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THE UNITED PROVINCES SUGAR COMPANY LIMITED

NOTICE

NOTICE is hereby given that tie 90th Annual General M€€tins of ihe members ofTHE UNITED PROVINCES SUGAR
COMPAITIY LIMITED willbe held at Somani Conference Hall of Merchanis' Chambers of Commerce, 158 Hemania Basu
Sarani, Kolkata 700 001on Monday, the30th September,2013 ai2.00p.m. to transact ihe followingbusiness:

1. To receiv€, considerand adopithe audited BalanceSheetasai3lstMarch.20l3 and the StatementofProliiand Lossfor
ihe year €nded onthatdate togetherwith the Reports ofthe Audiiorc and ihe Dir€ctors thereon.

2 To appoini a Direcior in place of Shri Sushil K Jalan who retires by roiation and, b€ing eligible. ollers himself for
reappointment.

3. To appoint a Director in place of Shri Vivek M. Pittie who reiires by rotation and being eligible, olfers himself for
rcappoiniment.

4 To appointihe Auditors and to Iixth€irremuneration.

SPECIALBUSINESS

5. To consider and. ifthoughtfit, topass, with orwithoutmodification, the following resolution as a Special Resolution:

'RESOLVED THAT pursuani io ihe provisions olSection 372Aand oih€rapplicable provisions ifany, ofihe Companies
Aci. 1956 including any statutory modification or r€-enactmeni thereof and such other approvals as may be required in
that behalf, the Company hereby authorDes the Board of Directors of ihe Company (hereinaft€r referred to as "the
Board'which includes any Commiitee constituied orauthorised by the Board inthisr€gard)
. to make loans fiom timetotimeon sLrch terms and conditions as it may de€m €xpedientto any body coryorate
. to give on b€halfofany body corporat€, any guarantee or provide s€curity in connection with a loan made by any

oiherpe6on to, orto any oiher person byanybodycoporate and

' acquire by way of subscription, purchas€ or otherwise the securiiies ol any other body corporate in exc€ss of the
limits prescribed under Section 372A of the Companies Aci. 1956 up to an aggregaie sum of Rs. 50.00,00,000/-
(Rup€es fifty crores) only nohvithstanding thai the aggregate oI loans and invesiments so Jar made and ihe amounts
for which guarantees or securiiies so far provid€d to, alongwith the inveshnents, loans, guaraniees or securiiies
proposed to be made or given by the Boad may exceed sixv perceni of iis paid up capital and fr€e rcseN€s or
hundred percent of its free reserveswhich€veris more."

"RESOLVED FURTHER THAT the Board be and is hereby authoriz€d io negotiate the ierms and condiiions ol the
invesbnents. loans or guaranie€s mentioned herein as they deem fii and in the best interesi ofih€ Company and take all
such steps as may be necessar! to compleie ihe same. '

''RESOLVED FURTHER TLIAI the Board be and is hereby authorized to severally determine ih€ actualsums to be so
i.vestedwhether inshorti€rm securities, long term securities. d€bi, equitr', ormutualfunds orforany othermarkeiable
securiiies andorto give loans, guarantees. provide securities and or allmatt€rs arisingout oforincidentalihereto and do
allsuch acts. mattersandihingsasmayb€ nec€ssary and expedientio implementthis resoluiion. '

-RESOLVED FURTHER TI IAT ihe Board be and is hereby authorized io determine the actual sLrms of money to be
utilized to give loans. io guaraniees, to provide securiv or acquire securities and io d€iermine from time io time the
manner ofgiving such loans, guarantees or securities and the manner of acquiring such securities and to s€tUe all or any
ofthe matiers periaining to or arising therefrom as the Board may deem fiiand to do and perform allsuch acts. deeds.
maiters and ihings and to take allsuch steps as may be necessary to expedii€ and desirable to give efieci to this resolution
and thatih€ funds for the said pupose may be uiilized oui ofthe internalaccruals ofthe Company or any oihersources as
maybedeemedfitand properbythe Board."

6. To considerand. ilthoughtfit. topass, wiih ortuiihoutmodification. the followingresolution as an Ordinary Resolution:,
"RESOLVED THAT pursuant to the provisions of Section 293(1)(e) and oiher applicable provisions. i{ any. ot ihe
CompaniesAct. 1956, including any statlLtory modification orre-€nacim€ni thereoland such oiher approvals as may be
requned in that behafi the Board of Dir€ciors ol the Company be and is hereby authorised to coni btrte and subscribe to,
charitable and otherfunds, noidir€ctly related to the business ofihe Company orthe welfare of iis employees. from time
to time in anyfinancialyearan amouninotexceeding Bs.25.00.0001 {Rupe€s f.venty five lakhs)or59o of its average net



THE UNITED PROVINCES SUGAR COMPANY I-IMITED

NOTICE (Contd...)
profit as determined in accordance with provisions ol Section 349 and 350 of the Companies Aci, 1956 during the three
financial y€ars immediately preceding, whichever is high€r.'

7. To considerand ifthoughtfit, topass, with orwiihouimodificatron, the followingresolution as aSpecial Resolution:

"RESOLVED TLIAT pursuanito th€ provisions ofSection 31 and other applicable provisions. if any. ofthe Companies
Aci. 1956, including any statutory modification or re enachnentthereof and such other approvals as maybe rcquired in
ihat behall the existing Anicle 105 of the tuiicles be and is hereby substiiuted wiih the following clausel

Unless otherwise detemined by the Company in a General Meeting. each Director (oiher than a Managing or
Wholetime Director ofthe Company)shall b€ entiil€d to receive out ofthe funds ofthe Company such sum as fees as
shallbe determind lrom iime io time by the Board of Directors ofthe Company. but not exceeding Rs.20,000! (Rupees
huenE, ihousand)only Ior eveB, me€ting ofthe Board or a Committee olihe Board attended by him. The Direciols shall
be additionally €ntitled to be paid their reasonable bavelling, lodging and other expenses incurred in consequence of
ihem atiending meetings of the Board or a Commiiie€ of the Board or otherwise incurred in th€ execution oftheir duties

8. To considerand ilihoughtfit. topasswith orwithouimodificaiion. thefollowingresoiuiion as a Special Resolution I

"RESOLVED TI IAI in pariial modi{ication o{ the resolution passed in ihe matter at the Annual GeneralMeeiing ofih€
Company h€ld on 27ih Sepiember,2012 and in accordance wiih the provision o{Sections 198,269,309.310 and other
applicabl€ s€ciions ofthe CompaniesAci, 1956 r€ad \rith and in accordance vJiih the conditions specilied in Schedule
XIII io ihesaidActand subjectto such oiher approvals as may be necessary, ihe Company herebyaccords iis approval to
an increas€ in the salary payable to Shri Amar Nath Singh Chauhan, a Wholetime Director olth€ Company designated
as Executive Direclor from Rs.80,000i (Rupees eishty thousand) only per month io Rs.1,00,000/ (Rupees one lakh)
onlypermonihwiiheffecilrom1siJuly,2013fortheremainingienureolhisoffice,i.e.upto15thJanuary.2016'
"RESOLVED FURTHER THAI er{cept ihe salary relai€d perquisites. which will stand enhanced consequeni to the
aforesaid increase in saLary ali oiherperqulsites. retir€menis benefiis and conditions ofth€ appoinhnent will remain the
same as atpres€niand as approved by the sharehold€rs in the Annual GeneralMeeiin-q held on27th Septembe\2072."
'RESOLVED FURTHER THAT in the event of inadequacy or absence of profits of ihe Company in any financialyear,
the said Shri Amar Nath Singh Chauhanwillbe paid ihe aforesaid increased remuneration as minimum remun€ration
subjeci. ho\rever iothe limitsprescribedunderihesaidSchedule XIIIioiheAci."

9. To considerand ifihoughifit, topasswith orwithout modi{icaiion, the folloingr€soluiion as a Special Resolution :

"RESOLVED TI{AT in pariial modilication of the resolution passed in the matter at ihe AnnualGeneraL Meeting of tlle
Company held on 9ih Sepiember,2011 and in accordance wiih the applicable provision olSections 198.269.309,310
and other applicable Sections ofthe Companies Aci. 1956 read with and in accordance with ihe condiiions specilied in
Schedule XIII to the said Aci, and subject io such other approvals as may be necessary, the Company hereby accords
its approval to an increase in salary payable to Shri tuvind K. Kanoria. the Managing Direcior of the Company from
Rs. 1.50,000/- (Rupees one lakh fifuihousand) only per monih to Rs.2,50.000/- (Rupees two lakhs fifly fiousand) only
per month with efiect from 1siJuly.2013 fortheremainingtenurc ofhis offic€, ihat is. upio 19th April, 2015."
-RESOLVED FURTHER TLtAf exept ihe salary related perquisites. which will stand enhanced consequent to the
aforesaid increase in salary. all other perquisites, reiiremeni benefits, commission on prolit and conditions of the
appoinlnentwillrcmain the same asatpresentand as approved by the shareholders in the Annuat GeneralM€eting held
on 9th S€ptember, 2011."

'RESOLVED FURTHER THAT in the event of inadequacy orabsence of profiis ofthe Company in any financialyear,
th€ said Shrituvind K. Kanoria will be paid the aforesaid increased r€muneration as minimum remuneraiion subject,
however iothelimitsprescribed und€rthe saidSchedul€ XIIItotheAci."

Mumbai.
The 27th August. 2013

By Order of ihe Board
Arvind K. Kanoria

Managing Director
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THE UNITED PROVINCES SUGAR COMPANY LIMITED

NOTICE (Contd...)
Noies :

1 A MEMBER ENTITLED TO AITEND AND VOTE IS ENT]TLED TO AI'POINT A PROXY TO ATTEND AND VOTE
INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY

2 The instrument appointing a proxy mustbe d€posited with the Company at its Register€d Office not less than 48 hours
before the scheduledtime ofihe meeiino.

3. The Resister of Members and Share Transfer Books of ihe Company wiLl remain clos€d lrom Monday. ihe 23rd
Sepiember.2013 to Monday. th€ 30th Septemb€r.2013 (both days inclusiv€).

Members ar€ requested to notifiJ chanse of addr€ss €tc. to the Company's Registrar and Share Transfer Agent, TSB
Darashaw Privaie Lid.. 6-10 Haji Moosa Patrawala Indusirial Estate, 20, Off. Dr. E. Moses Road, Mahalaxmi. Mumbai
400 011 so as to reach them latest by Monday, the 23d September, 2013 in order to take note ofthe same. In respeci of
m€mbers holding shares in elecironic mode, the detajls as would be turnished by deposftories as at the close ot ihe
aforesaid daie willbe considered.

A member desirous of gettins any information on ih€ accounts or operations ofthe Company, is requested to forward
hisi her qu€ries to the Company ai least 7 working days prior to ihe meeting. so that the Equired informaiion can b€
made available at the meetins.

6. Members are requesied io bring ihe admission slip atongwith th€ir copies of the Annual R€port and Accounts to the
meeting.

4.

5.

Mumbai,
The 27ih August. 2013

By Order of the Board
Arvind K. Kanoria

Managino Director

Explanatory Stat€ment setting out all the material {act€ and the reasons necessitating the Resolutions as
requir€d by Section 173(2) ofthe CompaniesAct, 1956.

ItemNo.5
As pa the provisions of Seciion 372A ol the Compani€s Act, 1956. a Company cannoi make investment gjve a toan or a
guarantee or provid€ any securi!, in connectionwiih aloan or invest in securities ofany other body corporate inexcess ofthe
perceniages (ie 60% of its paid up share capital and Ir€e resewes or 100% of its free .eserves, whichever is high€r)
prescribed therein unless previously auihorized by a special resoluiion of the members in a general meering.
Henc€, conseni ofthe shareholders is being sought vide a special resolution io authorize the Board of Directors (includinq
any Commiitees of the Board of Direciors as the Board may authorize from time to time) io utiliz€ upto tu.50.00 crores
(Rupees lifly crores) only for invesiing in ihe securities ofihe Bodies Coporaie and,or to giv€ loans to Bodies Corporate
and/or io give anyguarantees and/orprovide securities io any Bodies Coporate in connectionwiih the financial assistanc€

This is an enabling resolution conferring authori(, on the Boa.d for making the sajd inter corporate loans. Suamnt€esl
securities and,ror investments as sei oui in ihe r€solution.

Your Direciorsrecomrnend the specialr€soluiion asseiout in the Notice foryourapproval
None ofthe Directors is in any way concerned or ini€rest€d in ihe proposedspecialresolution.

ItemNo.6
The Company is authorised by its articl€s io contribute and subscribe to charitable and other funds not dire.Iu relatinot. ihe
business of the Compa.y or the welfare of iis employ€es. By virtue of Section 293 (1) (e) or ihe Compa;r€. Act:1956
howeve( the maximum amount which can be so contributed in any financialy€ar is Rs.50.000/- or 57o ofthe Companys
averase nei prolits as determine.i in accordance w ih 5E.t o.s J49 and 350 o-fth€ Companies Act, 1956, durinqth; three
immediately preceding financialyears. whichever c high€. Section 293 (1) 1€)permiis such contributions in excess ofthese
limiis if approved by shareholders.

The shareholders of ihe Company at Annual G€neral Meeiinq held on 31st March. 1983 had auihorised the Board to
coniribute an amount notexceeding Rs.2.00lakhs {Rup€eshlo lakhs) onlyforvarious charitable purposes. Since the above
limii has been fixed several year ago. the Board proposesto enhanc€ ihe same upio an amouniofRs.25.O0lakhs (Rupees
twents,live lakhs)only in any financialyear ifiiexceeds the limits setout in Section 293(1)(€), to contribuie io charitable and
oiher funds notdirectlyrelaiing toihebusiness olthe Companv or the r,,,elfare ol its emDlov€es



THE UNITED PROVINCES SUGAR COMPANY LIMITED

NOTICE (Conrd...)
This is an enabLing resoluiion co.ferring authority on ihe Board for making the said contribution and subscription to
charitabl€ and other funds as sei out i. ih€ resolution.

YourDirectorsrecommend th€ ordinaryresolution as seiouiiniheNotice foryourapproval.
None ofthe Directors is. in any way concemed or interested in theproposed ordinary resolution.

Item No.7
The non-executive Directors of the Company are paid siiting fees for attending meetings of the Board and Commiiiees
iher€of. At preseni such fees are fixed ai Rs. 250/- per me€ting under th€ tuiicles which is not commensurate with ihe
professional services rendered by the said non executive Directors. Therefore. subject to the applications oI the Act, it is
proposed that fuiicle 105 be amended as set oui in theresolution.

YourDireciorsrecommend the sp€cialresolution as set out in theNotice for your approval.

Exceptingthe non-executive Directors, no other Director is concerned or interested in this resoluiion.

ItemNo.8 and 9:
ShriAmarNath Singh Chauhan, Execuiive Director and ShriArvind K. Kanoria, ManagingDirectorwere reappointed by the
shareholders ai th€ Annual General Meeiinss held on 27th September, 2012 and 9th September, 2011 respectively.
Considering the increasing activities of th€ Company and ihe consequent rise in the responsibilities that the Executive
Director and ihe Managing Director are requir€d to shoulder and also having rcgard to the present pattern of remuneration
prevailing in the industry. the Board of Directors. on th€ recommendation of the Remuneration Committee, at its meeting
held on 27th August. 2013 have decided ihat, subjeci io the approval of ihe Company in a General Meetins, ihe
remuneraiion payable to Shri Amar Nath Singh Chauhan and Shri Aruind K Kanoria be rcvised upwards and increased as
setoutin the proposed resolutions at iiem nos.8and 9 respeciively.

In view ol the valuable contribution of Shri Amar Nath Singh Chauhan and Sh.ituvind K. Kanoria to the Company, the
Directors commend ihese resolutions to the members lor their approval.

TNFOBMATION PURSUANT TO SCHEDULE XIII OF THE COMPANIES ACT' 1956

I. Gen€ralinlormation:
1. Natur€ ofindustru Manufachrring and sellingofsugat its by-producis, generaiion ol

power for capiive consumpiion and other busin€ss as per

2 Daieorexpecteddaieorcommencement ffiffi:Hi:*::ffiI"t"'0""
of commercial production

3. In case oI new companies. expected date . NotApplicable
of commencement of activities as per
projecl approved by inancial instinrtons
app€aring in the prospectus

4. Financial pedormance based on given indicaiors:

Expori pedormance and net foreign
exchange collaboraiions

Foreign invesiments or collaborators, if any

: Nil

Nil

FinancialParamete6 2010 i1
Rupees

2011-L2
Rupees

2012-13
Rupees

Sales/lncome ft om Operaiions 132,41,56,181 130.99,09,506 221,77,26.124
Toiallncome 133 ,25,47 ,497 131,59,73,178 262,88,65.2s9
Total Expenditure including Prior
Period and Exceptional Items 132,04,89,191 131,50,05,511 2M,11,40,164

Prof it/(l-oss) berore Tax 1,20,58,306 9,67.667 18,77.2s,095
PlofiV(Loss) afterTar 35,12,236 5,43,369 13,86,04,879
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NOTICE (Contd...)
Il. Inlormationabouttheappointee:

A) ShriA. N. SinghChauhan
1 Backsround Deiails : Shri A. N. Singh Chauhan. aged on or about 65 years, is a

Masier of Sci€nce in Agriculture from Agra Universi!' and a.
able administrator wiih an exp€rience of over 30 years in ih€
sugar industry in various capacities. He has obiained haining
ftom the Indian Instinrte ofSugarcane Research, Lucknow and
has been awarded a Diploma in Organic Farming liom the
International Insiihrte of Agroinfomatics & Agromanagement.
He has been employed in the Company as a Ceneral Manager
fiom 8th Ociober, 2005 onwards and as an Executive Director
since 16ih January, 2010 in charse of the day to day affairs ol
the sugar lactory of the Company under the supervision and
conhol of the ManagingDirectorof the Company.

: Rs.E0,0001per monih plus perquisit€s and relirement benefits.
Increased ftom Rs. 60.000f per month to Rs. 80.0001 per
month wiih effectfrom 1st Augusi. 2010.

Total remun€raiion over last ihree years is asunder:.

2010-2071
Rupees

2417-2012
Rupees

2012 2013
Rupees

17,32,266 12,35.200 12,35,200

Diploma in Organic Farming from the Internaiional Instituie ol
Agoinfomatics & Agromanaaement.

Salary: tu.1,00.0001 per monih plusperquisites and retirement
benefits as set out in the resoLuiion with efiect from 1st July,
2013.

The remuneration shucirre proposed is competitive to what is
prevailing for a similar position ol responsibility in rhe domestic
sugarindusiry relativetothesize and capacig of the Company.

: None
Noteniided to remuneraiion from the Companyunder any oiher
head savewhat is s€tout in the Resolution.
No oiher direct or indirect interesi with the Company and/or iis
managerialpersonnel.

2. Pasi Remuneraiion

3

4.

Recognition orAwards

Job Profile and suitability

Job kofile:

5 Remun€raiionP.oposed

6.

7.

. looking afier the day to day affairs of the sugar factory under the overall sup€rvision and contol of the
ManagingDirecior

. rendering operations of the sugar factory pro{itable ihrough effective and optimum utitization of its

Suiiabilityl
. serving the Companv for over 8 vears to the saiisfaction of the Board of Directors.

Comparaiive remuneration prolile
with respect to industry, size of ihe
company. profile o{ the position and
person (in case of expatriates the
relevant details would be wrt. the
country of his origin )

Pecuniary relationship directly or
indirectly with the Companv or
relationship with the managerial
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II Inlormation abouttheappointe€ :

B) Shri Arvind K. Kanoria

2 Past Remuneration

1 Ba.koround Dptails Shrituvind K. IGnoria, aged on or about 52 years, is a Bachelor
of Commerce from Bombay University and an able
adminishator with an axperience of over 30 years in the
coporate world. He has been a Director ofih€ Company since
12th Novemb€r. 1990 and was appoini€d as its Manasins
Dnedor with effect tuom 20th April, 1992 in charg€ ol the day to
day affairs ol the Company under the supervision and control of
the Board of Directors of the Company.

Rs.1,50,000/- per month plus perquisites, reiirement ben€liis
and commission on pro{it.
Increased from Rs.80,000/ per monih to tu.1,50.0001 per
monthwith efiectfrom 20thApril, 2012.

Total remuneration over lasi ihree years is as under:.

2010 2071
Rupees

2071 2012
Rupees

2072-2013
Bupees

11 ,aO,725 18,33,6s9 31.12.484

Recognition or Awards : NIL

Job Rofile and Suitabiliiy
JobRolilei. Iooking after ihe day today affairs of the Company under the overall supervision and conh.ol of tlre

Board of Directors of ihe Compang.. rendering operations of the Company profltable through effeciive and optimum utilization of its

. development of new businesses. overall planning and implementation of the growth o{ the Company. ensuring employe€ and cusiomer satisfaction. €nsuring enhancem€nt of shareholder value

Suitability:
. servingthe Company for over23years.
. credited with turning around the Company ftom a sick and loss making unit to a profitable one through

viable operations.. cr€diied with expanding the capacity of the sugar factory ofth€ Company from 1500 rcD to 6000 TCD
in ihe process ofwhich thetotalincome ofthe Company has increased from Rs. 16.28 crores fortheyear
ended3lstMarch, 1991to Rs.262.89 crores for th€ year ended 31si March, 2013.

In view of the above. and also in vi€w of the high esteem in which he is held in ihe corporate world for his
technicaland commercial knowledge and business acumen, the Board considers itfiiand suitable to raise
ihe remuneration as proposed her€in.

Remuneration hoposed : Salary: Rs.2,50,0001 per monih plus perquisit€s, retir€meni
benefits and commission on prolit as set out in the Resolutjon
with efiect from 1siJuly,2013.

Comparative remuneration profile : The remuneratjon shrcture proposed is compeiitive to what is
with rcspeci to indushy, size of the prevailing for a similarposiiion of responsibiljt!, in the domestic
company, profile of the position and sugar industry relahve to the size and capacig of the Company.
person (in case of aeatdaies the
relevant details would be w.ri. the
counhyofhisorigin)

3.

4.

5.
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7 Pecuniary relationship directly or : Brother of Dr Anurag K. IGnoria, a Director of ihe Company.

indirectly wiih the Company or Notentitled to r€muneration from th€ Company under any other
relationship with the managerial head save what is s€t oui in the Resoluiion.
p€rsonnel' ifanv 

No other direci or indirect interesi in ihe Company and/or its

III. other information 
anaserialpersonn€l

1. Reasons ofloss or lnadequate Profits
The Company has earned profits in 17 years out ofthe last 23 years. Sugar is a ryclicalindusiry and iis foriunes
fluctuate dependingon governmenipolicies. d€mand and supply ofsugar. internationalsugar scenario. availability
and price of raw materiali.e. sugarcane and agroclimaticconditions etc.

The Company seek ihe permission of its shareholders for making a revision in payment of remuneration io Shri
Amar Nath Singh Chauhan, Whole Time Director and to Shri Arvind K. Kanoria. Managing Director for ihe
remaining tenure ofthejr office i.e. 1Sth January, 2016 and 19th April. 2015 respeciively noh,iihstanding the fact
thatih€ Company may notgenerate a profii or inadequate profitin any such linancialyear

2. Steps taken or proposed to be taken for improvem€nt
(i) Th€ manag€meni of ihe Company has taken vadous steps primarib in ihe following areas for a sustained

businessoperation.
. Increase in production capacity.
. Beductioninthecostof production.
. lmprovementinsugarrecovery.
. Ophmisation in energy consumpiion.
. Improvementinthequalityof thefinishedproducii.e.sugar

(ii) Steps proposed to be tak€n:
The Company is €xploring the possibilig of a further increase ln ihe installed capaciiy of its factory and also
towards co-generation ol power for export.

3. Exp€cted improvement ln Productivity and Profits in measurable terms
The Company expects an improv€meni in the sugar scenario as it is an esseniial commoditu and its demand
continues to increase consideringthe dsing disposable lncomes acrossthe countv.

Misclosures:
1. The details of remuneraiion to Shri Amar Nath Singh Chauhan and Shri tuvind K. Kanoria are given in the

proposed resolutions andthe ei(planatory statements annaxed herewith. This may be teated as an Abstoact for the
purpose o{Section 302 (2)ofthe CompaniesAct, 1956.

2. The r€muneration package and oihert€rms applicable to the Direciorsshallbe disclosed in th€ AnnualReport ofth€
Company. The codeofcoeorate governance is not applicable to ih€ Companyas its paid upshare capitalisbelow
ih€ stipulated ligure laid down by SEBI as well as by the Compa. ies Aci, 1956 tor the pur rJose

3. ShriArvind K. Kanoria and Dr Anuras K.IGnoria, being a r€lative ofshrituvind K. Kanoria. are inierested in ihe
Resolutionaiitem No. 9.

4. None ofihe otherDirectors ofihe Company are in anywayconcerned or inreresied in ih€ Resolution
Copies of ihe eiisting agreements and the drafh ofihe supplemeniaries to be entered inio separately behi,reen ihe Company,
Shri Amar Nath Singh Chauhan and ShriArvind K. Kanoria i. this connection willbe open for inspection by any member ai
ihe Registered Office ofthe Company duringbusiness hours on anyworkingday uptorhe date ofAnnuat GeneralMeeting.
The particulars set out above may b€ ir€ated as an abstact of the chanse in ihe terms ol appoiniment of the Executive
Directorand the ManaqingDirectorwhich is requiredtobe given in i€rms ofS€ciion302(2)ofthe Compani€sAcr. 1956.
ShIi Amar Naih Singh Chauhan. E\ecuiive Directo. and Shri Arvind K. Kanoria, Managing Director are concern€d or
interesied in ihe above as ihe matter relates to th€ revision in the terms oftheir remuneration. Dr Anurag K. Kanoria. b€ing a
relative ofShriArvind K. Kanoria is also concerned or interested in the Resoluiion at item No. 9.
None of the other Directors of the Company is concern€d or interesied in ihes€ Special Resolutjons.

Mumbai.
The 27ih Auaust, 2013

By Order of the Board
Arvind K. Kanoria

Managing Direcior



THE UNITED PROVINCES SUGAR COMPANY LIMITED

DIRECTORS'REPORT

Your Direciorc are pleased io preseni their 90th Annual Repori iogeiher with the
Company for ihe year ended 31siMarch.2013.
Financia, Results
Gross Sales and Other Income
Profit before lnierest, D€preciation and Tax
Less : Interesi

Prolii before Depreciation and Tax
Less : Depreciahon

Profii b€fore Tax
Less r Provision Ior Cu(€ni Tax
Less : Provision for Def€rred Gx Charge
Add: Income Tax in respect o{ earlier yea$ written back

Profii lor the Year
Balance of Profit broushi forward

Balance carried forward to next year

Audiied Financial Statements of ihe

Rupees Rupees

27 7.98.79 .495
31.25.68.305

7.21.44,822

24.44.23.4t3
5,26,98,3E8

1.4.77.25.495

5.24,30.216
(33,10.000) 4.91,20.216

13.86,04.879
2.O2,95.511

15.89,00.390

Dividend
To conserv€ ihe r€sources ofth€ Company, yourDirectorsdonotrecommend anydividend for ihe y€ar €nded 31st March. 2013.

Operarions and Financial Results
Duri.s th€ financialyear under review. your millcrush€d a totalof59.87 lakh Quintals (Q) ofsugarcane a.d produced a iotal of
5 50lakh Q ofwhite crystal sugar ai a recovery o19.26-r,0 against a crush of57.05lakh Q ofsugarcane and aproduciion of5.57lakh
Q ol white crystal sugar at a recovery of 9.76% durins ihe previous linancial year 201 1-2012.
Th€ dushing season of2012 2013 at your millcommenc€d on 3rd D€cemb€r.2012 and end€d on 11th April,2013. Durinqihe
above season ol 130 days. your mjll crushed a iotal ol 64 i 5 lakh Q of sugarcane which produced 5.93 lakh Q ol white crystal susar
ai a sugar recov€ry o19.2570 against a crush of57.05lakh Q sugarcane and a production of5.57lakh Q ofwhiie crysial sugar at a
recovery of 9.76% over 1 1 7 crop davs in ihe previous s€ason 201 1 2012.
The quantdn ofsugarcane crushed, as weli as sugar produced during th€ linanciat year d wellas season 2012 2013 has b€en
higher as compared to the previous season on account ol an increase in the acreage ofsugarcane planiation and a b€tter yield of
sugarcane as also its low€r diversion towards sur
Th€ sugar recovery for ihe season. however, has been lower than ihe previous season on accouni of adverse agroclimaiic
condiiions. Such low€r susar r€coveries have b€€n recorded by virtually all sugar lactories in eastern Uttar Pradesh where the
sugar faciory ol ihe Company is situat€d as well as n€ighboring Bihar
Th€ Siaie Governm€nt ol Uttar Prad€sh. wher€ your millis locat€d, has announc€d an unprecedented hike in sugarcane pric€s
over the last hvo seasons. M€anwhile. sugar prices have, unfortunat€ly. fall€n ste€plyand remained d€pressed over ih€ lasi 6 io 8
months. This has resulied in hus€ losses for the €ntir€ sugar industy in Uttar Pradesh and cons€quently affected the margins of oLLr
Company too inasmuch as its susaroperations ar€ conc€rned.li is the strong vie$r ofihe manasemeni ihat unless some corelation
lsestablished behxeen pricing o{ sugarcane and sugar the foriuneofthesusar industry r€mainsunc€rrainaibesi.
M€anwhil€, durinsth€ y€a! ihe Company hd earned an extraordinary gain ofRs.40.13.04,1421- fiom settlement with a developer
in terms ofa decree daied 13th July,2012 ofthe Hon'ble Bombay High Court in respeci of cedain property in which the Company
(as a successor to erst hile Warden Synplast Privat€ Limit€d in amalgamaiion) claimed ceriain rights. The amounireceived by the
Company durins the year und€r review have been utilised for payment of term loans and othe. working capital needs of ihe

Sugarcan€ & Sugar Policy
Th€ esseniial featur€s of the sugarcane and sugar policv ior 2012 2013 season ar€ as und€r:
a) The C€niral Governnent announced a Fair and Remunerative Price (FRP) of Rs.170.00/Q for sugarcane linked to a basic

recovery of9 50% (subjectio apEmium of Rs.1.78/Q for €very 0.10% increase in r€covery abov€ ihai level) for season 2012-
20I3 a., o-p"red ro R.. l:o.12 Qto. 1ep.e.'ou..ed.or

(b) The Uttar Pradesh Gov€rnment sharply increas€d the State Advised Price (SAP) to Rs.280i Q lor normat vari€E, of susarcan€
Ior:ed.on 2011-2013 Fom R- 240 Q or.heprev.o ..pa,o1

(c) Th€lew: ii€e sale susar ratio remained unchanged at 10 : 90.
Th€ lewsusarpnce remain€d at Rs.1974.90/Q for ih€ season.

(d) Th€ Gov€rnment ol lndia followed a liberalpolicy regarding €xporl of susar
(e) Apolicy of pariial conh ol on molasses allocation and distibuiion continuedforthe v€ar

h



THE UNITED PROVINCES SUGAR COMPANY LIMITED

Prospects and outlook for season 2013-2O14
The viability ol the dom€stic sugar indushy coniinues to be under a cloud due io th€ non linkase of raw material Dricinq i.e.
sugarcane to ihat ol th€ linished product i.e. susar This fundamenialprobl€m ne€ds io be address€d on an urg€ntfooting so as to
eDsur€ that the interest of all siakeholders, be it the farmer or the consumer or the indusiry iiself. is look€d after on an €quitable
footing and on a sustained basis. Tillsuch nme adequate steps are iaken in th€ abov€ dir€ction. ii is dilficult io pr€dict the future
prospects ofthe industy. aswellas those ofihe Compan! itseff, with anv reasonable certaintv.

Directors
ShriSushilK. Jalan and ShriVv€k M. Piitie, Directors ofihe Company, retir€ Jrom the Board by roiatio! and, beins eligibl€, offer
themselves for r€ €lection at the ensuins Annual G€neral Me€iins.
IDBI Bank Limit€dhaswithdrawn ShriYA. Mankad as its nominee on the Board of Directors ofihe Companvwiih effeci lrom 30th
October2012. Th€ Board wishes to plac€ on record its appreciation lorth€ valuabl€ servic€s r€nd€red byShriYA. Mankad during
his ienur€ asa Dir€ctor ol th€ Company.

Directorc Responsibility Statement
As required under Seciion 217 (2AA) of the Companies Act, 1956, your Direciors confirm that
A. Th€ applicable accouniing siandards have been follow€d in the pr€paration of the annual accounis and there has b€en no

mai€rial departure lrom the same:
B. Th€ Directors have selected such accouniing policies and applied th€m consisienily and nade jlrdgem€nls and estimates that

are reasonable and prudent so as to sive a hxe and fatr view olthe siate of afiairs ofihe Company as aithe end oithe inancial
yearand oftheprolitorloss ofih€ Company for the period:

C The Dir€ctors have taken properand sumci€ntcare for the mainienance oi adequat€ accouniing records in accordance wiih
ihe provisions of th€ Compan ies Aci, 1956, for saleguarding the ass€ts of ihe Compane and for prev€niins and deiecting fraud
and oih€r irresularities i and

D. The Direciors have prepar€d the annual accounts on a goins concern basis.

Particulars oI Emploeees
There is no employee covered by Seciion 217 (2A) ofthe Companies Aci. 1956 read with Companies (Particulars olEmployees)
Rul€s.1975 asamended.

Conservation of Enersy
Parilculars in respeci of conseNation of €nergy. i€chnology absorption and for€ign exchang€ earninss ouigo as required under
Section 217(1){e)olih€ Companies Act. 1956 are siv€n in a s€parate Annexu.e attached hereto which forms apartofthis Report.

Messrs Batliboi & Purohit. Chartered Accountants, Auditors of the Company. retire, and being €lisibl€, ot{€r themselves for

Auditors'Report
The observations made in the Annexure io the Auditors' Repori are sell €xplanaiory and do not requir€ turther
€xplanation/comnent.

CostAuditors
Pursuani to th€ directives ofth€ Central Government under the provisions ofSeciion 2338 of th€ Companies Aci, 1956, Messers
V K. Jain & Co.. CosiAccounta.ts, were appointedloconducicostaudiis relatingtosugarfortheyearend€d 31stMarch.2012.
The CostAudit Report lor ihe linancialyear ended 31si March,2012 was liled by the Cost Auditors with respectto the sugar unit of
the Companyon2Tih December.2012 which isw€llwithinthe du€ daie offilingi.e.28th February,2013.

Corporate Goeernance
Thesharesofih€ Company are listed with the Calcutta Stock Exchange. Thecode of corporai€ governanc€ as introduc€d by the
Securiiies and Exchange Board of India (SEBI) by way of amendm€nt to ih€ lisiins agreemeni wiih the Stock Exchanse is not
applicable to the Company as its paid up shar€ capitalis b€low the stipulai€d figure laid down bySEB] as w€llas byihe Companies
Act. 1956. ior such purpose.

Acknourledgement
The Board expresses its gratiiude to the sharehold€rs. bankers financiat institutions suppliers and customers ol the Company ior
hp,o,rid,1,p l'€, ldverp-o-pd rrhe\ o-pa-,.

The Board also records its special appreciaiion for the dedication and coniibution made by allthe employees of the Compan!

Mumbai
The 25ih April. 2013

For and on behalf ofthe Board
Arvind K. Kanoria

Managing Direcior
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THE UN]TED PROVINCES SUGAR COMPANI/ LIMITED

ANNEXURE TO DIBECTORS' REPORT

Information pursuanl io Section 217(1)(e) of $e Companies Act, 1956 read wjth Companies (Disclosure of particulars in thereportofBoard of Directors) Rules, 1988 and iormingpartolthe Direciors Report for the yearended31sr March,2013.A. Conservation of Energy :

/" Fnorg). or-ervorion medcu,e: takei
(i) Installation of capacitor bank to improve power factor and ihereby reduce power loss and improve tite of

equipmentsj

(ii) lnsiallationofvariable frequencv drivesio optimize €nergv consumption aivariousstages orprocess.
(b) Additjonalinvesiment and proposals, ifanv. beingimprement€d for reduction ofconsumption orenergy:

Furiher steps under siudy and considerarion.
(c) Impaciofthe measures iaken:

Areduciion in enerw consumption hasbeen obs€rved.

Th€ above measures are expecied to reducethe consumpiion offuel andpowerand reduce the cosi of production.

(b) FORM-A

(A) Power & Fuel Corcumption :

1. Eiecirici!

a) Purchase (Unii)

TotalAmount (Rs.)

Rate/Unit (Rs.)
' b) Ownceneraiion

i) Diesel Generators

Cosi ofDi€s€tOil (Rs.)

Cost/Unit (Rs )

ii) SteamTurbines

CostUnii(Rs.)

2. Coal (Speci&' qualilyand where used)

Quantitv (MT)

TotalAmount (Rs.)

Average Raie (Rs.)

3. Furnace Oil

Quantjty (MT)

TotalAmount (Rs.)

Averase Raie (Rs.)

(B) Consumpiion per MT of production :

Susar ftoduction (MT)

Elech'icity (Uniis,A4T of Sugar)

Coal (Kgs,MTof Sugar)

Furnace Oil (Lrs.,MT of Suoar)

Steam produc€d by use of ou,n bagasse

Foi the year ended
3lsr March. 2Ol3 31si March, 2012

2,79,346
2t,26,434

7.61

5,08,502
41.44,232

16.o2
1,o9,33.144

2,56.657

19.77,a20

7.71

5,13,264

74,28,003

14.47

1.03,98.002

Not direcUy

Not directly

55,505

201.20

Nil

Nil

Notdirectly

production

Notdir€ctly

production

54,965
2t3,24

Nil
Nil

1l



THE UNITED PROVINCES SUGAR COMPANY LIMITED

ANNEXURE TO DIRECTOBS' REPORT (Contil...)

FORM. B

(C) Foreign Exchaoge Eamings & Outgo:
1. Activities relating to e(ports

2. Initiative talen to increase exports

3. Dwelopment of new export markets for products and
services and export plan

Toial Foreign Exchange Used (Bs.)

Total Foreign Exchange Earned (Rs. )

Foi the year ended
31st March, 2013 31st March, 2012

(A) Research &Develophe :

1. Specified Arcas inwhich R& D canied or.rtby Company Ntl
2- BenefitsderivedasaresultofaboveR&D Nil
3. Further PIan ofAction Nil
4. Expenditr-re on R& D

A) Capital Nil
B) R€cunins Nil
C) Total Nil
D) TotalR&DExpenditureasapercentageoftotaltumover Nil

(B) TechnologyAbsorytion, Adaptation & Innovation :

1. Effortsinbriefmadetowardstechnologyadaptahon&lnnovation Nil
2- Benefils derived as a result of above efforts e.g. product improvemeni,

costreduction,productdevelopmeni.impodsubstitution,eic. Nil
3. Detailsollmportedtechnolosy Nil

NiI

Nil

Nii

Nil

Nil

Nil

Nil

Nil

Nil

The Company has been exploring
possibllity of export oI sugar in line
udth various export proposals
received and examined.

Mumbai
The 25ti April, 2013

5,16,804

NiI

For and on behall of the Board
Arind K. Kanoria

Managins Dir€cior

7,35,804
NiI
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THt UN]TED PROVINCES SUCAR COMPANY UMITID

INDEPENDENT AUDITORS' REPORT

TO
THEMEMBERS OF
THE UNITED PROVINCES SUGAR COMPANY LIMITED

R€port on the Financial Stalements
We have audited the accompanyins financial siaiements ofTh€ United Provinces Suga Company Limfted (,.Lhe Company ). which
comprise the Balance Sheet as ai March 31, 2013, ihe Statement oI Profit and Los and Cash Flow Siaiemeni ior the year rhen ended, and
a summary of significant accouniing policies and other explanaiory infomaiion.
Manasement'E Bespotrsibilitvfortfie Financial Statem€nts
The managemeni is responsibl€ for the preparaiion of ihes€ financial statemenis ihat sive a rrue and fair view oI the financial posiiion,
financial pedormance and cash ilows of the Company in accordance with ihe A.couniing Standards refercd to in sub section {3C) of
s€ciio.211ofthe Compdies Aci, 1956 ("th€ Act"). This responsibiliiy includes ihe design- implem€ntation and haintenance ofinternal
control relevani io the prepdation and preseniaiion of the linancial siaiemenis that give a hle a.d fair v1€w and tue liee ftom material
misstaiement. wheiher due io fraud or eror
Audttors' Responsibility
Our.esponsibility is io €xFess an opinion on these linancialslalements bsed on ouaudit. We condu.ied our audit in ac.ordancewiih ihe
Standards on Audilins issued by the lnsiituie oI Chartered A.counianls of India. Those Srandards require ihai we comply with ethicai
rcquircmenis and plan a.d perlorm the audit to obiain .easonable dsurance about wh€iher the flnancial statemenrs are &€e iom mat€dal

An audit involves perfoming procedures io obtain audii aid€nc€ aboui ih€ amounts and dhclosures in ihe financial slaiements. The
procedures select€d dep€nd on the auditols judgment. in.luding ihe a$€ssmeni o{ the risk of maienal misstaremeni of the r.ancial
siaiemenis, whether due to fraud or eno( In makins those isk asessments. the auditor considers inrehal co.trol rel€vant io the
Company's preparation and Iat pr€sentalion ol ihe financial stat€ments in order to design audii ptocedur€s ihai are appropriaie in the
cncumsiances. An audit also in.ludes evaluating th€ appropriateness oI accounting polici€s used dd ihe reasonableness o1ihe accouniing
estimates made by ihe ftanagemeni. 6 well 6 evaluaiing ihe overall presenlation ofth€ financial siatemenls.
W€ believ€ ihai the audit evidence we hale obiained is sufficient and appiopriate to provide a basis Jor our audii opinion.
Opinion
In our opinion and to ihe best of our infomaiion and according io ih€ explanaiions given to us, ihe llnancial staiemenis give ihe
info.manon requir€d by L\€ Act in the mann€r so r€quired and sive a iJue and fair view in conformiU wiih ih€ accounting principles
gen€hlly acc€pt€d in India:
a) in the cse oi ihe Balance Sh€et, of ihe siate of aflairs ol ihe Companv as at Maich 31. 2013i
o illhp.d-pofrhe)ble-enrotProtild.dlo^orrhep.orirlo.Lh,!,"re1dpdon.a-oate.dnd
c) in ih€ case of the Cash Flow Statement, ofihe c6h flows for the yed ended on rhat daie.

Report on Other Legal dd Regulatory R€quirement6
1. As required by ihe Companies {Audiiors Repoft) Order, 2003 ( the Ord€f') issued by ihe Cenkal Governmeni of India in rems ot

sub seciion (4A) of section 227 ol ihe Aci- we give in the Anndue a statemeni on ih€ matteE qreci{ied in paragraphs 4 and 5 of the
Order

2. As rcquired by sec{on 227(3) of the Act, we repori thai:
a) we have obtained all L\e infomation and aplanation which to the besi of our knowledge and belief were

pur.pose of our auditi

The 25th April,2013

b) in our opinion proper books of accouni 6 requir€d by law hav€ b€en kepi by ih€ Company so far as app€ars from our
examinalion of those boots'

c) the Balance Sheet, Statement ol Proni and Loss. and Cdh Flow Statemeni deali with by ihis Repon are in agreemenr wiih th€
bookofaccountl

d) in our opinion, ihe Balanc€ Sheet, Statemeni of P,ont and Loss, and C6h Ftow Staremeni comply with ihe Accouniing
Standdds refercd to in sub section (3C) of seciion 21 1 of ihe Companies Act, 19561

e) on the bdis ofwriiien r€presentaiions received liom ihe direciors d on March 31.2013. and taken on record bv rhe Boar.l ol
D?flo^ o-po'*rpo,e(io...dtq.di\"o.sonMd..,{t z0ll.hol ber-oappoi.redd.dd,e.ro,in ?,r.of.au-e,q,o.
sub section (t ) o{ section 274 of ih€ Companies Aci, 1956.

BATLIBOI & PUROHIT
Chortered Accountanb

FRN NO. 101048W

PARAG HANGEKAR
Ponner

Membership No. 110096
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THE UNITED PROVINCES SUGAR COMPANY LIMITED

ANNEXURE TO THE AUDITORS'REPORT
Stat€ment refened to in our Report oI €v€n date to the members ofThe United Provinces Sugar Company Limit€d on the
finan.ial statemenis forrhe year ended 31st March.2013.

1) proper records showing tullpadiculaE includins quaniiiaiive details and situation offixed

lb) The n\€d assets of the Company have been physically verified b9 the manasement during ih€ year and no maiedal
discrepancies behleen ihebook re.ordsand the physical verification have b€en noticed. In our opinion. th€ frequency of
veification is r€asonable.

(c) The Company has noi disposed ofl subsiantial palt o{ its fixed a$ets during ihe y€a( accordingly, the assumption of golng
concern being affect€d, does not aise.

ii) (a) The inveniory (acludingsiockwiih third pades) has been physically v€ifi€d by ihe hanasement during the year Inrespe.l
of inveniory lyins wiih thnd pai.ies, thes€ have b€en confiffi€d by theircedl{icaies in mosi oi ihe.as€s In ouropinion, the
ftequency of v€iicaiion is reasonable

(bl ln ou opinion, ihe piocedures oI physical verificatlon oJ inveniory iollowed by the managemeni are r€asonable and
adequate inreiation to the size olihe Company andthenature oJ its business.

(c) On ih€ basis oI our eMminaiion ofihe inveniory r€cords. w€ are oflhe opinion ihat the Company is mainiaining proper
records oJinventory. Th€ disc€pancies noiiced on physical verification of inventory as cohpaledto book records were not
maieial.

iii) (a) Duing the year the Company hd not sranted an! loans. se.ured or unsecuredto compani€s, fkms or other parli€s covered
in ihe resisier maintained undersection 301ofihe Act. Accordinsly .lauses (b). (c) and (dJ oJ parasraph 4 of rhe Order are
notappljable.

(b) i) The Company has taken unsecured loans duing the year toom tlo companies covered in the resister malntained
undd seciion 301 of the Aci The mdimum amount ouisianding at any time during the yea was Rs.7.25.00,000,r, and
lhe amountouisiandingasaiih€ year€nd isnil

ii) In outopinion. ihe rate o{ini€r€stand othertems and condiiions ofloans takenby the Company ar€ noi prejudicial to
th€ interest of the Company.

iii) In respeci olihe said loansi no repayneni schedule hd been speciiied and accordingly the quesiion ol regulariiy in
repa!ment of principal amount. whercver applicable, do€s not arlse.

iv). ln our opinion there is an adequate internal conirol pro.edurc commensuEt€ wiih Lhe size ofihe Company and ih€ natlu€ ol its
busine$ ior the pur.hase oi inveniory, iix€d assets and for the sale of goods. Further. on the basis oI our exahtnaiion ofthe books
and records of the Company, andaccording io the information and explanaiion given io us. we have neiLher come acro$ norhave
been inforhed of any continuing failur€ to coreci major w€akness€s in the aforesaid int€rnal control procedures

v). {a) In our opinion and according io th€ infomaiion and explanation giv€n io us, the particulaE of contracts or arrangemenis
tefetred io in seciion 301ofth€Acthave been entered in ihe regisier required io be mainiainedund€rthe said section.

{b) In ouropinion. and accordinglothe inlomationandexplanaiion giventous, ther€ are nohansactions made inpursuance o1

conhacts orarrangements eni.red inio the registeras per section 30l of ihe Aci and exceedinqthe lalue ofrupees five lakhs
in respe.t of any pariy during lhe year which have b€en made at prices which h6 noi reasonabl€ having resard to th€
prevailing market prices ai ihe relevani iime.

vi). The Company has not accepted any deposit within the meaning ofseciion 58A. 58,A,A or any other relevant provisions olthe
Companies Act, 1956 and ihe rul€s ftamed thereund€r.

vii). In our opinion. ihe iniemal audii sysiem of the Company is commensural€ wiih the size ol the Company and nature of its busine$

viii) We have broadly reviewed ihe books ofaccount maintained by ihe CompaDy in respe.i of products where puBuantio iie rules
made by the Central Governmenl, the mainie.anc€ of cost rccords has been ptescribed underseciion 209(1)(dl of the Actand are
oi ihe opinion ihai. priha {acie. the prescribed accounts and records have been made and maintained. We. however. as noi
required. have noi made adetailed€xaminaiion ofsuch recordswiih aviewiodeieminingwhetherihey are accurate or complet€.

ix) (a) Accordingtothe information and dplanaiion given io us and accordingiobooks and records ofihe Company exahined by
us, in our opinion, the Company is regular in depositing undispuled siahriory dues including provideni fund, invesior
educaiion and proie.tion Iund. incom€ tax. sales ta. w€alih iax, service tax. customs duty, *cise duiy- ce$ and olher
maierial siaiuiory du€s as appliGble wiih the appropriate auihoriii€s Ther€ we.e no outstanding siaiuiory du€s as on 31" of
March, 2013 lor a period of more ihan six monihs from ihe date the! became payable As explained to us th€ provisions of
employeesrsiaie insurance are noiapplicabletolheCompany.

14



THE UNITED PROVINCES SUGAR COMPANi UMITED

ANNEXURE TO THE AUDITORS' REPORT (Contd...)
(b) Accoiding to ihe informaiion and explanaiion given io us. and according to ihe book and records of the Company examined

by us. there are no outstanding du€s of sales ta. incom€ td, cusioms duiy, wealth id. service iax, ddse duiy and ces d ai
3lst March, 2013 which has not been deposit€d on accouni oI dispute.

x). The Cohpany has no accumulaied loses and h6 not incured any .ash loss duing th€ year covered by our audii or in ihe
immediaiely prec€dingfi nancialyea!.

xl) The Company has noi d€Iaulted in payment of the dues to any financial instinriions or banls The Company has not Gsued any

xii) The Company has not grant€d loans and advances on ihe basis o{ se.uriiy by way of pledge oi shares, debeniui€s or other

xiii) The provisions of any special stahLte appli@ble to Chit tund, Nidhi or MutualB€nefit Soci€ty are not applicable to the Company.

xiv). In ouropinion and accordingioihe infomaiion and €xplanaiions given io us. ihe Company is noi dealing or hading in securities
The Company h6 mainhined proper pcords of transactions and contracts in respeci o{ invesbneni in shares and securiti€s and
iimely entries have been mad€ th€r€in. Al1 shares, ecurities and oiher investments are h€ld by the Company in its own nam€

xv) The .ompany has noi given any guaraniee lor loan iaken by others from bank or finan.ial insiiiutiore

xvi) On ihe basis oI our o\aminaiion and according 1o ihe in{ormation and eaplanaiions given to us, the term loans hav€ be€n applied
lor ihe pupose lor which ihe loans were obtained.

xvii). On the basis of our examinalon. and accotding to th€ inlormalion and explanalion siv€n to us, the tunds raised on a short tem
basis have noi been used lor long iem invesiment and vi@ veEa.

xviii) Th€ Company has not made any pref€!€nnal i$ue of shares.

xix). Th€ Company has noi issued any d€bentuies. Therefore, ihe provisions of Claus€ (xix) of paragraph 4 of the Oder are noi
applicabl€ to the Company.

*) TheCompanyhasnoiraisedanymoneybypublicissuedudngtheyear.overedbyouraudiircpor't.

ai). In ouropinion and aeordins io the inlomation and explanations siven to us, no lraud on or by ihe Company has be€n noticed or
rcporled dudng ihe year thal caus€s the financial siaiemenis maiedally mis-siat€d.

The 25th April,2013

BATLIBOI & PUROHIT
Chort'ercd Accountants

FRN NO. 101048W

PARAG I.IANGEKAR
Porher

Membership No. 110096

I
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THE UNIIED PROVINCES SUGAR COMPANY UMITED

BALANCE SHEET AS AT 31ST MARCH, 2013
Note No. As at 31st March,2013 As at 31st March, 2012

2

3

4
5
6
7

33,83,763
7,79,736

4,61,13,a11

8 74.98,03,236
9 53,55,14,985
10 14,58,04,708
11 5,35,000

Rupees

5.02.77.310

143 ,16 ,57 ,929

Rupees Rupees

2,55,00,000

132,02,41.550 134,57,41.550

13,40.09,968
(5,16.50,4a0)

10.50,00,000

3,81,20,752 22.54.80,240

Rupees
I. EQUITY AND LIABILITIES :

1, SHAREHOLDERS' FUNDS
a) Share Capital
b) Reserves & Surplus

2.55.00.000
too,7 0,24,347 103,25,24,387

3.

2. NON.CURRENT LIABILITIES

a) Long-Term Boffowings

b) Deferred Tax Liabiliiies (Net)

c) Other Long-Term Liabilities
d) Lons-Term Provisions

CURRENT LIABILITIES
a) Short-TermBorrowings
b) Trade Payables

c) Oth€r Curreni Liabilities
d) ShortTerm Provisions

93,88,94,026

52,40,18.776

$,42,o9.494
38,45,000 180,49,67.296

TOTAL 251,44,59,626

127,77,s539a

172.81 ,71 ,57 6

337,61,89,086

180,05.48,857

II- ASSETS

1. NON.CURRENT ASSETS

a) Fixed Assets

i) Tangible tuseis
ii) Capital Work In Roqress

b) Non-Current Investrnenis 13

c) Long-Term Loans & Advances 14
d) Other Non-Current tus€ts 15

2. CURRENT ASSETS

b) Trade Receivables

c) Cash and Bank Balances

d) Shori-1brm Loans & Advances

e) Oth€r Current Assets

122,87,65,965
s,51,74,452

8,72,487
I,29,3a,494

122,32.rs,944
47,64,4A1
37,16,463
34,45,517
15,23,423 r2s,67,O4,22a

172 81 ,77.576
3,51.74,452

8,73.814
3,63,25,015

155.99,28,060

5,65,174
28,37.093

72,25,073
50.84,829 157,56,40.229

337,61.89,086

12

122,47,65,965

16

17

18

19

20

TOTAL

Notes (lncludins Sisnificant Accouniins Policies) 1-28
Forming Part of ihe Financial Statements

25t,44,59 ,626

As per our repori of even date attached.

For BATLIBOI & PUROHIT
ChaLered Accountanis
FB NO 101044W

Parag Hangekar
Membership No 110096

Mumbai. th€ 25th day oIApril,2013

Sushil K. Jalan Arvind K. Kanoria Dr. Anurag K. Kanoria
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THE UNITED PROVINCES SUGAR COMPANY I-IMITEI)

STATEMENT OF PROFIT & LOSS FOR THE YEAR
For the year

Not€ No. 31st March

ENDED

2013 31st March 2472

3lsT MARCH, 2013

REVENUE FBOM OPERATIONS
Sale of Goods (Gross)

Less: Excise Dug and Other Taxes
Net Sale ol Goods
Other Operailng Revenue

R€v€nu€ From Operations (Net)

IL Oth€r Income

III. Total Revenue

IV EXPENSES
Cost of Raw Materials Consumed
Changes in lnveniories of Flnished Goods,
By-Producis & Work In-Progress
Employee Benef iis Expenses

I.

XI. PROFIT FOR THE YEAR

XILEarninss Per Share

221,77,26,128

221,77,26,124
41.11.39.13122

(GROSS)
21 230,47 ,40,364

9,to,t4,236

14,77.25.O95

4,91,20,216

137 ,54,79 ,O20
6,55,69,514

130.99,09.506

130.99,09,506

60,63,672

131 .59 ,73.174

23
24

25

262,44,65,259

175,52,77,845
32,40,17,6ra

tt ,54,o9,970
7,21,44,422

5,26,98,388
12,15 ,9L,521

150,31,76,349
\56.53 ,75,41.1)

10,17,03,931
10,16.23,595

5,33,05,424
12,05,71 ,623

439,84,768
3,r2,86,380

5,24,30,216
(33,10,000)

10.60.11.515
5,27,06.097

1,85.000
25.64.792

123.25,494)

Finance Costs 26
Depreciaiion and Amortisation Expenses
Less: Transfened lrom Revaluation Reservp
Other Expenses

Total Expense€

27

244,11,40,164 131,50.05.5i 1

V PROFIT BEFORE EXCEPIIONAL &
EXTBAORDINARY ITEMS AND TAX

VL Exceptiona.l Iiems

VII.PROFIT BEFORE EXTRAORDINARY ITEMS AND TAX

VllL Extraordinary items

IX. PROFIT BEFORE TAX
X. Tax Exp€nses

Cunent Ta.\ (MAI)
Deferred Tax Charge
Ta:( Provision for Earlier Years Writien Back

18.77.25,O95

ra,77 ,25,O95

9,67.667

9,67.667

9,67.667

4.24,298

54.35
54.35

25,50,000
25,50,000

5,43,369

28.6
(Nominal Value P€r Share Rs. 101)
Basic
Diluted
Number of shares used in compuiing Earnings Per Share
Basic
Dilut€d

Notes (lncludins Sisnificant Accountins Policies) 1 28
Forming Pad ofihe Financial Siatemenis

0.27
0.27

25,50.000
25,50,000

As per our report ol even date aitached.

For BATLIBOI & PUROHIT
Chadered Accountants
FR NO 10104€W

Parag Hangekar
Membership No. 110096

Mumbai, ihe 25th day oIApd,2013

Sushil K. Jalan tuvind K. Kanoria
Managing Director

Dr Anurag K. Kanoria
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THE UNITED PROVINCES SUGAR COMPAI\Y LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH,
For rhe year ended
31st March,2013

2013
For the year €nded
31st March. 2012

A. CASH FLOW FROM OPERATING ACTIVITIES
Profit B€fore Excepiional Items and Ext a Ordinary Items
and Tax Adjuslments to reconcile hofit Before Excepiionat
Iiems and Extra Ordinary Items and lbx to Net Cash Flow
provided by Ope.aiing Activiti€s :

Financ€ Costs
Depr€ciation and Amoriisation Expense
Gratuity (Provision)
Leav€ Encashm€nt (Provision)
Unspent Liabilities / Balances Writt€n Back
Bad-d€bts i Advances Writien Back
Sundry Debts Balances / Advances Written Off
Dividend Income

Income fronr Mutual Funds
Loss on Sale of Fixed Asseis
Profit on Sale of Fixed Asspis
Gain on Sale of Properiy Development Righrs (40,19,O4,142)

t4,77,25,O95

(27,45,24,259)

\4,67,99.164)

32,43,3t,1a7
23 ,7 5 ,32,223

23,7 5,32,223

23,7 s,32,223

10.16,23,595
5,33.05.424

34.28.739
8,40,007

(6,53,461)
(1.500)

t8,492)
\42,71.167)

1.41,656

1.43 110

9,67 ,667

15,46,46.593

15 ,56.14.260

i.44,79.47A)

2.62,13.O29

2,62,13.029

7,21,44.822
5,26,98,388

56,30,7a4
23,62,275

(25,38,891)

e,62.A92)
127,19,397)

149,O94)
1,90.883

(1,32,sa2)

1,55,587
Operating Profit b€Iore Working Capital Chang€s
Adjushnents io reconcil€ Operatins Profit to Cash Flow
provided by chang€s in Workins Capital :

lncrease i (Decrease) in Trade Payables
Incr€ase .1 (Decr€as€ ) in Other Longil€rm
and Current Liabiliiies

Transf€rred to Molasses Siorage R€serve

1,14,96,209

(2,41,2a.4A4)
(Decrease) I Increase in Short Term Provisjons (33,10,000)
Decrease i (lncrease) in Inventories 33,67,14,116
Decrease 1 (lncrease) in Trade and Oiher R€ceivables (41,99,tO7)
D€@ae in LongTerm and Shon.Iem Lo s &Advances 37.4O.a83
Increase,r (Decrease) in Other Non Curr€nt
and CurreDt Ass€ts

Cash Generated from i (Used in ) Operarions
Direct Ta,( Refundi {Expense) (Nei)

Cash Flow before Exceptional and Exta Ordinary Items
Exceptional/ Extra Ordinary Iiems

Ner Cash Gen€rared / (Used in) Operarins Acriviii€s
B. CASH FLOW FROM IIWESTING ACTIVITIES :

Addiiions to Fixed tus€is llncludins Intansibles) (55,65,325)
Sale of Properiy Dev€lopment Rights
Sale ol Fix€d Ass€ts
Redemption i Sale of Investments
Loans Received Back from Others
Divid€nd Income

Income from Mutual h,nds

32,46,37,932
2,36,618

40,17,970

39 .27 .30,263

2,79.53.257
(13,14.360)

(58,36,82,564)
44,44.263
20,08.917

(49.31,070)

(57,43.657)

70,000
2.50,00,000

3.13.000
4,492

65,65,194

116,27.95.294)

(71 81,034)
27,01,564

(44.19.470)

9,62,a92
38,879
49,094 32,03,60,090

Net Cash cenerated / (Us€d in) Inv€sting Activities

18
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THE UNITED PROVINCES SUGAR COMPANI UMITED

CASH FLOW STATEMENT (Contd...)
For th€ yeai ended
3l sr March,2013 31st March, 2012

C. CASH FLOW FROM FINANCING ACTMTIES I

Proceeds /(Repaym€nr) of Shortiterm Borowinss (18,90,90,79O)
Repayment of Long-T€rm Borrowinss (29,51,48,O80)

Rupees Rupe6

(11,32,51.671)
14,42.49,848

(55,70,12,943) 110,22.43,792) 17,12.45,675)Interest Expense (N€t) (7 ,27 ,7 4,O7 i',)

155 ,7O ,12,9431Net Cash Generared /(Used in) Financing Activities

Net Increasd(Decrease) in Cash & Cash Equiualent (A+B+C)
Cash and Cash equiualent at the beginning of th€ year
Cash and Cash equiualent at tft€ end of the year

4,79,370
24,37,O93
37 ,16,463

17,12.45,6751

(4,95,i2,056)
5,23,49,149

28,37,093

Noies:

1 . The above Cash Flow statemeni has been prepared under the ' Indirect M€thod" as set out in ihe Accounting Standard
(AS)- 3 on "Cash Flow Siaiements" notifred underih€ CompaniesAccountingStandard Rules,2006.

2. Proceeds/ (Repayment) from Shori-Term Bonowinss have be€n shown on netbasis.

3. Cash andCash Equivalentsdo notinclud€ anyamouniwhich is notavailabletoihe Company Ior iis use.

4. Cash and Cash Equivalents as ai ihe Balance Sheet daie consists of:

a)

b)
CashonHand
Balanc€ with Banks on Current Accounts

For the year ended
3lstMarch,2013

5,47,619
3t,28,a44

31siMarch,2012

5,33,229
23,03,864

28.37,09337,16,463

5. Figure in brack€ts represeni Cash Oudlow from respeciive aciiviti€s.

6. As breakup oI Cash and Cash Equivalents is also available in Note No. 18, Reconciliaiion of items of Cash and Cash
Equivalenrs as per Cash Flow Siaiement wiih the equivalents items reported in ihe Balance Sheet is not required and
hence noi provided.

As per our report of even date attached

For BATLIBOI & PUROHIT
Chailered Accountants
FR. NO 101048W

rag Hansekar
Membership No. 110096

Mumbai, the 25th day ofApril, 2013

Sushil K. Jalan Arvind K. Kanoria
Managing DiEctor

Dr Anurag K. IGnoria
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THE UNITED PROVINCES SUGAR COMPAN/ LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE NO. 1

SIGNIFICANT ACCOUNTING POLICIES

1.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS ,

The Financial Statements are prepar€d in accordance with Generally Accepted Accouniing Principles (GMP) in
India under the historical cost conveniion on accrual basis excepi certain tangible fixed asseis which are canied at
revaluedamount.

GAAP comprises mandaiory Companies (AccountingStandards) Rules,2006 notified by the CentralGovernment of
lndia und€r Seciion 211(3C) ol the Companies Aci. 1956, other pronouncements of the Instiiuie of Chartered
Accountants of India. the provisions of ihe Companies Act. 1956 and guid€lines issued by the SecLrrities and
Exchange Board oflndia (SEBI).

Accounting policies have been consisienily applied except where a newly issued Accounting Standard is inirially
adopied orarevision to an existingAccounting Siandard requiresa change in the accouniingpolicy hitherto in use.

AllAssets and Liabilities havebeen classified as currenl or non-curr€ntas p€rthe Company's normaloperating cycle
and other criteria set out in th€ Schedule VI to the Companies Act. 1956. Based on ihe nature ofoperations and time
b€h!€e. the procurem€ntolraw material and realisation in cash and cash equivalents, the Company has asceriained
its operating cycle as 12 monthsforthe pupose o{curreniand non-currentclassi{icaiion of assets andliabiliii€s.

1.2 USE OF ESTIMATES:
The preparation olthe Financial Siatements in conformi! with GAAPr€quires managemenito make esrimaies and
assumptionsthat affect the reported balancesofassets and liabilities and disclosures relaiingto coniingentliabilities as
atthe date ol the financial siatements and reported amounts of income and expendiiure during the period. Actual
results mighi differ tsom the estimates. Dilference behveen th€ actual results and estimates are recognis€d in ihe
peiod in which the results are known/maierialised.

1.3 FIXED ASSETS,INTANGIBLE ASSETS AND CAPITAL WORKJN.PROGRESS:
a) Fixed Assets are siaied at their orisinal cosi (nei of accumulated depreciation and impairm€nts) adjusted bv

revaluation of Land, Building and Plani & Machinery as at 31st March, 1995 Land as ar 31si March, 2008 and
Land. Buildingand Plani&Machineryas at 1siApril,2011. Cost, netolcenvat. inciudes acquisition price. import
duties, other non retundable taxes and levies, atlributable expenses and pre-operational expenses including
linance charges, whereverapplicable.

b) Intangible Assets expected to provid€ tuture enduring economic bene{its ar€ r€corded at the consideraiion paid
for acquisition ofsuch assets and are carried atcostofacqLrisition less accumulated amortisaiion and impairment.
ifany.

c) Expenditur€ during construction period i

Expendiiure (including financing cost relating to borrowed funds for construction or acquisition of fixed assets)
incurred on projects underimplementation are teaied as Pre operative Expenses pending allocation tothe assets
and are shown under "Capiial Work-ln-Progress '. Capital Work-ln Progress is siaied at ihe amount expended
upto the date ofBalance Sheeiforthe cost offixed assets thai are notyeiready for ih€ir intended use.

1.4 DEPRECIATIONANDAMOBTISATION :

a) Depreciaiion on Fix€d A'ssets is provided on Siraisht Line method in accordance wiih the rates as specified in
Schedule XIV 1o the Companies Act. 1956 (as amended).

b) Depreciaiionramortisation on assets add€d, sold or discaded during ihe y€ar has been provided on pro rara

c) Lease hold land in the naiLLre of perpetual lease is noi amoriised Other lease hold land are amoriised over the
periodofth€ lease.

d) ComputerSoftware (Acquir€d)are amortised on straishtlin€ basis overaperiod offiv€ years.
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THE UNITED PROVINCES SUGAR COMPANY I -IMITET)

NOTES FORMING PART OF FINANCIAL STATEMENTS
NOTE NO. I (Contil...)
SIGNIFICANT ACCOUNTING POLICIES
1.5 INVESTMENTS:

1.6

Investmenis ar€ either classified as current or long-term based on Managemeni's intention at th€ iime of purchase.
Longterm inveshnents are carried at cosi less provisions fordiminution recorded to recognise anydecline, ;ther ihan
temporary. in the carrying value of each inveshnent. Current investm€nts are carried at the lower of cost and lair
value. caiegory wise Cost for overseas investmenis comprises ofthe Indian Rupee value ofthe consideration paid for
the inveslrnent tanslat€d at the exchange rate prevalent at the date of investrn;ni. Cost includes acquisition ;harges
such asbrokerage, fee and duiies.

INVENTOBIES :

a) Inv€ntories (oiher than by products) are valued at lower of cost and n€r rcaiisable value after providing for
obsolescence. ifany. Cost of inventorg compris€s of purchase price, cost of conversion and other cost that Iave
been incurred in bringingthe inventories to their respeciive present location and condition. Iniepst costs are noi
jncluded in value ofinventories. The cosioflnventories is computed on\reighied average basis.

b) Assets identili€d and technically evaluat€d as obsolete and held for disposal are valued at iheir estimated net
realisablevalue.

c) By products arevalued atneirealisable value.

REVENUE RECOGNITION:
a) sale oI goods is recognised ai ihe time of transfer of substantiat isk and rewards of ownership ro the buyer for a

consideration. nei of discounts.
b) Gross turnover includes excis€ duE, but excludes sales tax l value added iax.
c) Dividend income is recognised wh€n the Company's rightio receive dividend isestablished.
d) Interest.income is recognised on iime proportion basis taling into accouni ihe amouni outstanding and rate

applicable.
e) Allotherincome are accounted for onaccrualbasis.

EXPENSES:
A1l the expenses are accountedforon a. accrualbasis.

GOVERNMENT GBANTS AND SUBSIDIES:
a) Government grants related to sp€cilic fixed asseis are adjusted with th€ value of the fixed asset- If not retated to a

speci{ic fixed asset. it is creditedto Capital Reserve.

b) Governmeniglanis related io revenue items are adjusted with the r€laied expenditure If not related io a specilic
expenditur€, it is taken as incom€

1.10 PROVISIONS, CONTINGENTLIABILITIESANDCONTINGENTASSETS :

a) Provision is recognised in respect of obligations wher€, based on the evidence available. their exisience at ihe
Balance Sheet date is co.sidered probable

b) A provision is recognis€d il as a result ofa past eveni, the company has a present legalobligatjon that can be
estimated reliably, and is probable that an outflow of economic benefiis will be required to settle the obligation.
Provisions are determined by the best esiimaie of the outllow of economic benefits required to seile the
obligation ai ihe balance sheet date.

c) Provisions, contingentliabilitiesand contingentassetsare reviewed aieach balance sheeidaie.
d) Reimbursemeni exp€cted in respecl of expend ture to sEttle a provrsion is recognised only when it is virrually

ce ldin rl-a- rl-e,e.imbur-p-1er' *i.l be recer. eo

e) AConting€niAssei is notrecosnised in the accounis.

1.11 IMPAIRMENTOFASSETS I

Impairment loss, if any. is recognised to the extent. the carrgins amount of assets €xceed rheir recoverable amouni
Recoverable amount is higher of an assets nei seling price and iis valu€ in use. Value in use is ihe preseni vatue of
esiimal€d tutrre cash flows expeci€d to arise from the continuing use ol an asset and from iis disposaiat the end of its

1.7

1.8

1.9
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THE UNITED PROVINCES SUGAR COMPANY LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE NO. I (Contd...)
SIGNIFICANT ACCOUNTING POLICIES

Impairmeni losses recognised in prior years are revers€d when there is an indicaiion that the impairment losses

r€cognis€d no longer exist or have decleased. Such reversals are recognised as an increase in carrying amount of
assets io the exientthat it does noiexceed the carrying amouniihatwould have be€n d€iermin€d (net ofamortisation
or depreciation) had no impairmentlossbeen r€cognised in previousyears.

After impairment, depreciation or amortisation on asseis is provided on the rcvised carrying amouni ofih€ respective

ass€i over its remaining useful life.

1.12 FOBEIGN CURBENCY TRANSACTION :

a) Transactions in loreign currency are initially recordedatth€ exchange raie atwhich the hansaction is carried oui

b) Monetary tusets and Liabilities related to loreign currency transactions rcmaining ouisianding at ihe year end are

h anslated aiihe year end rate.

Non-monetar! liems which are ca ied at historical cost denoninated in a foreign currency are reported using ihe
exchange rate at the daie of the tansaction.

c) In case of ii€ms which are covered by forward exchange contacis, ihe difierence bet"een the !€ar end rate and

th€ rate on th€ dai€ of the contract is recognised as exchang€ difference. The premium or discoLrni on forward

exchang€ coniracts isrecognis€d over the period ofihe respectiv€ coniract

d) Any income or expense on accouni ofexchange diflerence eith€r on s€tilemenioron translation at ihe year end is

recognised intheSiaiem€nt of toofitand Loss.

1.13 BORBOWING COSTS:
Borrowing costs thai are aiiributable io the acquisition or conshuciion ofa quali&,ingasset is capiialised as part of the

costofsuch assei ti1-l such time the assei is r€ady for its intended use. Aqualilying asset is one that necessarily takes a

substaniial period of iime io g€i ready for its iniend€d us€. Atl other borrowing costs are charged io iheStatem€nt of
ftoiit and Loss in the period in which they are incurred.

1.14 INSURANCE CLAIM:
Insuranc€ cLaims are account€d for on ihe basis of claims admitted/erQeci€d io be admitted and to ihe exteni that
ihere is no uncertainty in rec€iving ihe claims.

1.15 EMPLOYEE BENEFITS :

a) Short term employe€ benefits are recoqnised as an expense at the undiscounted amount in the Statement of
Profit and Loss for ihe year in which ihe related service isrendered.

b) Long ierm employee benelits ar€ recognised as an expens€ in the Staiemeni ol Prolii and Loss for ih€ year in

which the employees have rendered services. The exp€nse is recognised at the preseni value of the amouni
payable as per actuarial valuations. However, tunding of Eahriiy and leav€ encashment benefii on actual

valuaiion has noi been made. Actuarial gains and losses in respect of such beneliis are recognised in the

Staiement ol Profit and Loss.

1.16 TAXES ON INCOME:
Current income tax is measured at ihe amount €xpecied to be paid to ihe tax authodiies in accordanc€ with the

Income Ta-\Act, 196i.

Defered iax is recognised, subject to the consideraiion of prudence in respeci of deferred iax asseis. on timing
differences. beingihe difierence betlveen taxable income and accounting income thaioriginaie in one period and are

capable of reversal in one or more subsequ€nt periods. Deferred tax assets are recognised only to the extent there is

reasonabl€ certainv that the asseis can be r€alised in tuturei however, when there is a brought forward loss or

unabsorbed depreciailon under taxation laws, deferred tax assets are recognised only if ihere is virhral certain9 of
rcalisation of such assets. D€ferred tax ass€ts are reviewed as at each Balance Sheet date and wniten down or written

upio r€flect ihe amountthatis reasonably/virhrally c€rtain tobe realised.
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THE UNITED PROVINCES SUGAR COMPANI LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS
NOTE NO. 1 (Contd...)
SIGNIFICANT ACCOUNTING POLICIES

Minimum Ali€rnate Tax (MAT) credil is recosn sed as an asset only whe. and to the axtent th€re is convin.ino€videncethaithe companywiupavnormalrncom",.,.d,G;;;;;r;;il:,;;;"-;;,;;;;i#,_.;
becomes erigibre io be recosnised as an asset in a-".a"n* *itl ,r" ---r"r[,,."" 

".r,.,r"a ," the sui.lanc€note issued bv the Institure of chartered Accounta'o 
"r 

r.an. tr." ..J ."""iis"cleatea uv wav of a credrt to theStaiemeni of Profii anrl Loss and show
shee, da,e and wri,es dowilJ:;il ;ff1:i"^i,ii#ff :l JlTil i;:ffi:n:*",.x**:",;[xevidence to ihe effeci rhat the companywtilpay no,."L,*"." il. o*i.r',i"'li"""jrlo 0"."0.1.17 EABNINGS PER SHARE :
Ba.r earriror pe, *ara ,,.6.npu,"6 61 6,, rd,ng rhp pro,....o\. dr,- ra. ,ir(,L,dino r\p no\r ra. ,1e. ot ex\dord nd,. irpm- ,anv,byrneweiohredavardqenunoe, 

oraqJ \ +o-"r*;-.".j,"na" .nr,r*,
Diiuied earninss pershare is comnrlprl bydiviclingih€ profit/lloss) after tax (includlng the post tax effect of anv extrao, d,nary riems, d any) bv the werqhted averase nu-U* A 

"q",,, 
J",".*"#ali"it . a".,,,,n U..," 

"".,,"n" r",;:,ffi:i":i::JfJ::'tedaverasenumberire*",'r'"'""*i,i.r,i",ia#',JI""o".n,n".""'*"""ora,d,utive
1.I8 CASH FLOWSTATEMENT:

C" r'lo-,"prppodpdu.,.lsfie..1drren^ne,t-od*herebvpro,rrbciorerar,r-ddiJ-pdo",neeHp.,.o.ro,.o,ron,
o'dno. .d.hrarua drv dp,prdl- o. a, rrral, ot pa.r o ,*rr" op", "-i.q , .-n , o ,.nr. or pdynl"r -drd ,rn-o
in'ffi 

"fiffi 

ffi ;i8:ffiil:X,'l',T,,:l?":' 
; ;";' ;; ;;;;1# :'";iffi ;" ope,aiins, invesrins an.i
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THE UNITED PROVINCES SUGAR COMPANY LIMITED

NOTES FORMING PART OFFINANCTAL STATEMENTS

NOTE NO. 2

SHARE CAPITAL

EqLr ity Shares of par value Rs. 10/- each

b) Issued, Subscribed and tul1y idUp
Equi{, Shares ofparvalue Rs. 10/- each
fully paid up

As at 3lst March,2013
Number oI Shares Rrpees

50,00.000 5,00,00,o00

25,50,000 2,55,00,o00

46 ar 31st March 2012

Number of Shares

50,00.000 5.00,00.000

2s.50.000 2 55,00,000

2,55,00,o00

As at Slsr March, 2013

2,55.00.000

As ai 31st March. 2012

2.1

Additional Information

Name oftheSharehotderc

ShriArvindK. Kanoria
Kaabil Traders Private Limited

Reconciiiaiion of the number and amou.t ol
equiiy sha,es ourstandrng at ihe beqinn nq
and at the end ofth€ reportinqvear
i) Ouistanding ai the beginning of ihe y€ar
ii) Changesdurinsthevear

iii) Outstandingatth€ end otthe year

Further, of the above subscribed capital :

i) 14,40.000 equiiy shares of par value
capitalisation of reserves

25,50,000 2,55,00,000

As at 3lsi March, 2O1g

25,50,000 2,55,00,000

Number of Shares Number oI Shares

25 s0.000 2.55,00.00025,50,000 2,55,00,000

24

23

22

Rs. 10/ each have be€n altotied as tully paid up bonus shares bv

ii) 150'000 equiiv shares of par varue Rs 1o,-€a.h have been a,oiied as lurv pard upto ihe sharehorders oftheershvh ile Warden Synplasi private Limiied (wSpLf p,.,,"", r". SJ.,"_".iili;*fi.,
Terms 1 Righis attach€d to equityshares:
i) Thecompanvhasonlvoneclassorequitv^sha,ehavingapa,varueoJRs.lo 

p€, share. r.ach hoiderofa equitvshare is entitled to one voie per share. The Companv ae"ruie. una puy, a,uia"ri,, r.J,., *r*..,r" r."lan^.requity shar€s are entided to r€ceive dividend as d€clared ftom i,.",. O_". fl._;r". no dividend is / ri.,asdeclared on the equity shares for the yearended 31siMarch.20i3 rslstMa;;. i;i;*"'
ii) ln ihe event of liquidation ofthe company, the holders of equig shares wil be entiu€d to receiv€ the rcmaininoass€ts ol the companv after distribution of ar prererentiai iues. sr..rch distr;J;ffi;" ;;;.ilff; il:number ofequityshares held by the shareholders.

The d€tails ofshar€holders holding moretha.5% olthe €quityshares in the Companyl

As at31slMarch.2012

Shares Held

2r,2A,soa
1,50,000

Y" of
Holdins

43.47
5.88

Number of
Shares Held

21,28,508

1,50,000

7" af
Holding

83.47

5.88
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THE UNITED PROVINCES SUGAR COMPAI\Y LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE NO. 3

RESERVES & SURPLUS

aJ CapitalReserve
Balance as per Last Account

b) Revaluation Reserve

Bala.ce as per Last Account
Add. : Deduciions/Additions to

General Rese&e
Balance as per Lasi Accolrni

Storage Fund for Molasses
Balance as per Lasi Account
Add.: Created durins the year

Slrlplus in ihe Statement of profii & Loss
Balance as per Lasi Account
Add:- Protit for the year

Amount Available for Appropriation
Less : Appropriaiions :

Proposed Dividend
Tax on Proposed Dividend
Transf€r to General Reserve
Toial Appropriations

Balance as at the Balance Sheet Date

As at 3rst March. 2Ot3 As ai 31si March,2012

121 ,62,67 ,7 45

2,52,42,946

5,7a,68.258

7,22.677

15,89,00,390

100,7 0,24,387

2.52.42,946

22.99 ,43,7 77

103,90.30,119

126,A9,73,836

5.27.06,091 121 62.67,745

5,78.6E.258

4.2s,980
1.43,110 5.67,090

1,97.52,742

5,43,369

2,02,95,577

Revaluation amount during ih€
Year (Refer Not€ No. 12 and 12.2) (42,06,91,2491

Less : r.ansrer to staremenr or prorit & r,ss 1;i;,22'.!33, u.nr,no.rru

d)

d

5,67,O90
r,55,587

2,02,95,511
t3,86,O4,879

15,89,00,390

2,O2.95.51"1

132,02.47.550
Additional Information
3.1 Gen€rat Reserve is primarilv created i

1e56. rhi" i;; n;;;;;;,"ff::::,: 
.:.Ter:.*rih th€ ,equiremenrs or sect,on 205 (2A) of ihe companies Act,

dividend, buyiack;f;'- ''* *" ue utililed for anv genPra pupose 5Lch as issue of b."r. "h"; ;;;;;i
3.2 Thestorage fund for motasses has been

under Uttar pradesh St,"".u Niuunt ..Tt"d 
to nre€t ihe cosr ofconstruc!on ofmolassesstorage ianks as €quired

jnvestmenrs in ihe form ofd"po"it.o_ln 
(:ansodlan] 

ld€sh, 1c74 and the said siorage fund is r€presented bv
postogice. cuntinstoRs' 7,74,384/ (Previous Year Rs. 6.30,i84r-1, .,"itL .'b.J;"?thi
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THE I]NITED PROVINCES SUGAR COMPANY LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE NO. 4

LONGTTERM BORROWINGS
Term Loans

From Bank
Secured
i) IDBI Bank Limited (IDBI)

ii) Punjab NationalBank (PNB)
jil) HDFC Bank Limit€d

As at 3rst Match, 20rg As at 31si March. 2012

Non-Cuirent Cunent
Maturities

Non-Curreni

2.42,51.65A 3.23,s6.400
4,16.69,000 5,83.31000

5,95.961

6,59.20.650 9,12.63,361

From Entiti€s other than Banks

Secured
i) Government of India Sugar Developme.i

Fund (SDF)

lnierest Funded

33,83,763

6,t4,63,761

2t,06,794

6,14.63.761

54.90,557

4,13,O8,720
2.O1.55,041

4,13,08,720
2.01,55,041

9,62.46.240
3.93,34.09E

13.55.80.338

).2,48,731

ii) The toadeshiya Industrial & Investment

Corporation of Uttar Pradesh Limited
(PICUP) Interest Free

i) From a Body Corporate

Anount disclosed und€r ih€ h€ad
''Other Cuireni Liabiliiies' (Ref€r Noie No 10)

3s,83,763 6,35,70,555 6.69,54.318 13.68,29.069

11,35,000

33,83,763 6,35,70,555

6,35,70,555

r3.40,09,q68 22.aA,92.40

22,a0,92,430

33,83,763 13.40,09.968

AdditionaL Inf ormation :

4.1 Nature ol Securities :

it Term toans {iom ptCUP (previous year IDBI, PNB and PICUP) are secured, ranking parrpa$u, bv h!"oih€-calion,of

-ovab'€p.d-rl&--l.ne1 ro"rPr'ld noq€purrla-€du dPr dPtery"d-pdvme- glr r Pe 'cher ?\omP\t' orne

",,t""i.r'n".4i.rs 
hH,O .na tv *.v oi."itgug" throush deposit ol th' tiue Jeeds of the Companv s land and

ii,ti.s. in '"-.r,. u"" Prade.r rie'e a. aL-'e.u'd u rrhe ro "be d'' 
"Ls 

oI I\e c omp"a'v ai"il 
l'-"1d-""b.l

Uo'r p'i'-".' -.iu*-.'ubiec oPnor'l'dqPorsDPcif.ro\"beorop'rrP"nfavoJroIP\tsorqorqinq{D'r'
r..iliti"" i" p*ri"* v*, *'. t".ni lo.* r,J' IDBL and PNB wer€ guaranteed bv the Managing Drecior of the

c..p""v 
",iJ "*"1"'rt "res 

held by rhe promorers were pledg€d ro the IDBL The term loan iom PICUP is an ini€rest

iree loaninlieu of the Trade Tax Defermeni Schem€ o{ ihe Uttar Prad€sh Governmeni'

ii)TermloansfromsDFaresecur€dbypriorsecondchargeonihe{ix€dassetsasstaiedinNoteNo4'1(i)aboveandby
.@ome€ iol ol mo! able prop"nre'. er' ppl book d;oL' borF D p '' nr dno turu re >d orP'r to p 'or chd3e on 'p'"Jh,
Jov"Uep 

"pen'e''" 
fauourofPNB lo'worl'raq dpilalld i 'r P'' The d' ' 

a"d 'nteP' -t""dbo\e
lor a peri;d oi 8 years as per the provisions o{ th€ SDF ruies and such iundins is ii€e of inrpresi

iii)InPreviousy€artermloanslromHDFCBan]<Limitedaresecuredbyhlpoih€cationoftheconcernedvehiclesfinanced
byihen.

4.2 Terms of Repalnneni and Raie of Interesi as ai 31st March, 2013 :

i) Term loan liom ptcUp repayable in 5 annuat insialiments, last installment falting du! on May, 2015. The loan is

interestftee.

iil Term loan ftom SDF r€payable in 5 annual insiallments togeiher with funded inieresi, last instalimeni lalling due

onJuly,2013ataninterestrateo{4.0070p a'

iii)TermsoIr€paymeniforloanswhichhavebeenfullyrepaidduringtheyeararenoi]n.]i]dedabove.
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THE UNITED PROVINCES SUGAR COMPANY I,IMITFD

NOTES FORMING PART OFFINANCIAL STATEMENTS

A6 at 31st March. 2O13 As ai 31siMar.h,2012
NOTE NO. 5

DEFERRED TAX LIABILITIES (NET)
Deferred Tax Liabilities

Fixed Assets : Impaci of dif{erence betv€en
tax depreciaiion and depreciation charged
for ihe financial reporiing

Gross Deferr€d Tax Liabilities
D€ferred Tax Asseis

Carry forward business loss

Unabsorbed depreciation
Prov,ror Io doub{uldpb,- ard advantes
Provision for Eahrig
Provision for leave encashment
Provision for contingency on sio.es
A .rupd plpea-. dpdrcnbtp oi paymerr ba.F

Gross Deferred Tax Assets

Net Def€rr€d Tax Liabilities / (Asseis)

At ihe beginning ol ihe year
Arising during the year
At ihe end ol the year

Additional Information :

OTHER LONGTTERM LIABILITIES
Advance Received Against Grani of
Dev€lopmeni Rights

NOTE NO. 7

LONGTIERM PROVISIONS
Provision For Employees B€nefiis
(R€fer Note No. 28.2)
Provision for Crah.rity
Provision lor Leave En.ashmpni

9,3r,4a,446
931,4A,446

9,23,6A,710
7,79,736

10,14.89,443

10.14.89.443

5,96,57,267
34,427

1,29,17,505
16,49,O59

1,13,558
1,79,92,494

1 1 ,75, 13,096

3a.a27
110.90,597

E,82,679
1,13.558

235.A1.226

5 1 Carried forward losses and unabsorbed depr€ciation hav€ been recognised as deferr€d tax assets as per latest Income
Ta]. assessment order / return of income filed by the Company as there is virtual certaintyihat such deferred ta.( asset
can be realised againsttuture taxable profits in th€ forthcomingfinancial years.
Delerred iaxassets and Deferr€d tax liahilities have been ofiset as theyrelatetothesame governrngiaxation laws.

NOTE NO. 6

(5,16,50,480)
5.24,30,216

7,79,736

3,98,13,545
63,00,266

5,42,75.272

125.64.792)
(5,16,50,480)

(s 16 50.4t0)

10,50.00.000

10,50,00,000

15,31 39.923

3.47,82.761
39,s7.991
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THE UNITED PROVINCES SUGAR COMPANY LIMITED

NOTES FORMING PART OF FINANCTAL STATEMENTS

NOTE NO. 8

SHORT]TERM BONROWINGS
Loans Repayable on Demand
From Banks
Secured
Cash Credit Fa.ilities
Punjab National Bank (PNB)

Secured by pledge of stock of sugar
Secured by hworhecation of stock of
siores & spare parts

Additional Inlormation :

Natur€ ofS€curities:

NOTE NO. 11

SHORT TERM PROVISIONS
Prcvision for Contingencies on Stores
(Refer Note No. 28.7)
Provision for Gxation

As at 31st March. 2013 As at3lsiMarch.2012

8.1 Besides pledgel hypothecaiion of stocl.s as staied above cash credit faciliries from PNB are addriionallu secuie.t hu a rpsr.tr r a I
.hi,d.Ld,q€ hroJsl ,"Dorne.:d.o.ioipo.lr&-a,n1€ru.bor-p,e.prrd,ot*;r:-;ti;;r;:: ;i;;;" i...iq, a",lJ.:io"iupdepd-ol,hp(.o odn qlanda,dburtdirq. 1>po."t Un -prddp.l 1,erp.r arpo-(o.t(,.o ;i tiii",i,'". ihe
1.25%p.a above PNBbase rate o110.259,6 p.a. as at31sr M;rch.2013.

NOTE NO. 9

TRADE PAYABLES
Toial Outstanding Dues of Micro and
Smali Enterprises (Refer Note No. 28.8)
Total Ouistanding Du€s of - other than
Micro and Small Enteprises

NOTE NO. 10

OTHER CURRENT LIABILITIES
Current Matrrities of Long-Term Borrowings
lnter€st Accrued But Not Due on Borrowings
Unclaimed Dividend
Other Payables

Advance from Customers & Oihers
Deposits
Book Overdraft Balances
Unpaid Sataries & Other Payroll Dues
Siatutory Liabiliti€s (Refer Note No. 10.3)
Accrued Expenses
Others

Addiiional Information :

52.40 t8,776

10,88,67,617

33,82,09 ,494

10.1 Fo, Natu @ of Seo, ites dd Tems ot R€paymeni respectjvely of CuEent Matrrities of Lo.s Tem Borowings r€ter Noie No 4.1 & 4.2.llrz Lh€re are no.mo!.ts due and ouisiandinq to be.redited to Investor Educarion & P;olection Fund;nder Secrion 205C of the
Companies A.i, 1956.

103 statuiorv Liabiliiies includes Excise Duiy and cess oI Rs 4,50.s9 101, (pr€vrousyearRs 6.03.Es.385/- ) on closinq stock

73 ,94,91 ,624

1,03,11,612
7 4.94.O3 .236

7,14,978

53 ,47 ,96,O07

91,32.40,155

2.56,53.871

9s .E8,94,026

fi,62.947

52,29.55,a29

22,80.92,430
12,49,447

53,55,14,985

6,35,70,555
6,20,196

63,68,486
1,24,200
2,25,567

1,66.14.503
5,63.7s,266

19,O7,935
4.16,13,957

71.24,960
1.89,200
7,40.638

169,55.526
'7 .32.97.a'a
1.05 59.435

14,58,04,708

3,50,000

1,85,000
535,000

3,50,000

34,95.000

38.45.000
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THE UNITED PROVINCES SUGAR COMPANY LIMITED

NOTES FORMTNG PART OF FINANCIAL STATEMENTS

NOTE NO. 12 (Contd...)
FIXED ASSETS

Addiiional Informaiion :

12.1 Certain land measuring 17 Hectares hav€ been vesied during the year 7976-17 in the Uttar Pradesh staie

Governmeni in respect ofwhich compensaiion has noi been determined and consequently no adjustment has b€en

made in ihese accounts.

12.2 The Compang's asseis viz. Land, Buildings and Plant and Machin€rywere revalued as onApril1,2011on the basis ol

a vatuation report of an approved valu€r. but the revaluation amount added to these assets was inadveriently taken in

excess ofthatspecified inthe report. Having noticed ihe same, ithasbeen rectified and accordingLy given €ffect io as

onAprill.2012,whilepresentingtheFinancialStatem€ntsforthecurrentvear

In viev ofthis reciification. the excess amount added io Land, Buildings and Plant and Machinery under the Gross

Block and the excess amount of depreciaiion provided thereon under Depreciation have been rev€rsed and specified

in the Note above under Columns tiiled DeductionslAdjustments to Revaluation Amouni during the vear"

respectively. The other limb of th€ reversal is given effect to in Revaluation Reserve in Note No.3 under Reserves and

Surplus.

The abov€ rectification has no impacton the NetProfitfortheyear and exceptwhat is stated as above, ihere is no other

impact on iheyearend accumulai€d balances in the GeneralReserve and Surplus inthe Staiemeni ol Profit and Loss

as reflecied in Note No. 3 under Reserves and Surplus

12.3 ij Land, Building and Plant & Machinery wer€ revalued as at 31st March, 1995 on net replacement value by an

approved valuer, and ihe resultant increases ol Rs. 1,78,70,0001, Rs. 2.50'94,5601 and Rs' 11 15,99 3781'

respectively wer€ added to ihe book value of the said Fked A'ssets.

ii) Land was furiher revalu€d as at 31st March, 2008 on net replacemeni value by an approved valuer, and the

resultant increase of Rs. 17 ,90,66,7361 was added io ihe book value of ihe said Fixed p'ssei'

iii) Land, Building and Plant & Machinery were furiher revalued as ai 1stApril,2011on net replacement value by

an approved valuer, and the resultant increases ofRs 10.39,02.7721 ,Rs.2.64,23.003i and Rs 46,65,93'384i-

rcspectively were added io ihe book value of the said Fixed tuseis.
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THE UNITED PROVINCES SUGAR COMPANY UMITED

NOTES FORMTNG PART OFFINANCTAL STATEMENTS

NOTE NO. 13

NON.CURRENT I}IVESTMENTS
Other Than Trade

I Unquoted lvalued Ai Cost)
I

I ln\e.lrerr L Covernme"r securnres

I I 1.50', C. M D. A. Bond - 2010t 
2.q0." Brh"" Zamirda"v Abo ion
Compensation Bonds
National Savings Cer1ifi caies

As ar 31sr March, 2013 As at31stMdch,2012

6,701

20,21r
1,000

(Deposiied with Covernment Autiorities) 27.912

Rupees Rupees

6,701

2A,211
1,000

lnvestm€nt In Bonds
Deep Discount Bonds
350 (Previous Year 350) Deep Discount Bonds
(Transf€rabl€) of New India Exports P,"r. Ltd.
at iss,.re price of Rs. 1.00.000/ each
(Redeemable at the end of 10 years at tace vatue
of Rs. 1.80,0001per bond)

Quoted (Valued at cost)
Inv€stmeni In Equiiy Insbument

ln Equi& Shares ol Punjab National Bank
(386 (Previous Year 386) Equiv Shares of
Rs. 10/- each tul1y paid up)

3,50,OO.000

27,912

3.50,00,000

1.50,5401,50,540

3,51,78,452

Addiiional Informaiion
13.1 Aggregate amount of unquoted inveslienrs g,SO,27 ,gl213.2 Aggregate amount of quoted inveslments 1,50,540
13.3 Market value of quoted inveshnents 2-77.109IJ4 Aqq"eq"tp pro\i-ion tordinr.ulion 'r vdtup of rlvpsnnenr"

NOTE NO. 14

LONGJIERM LOANS AND ADVANCES
(Unsecured, Consjdered Good unless stated oiherwise)
Security Deposits 8,72,487

4.72.4a7

3,51,78.4s2

3,54,27,912
1,50,540
3,57,45s

8,73,a14

8,73,814

t
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THE UNITED PROVINCES SUGAR COMPANY LiMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS
As at 3lst March- 2Ol3

NOTE NO. 15

OTHER NON,CURRENT ASSETS

As al31d Ma .h 2012

{Unsecured. Consider€d Good unl€ss staied oih€rwisel

9,60,026

1,29,3a,494

3,72,33,500

2,56.10.075Property Developmeni Cost
Cash and Bank Balances

Other Bank Balances
Earmarked Balances
On Curreni Account
(For Molasses Storase Fund)
O1-] Fixed Deposit Accounts
(Under lien Rs. 1.44,954/ ,

hevious Year Rs. 6.37,264l )
Balanc€s u,iih Posi Office
(For Molasses Storase Fund)

Other Loans & Advances
Advanc€s to Suppliers & Oihers
Considered Doubdul
Less:- Provision for Doubtful Advances

Income Accrued on Inveshnent & Deposits

NOTE NO. 16

Raw Materials

Sugar
Molasses

Finished Goods
Sugar
Molasses

Bagasse

Stock of Stores & Spare rts
Add: Stock oI bose Tools
Add: Goods in+ansii

Additional Information :

16.1 Finished Goods of Molasses and

NOTE NO. 17

Ilrl\/ENTORIES
(Valued at L.wer olCosrafd Nei R€aljsabl€ Vatu€ u.Less staied othErr?l

3,29,900

1,85.642

4,44,484

i.E5.900

7.86.606

4,44.4t4

1,19,670
I,19.670

1,19.67A
1,19.670

14.16.990

92.97,9501,19,78,468

3,63,25.415

2,15,87.500
7.29,s00

110,43,42,67 5
5,93,20,769

_ 116,36,63.444
3,66,30,630

3,73,662
2,29,20a

13,77 .500
2,23,17,000 92,001 74,69.501

145.13 48,684
6,51,10.s59

13.96802 151,78.55.845

3.42 36,767
2.94.435

71.512 3 46f)2 714
122,32,13,944 155,99,28,060

TRADE RECEIVABLES
(Unsecured, Considered Good unless stated otherwis€)
Trade Beceivables outstanding for a period
a\ce€ding six months lrom ihe date they are due for paymeni
Oiher Trade Receivables

Baqasse are valu€d at N€t Realisable Vafi,p

1,91,694
45,72,7A7

47,64,481

1,91,694
3,73.4a0

5.65.174



THE UNITED PROVINCES SUGAR COMPANY LIMITED

NOTES FORMTNG PART

NOTE NO. 18

CASH & BANK BALANCES
Cash and Cash Equivalenis
Cash on Hand
Balances with Banks

On Current Accounts

NOTE NO. 21

REVENUE FROM OPERATIONS
Sale of Goods (Gross)

Sugar Sales
Molasses Sales
Bagasse Sales
Press Mud Sales

Oiher Operating Revenu€

OF FINANCIAL STATEMENTS

A5 at 31sr March. 2013 As at 31sr A4arch, 2012

NOTE NO. 19

SHORT TERM LOANS AND ADVANCES
, Un-pcured. ( on.:derpd Good Jnless.rakd ol} e^^ :se,
Other Loans & Advances
Advances to Suppliers & Others
IncomeTar Advances
Cenvat, Vat and Orher Ta\es & Duties
Prepaid Expenses
Others

NOTE NO. 20

OTHER CUBRENT ASSETS
/Une.ured. Coa.iderpd Cood unless.rared orl-pivse)
Inte,est Re(e vabte Accrued and Due
Claims Receivabte
Income,Ta\ Retundabie

37,16,463

5,A7,619

31,2A,a44

5,60,706
3,8a8

26,90,09a
230,a25

28.37.093

5,33.229

23.$.A64

14.06,697
8,38,587

32.71.918
1.82,172

19,25,699
34,85,517 72,25,073

1,262
3,80,265

11,42.296

15.23.A23

7.38,665
43,46,164

For the year ended
S lsr March.20l3

50,E4,829

31st March, 2012

215,53,51.071
12,00,55,485
3,18.37.0a3

14,96.725

125,27,32,177
9,48 al,211
2.6a.12,847

Revenue From Operations (Gross)
I p.. fxci\e Dur. & Ort-er Taxe. or Sdtp ol Cood5
Revenue From Operations (Ner)

230,a7,40,364

230,87,40,364
9,1o,r4,236

221 ,77 ,26,12a

14.52,791 137,54,1s.020

137,54.79,02a
6,55.69,514

130,99.09,506



THE UNITED PROVINCES SUGAR COMPAI.{Y LIMITED

NOTES FORMING PART OF FINANCIAL STITTEMENTS

Fot the year €nded
31st March.2013 31st March, 2012NOTE NO. 22

OTHER INCOME
Int€rest Income (Gross) :

Non-Current Investrn€n1s

On Fixed Deposit wiih Bank
On Deep Discount Bonds (Lons rerm Invesrrn€nrs)

On Others

On lncome'tax Refrin.J

Dividend Received on tong Term Investmenis
Ca , on cdle o'Propert\ Devp op-pn R ghr-
(Refer Note No. 22.1)

Other Non-Operating Income
lncome From Mutual Funds
Burnt Cane Subsidy
Liabilities no longer Iequired Wriiten Back
Pro{it on Sale of Fixed Assets

MisceUaneous Income

67.227
30,81,476

31.48.703
11.23.064 42,71_.167

8.492

38,879
26,80,518

27 ,19,397

6t,52,700

27 ,19,397
9,62,492

40,13,O4,142

49,O94
77,655

25,38,891
1,32,582

33,54,478

2,23,821
6,53.461

9,06.125 17.83,413

Additional Information :

22 1 The ersh{hile Ward€n Synplast Private Limited (WSPL) (since merged with the Company under a court approved Sch€me of
Amalsamaiion with Appointed Date asApril1,2007)had atonwith Bombay wir€ Rop€s Limited (BWRL), enier€d into an
age€ment daied 29th Decembet 2005 with a developer for the grant of development righis in resp€ct ofa proDerte own€d
bv BWRL on a poriion o{which the WSPL too claimed developmentrights. The said agreementwasth€r€afrerr€rninated by
WSPL and BWRL on certain gounds and ihe dispuie arising therefrom was referred to tubihation by ihe developer. The
tubitralTribunal, vide its award dat€d 15th June,2011, had set aside the said termination. Based on experi leqatadvice. the
Company (as ihe successor in amalsamation ofWSPL) and BWRL had challenged the said arvard in the Hon bt€ Bombay
High Courlwhich led io a setilement oI th€ matterbetween ihe parties in terms of a decree dat€d 13thJuly,2012.

Gain on Sal€ of Propeily Developmeni Righls amountins to Rs 40.13.114 142! cr€dited io Siatemeni oI profii and Loss
r€presents the surplus of the amount received (pursudt to such s€ttl€m€.i and d€cr€e)ftom th€ d€veloper by Sr€ Company
over the cosis ofsuch rights as devolved on the Company from W-SPL as a resuliofihe datgamation

NOTE NO. 23

41,11,39,131

175,52,77,845

175,s2,77,845

60.63,612

150,31,76.349

150,31,7 6.349

COST OF MATERIALS CONSUMED
Sugarcane

Additional lnformation

23.1 Cost of Raw Materials Consum€d for ihe year ended 31st March, 2012 includes a sum of Rs. 6.28,33,2401 accru€d during ih€
pr€vious y€ar in vi€w of the judgem€nt dated 17th January. 2012 pronounced by the Hon'ble Supreme Colid vacaring irs
earlier Orders for payment of ditrerentlal sugarcane price for ihe cMhinq season 2007-2008.
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NOTES FORMTNG PART OF FINANCIAL STATEMENTS

NOTE NO- 24
For the year ended
31st Maich, 2O13

CHANGES IN INVENTORIES OF FINISHED GOODS,
BY"PRODUCTS AND WORK-IN-PROGRESS

31si March. 2012

Finished Goods :

Opening Stock
Sugar
Molasses

Bagasse

Less Closins Siock
Sugar
Molass€s

Bagasse

WorkJn Rogress r

Opening Stock
SLrgar

Molasses

Lessr Closing Stock
Sugar

151,78.55.845 93.94,08.012

145,13.48,684
6,51,10,359

13,96.s02

151,78,55,845

145,13,48,6E4
6,51,10,359

13,96,E02

88,20,95.864
5,73,12.14a

52,15,750

116.36.63.444 35,41,92,401

tto,43,42,67 5
5,93,20,769

73,77,500
92,OOL

7 4,69,501

2,15.87.500
7,29,500

\57.44,47,a33)

10,17,03.931

52,75.750

Add : Excise DuV and Other Taxes *

+ Represents differential excise duty and education cess on

NOTE NO. 25

EMPLOYEES BENEFITS EXPENSES
Salaries and Wages
Contfibuiion To Provident and Oiher Funds
Staff Welfare Expenses

NOTE NO. 26

FINANCE COST
lnterest Expenses

On Long-Term Borrowings
On ShortTerm Bonowings
Others

op€ning and closing stock offinished goods,6y-products.

2,23,17,OOO Q,4a,47.499)

73,71,500
92,007

74,69,5A1 121.93.757)
(58,06.41.584)

1.52,66,173

(56,5s.75,411)

9,19.31.623
78,90,720
18.81,588

3s ,93,44,902
1r,53,27,2a4t
32,40,17,61a

tt,54.o9,97 0

10,49,77,406
46,07,660
14,24,904

1,45,00.326
5,57,56,841

18,E7,655

3,34,s1,995
6,69,87,5a4

11,E4.016

7,21,44,a22 10,16,23,595
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NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE NO. 27
For the year ended
31sr March,2013 31si March, 2012

OTHER EXPENSES
Consumption of Stores & Spare Paris
Consumpiion ol cking Materials
Power & Fuel

Rent

R€pairc & Maintenance :

Plant & Machinery
Building
Oihers

Raies & Taxes (Excluding Taxes on Income)
Godown Expenses

Travelling Expenses

Motor Car Expenses

Miscellaneous Expenses

Selling Expens€s
Payment to Auditors :

Tax Audii Fees

Miscellaneous Cedificates & Other Services
Reimbursement of Expenses (includi.q SeNice Tdl

Cost Audit Fee

Dnectors' Fee

Bad Debts and Advanc€s Written OfJ
Loss on Saie of Fixed P'ssets

Transfer to Molasses Storage Reserve

Rupees Rup€es

2,40,34,a11
1,79,80,311
1,O2,70,666

4,97,307

2,2a,ao,955
2.62,29,479

94,05.823
3.70.827

3.71,a7.992
7 .39.020
5.79.762

46.71.126
18,06.310
18,59,005

1,09,03.489

27,97,333

1,28.954
30,000

3,500
99,242

1,41,656
1,43.110

3,71,93,930
24,73,4a3

44,4t3

85,000
15,000
3,000

30,343

4,01,51,826
11,92,222
6,48,080

64,72,27a
24,39,a29
t7 ,90,944

1,13,32,653
42,67,991

3.54.05 514
2176.t21

1.99.651

85,000
15,000
3,000

25,9541,33,34s
30,000
2,750

1,90,883
1,55,587

12,1s,91 ,52r t2 ,45,71 ,623
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NOTE NO. 28

NOTES ON ACCOUNTS
78 I , o.moen I aorhrpi "no Comn rrent ,.o,ho "\.p.r .or p.o/idpd ro.,al Co.ijnqeitLrabihhes

r) Counier Suaraniees given to a bank on ac.ount olguaraniees lurnished by ii 1,44,954ii) Counter suarantee qiveo io PNB on ac.ornr.r a suaknree I u nEhed by ri r;r maLhrnes ni,*,OOOou' rdpd Lndp. f, DCe-ed %yren, u-d,dn. e \
vdl d tu o,uh.. \ no"ap,ed. ti- rob".ete"."o b, pnB. ;r.;,;;;,,r' j;;j:;;i:;

'oLnl b\ virtup ot rho Ojdpr dd pd 2rg An-i ta8ool rheHon ble Calcuria Hidh Co, ,n
bl CommitrnPnh
, 

I ;" :^,:i:o-: l: :lor, orhd.E ?roi r-o ro oe e/p. u..d o-, dDr", d,, o-n er orduvarrrer. f orprovjdeo torrr thea.Lounts
282 Emplovee Benelits :

As per A"ou.hnq Siandard 15 Emnlovees Beneiiis , rhe disclosure of Eftptoyees Beneiits as deflned in rhe A..ounrinos.. d"'d. d'pqr pn o.bptoc
a) Delin€dConMbutionplan

li"dtJil?il:fi,H:::"bution ata speciried p€,.entas€ oriis payro]r cosi rowards rhe Emproyees Rovide.t Fun.l {EpF)
r|;C;-o".v 

'e..s.i.ea 
4.. 86.07.660/ (p€vious yed Rs. 78.90,720l ) towards provid€nr tund conElbuiion in rhe Statemeni

b) Defin€d BenefitPlanc
The Companv Drovides annual .onrfih, ri,ons as a non Iu oded del,ned benehi plan tor qual1fu,ns ehptoye€s.T,gdl rl,(,-ep-ovde.Io,pdlrenlro!.."O""pf.,*.".r-J",-
i) On normat rerireme.t./ eany reiiremenrr,wfth,lrawi i r;sisnati;; ,

As per rhe provisions of paym€ni oI ihe caiufty A.i, r eZ! *iit uu*ringpn.ioaoI5y€arsoisewice.ii) Ondeaihwhileinervice:
tupertheprovisionsolthe umen i of ihe G atufty Act, 1972 without an! !€srrnq Denod.rh€ mosi leceni actlLarialvar;anon orplan asser! and ih" p;.".,;"il" ;ii#;#;;benerit obrisation ror shi'ire was,.d,."do d {r.. rv",!h.z0r, o " )A udru -.;.;;;.j";"d r";"(.:;liL;ii:,;"
JH,l:Hi,1ii:h"i":.,i 

the ahounis recosnied in rr,".c..p".y. r....,.1.i",*e.rs and the siarrs orihe g.i,itsi

March,2013 March, 2012

6.18,2A7
47.18,000

ded)

2412

74.90.720

Reconciliaiion of Deiin€d Benefit
Oblisation (DBO) :

DBO at the beg,.n ng ot rhe year

Actuarial (gain)/losses

DBO aiihe end ofthe vpar
(Net liabiliB i€cosnised i;the

Net cost Ior ihe gear ended
31st Mar.h,2013 :

Cr.rreni Seruice Cost

Actuarial (sain),,losses
Net Cost
Assunrpiions used iD accounit.o
lor th€ gratuiiv plan :

r,4t,a2,76t
25,65,5a6
29,22,606
44,72,Oa6

(47.29,494)
3,98,13,545

25,65,5a6
29,22,606
44,72,0A6

1,03,60,27A

3,A1.54,022
23.58,166
25,71.892
22.221A3

ls1 30,a22)
3.41.82,761

23.58165
25.77,a92
22.22.703
71 5a,761

8.50%

39,37.99t

63,OO,266

30.97.984

39.37.991
46,07,660
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NOTE NO. 28 (Contd...)
NOTES ON ACCOUNTS

c) OtherLongT€rmB€neliis
Leave €ncashme.t charge for the yed end€d 31stMarch.2013. based on actuarial valuaiion cairied otri using ih€ proj€cte(
acmed benelii method, amounting io Bs 23.62,275l (PrevioLrs Yed Rs. 8.40.007 ) h6 bee. recosnised in ihe Siaiemenr o
Profil and lnss.

28 3 As the Companyt main business h resti.ied to manuiaciu ns of sugar ihere are no separare repodable seghents as pe
Accountlng Siandard 17 resarding segm€.t repoting issued by Th€ Insrihrte of Charter€d Accounrants of India.

2E.4 Relate.l pafty disclosures as pe! Accouniing Siandard 18 are given beloru

a) Name of the r€laied padies and desciption of rclationship :

i) Key Manasenal Personnel (XMP) : ShriArvind K Kanoria. Managjng Dnecior
Shri A. N Singh Chauhan. Execuiive Direc.or

1i) Relatives of Xe! Managerial Personnel :

Shrituvind K. Kanoria Laie Sh K K. Xanoria (Father). Sml Aruna Xanoria (Morher)
Smt. Vi.eeta Kanoia (Wfe). Ms Shikha Kanoria (Daughie4

Shii A. N Singh Chauhan

b) Details oI ihnsa.tions wiih relat€d pariies

Master %riiosh Xanoda {Son) and Dr. Anurag X. Kanoria {Broiher)
Smt. Leela Chauhan lwii€)

: Key Managerial Personnel
And Their R€laiives

Enierpris€ On Which R€latives of ]{e!
Manaqerial Personn€l Has Control

For the y€ar ended For lhe letu ended
3lsl March, 2013 31sl Marh 2012

For the year e.ded Fortheled e.ded
3l3t March.2013 3lstMarh 2012

lnvestmenh in De€p Discouni Bonds
i)New India Expods Privaie Limiied
Interest A.crued on Inveshenis:
i) New lndia Exports Privaie Limiied

i) N€w India Exporis Pival€ Limiled
ii) Xaabil Traders Private Limii€d

i) New lndia Exports Private Limited
ii)Temple GarmeniMls. Co. P!1. Ltd.
B€mun€ration io Key Manaserial Personnel ,

i) ShriArvind K. Kano a
ii)ShriA. N. Singh Chauhan
Salary, Gratuiiy, Leave Encashmeni etc. :

i) Smt. L€ela Chauhan

i) N€w India Expots Private Limiied
ii)Temple Garm€ntMlg. Co. Pvt Lid

i) New India Expons Privaie Limiied
ii) Temple Gament Mfs. Co. Pli Ltd
Outstanding Balance As at March 31.2013
lnvestmenis i. Deep Discouni Bonds :

i) Neu India Exports Pivai€ Lihiied
Outstandins Balance As at March 31.2013
on Inleresi Accrued on Investhenis :

i) New lndia Expods ftivaie Lihit€d
Outstanding Balance As ai March 31,2013

i) New lndia Lxpods Privaie Limited
ii)Temple Gainent MIs Co hn. Lid.

3,50,00,000

92,76,aO3

6,25,00,000
1,00,o0,000

6.00.00,000

7_15,70,229

2,64.0A0
49,000

31,12,4a4
12.35,200

6,49,767

18,33.639
72.35.240

4.99,314

7,29,O42
93,339

6,25,00,000
1,11,35,O00

3,50,O0,000

1,19,57,32r

3,50,00,000

92.76.443

11,35.000
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NOTES FORMING PART OF FINANCIAL STATEMENTS
NOTE NO. 28 (Contd...)
NOTES ON ACCOUNTS

c) Transactions with r€lated partieshavebe€n eniered atamountswhich are noi materia y differenr from thaton nomralcommercialrerms.
d) Noamounthasbeen writien back / Milien off during the y€ar in respect ot due io t from related parti€s.e) All amounts due liom related pariies ar€ sood ana t 

".ce 
n" p.ovisi.. ro. aouttruiJ"rs t. ,""p"ct of dues iom such

r€lated parties is required.

285 Disclosur€ under Clause 32 of the Listing Asreem€nt I

There are no tansachons (otherthan loan transactions with related parti€s as given in Note 28.4 abov€)which ar€ requiredio b€ disclos€d under craus€ 32 of rhe Listins Agr€em€nt with the sioc; e"J..g" *lr*" tr.r" rqrity shares of iheCompany are lisi€d.

28.6 Earning Per Share (EPS) compuied in accordance w,th
Accounting Standard 20 rregarding Earning perShare
Basic and Dihrt€.1
a) Rofit aft€r Tax as per Accounts

For the year ended For reyea "rde31st March, 2013 31st March. 2012

b) Numb€r or Shares tssued
c) Basic and dilut€d EpS
d) NominalValue of Equiiy Shares

28.7 Disclosure in terms ofAccounting Srandard - 29 on

"l Move-ne. o" BovFion. or I .abit.ie, :

Provlsions. Coniinsent Liabitiiies and Contingenr tuset

The principalamount remaining unpaid to suppli€rs as atthe end ofaccounting

Th€ interest due ih€r€on remaining LLnpaid to suppliels asatthe end olaccolLntino
Y"a
The amount of inter€si paid in ie.ms of S€ciion 16, atongwith the amount ofpayment mad€ to the slLppli€rs b€yond rhe appointed a.y ar,.inq tt 

" 
vea. 

- - " -'
-hpmo.1ro iare,"- du"" doardbeto. tep., odoroetd/,, makhond mp"
/ 
^h.r- ld\p bepr pd d b I' be, o d h" 

"DDor, "d d"y arr.rg,'" rp.., 6",i 
"1,. 

olladdins the interest5pecifred under this Ait
lhearo ol rrer".rarrlpodJ rncr e,p..aro.,rdrriaqJnpa.d" pado

-h""-.,.';,,,,-,, r,,p-,rp-",, inqoled,d pd!ao.,e pn r r p,L leedno!ed..Lj r. .hdaterhe'lI}pil,pp-dJp.d dbo! p 
"-e "ru"|.y p" d orteM roandSmallEnteorses

'ln.ludedinthelineiteiTotaloutsrandjngduesoIllicroandSma[Entemris€s,underNoi!No9

7,[a,97a

13,86,04,879
25,50,000

54.35
10.00

s.43,369
25,50,000

0.21
10 00

As at 31st
March,2013

3,50,000
'1,50,000

Timing of ouinow /unceriainties Oudlow on crysiallisationb) 
*^:9:1,:ln :l!i1!l,iries m€nrioned at sr. No.2s.1 of Note No. 28 Noies Formins pari of Financiarstatemenrs and
Lry:*p:-9::i:,n:f:onstor€s mentoned in N"i" n" iisr,.,ii.".-i,..,il,i,i#"i*ii"l,, 

"." 
o"o*a.*."Court d€cisionlout of Courr selttement/disposal ot appeat+crvst.rrisiti..lii

c) No r€imbursement is exDe.ied in thp cas€ of contingent Liabilities and Liabilities shown respectivery und€r sr. No.28 7 {a) above and in view of thisno assethasb;;;r;c'ognr;ril.;;";;;i;i}."."l1,.
288 B.ased on th€ infolmation /documenis avalable vrth the,company, info,matron as p€, rhe requirementol section 22 oflheMicro, Smati and Medjum Enterprises Deveropm€ntA.t,,006;;;;" f.il;;. '' ' - "''''i"u.".", Asar31sr

March. 2Ol3 Mar.h 2Ot2

e)

c)

d)

b)

a)

10 62,947

tu at 31st
March. 2012
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NOTE NO. 28 (Contd...)
NOTES ON ACCOUNTS

2t3 9 Consumpiion olRaw Materials, Siores. Spare ris and Packing Mat€rials (including under various heads of rev€nue

28.10 Lxpenditure in For€ign Cunency

On Travelling

on ofiers

For the year ended
3lsi March,2O13 31si March. 2012

Consnmption Rupees

Nit
150,31.76.349

150,31,76.349

Indigenous

b) Stores. Spare Parts and Packins Maierials

Nil Nil
100 17s,52,77.845

Rupees Consumption

Nil
100

t0r.l100 175,52.77,845

Nit
100

Ni1

100

r00 6,88,70,507 100

Nil
6,44,70,507

Nil
7.63,88,537

t.63,88,531

For rhe year ended
31sr March.2013

For ihe year ended
31si March, 2012

7,35.4O4 4.19,980
36,824

28 l1 The previous year's figur€s have been revJorked, r€souped rearrans€d and reclassified wherev€r necessary. Amounts and
other disclosur€s lor ih€ precedingyearare incllrded as an intesral pa.t ol the current vear financial siatem€nts and are to be
read in rclationiothe amountsand oiher disclosures r€latingto curreniyear

For BATLIBOI & PUROHIT
Chatured Accountants
fR. NO. 10104AW

Parag Hansekar
M€mbership No 110096

Mumbai. ih€ 25ih dav oi April, 2013

Sushil K. Jalan Arvind K. Kanoria Dr Anurag K. Kanoria

,l
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