s8,635

3,70,91,494

56,70,955

61,51 ,694

1,80,38,896

4,24,255

13,55,35,929

2,49,59,105

25,50,782

1,44,104

5,98,76,279

39,44,839

6,38,2'1,118

39,44,839 5,98,76,279

30,31,51 ,662

36,30,27,941

As at 31"tMarch, 2012

Rupees Rupees

25,59,456

15,63,019

41 ,22,475

As at 31"tMarch.2012

Rupees Rupees

5,03,65,245

3.57,32,280

76,05,203

21,26,648

1,45,39,015

4,67,886

11 ,08,36,277

1,02,46,800

28,71,896

26,95,060

As at 31"tMarch 2012

Rupees Rupees

3,70,54,071

45,10,291

4,15,64,362

45,10,291 3,70,54,071

25,53,79,423

29,24,33,494

(24)
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NOTES FORMING PART OF THE FINANCIAL STATEMENT

NOTE 15: CASHAND BANK BALANCES

15'1 Balance with Banks includes Unclaimed Dividend of Rs. 9,50,315 (previous year Rs. g,7g,17g)
15'2 Fixed Deposits Receipts for Rs. 9,00,000 (Previous year Rs. 9,00,000) are pledged with Banks as Security against Lettersof Guarantee etc and having maturity of more than j2 months.

NorE 16 : sHoRT TERM LOANS AND ADVANGES (Unsecured and considered good)

As at 31"1 March, 2013 As at 3'l"t March,2012

Rupees Rupees

51,28,570

30,16,279

1,99,96,580

2,90,41,429

Rupees

16'1 Advance Tax shown as net of tax provisions and after adjustment of MAT credit entiflement used Rs. 95,g7,042(Previous year Rs. Nil).

NOTE 17 : OTHER CURRENTASSETS (Considered Good)

As at 31* March, 2013 As at 31"t March,2012

Cash and Cash Equivalent

Balances with Banks :

ln Current Account

Cheques on Hand

Cash on Hand

Other Bank Balance

On Fixed Deposit Accounts

Advance Tax

Balance with Central Excise Departmenl

Other Loans & Advances

As at 31"t March, 2013

Rupees Rupees

64,75,644

7,91,248

7,56,142

9,00,000

89,23,034

Rupees

3,05,15,498

3,05,15,498

As at 31"tMarch,2O12

Rupees Rupees

1,54,05,073

7,55,174

9,00,000

1,70,60,247

Rupees

1,31,243

28,29,959

1,69,29,780

1,98,90,982

Rupees Rupees

2,94,81,919

2,94,81,919

&

Claims, Subsidy, Benefits etc. receivable

(25 )

Rupees



w
wtues Ct Jabfiks

F

NOTES FORMING PART OF THE FINANCIAL STATEMENT

NOTE 18: REVENUE FROM OPERATIONS
For the Year Ended

3'l"t March, 2013

Rupees Rupees

Sale of Finished & Trading goods

lncome from Services

Other operating Revenues

Less : Excise Duty

NOTE 19: OTHER INCOME

Interest

On Fixed Deposits

From Others

Dividend

Miscellaneous Income

Exchange Gain (net)

Adjustment in respect of earlier years (net)

Sundry Balances Adjusted (net)

Liabilities no longer required written back

NOTE 20 : COST OF MATERIAL CONSUMED

lmported

lndigenous

20.1 Particulars of Material Consumed :

Monofilament yarn

Chemicals

Others

90,33,00,902

1,00,000

41,97,224 90,75,98,126

6,27,00,437

84,48,97,689

For the Year Ended
31"1 March, 2013

For the Year Ended
31"tMarch,2012

Rupees Rupees

86,04,48,678

60,000

1,63,35,207 87,68,43,885

5,16,08,848

82,52,35,037

For the Year Ended
31"tMarch.2012

Rupees Rupees

1,43,224

76,000 2,19,224

11 ,500

2,13,820

34,69,273

10,97,573

9,86,906

31,71,462

91,69,758

For the Year Ended
31"tMarch,2012

o/o ol
Consumption

Rupees

95,353

14,23,970

Rupees

15,19,223

10,350

4,15,571

24,36,947

4,87,401

11,95,235

60,64,727

For the Year Ended
31"t March,2013

Rupees

15,40,76,290

4,66,27,712

20,07,04,002

. Yoot
Consumption

76.770/0

23.23%

8,86,96,228

10,34,63,628

85,44,146

Rupees

13,04,18,476

4,14,91,905

17,19,10,381

75.86%

24.14o/o

8,67,88,223

7,44,19,247

1,07,02,911

(26)
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NOTES FORMING PART OF THE FINANCIAL STATEMENT

NOTE 21 : CHANGE IN INVENTORIES OF FINISHED GOODS, STOCK lN PROGRESSAND STocK IN TRADE
For the Year Ended For the Year Ended

31"tMarch,2012
Rupees Rupees

76,05,203
21,26,648

3,57,32,280
4,67,886

4,59,32,017

31"t March. 2013

Rupees
lnventories ( at close)

Finished Goods
Stock-in-Trade
Work-in-Progress
Scrap

lnventories (at commencement)
Finished Goods
Stock-in-Trade
Work-in-Progress
Scrap

Change in lnventories

NOTE 22: EMPLOYEES BENEFITS EXPENSES

lnterest Expenses
On Long Term Loans
To Others

Other Borrowing costs

Depreciation and amortisation (Refer Note 10)
Less : Transferred from Revaluation Reserve
(Refer Note 10.5)

Rupees

56,70,955
61,51,694

3,70,91,494
4,24,255

4,93,38,398

76,05,203
21,26,648

3,57,32,280
4,67,886

4,59,32,0'17

M,06,!911

For the Year Ended
31"tMarch, 2013

f,up-ees -TFees
Salaries, Wages, Bonus etc. 19,22,89,924
Contribution to Provident, Gratuity and Other funds (Refer Note 31) 73,19,464
Employees Welfare Expenses 36,A0,01g

M,3r,83,406

NOTE 23: FINANCE COST
For the Year Ended

31"t March, 2013_rp6is 
-irpees

3,28,93,955
59,42.010 3,88,35,965

2,94,578
3,91,30,543

NOTE 24 ; DEPRECIATION ANDAMORTISATION EXPENSES
For the Year Ended

31"r March, 2013_rpAs 
Eupees

1't,22,92,682

2,83,27,695 8,39,64,987
8,39,64,987

(27 )

1,26,62,909
33,88,022

2,23,95,851
4,63,771

3,89,1 0,553
(70,21,464)

For the Year Ended
3'l "t March, 2012

lup-ees lup-tes
11,20,64,178

74,21,812
26,24,646

12,21,10,636

For the Year Ended
31"tMarch,2012

Tup&s r'Jp-AT

3,74,57,335
1 5,58,469 3,90,15,804

11,19,251
4,01 ,35,055

For the Year Ended
31"tMarch,2012

TupFe-upees
11 ,63,41 ,603

2,83,71,784 8,79,69,819
8,79,69,819
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NOTES FORMING PART OF THE FINANCIAL STATEMENT

NOTE 25: OTHER EXPENSES
For the Year Ended

31"t March, 2013

Rupees

Consumption of Stores & Spare

Packing

Power and Fuel

Job Charges

Plant & Machinery Repairs

Freight & Forwarding Charges

Sales Commission
Rebate on Sales and Compensation

Sales Tax

Rent
Rates & Taxes (excluding taxes on lncome)

lnsurance

Building & Road Repairs

Travelling & Conveyance Expenses

Miscellaneous Expenses

Sundry Balances Adjusted (net)

Fixed Asset Written off

Loss on Sale of lnvestment

25.1 Value of Stores and Spares Consumed

28,50,64,707

For the Year Ended
3'l"t March, 2013

Rupees

o/o of
Consumption

For the Year Ended
31"tMarch, 2012

Rupees Rupees

4,02,01,828
4,25,51 ,864
2,58,05,733
1,77,40,953

33,13,608
1,26,77,889

1,17,69,023
95,59,306

1 ,1 0,95,993
26,27,566

3,99,021

76,75,766
50,93,344

3,36,00,967

59,801,671

7,54,159
16,927

28,46,85,618

For the Year Ended
31d March, 2012

Rupees

o/o ol
Consumption

Rupees

2,65,04,56.+

3,95,27,662
2,39,30,507

1,75,07,245

63,2't,878
1,35,70,389
1,33,26,051

gg,g2,o37

1,19,95,605

25,03,474
13,11,227

78,49,258

42,71,254

3,96,73,386

6,52,52,155
5,94,966

9,01,208

31,841

I

i

rl
HI
ill
Iri
tl
r,i
',1

ii
i{
Ui iI
tl I

H]

lmported

lndigenous

25.2 Miscellaneous Expenses include :-

(a) Fees and out-of-pocket expenses paid / payable to Auditors.

i) For Services as Auditors

iD For Certifications

iii) For Company Law Matters
1

iv) Reimbursement of Expenses

closing stock of finished goods

(c) Bad Debts written off
(d) Directors' fees

1,58,02,273

1,07,02,291

7"6s"o-ffi'

59.620/o

40.38%

Rupees
1,92,360

53,075

15,309

54,940

3,15,684

(1,51,164)

7,76,556

3,40,000

87,20,890

3,14,80,938

+-o4u,aza

Ruoees
'1,54,888

38,605

54,980

2,48,473

3,58,861

1,47,919

3,30,000

21.690/o

78.31o/o

(28)



w
wires Ct Jabfihs

NOTES FORMING PART OF THE FINANCIAL STATEMENT

26 VALUE OF IMPORTS CALCULATED ON CIF BASIS :

Raw Materials

Stores & Spare Parts

Capital Goods

27 EXPENDITURE IN FOREIGN GURRENCY:

Professional Services
lnterest

Other Matters

28 EARNINGS IN FOREIGN EXCHANGE:

Export of goods on FOB basis

Other lncome

For the Year Ended
31"t March, 2013

Rupees Rupees

13,89,43,632
,t,58,67,883

17,20,668

For the Year Ended
31"t March, 2013

Rupees Rupees

45,46,190

6,76,462

3,54,42,956

For the Year Ended
31"t March, 2013

Rupees Rupees

24,16,43,0s0

For the Year Ended
31"tMarch,2012

Rupees Rupees

10,72,68,525

1,02,86,262

11,29,377

For the Year Ended
31"tMarch,2012

Rupees Rupees

50,83,335

1,85,378

2,59,60,879

For the Year Ended
31d March,2012

Rupees Rupees

24,32,19,278

17.02,323

30,56,250 30,56,250

30,56,250 30,56,250

30,s6,250 30,56,250
't,61,66,317 5,06,37,776

5.29 16.57

29 CONTINGENT LIABILITIES AND COMMITMENTS ( to the extent not provided for) :

29.1 Gontingent Liabilities :

a) Guarantees issued by banks for Rs. 17,33,182 (Rs. 14,39,795)
b) Letters of Credits issued by banks for Rs. 1,19,41,083 (Rs. 90,85,524)
c) Claims against the Company not acknowledged as debt Rs. 6,20,949 (Rs. S,94,7g9)
d) Demands / claims by various Government Authorities not acknowledge as debt :

i) Sales Tax Rs. 46,91,661 (Rs. 1,00,94,433) pending appeals on account of non submission of declaration forms
and other matters. I

ii) Excise Duty Rs. 5,20,230 (Rs. Nit) pending appeats.
iii) lncome Tax Rs. 11 ,21,533 (Rs. 5,05,532) pending rectification.

29.2 Commitments:
a) Estimated amount of Contract remaining to be executed on capital account, not provided for Rs. 2S,Sg,4b6 (Rs. 25,59,456)

advances paid Rs. 25,59,456 (Rs. 25,59,456).
30 EARNTNG PER SHARE ( EPS) :

a) Weighted average number of Equity shares of Rs.10/- each
Number of shares at the beginning of the year
Shares issued during the year
Total Number of equity shares outstanding at the end of the year
Weighted average number of equity shares outstanding dur:ing the year

b) Net profit after tax available for equity share holders
c) Basic and Diluted earning per share (Rs.)

(2e )
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Excess ofActual over estimated return on plan assets
(Actual rate of return = Estimated rate of return asARD falls on 31st March)

e) Actuarial Gain/Loss recognized

Actuarial gain/(Loss) for the year -Obligation

Actuarial (gain)/Loss for the year - plan assets
Total (gain)/Loss for the year

Actuarial (gain)/Loss recognized in the year

f) The amounts to be recognized in the balance sheet and
statements of profit and loss

Present value of obligations as at the end of year
Fair value of plan assets as at the end of the year
Funded status
Net AsseU(liability) recognized in balance sheet

As on 31.03.2013
$Yo

7%

74,80,895
5,98,472
6,62,269

-9,85,154

4,40,807
73,15,675

39,31,663

3,23,533
7,08,794

-9,85,154
NIL

39,79,936

39,31,653
3,23,533
7,08,794

-9,85,154

39,78,836
-33,36,839

NIL

4,40,807
NIL

-4,40,807

-4,40,807

73,15,675
39,79,936

-33,36,939

33,36,939

As on 31 .03.2012

8%

7%

74,46,927
5,95,754
6,14,581

-6,57,693
-5,18,674
74,80,895

36,21,898

3,05,189
6,62,269

-6,57,693
NIL

39,31,663

36,21,898
3,05,189
6,62,269

-6,57,693
39,31,663

-35,49,232

NIL

5,18,674
NIL

-5,18,674
-5,18,674

74,80,895
39,31,663
-35,49,232

35,49,232

W
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NOTES FORMING PART OF THE FINANCIAL STATEMENT

31 EMPLOYEES BENEFITS:
a) As per the Accounting Standard 15 " Employee benefit" the disclosures as defined in Accounting Standard are given below:

i) Defined Contribution Plans :

Contribution to Defined Contribution Plans are recognised as expenses and charged off in Profit & Loss Account.
ii) Defined Benefit Plans :

Employees Gratuity Fund Scheme and Leave encashment are considered as defined benefit plans.The present value
of obligation are recognised as per the actuarial valuation.

iii) The Employee Gratuity Fund Scheme is managed by Life lnsurance Corporation of lndia (LlC). The following figures
are as per actuarial valuation report performed by LIC and recoginsed in the financial statements :

a) Assumptions
Discount Rate

Salary Escalation
b) Table showing changes in present value of obligations

Present value of obligations as at beginning of year

lnterest cost

Current Service Cost

Benefits Paid

Actuarial (gain)/Loss on obligations
Present value of obligations as at end of year

c) Table showing changes in the fair value of plan assets

Fair value of plan assets at beginning of year

Expected return on plan assets
Contributions
Benefits paid

Actuarial Gain / (Loss) on Plan assets

Fair value of plan assets at the end of year
d) Table showing fair value of plan assets

Fair value of plan assets at beginning of year

Actual return on plan assets
Contributions
Benefits Paid

Fair value of plan assets at the end of year

Funded status

(30)



NOTES FORMING PART OF THE FINANCIAL STATEMENT

g) Expenses Recognised in statement of profit & Loss
Current Service cost
lnterest cor, 

= "o' 6'62'269 6'14'581
5,98,472 5,95,754

Expected return on plan assets _3,23,533 3,05,1g9
NetActuarial (gain)/Loss recognised in the year _4,40,g07 -5,18,674
Expenses recognised in statement of profit & loss 4,96,401 3,86,472b) The company has applied to the central 9I"TI"lt -Mlli try of corporate Affairs, for approvat of manageriatremuneration as per the provisions of section 1 98, 269, sos, gt o airo ottrer appticable provision. 6i tn" companies Act,1956. Pendlng approval, remuneration is being paid during ir.l" v".i.. p"r the last approval.

32 Purchase of Raw Materials includes transfer from Trading Goods Rs. 1 ,86,68,37g (Rs. 109,75,2.16).
33 SEGMENT INFORMATION :

i) The Company is organised into two main business segments :

a) Paper Mill Products - comprising of Finished woven wire Cloth, chemicals and Equipments mainly for paper lndustry.b) Wind Power - Comprising of Wind power
segment has been identified and reported after taking into account the class of customers for the products & services,the differing risks & returns and the organisation structure.

ii) segment revenue incrudes sares, income from services rendered and exportrecognised on the basis of prevailing market rates.
incentives. Inter-segment revenue is

iii) segment revenues, results, assets and liabilities include the respective amounts identifiable to reportable segments andamounts allocated on a reasonable basis_
33.1 a) Segment lnformation about primary Business Segment :

Revenue

External

lnter segment sales

Total Revenue
Result

Segment result (before interest and tax)

Unallocated expenditure net of unallocated lncome

Operating Profit

lnterest Expenses

lnterest lncome

Profit before Taxation and exceptional items

Provision for Taxation

Profit after taxation and before exceptional items

Exceptional ltems

Net Profit

Paper
Mill Products

(Ruoeesl

81,79,29,929
(79,87,94,084)

81,79,29,529
(79,87,94,084)

9,55,87,669
(14,57,83,684)

Wind
Power

(Rupees)

2,69,67,760
(2,64,40,953)

10,60,450
(9.63.697)

2,80,28,210
(2,74.04,650)

{14,75,047)
(-47,61,491)

Total
(Rupees)

84,49,97,689
(82,52,35,037)

10,60,450
(9.63.697)

84,59,58,139
(82,61,98,734)

9,41,12,622
(14,10,22,153)

3,97,79,369
(3,84,20,395)

5,43,34,253
(10,26,01,798)

3,98,35,965
(3,e0,15,804)

15,19,223
(2,19,224)

1,70,17,51'l
(6,38,05,218)

8,51,194
(1,31,67,442)

1,61,66,317
(5,06,37,776)

-.(-.,
1S1$6J1?

(5,06,37,776)(31)
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Segment Assets

Unallocated Assets

Total Assets

Segment Liabilities

Unallocated Liabilities

Total Liabilities

Other lnformation

Capital Expenditure

Unallocated Capital Expenditure

Total Capital Expenditure

Depreciation

Unallocated Depreciation

Total Depreciation

Non-cash expenses other than depreciation

Revenue by geographical Market

External

lntersegment

TOTAL

Paper Wind
Mill Products power Total(Rupees) (Rupees) (Rupees)

.jj{01261767 14,62,26,744 1,111,253,511
(s3,67,34,314) (17,16,48,208) (t,ioa,saz.,szz)

5,t,386,918
(42,718,564)

1,162,640,329
(1,151,101,086)

rertsr.rrvov or+rrcrlJ @
(10,s2,81,348) (_) (10s,281,348)

607,244,607
(610,450,796)

739,822,139

_919,?32,144)

4,47,33,530
(4,87,23,044)

6,01,53,470
(5,98,86,094)

44,733,530
(-) (48,723,044)

(-)
44,?33S30

(48,723,044)

2,38,'11,517 83,964,987
(2,80,83,725) (87,969,819)

(;
sS,rdFB?

(87,969,819)

(-)33.1 b) lnformation about $econdary Business Segment :

i) The segment revenue in the geographical segment considered for disclosure are as follows :a) Revenue within India includes sales to customers located within lndia and earnings in lndia.b) Revenue outside lndia includes sales to customers located outside."lndia and earnings outside India.ii) The Company has no assets located outside lndia.

lndia Outside lndia
Rupees Rupees

Total
Rupees

60,08,48,371
(58,11,37,300)

,t0,60,450

(9,63,697)

60,19,09,921
(s8,21,00,997)

24,40,49,319
(24,40,97,737)

(-)
uEr$l8

(24,40,97,737)

84,48,97,689
(82,52,35,037)

,t0,60,450

(9,63,697)

84,59,59,139
(92,61,99,734)

(32)
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:i fl:il*xu:?il:i:t"::';r3ffr,ffi:" required bv Accounrins srandard 18 issued by rhe rnstirute of chartered
34"1 Narnes of the related partiel with whom transactions were carried out during.the yearand description of retationship:a) Enterprises over which xey rtrlanate,nent personnei ei"i"i"l"Jgniricant influence :i) Kingstey lndustries Ltd.

ii) WMW Metat Fabrics Ltd.
iii) W & F Securities pvt. Ltd. ( Hotding Company)iv) W&FChemicalsLtd.
v) WMW Mercantile pvt. Ltd.
vi) Nathmall Jankitat

b) Key Management personnel
i) Mr.BKKhattan
ii) Mr.KKKhaitan
iiD Mr.MKKhaitan

c) Relatives of Key Management personneli) Mr. Devesh Khaitan S/o. trlr. f.f. khrit"n
- ii) Mr. Madhur Krishna Khaitan Slo. trrtr. e.X. Khaitan34'2 The following transactions *"." 

"irri"J oui wittrthe relateo parties in the ordinary course of businessa) Details relating to parties referred to in item t1a; above For the Ye", enO"J. For the year Ended31"tMarch,2013 31"tMarch,2O12
i) Purchase and receiving of Services _;;ffi-- Rupees
ii) Sale and rendering of-services tv'65'tr'757 9,22,94,356
iii) Rent Paid 31,60,301 20,42,934
iv) Fixed Assets Purchases 13,25'178 fi,25,178
v) Outstanding - Payabte (Net) 20,25,10a
vi) outstandini - n"L"ir"tir"iii*l 6s,s4'182 fi,02,261
vii) provisions for doubtfur debts /amounts written off /written back Ni; 3,17,g96

b) Details relating to parties ,"f".r"Aio in item 1 (b) above.i) Remuneration
iD outstanding - Payabte 241,20'076 2,42,29,210
iii) provisions ior oolottur debts /amounts written off /written back ili il;lc) Details relating to parties ,"f"rr"A io in item 1 (c) above.i) Remuneration
ii) outstanding - Payabte 93,61'811 1 ,13,26,940iiD provisions ior oolottut debts /amounts written off iwritten back ili ill

35 RESEARCH & DEVELOPMENT EXPENDTTURE : For the year Ended For the year Ended
31"t March, 2013 3.l"tMarch, 20.12

::*:l!1t"'diture(includedinPIant&Machinery)Rupees.eKevenue Expenditure - 2,49,15,0402,41,93,723 1,80,48,34536 Figures in brackets represent figures for the previous year.

ll l'"'i9',:.y"t|.'t 
rig""t n'u" o""n rearranged and regrouped wherever practicable and considered necessary.

i;u1xJffJ?["j:l

"INDIA STEAMSHIP HOUSE'
21, Old Court House Street
Kolkata - 700 OO1

The 30th day of May, 2013

For S.S.KOTHAR| & CO.
Chartered Accountants

R. N. BARDHAN
partner

M. No.17270
Firm Reg. No.302034E

For and on behalf of the Board

^ Amit Dhanuka B. K. Khaitan K. K. KhaitanCompany Secretary Cnairman cum Jt. frlanaging Director
Managing Director

(33)



Quality
is the basis for all our actions.

Quulity improvement
is the job of every member

Our focus is to

Consistently delight our customers
with our value added products and service

We are committed to an

Environment of teumwork
which fosters innovation, leadership and continuous
improvement, thus creating a strong technological base
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