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TEESTA VALLEY TEA COMPANY LIMITED

NOTICE

Notice is hereby given that the Annuai Ganeral Meeting of Teesla Valley Tea Co. Ltd, will be hatd at “Mcleod
Heuse”, 3, Netaji Subhas Read, Kolkata: 700 0071 on Tuesday, the 30th September, 2008 at 2.30 p.m. to transact
the foliowing business ;-

1, To considar and adopt the Prolit & Loss Account for the year ended 31st. March, 2008, the Balance
Sheet as at that date and the Directors' Repart and Auditors’ Repott thereon.

2. To appoint a Director in place of Mrs, Abha Bajorfa, who retires by rotation and being efigible offars
harself for re-appointmant.

a. To appoint Auditors and to fix their remuneration.

4, To appoint Branch Auditors and to fix their remunerafion.

AS A SPECIAL BUSINESS

5 To consider and if thowght fit to pass with or without modHication the following regolution as an Ordinary
Resolution.

"RESOLVED THAT pursuant to provisions of Section 94 and other applicable provisions, § any, the
Authorised Capital of the Company be increased by the creation of further 50,000 Redeemable Curnulative
Preference Shares of Rs. 100/- each”

"BRESOLVED FURTHER THAT Clause 5 of the Memorandum of Association of the Company be aitered
by substitution for the words and figures "The Authorised Shara Capitat of the Company 15 Rs. 1.75,00,000
divided inta 5,00,000 Equity Shares of Rs. 10¥- each and 1,25,000 Radeemabla Cumulative Preferences
Shares of Rs. 100/ each” appearing therein with the following words and figures namely :-

"Tha Authorised Share Capital of the Company is Rs. 2,25.00,000 divided into 5 00,000 Equity Shares of
Rs. 10/- each and 1,7%,000 Redeemable Cumulative Preferance Shares of Rs. 100/ sach,

6. To consider and if thought fit to pass with or without modification the following reselution as an Special
Resolution -

"RESOQLYED THAT PURSUANCE TO provizions of Section 31 and other Applicabla provisions f any, of
the Companies Act, 1856, the Article 4 of the Article of Association of the Company be and is heraby
altered as hereunder :-

"Tha Authorised Share Capital of the Company is Rs 2,25,00,000 divided into 5,000,000 Equity Shares of
Hs. 104~ each and 1,75,000 Redeemable Cumufative Preference Sharas of As. 100/ each.”

7. "To consider and if thought fit to pass with or without modilication the following resolution as an ordinary
Resalution -

"Resqlved that pursuant to Section B0 and Sub-saction (1) of Section 81 of the Comparies Act, 1956 and
subject to othar statutory approvals, if necessary, the Board of Directors of the Company be ahd is
hereby authorised te offer 50,000 5% Redeemable Cumulative Preference Shares of Rs. 100/ each in
the authorised Capital of the Company to Promoters, their relatives and friends.

RESOLVED FURTHER THAT the Board of Directars of the Company be and is hereby authorizsed to do
all acts, deeds and things as may e necessary to completa the above allotment.”

Reglastered Office By Order of the Board
5 & 7, Netaji Subhas Road, : Teesta Vailey Tea Co. Ltd,
Keolkata : 700 001 : A.K. Dixit

Dated, the 4th day of Septernber, 2008 Diractor




NOTES :

1.

The relative explanatory statement pursuant to Seclion 173(2) of the Companies Act. 1856 in respect of
iterns 5 to 7 of the Motice sat out above iz annexed thareto.

A membar entitled to attend and vete at the msaeting is entitled to appoint a proxy to attend and vots
instead of himselffnerself and the proxy need not be a membaer.

The Proxy Form is to be submitted at Mcleod House, 3, Netaji Subhas Road, Kelkata-700 001, 48 hours
befarg holding the Annual Genaral Meating.

The Share transfer book and Register of Members of the Company wiil ramain closed from 27th Septembar,
2008 to 30th Septemnbar, 2008 both days inclusiva.

EXPLANATORY STATEMENT

T,

Authorised Share Capital of the Company is Rs. 22500000 divided into 500,000 Equity Shares of
Bs. 104 each, 1,75,000 Redeemable Cumulative Preference Shares of Rs, 100/~ each.

The Company required funds for its operation and the Board of Directors of the Company decided that
funds be raised by way of a preferential allotment of 50,000 6% Redeermahble Cumulative Preference
Shares of Rs. 100/~ each of the total nominal value of Rs. 50,00.000¢/-. Accordingly It 15 proposed 19
increase the Authorised Shara Capital of the Company hy Rs. 50,00,000/- by creation of 50,000 Redeemable
Cumulativg Preference Shares of Rs. 100/~ each which raquiras the approvals of the membetrs and hence
tire Board recommends the passing of Ihe Resalution,

None of tha Directors aré concamed or interasted in the aforesaid resofution,

The Company required long term funds for smooth runring of its axisting business operations for which is
was unanimous|y decided by the Board of make Preferential aliotment of 50,000 % Redeemable Cumulative
Preterenca Shares of As. 100/~ each totalling to As. 50.00,000/- {Rupees fifty lacs only) as per the terms
and conditions attached herewith, to promatars, their relatives, friends and / or associates, This also
requires the approval of the members in terms of section 81 {1A) read with Section 80 of the Campanies
Act, 1958 and hence the Board recommends the passing of the Resolution.

Mone of the Directars are concamed or interasteq in the aforesaid Reseolutivon.
TEAMS AND CONDHTIONS

fa} The Redesmable Cumulative Preference Shares (the Preference Shares) of the Company shall
confar on the holders thereof the righl to receive a preferantial dividend at the rate of 6% per annum
{free of incoma tax payable by the Company but subject to deduction of tax if applicable under
Section 194 of the income Tax Act, 1961 ar any statutory modification or reenactment thereof for the
lime bsing in force) and the right in a winging up to re-payment of capital paid up thereon in prigrity 1o
the Equity Shares of the Company and shall not cenfer any further right to panticipate in the profits or
assetls of the Company,

(b} At any time on or after the axpiration of & years from the date of allctment of the Preference Shares
but before the expiration of 20 years from the date of such allotment, tha Company may out of the
prodits of the Company which may be lawfully appliad for the purpose of redamption or the procseds
of a fresh issue of shares made expressly for redemption, redeem at par the whole of any part {to be
selacted by drawing as herefnafter provided) of the Prefsrence Shares for the fime being outstanding
by giving to the holders thereof not less than one month's notice in writing of its intention so to
redeem.

{c)y If a part of tha Preference Shares (s to he redeemed by drawing pursuant to the aforementioned
provision, |t shall be selected by drawing 1o bo made at such time and place and in such manner as
the Board may determine but in the presence of at least one of tha Directars for the time baing of the
Company.




{d}

(e}

)

Forthwith after such drawing the Company shall give to tha holders ef the Preference Shares which
have been drawn for redemption a natice in writing of the Company's intentieon to redeem the same
and fixing a time (not less than one month from the date of such notice) and place for such
redemption.

At the iime and place so lixed each registered holder of such Preference Shares shall be bound to
surrender to the Company the cerificate or cerificates thersof tor cancellation and there upon the
Company shall pay to him the amount payable In respect of such redemption. Where any such
cartificates comprises by Preferenca Shares which have not besn drawn for redemgption, the Company
shall issue to the holders thereo! a fresh cenificate therefore free of charge.

Any of the Preference Shares not previously redeemed under the foregoing provisions shall be
redeemed at par before the explry of 20 years from the date of their alioimeant.
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DIRECTORS’ REPORT

OF
TEESTA VALLEY TEA COMPANY LIMITED

TO THE MEMBERS

Yaour Directors present the Annual Report with the Audited Accounts for the yvear ended 31st March, 2008
CROP i

During the year 4,23,981 kgs of tea was manufactured as against 4,211,200 kgs. in tha previous year.
FINANCIAL RESLLTS

The working for the year shows a surplus of As.5,38,349/- after providing Rs.37,23,680/~ for depreciation. After
taking inte account Rs_ 5,612/ for pravious years adjustments Rs. 1,38 933/- Liabilities written back, Rs. 53,105/-
for irrecoverable debts written off angd Rs. 90,000/- pravision for Fringe Benefit Tax and Dehit Balance of
Rs. 3,23,62.136/~ carrigd forward from previous years, Profit & Loss account shows a Debit Balance of
Hs. 3,18,33,571/- In view of the caried forward losses your Directors do nol recommend any divided for the
ClUtrent perfod,

PERFORMANCE

We were able t¢ improve upon the last years crap performance by undertaking sound agricultural formalities
timely.

PARTICULARS QF EMPLOYEES

Statement of particulars of employeas puréuant to the provision of Section 217{2A) of the Companies Act 1956
is not applicable, hence it is not annexed.

COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF THE BODARD OF DIRECTORS)
RULES 1958

The particulars in terms of Sec.217{1}e) of the Companies Act, 1956 are annexed, forming part of the report.
DIFECTORS' RESPONSIBILITY STATEMENT
As raquired under Section 217 of the Companies Act, the Directors hereby confirm that:

1. th the prepacation of the Annual Accounts, the applicabls accounting stamdards have been followed and
there has been no material depariure.

2 The Directors had selected such accounting policies and applied them consistantly and made judgemeants
and estimates thal are reascnable and prudent $o as to give a true and fair view of the state of affairs of
the Company at the end of the financial year and of the profit/loss of the Company for that period.

a. The Directors had taken proper and sufficient care for the maintenance of adequate accounting records jn
accordance with the prowvisions of the Act for safeguarding the assets of the Company and for preventing
and detecting fraud and other imegularities;

4. The Ditgctors had prepared the Annual Accaunts on a going concern basis.

DEMATERIALISATION OF SHARES

Your Company's Shares are tradable compulscrily in electronic form under ISIN No INE 718E£01011 and vaur
Company has established connectivity with Central Depository Services (India) Limitad (CDSL).




DIRECTORS’ REPORT

OF
TEESTA VALLEY TEA COMPANY LIMITED

TO THE MEMBERS
Your Directors present the Annual Report with the Audited Accounts for the year ended 31st March, 2008
CROQP

During the year 4,23 981 kgs of tea was manulactured as against 4,21,200 kys. in the previpus yoar,

FINANCIAL RESULTS

The working for the year shows a surplus of Rs.5,38,349/- after providing Rs.37 23,680/~ for depreciation. After
taking inta account Rs. 5,612/ for pravious years adjustments Rs. 1,38,933/- Liabilities written back, Rs. 53,105/4-
for irrecoverabla debts written off and Rs. $0,000/- provision for Fringe Bensefit Tax and Debit Balance of
Rs. 2,.23.62,136/~ carried forward from previous yoars, Profit & Lass account shows a Debit Balance of
Rs. 318,33, 671/~ In view of the carried forward losses your Directors do not recommend any divided for the
current period,

PERFORMANCE

We were able to improve upon the last years crop performance by undertaking sound agricultural farmalities
timely.

PARTICULARS OF EMPLOYEES

Statement of paﬂic.ularé of employees pursuant to the provision of Section 21 7{2A) of the Companies Acl 1956
is not applicable, hence it is not annexed.

COMPANIES (DISCLOSURE OF PARTICULARS !N THE REPORT OF THE BOARD OF DIRECTORS)
RULES 1938

The particulars in terms of Sec.217(1)z2) of the Companies Act, 1956 are annexed, farming part of the report.
DIRECTORS’ RESPONSIBILITY STATEMENT
As required under Section 217 of the Campanies Azl the Directors heretyy confirm that:

1. In the preparation of the Annual Accourts, the applicable accounting standards have been followed and
there has been no matarial departure.

The Directors had selacted such accounting policies and applied them consistently and made judgements
and estimates that are reasonable and prudent 30 as to give a true and fair view of the state of affairs of
the Company at the end of the financial year and of the profitloss of the Company for that period.

The Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting fraud and cther irregularities;

4. The Directors had prepared the Annual Accounts on a going concern basis.
DEMATERIALISATION OF SHARES

Your Campany's Shares are tradable compulserily in etectronic form under ISIN No INE 718501011 and your
Company has established sonnectivity with Central Depository Services {India) Limiled (CDSL).
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COMPLIANCE CERTIFICATE :

Fursuant to the Provizo of Sub-Section{1) of Section 383A of the Companies Act, 1858, the Compliance
Cenrificate dated 2nd September, 2008 iz attached and forms part of the Directors' Report.

AUDITORS REPORT

The cbservations of the Auditors in their Heport vide Note No.8{a) to 6(g) are self-explanatary and therefore,
need no further explanation. As regards, procedurai lapses are concerned, effective steps are being taken to
remove those lapses. As regards Gratuity the Company has always treated Grafuity in the accounts on cash
basis. Since the value of the Gratuity as on 31.3.2008, dees not fully relate to the current year, the Managemant
decidad not to provide thé value of Gratuity as on 31.3.2008. '

DIRECTORS

Mrs. Abha Bajaria retires by rotation, but being eligible, offars hersreif fer the re-appointmeant,
BRANCH AUDITORS

M/s B.C. Kundu & Co., Chartered Accountants, retire and are eligible for re-appointrnent.
AUDITORS

M/s. N. K. Poddar & Co. Charterad Accountants, retire and are eligible for re-appointment.

Registered Office : BHARAT BAJORIA Y Managing
5 & 7, Netaji Subhas Road, Diractor
Kolkata-700 001, ABHA BAJORIA .

Dated the 4th day of September, 2008 R. K. DIXiT Directors
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TEESTA VALLEY TEA COMPANY LIMITED
ANNEXURE TO THE DIRECTORS'’ REPORT

(A} CONSEHVATION OF ENERGY

Appropriate steps have been takan for consetvation, viz-a-viz improvad utilisation of ensrgy by adopting
better techniques and replacing old machinsry and/ar equipment where necessary.

FORM “A”
215t March, 31st March,
2008 2007
Power and Fuel Consumption
1. Electricity
{a) Purchased
Unit 382772 293,962
Total Amaount Rs.  20,89857 Rs. 16,868,884
RateilInit Rs=. 548 Hs. 5.74
{b)  Own Generator
i) Through Diesel Generator
Unit 2,27 042 236,188
Unit per Litre of Diesal Oil 31.82 3258
Cost/Unit Rs. 4.06 Rs. 374
ity Through Steam Turbine Generator
Units — -
UnitLitre of Fuel Oi/Gas - -
<. Coal (Quantity} 838.32 MT 588.68 MT
i Total Cost Rs. 2887184 As. 2200844
Average Rate Hs. 3,444 As. 3750
| 3. Furnace Qil
! Quantity (K iLts.) - -
Total Amount Rs, - Hs. -
Average Rate Rs. - Rs. -
f 4. Otherfinternal Generation
Quantity - -
[ Total Cost - -
i Average Rate/Unit - -
5. Consumption per unit of Production
! Products : TEA
: Production (Kgs.) 4,23 981 421,200
J Electricity 1.44 1.26
I Furnaee Oil _ - -
' Coal 1.58 1.40
Others - -




TEESTA VALLEY TEA COMPANY LIMITED

FORM “B”
iA) RESEARCH AND DEVELOPMENT {A & D)
1. Specific areas in which H & D carried out by the Company Nil
o Bensiits derived as a result of the R & D Ml
3, Fulure Plan of Action Mil
4  Expenditureon R& D
a) Capital Nil
by PRecurring . Mil
gy Tatal Wil
d) Total B & D expenditure as a percentage of total urnover il

TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION

1. Eforts, in brigf, made towards technology absarption, adaptation il
and ipnovation.

5  Renefits derived as a result of the above efforts £.g. product Nil
improvement, cost reduction, product development, import  sub-
stitution. '

2 Incase of imported technology {imporled during tha last 5 years il

rackoned fram the beginning of tha financial year)}, following infar-
mation may be furnished -

a) Technalogy imported Mil
by  Year of mport Mil
¢} Has technology been fully absorbed ? Mil
d) If not fully absorbed, area where has not taken place, rea- The Company subscrbes
sons theretore, and future plans of action. to Tea Research Associa-
tion within the meaning of
Section 35(1}) of the

[ncome Tax Act.

FOREIGN EXCHANGE EARNINGS AND QUTGO

a} Aclivities relating to exports, initiative laken t¢ incroase
exports,

B Development of new expo~ markets for product and ser-
vices and export plan

¢} Total foreign exchange used and eamad
Foreign exchange usad ' Rs. NIL

Fareign exchange samed RAs. MIL



ANMEXURE TO THE DIRECTOR'S REPORT
COMPLIANCE CERTIFICATE

Registration No. of the Company : 21-000347
Nominal Capital : Rs. 175 lacs

To

The Members of

Teesta Valley Tea Company Lid.
5 & 7, Netaji Subhas Poad,
Kalkata-700 001

i have examined the registers, records, books and papers of Teesta Valley Tea Company Ltd. as raquired o ba
maintained under the Companias Act, 15856, {the Act) and the Rules made thereunder and also the provisions
contained in the Memuorandum and Articles of Association of the Company for the financial year ended on 31st
March, 2008. In my opinion and to the best of my information and according to the examinations carried out by
me and explanations furnished to me by the Company, its officers and agents, | certify that in respect of the
sforesaid financial year :

1.

2

10.
1.

12
13.

The company has kept and maintzined afl ragisters as.stated in Annexure 'A’ to this certificate, as per the
provisions of the Act and the Rules made thereunder and all entries therain bave been duly recerded.

The company has duly filed the forms and returns as stated in Annexure ‘B’ to this certificate, with the
Registrar of Companies, Regional Director, Central Government, Company Law Board or other authorities
within the time presecribed under the Act and the rules mada thereundar,

The company, being a public limited company having tha minimum paid up capital, comments are not
required.

Tha Board of Directors duly met eight timas respectively on 13/04/07, 10/07/07, 05/09/07, 29/09/07, 1210/
07, 06M2/07, D4/01108 and 14/02/08 in respect of whtch meetings proper notices were given and the
procaedings ware propery recorded and signed.

The company closed its Register of Members from 26th Sgptember 2007 to 29th September 2007 both days
inclusive in compliance of section 154 of the Act.

The annual gensaral maeting for the financial year ended on 31/03/2007 was held on 22.03.2007 after giving
due natice te the members of the Company and the resalutions passed thereat were duly recarded in the
Minutes Book maintained for the purpose.

Ma extraardinary genaral meeting was hald during the financial year.

As axplained, the Company has not entered into any contracts falling within tha purview of Saction 297 of
the Act.

Tha company has pravided guarantee worth Rs. 4,30,00,000/- in favour of Teesta Valley Exports Limited,
that is subject to approval from Central Govarnment as required u/s 285 of the Act.

As axplained, the company has made entries in tha ragister maintained under section 301 of the Act.

As thers were no instances falling within the purview of ssclion 314 of tha Act, the company has not
apblained any approvals fram the Board of Directors, members or Central Government.

The Company has not issued any duplicate shares certificates during the financial year.

Tha Company has :

i Delivered all the cartificates and on Ladgement thereof for transfer. There was no alletment/transmis-
sion of Shares during the year.

il The company has not deposited any amount in a separate account as no dividend was declared during
the financial yoar,

it The company was nol required to post warrants to any member of the company as no dividend was
declared during the financial year,

v} The company was not reguired to transfer the amounts in unpaid dividend account, application money
due for refund, matured deposits, matured debentures and the intarest accrued thereen which have
ramained unclaimed or unpaid for a petiod of seven years to Investor Education and Protection Fund,

¥] The company has duly complied with the requiraments of saction 217 of the Act,




14. The Board of Directors of the company is duly constituted. Further the Company has not appointed any
aliernate directors, additional directors and directors o fili casual vacancies during the financial year.

15. The Company has not appeinted any Managing Director / Whole-time Directar / Manager during the financial
year.

16. The Company has not appointed any sole selling agents during the financial year.

17. The company was not required to cbtain any approvals of the Central Government, Company Law Board,
Regional Director, Registrar and / or such autherities prescrived under lhe various provisions of the Act
during the financial year.

18. The directors have disclosad their interest in other firms { companies to the Board ui Pirectors pursuant o
the provisions of the Acl and the Rules made thare under,

19. The company has not issued any shares, debentures or other securities during the financial year.

20. The company has not bought back any shares during the financial year.

2t. Thera was no redemption of preference shares/dabentures during the financial year,

22 There were no transactions necessitating tha company to keep in abeyance the rights to dividend, rights
shares and bonus shares pending ragistration of transfer of shares.

23. The company has not invited / accepted any deposits including any unsecurad loans falling within the
purview of section 584 during the financiat year,

24. The Company has made any borrowings within the meaning of section 293(1)(d) during the financial anding
31st March, 2008 after complying with the relevant provigions of the Act

25. The company has not made any loans and invastments to other bodies corporate, Furher the Company has
given Guarantee worth Rs. 4,30,00,000/- in favour of Teesta Valley exports Limited,

26. The company has not altered the provisions of the Memarandum with respect to situation of the company's
registered office fram one state to ancther during the year under scrutingy.

27. The company bas not altered the provisions of the Memeorandum with respect to the objects of the company
during the year under scrutiny.

28. The company has not altered the provisions of the Memorandum with respect to name of the company
during the year under scrutiny,

29. The coempany bhas not altered the provisions of the Memorandum with respect to share capital of the
company during the financial year under scrutiny.

30. The company has not altered its Articles of Association during the financial year Under scrutiny.

31. There were no prosecutions initizted against or show cause notices received by the company and no fines or

penaities for any ather punishment was imposed on the company during the financial year, for offences

under the Act.

The Company haz not received any money as security from its employees during the financial year.

The Company was irregular in deposit of contribution to Provident Fund with prescribed authorities pursuant

to section 418 of tha Act.

It iz stated that the compliance of all applicable provisions of the Companies Act, 1856 is the responsibility of the
management. Our examination, on a test-check basis, was limited to procedures followed by the Company for
ensuring the compliance with the said provisions. We state that such compliance is neither an assurahce as 1o
the futura viability of the Company nor the efficiency or effectiveness with which the management has conducted
its affairs. We further state that this is neither an audit nor an expression of opinion on the financial actlvities /
statements of the Company. Moreovar, we have not coverad any matter related to any olher law which may be
applicabla to the Company except the Companies Act, 1956,

32,
3.

For D, RAUT & ASSOCIATES

{Company Secretaries)

Commarce House, 8th Floor, Heom Mo, BC - Narme of the Company Secretary : DEBENDRA RALT, ACS |
2A-Ganesh Chandra Avenue, Kalkata-700 013 (Proprietor)
Date : 2nd day of Septernber, 2008 C. P. No. : 5232
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14, The Board of Directors of the company 12 duly constituted. Further the Company has not appoinled any
alhernate directors, additional directors and directors Lo fill casual vacancies during ihe financial year.

15. The Company has not appointed any Managing Director / Wholg-time Directar / Manager during the financial
year,

16, The Company has nat appointed any sole selling agents during the financial year.

17. The company was Not required to obtain any apprevals of the Ceniral Government, Company Law Board,
Regional Direclor, Registrar and / or such authorities prescribed under the various provisions of the Act
during the firancial year.

1B, The directors have disclased their interest in ather firms / companies to the Beard ol Directors pursuant to
the provisions of the Act and the Rules made thare under. '

19. The company has not issued any shares, debeniures or other securities during the financial year.

20, The company has not boughnt back any shares during the financial year.

21. There was no redemption of preference shares/debentures during the financial vear.

22. There were ng transactions necessitating the company ta keap in abeyance the rights to dividend, rights
shates and bonus shares pending registration of transfer of shares.

23, The company has ngt invited / accepted any depesits including any unsecurad leoans failing within the
purview of saction S8A during the hinancial year,

24. The Company has made any borrowings within the meaning of section 293{1}(d) duning the financial ending
215t March, 2008 after complying with the relevant provigions of tha Act.

25. The company has not made any loans and invastments to ather bodies corporate, Further the Company has
given Guarantes worlh Bs. 4,30,00,000/- in lavour of Teasta Valley exports Limited.

26. The company has not altered the provisions of the Memorandum with respect to situation of the company's
registered office from one state to another during the year under scrutiny.

27. The company has not altered ihe provisions of the Memorandum with respect to the cbjects of the company
during the year under scrutiny.

28. The company has ngt altered the pravisions of the Memorandum with respect to name of the company
during the yaar under scrutiny.

29, Tha company has not altered the provisions of the Memorandum with respect to share capital of Lhe
company during the financial year under scrutiny,

30. The company has not altered its Aricles of Association during the financial year under serutiny.

31. There were no prosecutions initiated against or show cause notices received by the company and no fines or
penaltles for any olher punishment was imposed on the company during the financial year, for offences
uncar the Act.

32. The Company has not received any money as security from ts employees during the financial year.

33. The Company was irmegular in deposit of contribution to Provident Fund with prescribed authgrities pursuant
to section 418 of the Act.

It is stated that the compliance of all applicable provisions of the Companies Act, 1956 is the responsibility of the

management. Our examination, on a test-check bagsis, was limited {0 procedures follewad by the Cempany for

ensuring the compliance with the said provisions, We state that such compliance is neither an assurance as to
the future viability of the Company nor the efficiancy or effectiveness with which the managament has conducted
its affairs. We further state that this is neither an audit nor an expression of opinion on the financial activities /
statements of the Company. Moreover, we have not coverad any matter related to any othar law which may be
applicable to the Company axcept the Companies Act, 1956,

For D. RAUT & ASSOCIATES

{Company Secretaries)
Commerce House, Bth Fioor, Room No, 8C - Name of the Company Secretary : DEBENDRA RAUT, ACS
2A-Ganesh Chandra Avenue, Kolkata-700 013 {Proptietor)

Date : ?nd day of Seplembar, 2008 C. P. No.: 5232
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Aﬂl‘IEKUI'E - unl!

Registers as malntained by the Company

1. Register of Trangfars u/z 108

2. Register of Members u/s150

3. Minutes of Share Holdars Meetings ws 193

4, Minutes of Board Meeting u/s 193

5. Register of Contracts w's 301 _ ‘
6. Register of Directars ete. u/s 303 , |
7. Hegister of Directors Sharehaldings u/s 307 _ |
8. Register of Charges u/s 143

g, Books of Accounts ufs 209 ' :

Annexure - “B"

Forms and Returns as filed by the Company with Registrar of Companies, Regional Ditector, Central Government
or other authorities during the financial year ended 31st March, 2008.

Whether flled | it delay in fillng
sl Form No./Return Filed under | Data of fillng within whether requisite
No. section prescribed additional Fee

tlime paid (Yes/Mo)
{Yes/Na)
1. Annual Return (20B) made u's 159 29.11.2007 Yes Yes
made up to 30th Sep., 2007
2. | Balance Sheet (23ACR) ws 220 24.12.2007 No Yes '
23ACA) as at 31/03/2007

a Compliance Certificate

(B6) for the year ended ufs 3834 24.12.2007 MNo Yes

J1st March 2007

4. Form 2 02.04 2007 Yes MN.A.
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AUDITORS’ REPORT TO THE SHAREHOLDERS

OF
TEESTA VALLEY TEA COMPANY LIMITED

We have audited the attached Batance Sheet of TEESTA VALLEY TEA COMPANY LIMITED as at 31# March,
2008, the Profit and Loss Account and also the Cash Flow Staternant for the year ended as on that date
annaxad thereto. These financial Statements are the responsibility of the company's management. Qur responsi-
bility is 10 exprass an opinian oh tha financial stalement based on our audit,

Thea report on the audit of accounts of the Garden of the Company by B. C. Kundu & Co., Charered Accountants
under section 228 of the Companies Act, 1956 has been forwarded to us as requested by clause {c) of sub
section (3} of that Section which has been considered in preparing our report and we entirely relied on the Branch
Auditors in regard to their checking, observations and cormments on the accounts and other related matters
pertaining to the Company. :

We have conducted our audit in accordance with the auditing standards generally accepted in India, Those
standards require thal we plan and perform the audit to obtain reasonahla assurance about whathar the finansial
statements are free of material misstatement. An audit alse includes examining, on a test basis, evidence
supporting the amounts and diselosures in the financial statement. An audit also inclutdes assessing the account-
tng principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for aur opinion,

1. Wa hawve obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purposes of our audit;

2 In our opinion, subject ta Mote B-4 of Schedule 16 regarding accounting of gratuity and bonus on Cash
Basis, proper books of account as required by law have baen kept by the company, so far as it appears
from our examination of these books and praper audited returns adequale for the purpose af audit, have
been received from the units/gardens not visitad by us;

3. The Balance Sheet, Pruﬁ.l and Loss Account and the Cash Flow Statement dealt with by thiz report are in
agreement with the books of accounts;

4. Save and except complying with the Accouniing Standard-2 on Valuation of Inventories, Accounting
Standard-15 on accounting for Retirement Benefits of Employees, and AS-22 on Accounting Tepr Taxes on
Ingome, in cur opinion the Profit & Loss Account and the Balance Sheat dealt with by this Report comply
with the Accounting Standards referred to in Sectian 211(3C) of the Companies Act, 1956.

5. Based on written representations received from the Directors and taken on record by the Board of
Directors, we report that none of the directer were disqualified as on 31st March, 2008 from baing
appeinted as a Director in terms of Section 274(1) {g) of the Campanies Act, 1956,

£ Attentipn is invited to the folfowing noles of Scheduwe 16

fal  Note B-3 regarding valuation of closing finished stock on the basis of esfimafed realizable value
which is not in consonance with accounting standard 2 on Vatuation of inventories,

b  Note B-4 on nor-grovision of fiability for gratufly and bonus, the impact of which has not been
ascerlained.

{c}  Note B-§ regarding non-provision of doubfuf advances amounting to As. 644,910/ the eventual
recovery of which is currently not ascertainment;

()  Note B-12 regarding corporale guarantee given to bank on behalf of other company which is subject
{o approval of ceriral government under Section 285 of the Companies Act, 1956
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fe} Az indicated in Note B-24 of Schedide 16 the accounts of the Company have been prepared on a
going concem basis. However, its ability {o conlinue as such is dependent uporn future perfarmances
and profitabiily, which presently cannot be commented upon by us.

i) Mo Confirmation is avaffable in respect of unsecured loan from Wost Bengal Government Hausing
Depariment in absence of which we are unable to verify the same.

fe  Without considaring the fiormns mentioned jn paragraph (a), {b) and (e} above, the effect of which
could not be ascerlained, had the impact of paragraph (c) be given, the profif for the year would have
lower by Rs. 644,310/~ and debit balance of Profit & Loss Accournt would have been higher by the
same Snourt.

Subject to above, in cur opinian and to the best of our information and according to the explanations given

{o us, the said accounts read with notes appearing in Schedula 16" giva the information required by the

Companies Act, 1956 in the manner as required and give a true and fair view in conformity with the

accounting principles generally aceeptad in India ;- '

(i in the case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2008; and
{i}  in the case of Profit and Loss Account, of the Profit of the Company for the year ended on that date:,
{ii}  inthe case of the Cash Flow Statement, of the cash flows for the year snded on that date.

Az required by Companias [Auditor's Report) Order, 2003, issued by the Central Government of India in
terms of Section 227{4A) of the Companies Act, 1956, and on tha basis of such checks of books and ather
records af the company as we considered appropriate and an the basis of infatrmation and explanations
given to us during the course of audit, we report that!-

fi {2) The company has maintained proper records showing full particulars including quartitative
details and situation of fixed assets.

{b) Al the fixed assets have not been physically verified by the management during the year but
there iz a reqular programme of verification which in cur opinion iz reasonable having regard
to the size of the company and the nature of its fixad asssls. No material digerapancies were
noticeq on such yeriication,

{c)  Thers is no sale of substantial part of fixad assets during the year affecting the going concern
status of the company.
fil  {a8) The inventory has been physically verified by the management at regular intervals during the
year. '
fby  The procedures of physical werification of inventerias foflowed by the management wers
reasonable and adequate in relation to the size of the company and the nature of its business.
fc}y  The company is maintaining propar records of its inventory and no material discrepancios wera
noticed on such physical vetification
{ii) (@) The company has not granted unsecured loans/advances to Companies, Firms or other parties

covered in the register maintained under section 301 of the Companies Act, 1956 save and to
a directer which has been realisad in full and year end balance is NIL.

()  Imour opinion, the rate of interest and other terms and conditions on which loans have been
given by the company are not prima facie, prejudicial to the interest of the company.

{cy  The Company is regular in realizing principal amount as well as interest as stipulated.
{d} There are no loans which have become overdue at the end of the year.

{9} The Company has taken unsecured loans from ene party covered in the register maintained
under section 301 of the Companies Act, 1356, The maximum amaount invelved during the year
wag Rs. 5263 [acs and tha year end balance of the same was Rs. NIL,
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f6) Az indicated in Note B-24 of Schedule 16 the accounts of the Company have besn prepared on a
going concern basis. However, its abifity to continue as such is dependent upan future performances
and profitabirty, which presently cannot be commented upon by us.

il No Confirmation is availabie in respect of unsecured loan fram West Bengal Government Housing
Depardment in absence of which we are unable to verify the same.

tg)  Without considering the items mentioned in paragraph (a), (b) and (e) above, the effect of which
e not be ascertained, had the impact of paragraph () be given, the profit far the vear would have
lower by As. 6,44,910/- and debit balance of Profit & [ oss Account wouwd have been higher by the
same amournt.

Subject fo above, in our opinion and o tha test of our information and according o the explanations given
to ug, the sald accounts read with notes appearing in Schedule 16" give the infermatian required by tha
Companies Act, 19536 in the manner as required and give a true and fair view in conformity with the
accounting principles generally ageepted in india - '

(1] in the case of the Balance Sheet, of tha glate of affairs of the Company as at 31st March, 2008; and
i inthe case of Profit and Loss Account, of the Profit of the Company for the year ended on that dale;
{iif} i the case of the Cash Flow Statement, of the cash fiows for the ysar ended on that date.

As raguired by Companies (Auditar's Rapeort} Order, 2003, issued by the Cantral Government of India in
terms of Section 227{44) of the Companies Act, 1958, and on the basfs of such checks of books and other
racords of the company as we considerad appropriate and on the basis of information and explanalions
given to us during the course of audit, wa repart that:-

{iy {8l The company has maintained proper records showing full particulars inciuding quantitative
details and situation of fixed assets.
it All the fixad assets have not been physically varified by the managemant during the year but
' there is a regular programme of verification which in our epinion is reasonable having regard
to the size of the company and the nature of its fixed assats. No material discrepancies weare
noticed on such verificatian,
{c}  There is no sale of substantial part of fixed assets during the year affecting the going concern
status of the company.
{iy (@ The inventory has been physically verified by the managament at regular intervais during the
year. ’
i)  The procedures of physical verification of inventories followed by the management were
roasanable and adaquate in relation to the size of the campany and the nature of its business,
{c}  The company is maintaining proper records of its inventory and no matertial discrapancies were
noticed on such physical varification
fiiy {8} The company has not granted unsecured lcans/advances o Companies, Firms or ather parties
covared in the register maintainged under section 301 of the Companies Act, 1956 save and to
a director which has been readisad in full and year end balance is NIL.

(e} In our opinian, the rate of interest and other terms and canditions on which lcans have been
given by the company are not prima facie, prejudicial to the interest of the company.

(¢} Tha Company is regular in realizing principal amount as well as interest as stipulated.
{d)  Thers are no loans which hava become overdue at the end of the year.

(&)  The Company has taken unsectred loans from cne party covered it the register maintained
under section 201 of the Companies Act,1556. The maximum amount involved during the yaar
was Rs. 52.63 lacs and tha year end balance of the same was Hs. NIL,
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(iv)

()

{vi)

{vii}

(vii)

()

{f) In cur opinion, the rate of interest and other terms and conditions on which icans have been
taken by the company are hat prima facie, prejudicial 1o the interest of the company.

ig) The Company is regular in repaying the principal amount but are not regular in payment of
interest.

thy  There are no loans taken by tha company which have become overdue for payment.

In our opinion and according ta the information and explanations given to us, there are adegquate
internal control procedures commensurate with the size of the company and the nature of its
business with regard to purchases of inventory, fixed assets and with regard to the sale of goods and

" services. During the course of audit, we have not gbserved any continuing failure to correct major

weaaknesses in intemal controls,

{a)  According to the information and explanations given to us, we are of the opinion that tha
transactions that need te be sntered into the register maintained under section 301 of the
Companies Act, 1956 have been 50 entered.

{£)  In our opinicn and according 1¢ the information and explanations given to us, thea transactions
made in pursuance of contracts or arrangements entered in the register maintained under
gection 301 of the Companies Act, 1956 and excesding the value of Rupees Five lacs in
respect of any party during the year have been made at prices which are reasonable having
regard to prevailing market pricas at the relevant time.

According to the information and explanations given te us, the company has not accepted any
deposits within the meaning of Sections 58A, 5BAA or any other relevant provisiens of the Compa-
niss Act, 1956.

The company has an internal audit system during the year commensurate with the size and nature of
its business. However, tha scope of internal audit iz required o be enlarged with regard to areas
covered.

According to the information and explanations given to us, the cost records as prescribed by the
Cantral Government under cost record rules under section 209 {1} {d) of the Companies Act, 1856
has been maintained.

() The Company iz net regular in depositing undisputed prevident fund dues, Cess, Income Tax
and VAT with appropriate autherities. However the company was regular in depositing other
undisputad statutory duss as applicabls 1o it including Investor Education & Protection Fund,
Employees State insurance, Wealth Tax, Service Tax, Custom Duty, Excise Duty. Accord
ing 1¢ the information and explanations given to us, the arrears of oulstanding statutery duss
as at the last day of financial year for a pericd of maore than six months from the date they
becama payable is as under :

Name of Statuta MNature of Dues Amount Perlod to which
Rs. amount relates

Income Tax Act, 1961 Tax deducted at Source 2,256,354 2002 - 07

Employees P.F. & Provident 72,224,521 2004 - 07

Miscallaneous Fund

Pravisions Act, 1952

Walfare Fund 48,965

VAT WBST | 41,182 200506
Total 75,40 032
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(b}  According to the information and explanation given to us, there are no dues of Incoma Tax,
Sales Tax, Wealth Tax. Service Tax, Custorn Duty, Excise Duty and Cess which have not
been deposited on account of any dispute other than the following :

Name of Nature of Amaount Period of Forum where
Statute duea Rs. dues dispute is
pending I
Agriculture Jncome Agriculture Income Tax 80,339 1975-76 Asgsistant E:
Tax Act, Commissionar of |
Agriculiure ;
Income Tax

{x} The accumulated losses of tha Company has axceeded tha net worth of the company as on 31st
March, 2008. The Company has not incurred cash losses during the pericd coversd by this report as
well as in the financial year immeadiately preceding this financial year.

fxi) In our opinion and accarding to the information angd explanations given to us, theé company has
defaulted in repayment of dues to banks and finangial institutiens. The Company has not issued any
debenturas,

fxii) According to the information and axplanations given to us, and the records examingd by us, the
company has not granted loans and advancas on the basis of securities by way of pladge of shares,
debentures and other securities.

{xiii} In our cpinion, the company is not a chit / nidhi £ mutual benefit fund / society and such clause {xiii)
of the Qrder, is not applicable io the company.

{xivl In our opinion, the company is ot dealing in or trading in shares, secwities, debentures and other
investmeants. Accordingly, the provisions of clause 4ixiv} of the Companies (Auditor's Report) Crder,
2003 are not applicabie to the company.

fxv] The Company has given guarantees for [0an taken by others from banks or financial inshiutions
and thg terms and conditions on which the same is given are not prejudicial to the interest of the
company.

{xvi} [n our opinion, the term loans have been applied for the purpase for which they were raisad.

fxvii} According to the information and expfanations given to us and on an overall examination of the
Baiance Sheet of the company, we report that the company has used funds raiged on short-tarm
basis for long term investment and accumbated losses.

{xviii) According to the information and explanations given to us, the company has not made any preferen-
tial allotment of shares to parties and companjes covered in the register maintained under section
301 of the Act during tha year.

{xix) The company has not issued any debentures that ware outstanding at any tima during the year.
(o) The company has not raised money by public issues during the year.

fxxi] According to the information and explanations given to us, no fraud on or by the company has been
noticed ar reported during the course of our audit.

Padam Kumar Poddar

P-3, MNew C | T Read, ) Partrer
Kolkata-700 073 For N. K. PODDAR & CO.
Daled ihe 4h day of September, 2008 Chartered Accouriants

Membership No, 50125




TEESTA VALLEY TEA COMPANY LIMITED

Balance Sheet as at 315t March, 2008

As at As at
Schedules A1st March, 31st March,
2008 2007
Fs. Rs.
SOURCES OF FUNDS
SHARE HOLDERS' FUNDS
Share Cagpital 1 1,40,00,000 1,40,00,000
LOAN FUNDS
Secured | oans 2 44 283 540 4,63,71,504
Linzacured Logns 3 70,49 065 1,03,38,145
5,13,13,008 5.,67,09.649
Totel 6,53,13,008 7.07,09,649
APPLICATHON OF FUNDS
Fixed Asasis
Gross Block 4 ¥.38.85.237 4.46,08,581
Less : Depreciation 27174595 2,34,50,915
Net Block 4.67.10,642 2,11,57 666
Capital Work-in-Progress 213,513 210,61 628
4.69,24 155 422 19,254
Investments 5 1,50,3940 1.50,390
Current Aesets, Loans & Advances
Invenicries -] 20129734 1,79,97.715
Sundry Deblors 7 12, 77,91 11,258,204
Cash and Bank Balances a £,86,388 4,48 5368
L.oans and Advances ) 44 17 072 53,683,611
265,117,183 2,49.729.49¢
Lesz : Current Llabilitles & Provisions
Current Liabilities 10 3,98.48 2N 28793677
Provisions 1 2,658,090 1,68,000
401,085,281 2.89,61,667
Net Current Assets {1,35,85,108) (40.22.171)
Profit & Loss Accaunt 3,18,33.571 A,23,62,136
Total 6,53,13.008 . 7.07,02 649
Notas on Accounts 16

The Schedules refarred to above form an integral part of the Balance Sheet.
This is the Balance Sheet referred to in our report of even date.

PADAM KUMAR PODDAR BHARAT BAJORIA  Managing
Fartner Direcior
For N. K. PODDAR & CO. ABHA BAJORIA }D,-mmm
Charlered Accountants R. K. DIXIT
Membership No. 50125

P-3, New C. I. T. Boad, Kolkata-73
Dated the 4th day of September, 2008
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TEESTA VALILEY TEA COMPANY LIMITED

Profit & Loss Account for the year ended 31st March, 2008

—“

Sehedules 31st March, 31st March,
2008 2007
Rs. As.
INCOME
Sates of Tea 7,63,51,440 7.01,37,860
Cther Income 12 16,27,786 14,671,529
7.79,79.226 7.15,00,289
EXPENDITURE

Expenses 13 6,93 22 BOO 6,48.86,124
Intarast 14 58,75,397 63,82.534
{Increase)/Decrease in Stock of Tea 15 {24.81,000) {20,29,000)
73717197 6,92,39,658

PROFIT /LOSS) BEFORE DEPRECIATION & TAXATION 42,62,025 23,5971
Loy : Dopreciation 37,23,680 10,30,372
FROFITHLOSS) FOR THE YEAR AFTER DEPRECIATION 5,38,349 13,28 359
AddfLess}: Previous years Adustments {5612 4,09,650
Liakilitiea written backi{Written off} 1,38,833 —

Irrecoverable Debis written off {53,105) {75,296)

80,216 3,34,354

PROFITALOSS) BEFORE TAXATION 6,18,565 16,63,713
Lass : Provision for Fringe Benefit Tax {50,000 {96,090)
Fraiit/{Loss) after Taxation 5,28 565 15,67 623
Add : Balance brought forward from Previous year (3.23,62,1386) {3,38,29,759)
Balance Carried to Balance Sheet | (31833,571)  (3.23.62,136)

Motes on Accounts 16

The Schedules referred to above form an integra! pan of the Profit & Loss Account.
Thig iz 1he Profit & Loss Account referred to in eur report of even date,

PADAM KUMAR PCDDAR BHARAT BAJORIA  Managing

Fartner Director
For M. K. FODDAR & CO. ABHA BAJIORIA Directors
P-3, New C. |. T. Rgoad, Kolkaia-73 Charfered Accountants R. K. DIXIT }

Dated the 4th day of September, 2008 Membership No. 50125

17




TEESTA VALLEY TEA COMPANY LIMITED

Schedufes to the Accounts

As at As at
st March, 31st March,
2008 2007
_ As. s,
SCHEDULE-1
SHARE CAPITAL
Authorised
5,00,000 Eguity Shares of Rz, 10/- aach , 50,00,000 50,00,000
1.25,000 6% Fedeemable Cumulative Preference Shares
of Rs. 100/~ sach
1,25,00,000 1,25,00,000
1.75.00,000 1,75,00 000
Issued Subscribed
1.50,000 Equity Shares of Rs. 10/~ zach .
fully paid-up . 15,000,000 15,00,000
Of tha above Shares :
iy 32,000 Eqity Shares are allotted as fully paid-up
pursuant to a contract without payment
baing received in cash
i] 96000 Equity Shares are allotted as fulty paid-up
by way of Bonus Shares by capitalization
of General Regarve
1.25,000 6% Redeemable Cumulative Prafarence Shares
{1.00,0000 of As. 100/~ sach fully paid up.
{Redesmakle at any time on oar after the expiry
of five years and before twenty years from the
date of allotrnent i.e. 50,000 on 26.03.02 &
50,000 on12.03.05 and 25,000 on 27-03-2007) 1,25,00.000 1.25,00,000
1.40,00,000 1,40.00,000
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TEESTA VALLEY TEA COMPANY LIMITED

Schedules to the Accounts

SCHEDULE-2
SECURED LOANS
From Punjab Natlonal Bank
a) Working Capltal Borrawings
interest accrued thereon
) Term Loan

Interest accrued thereon

(Secured by hypothecation of standing Tea Crop. lncludmg Green
leaves before and after plucking, tea in process, entire finished tea
and book debls. The above limit is further collaterally secured by
Equitable Mortgage of Land {Paripassu with WEBIDC on the piot of land
of the Gielle Tea Factory), Buildings, Machinerias elc. {except the
moveable and immoveable properies of Giells Tea Factory) and by
deposit of Tille deeds in respect of Teesta Valley and Gialle Tea
Estates and second charge on all moveable and immoveable of Gielle
Tea Factory and personal Guarantee of Mr. Bharat Bajoria)

From West Bengal industrial Development Corpn. Lid.

Term Lean
Interest accrued thereon
(Secured by first charge on all the movable and immovable properties
of the Gislle Tea Factory, including Factory Building and civil con-
structions bath present and future, paripasu charge with PNE on the
plot of land of the factory and the second charge on the existing fixed
assets of the Company, save and except book debts, but including
movable machineries, speres, tools accessories efc, createdfto be
created for the proposed project subject to the prior charges in favour
af the Punjab Mational Bank, Company's Bankers for Raw Materialz,
Stack in Trage, finished and semi-finished goods and other specified
movables and Parsonally guaranteed by twe directors namely Mr.
Bharat Bajotia and Mrs. Abha Bajoria.)

From Banks {Against hypoihecation of vehicles purchased under the
respactive schemes)

Equipment CraditFinance Scheme _
Amount payable within ene year Rs. 4,70,400/-
{Pravigus year Rs. NIL )

SCHEDULE-3
UNSECURED LOANS

From West Bengal Government Housing Department
{Subsidy Scheme)

Interast Accrued thereon

From other Body Corporates”

interest Accrued thareon

“Includes loan of Rs. 30,00,000 taken on personal gurantee of a Directar Mr. Bharat Bajoria

As at As at
31st March, 315t March,
2008 2007
As. Rs.
3.46,70,573 3,4014,273

— 3.31.877
23.03,764 43 83,764
5.01,983 5,22 460
55,680,000 65,00,000
2,068,428 2,19,130
10,001,182 —
4,42 53,940 4.63,71,504
81.000 81,000
69,304 50,595
&4,00,000 a0,53.000
4,88 764 11,43,550
7{1,49,068 1,03,28,145
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TEESTA VALLEY TEA COMPANY LIMITED

Schedules to the Accounts

SCHEDULE-5

INVESTMENTS-other than trade {at cost) Long Term
QUOTED

In fully paid Shares of Companies

1!1‘]&

425

16,000

1.000

2,000

1,818

Equity Shars of Rs. 10/- each in
Gielle Investments Lig.

Equity Shars of Rs. 10/- aach in
The Bormah Jan Tea Co. {(1938) Lid.

Equily Shars of Rs. 10/ each in
Zen Industrial Services Lid,

Equity Shars of Hs. 104 each in
Premier Tubes Lid,

Equity Shares of Rs. 10/- each in
The Dibrugarh Co. Lid.

Equity Shars of Bs. 100/- each in
Mcleod & Co. Lid.

UNQUGTED

&00

200

104

Equity Shares of Rs. 10/ egach in
Teesta Valley Exports Lid,

Equity Shares of Rs. 10/- each in
Azsam Bengal Ceredls Ltd.

1/2% Registered Debenture of
East india Clinic Ltd.

Units of Bz, 10/ each in
G. |. . Mutual Fund (Fartune — 94)

Aggregate Amount of Quoted Investments
Aggregate Market Value of Quoted Investments
Surplus / {Deficit)

Aggregate Amount of Unquoted Investments

Total

As at

31st March, .

2008
Rs,

6,666
4,737
40,480
10,000
37,638

42 269

5,000
2,000
600

1,000

1,50,380

1,41,780
707,064
5,865,274

8,600

1.50,330

As al
31st Mareh,

2007
Rs.

£.666
4737
40,480
10,000
37 638

42,265

5,000
2,000
600

1.000
1,50,390

1,41,780
7.07.064
565,274

8,600
1,50,350
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SCHEDULE-8

CASH & BANX BALANCES
Cash in Hand (As certied by the Management([

With Scheduled Banks on
Current Ascount

Fixed Deposit Account
{Deposited with Govt. Authorities)

[ I B LY

R

[ =T N LK

12.77.931 11,269,204

T ST
3,668,201 2 24 697
2,680,184 1.84.236
6,86.386 - 4 4B 966




TEESTA VALLEY TEA COMPANY LIMITED

Schedules to the Accounts

e —— e ——— = _

SCHEDLULE-6

INVENTORIES
{As taken, valued and certified by the Managemenit)

Stock of Siores (at Cost)
Stock of Foodstuffs (at Cost)
Stock of Tea (At estimated realisable valug)

SCHEDULE-7

SUNDAY DEBTORS
{Unsecured, Considered Goad)

Oebtors outstanding for a period excesding six months

Other debis

SCHEDULE-3

CASH & BANK BALANCES
Cash in Hand (As certified by the Managament)

With Scheduled Banks on
Current Account

Fixed Deposit Accaunt
{Deposited with Govt. Authorities)

As at As at
21st March, J1st March,
2008 2007
Hs. Rs.

32,70,899 35.61,153
31,835 90,562
1.68,27.000 1,43,46,000
2.01,29,734 1,79.97,715
— 2,88.869
12,7799 B,40,335
12,777,991 11,249,204
51,001 30,033
3,668,201 2 24 697
269,184 1.54.236
6,86,286 4,48 966
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Schedules to the Accounts

SCHEDULE-9

LOANS & ADVANCES
{Unsecured - Considered Good
Loans
Imeresl Accrued tharecn

Advance recoverable in cash or king or for
value to be received - Considered Good

Considered Doubtiul
Advanca payment of Taxes

SCHEDULE-10

CURRENT LIABILITIES
Sundry Credifors
Other Liabilittes

SCHEDULE-11

PROVISIONS
Provision for Fringe Benefit Tax

SCHEDULE-12

OTHER INCOME

Interast on Loans & Deposils
{Tax deducted at Source Rs. NI,
Prewvious year Rs. 13,938/

Miscellanecus Racaipts

Tha Board Orthodox Subsidy

Profit on Sale of Investments

Profit on Sale of Fixed Assals
Insurance Claim

Az ol As at
315t March, 31st March,
2008 2007
Fis. As.

408732 B34 732
1,04, 703 1,34,771
20,17,703 . 35,84,103
65,44,910 644910
240,024 1,656,005
a4 17,072 53,63 811
267,36 804 2.10,61,980
1,31,11,397 731817
3,98,48,201 2,87 94577
2,568,080 1,68,090
2.58,080 1,568,090
72126 68 484
2,77.669 1,314
12.71.943 12,63.600
— 44 540

—_ B3.491

6,048 —
16,27.786 1461 529
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Schedules to the Accounts

As at As at
21st March, st March,
2008 2007
Hs. Hs.
SCHEDULE-13
EXPENSES
Consumption of Stores & Spare Parts (100% indigenous) 80,01.771 71,77.284
Cultivation Expenses B0,27,234 6072125
Power & Fual Consurmed 16,43,717 14,256,343
Salaries, Wages & Bonus (including Gratuity
Rs. 6,11,145/-, Pravious Year Rs, 2,32, 526/) 3,17.85.610 305,423,165
Contribution to P.F. & Other Funds 60,60.324 44,27,408 -
Rent 236315 2.14,955
Ratas & Taxes 2,500 2,500
Staff & Labour walfare Expenses 06,44,185 95,87.397
Insurance 217,993 2,00,719
Sales Expenses (including Broket's Commission
Rs. 5,20,037/-, Previous Year Rs. 4,76,322/) 10,865,169 B.83.312
Carriage of Tea 3,72.420 4,656,483
Repairs to Buildings 1,87 864 68 875
Repairs to Machinery 3,13.811 51,021
Rapairs to Others 3,563,354 1,43,066
Diractors' Fae 8.000 6,000
Telsphone, Telex & Othar Expenses 319574 3,658,734
Tea Cess & Excise Duty £1,874 51,646
Cess on Groen Leaf — 2.19,068
Miscellaneous Expenses 19,42,528 20,31,155
Auditor's Remuneration 67 956 65,877
6,83,22,800 £,48,86,124
SCHEDULE-14
INTEREST ON
Term leans 10,68,301 ¥.62 502
Others 58,07 096 © BB,20,032
68,75,397 £3,82,534
SCHEDULE-15
INCREASE/{DECREASE]} IN STOCK OF TEA
Opsaning Stock 1,43 46,000 1,23,17,000
Closing Stock 1,68,27.000 1,43,48,000
{24.81,000). {20,25,000%
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TEESTA VALLEY TEA COMPANY LIMITED

Schedules to the Accounts

SCHEDULE-13
EXPENSES

Ceonsumption of Stores & Spare Parts {100% indigenous)

Cultivation Expenses
Power & Fuel Consumed
Salaries, Wages & Bonus (including Gratuity

Hs. 6,11,145/- Previous Year Rs. 2,32 526/

Contribution to P.F. & Ciher Funds
Rent

Rates & Taxes

Staff & Lakour welfare Expenses
Insurance

Sales Expenses {including Broker's Commission
Rs. 5,20,037/-, Previous Year Rs. 4,756,322/}

Carrage of Tea

Repairs to Buildings

Repairs to Machinery

Repairs to Cthers

Birectors' Fee

Telephone, Teiax & Other Expenses
Tea Cess & Excize Duty

Cess on Green Leaf

Mizcellanecus Expansas

Auditor's Remuneration

SCHEDULE-14
INTEREST ON

Tarm loans
Others

SCHEDULE-15

INCREASE/DECREASE) IN STOCK OF TEA
Opening Stock
Closing Stock

Az at As at
31st March, 31st March,
2008 2007
Az, Rs.

80.01.771 71,77.284
£80,27,234 60,72,125
16,43,717 18,25,343
3,17.85.610 3,05,43,165
50,60,324 49 27,408
2,36,315 2,14,955
2,500 T 2500
96,44,185 595,87 397
217,993 2.00.719
i0,65,169 883,312
3,72.420 4,56 483
1,87 864 68,5875
3,13.811 51,021
3,623,954 1.43,056
8,000 6,000
3,19.574 3,568,734
61,874 51,646
— 2,19,068
19,42 529 20,31,155
67,956 65,877
6,93,22,800 6,45,86,124
10,568,301 7.62,502
58,07.096 " 56,20,032
68,75,397 63,82,534
1,43,46.000 1,23,17,000
1,68,27,000 1,43.48
{24,81,000) (20,29,
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TEESTA VALLEY TEA COMPANY LIMITED

SCHEDULE-16
Notes forming Part of the Accounts for the year ended 31st March, 2008
A. Significant Accounting Policies

BASIS OF PREPARATION QF FINANCIAL STATEMENTS.

The Asccunts have been prepared under the historical cost convention in aceordance with the provisions of

the Companies Act, 1956 and mandatory Accounting Standards issued by the Institute of Chartersd Accoun-

tants of India. Accounting pelicies unless specifically stated to be otherwise, are consistent and are in

consonanca with generally accepted accounting principles.

USE OF ESTIMATES

The preparation of the financial staterments in conformity with generally accepted accounting principles

requires managament to maks esiimates and assumptions that affects the reported amounts of Assets,

Liabilities, Revenues and Expenses and disclosure of cantingent liabilities on the data of the financial

statermenis. Actual results may differ from those estimates.

Fixed Assets :

Fixed Assets are stated al cost which includes freight, duties, insurance, taxes and axpenses incigental to

acquisition and installation. All expenditure incurred an extension planting are capitalised.

Borrowing Cost

Borrowing costs relating to the acquisition fconstruction of qualifying assets are capitalised until the time all

substantial activities necessary to prepare the gualifying assets for their intanded use are complete. A

qualifying asset is one that necessarily takes substantial peried of time to get ready for its intended use. All

other barrowing casts are charged to revenue.

Depreciation : .

Depreciation has besn provided on Reducing balance methed at the rates and in the manner as per Schedule

XV {as amended) to the Companies Act, 1956,

Investments :

Long term Investments are stated at cost, less provisions for diminution in value of investments othsar than

femparary.

Inventories :

Stock of Tea is valued at estimated realisable value, steck of stores {including Food Stuffs) is valued at

cost. Cost far the purpose of valuation of stores is computed on FIFD basis. Cost comprises inward freight,

duties, taxes etc. Provision is made for obsclete, slow moving and defective stocks where necessary,

Excise duty and Cess on Tea lying at factory at the year end is aceounted for on accrual basis.

Sales :

a) Sales include Excise Duty and Cess, Rebates, discounts, olaims and other non-racoverable are ax-
cluded there from,

b} Sales is recognised in the Accounts on passing of title o the goods. i.e. delivery as per terms of sale or
on completion of auction in case of auction sale,

Expenses :

Expenses except otherwise stated under primary heads such as Salary, Wages, Consumption of Stores and

Haw Materials etc. are beirng shown as usual in their réspective heads of Accounts instead of functional re-

classification. Expenses relating to replanting are charged to the profit and lass Acrount.

Retirement Benefits :

Gratuity if any are being accounted for as and when paid. Leave encashment and other Retirement Benefits

are not applicable {o the employees of the Company.

Research and Development Expenses :

Subscription to Tea Research Association is ¢harged in the Profit and Loss Account under the Head

"Miscellanecus Expenses”.

Contingent Llabllitles

Liabilities which are malerial and whose future autcome cannot be ascertained with reasonable certainty are

treated as contingent and to the extent not provided for are disclosed by way of notes on the accounts.

Farelgn Cutrency Transactions :

Forgign currency transactions are recorded at the exchange rate prevailing on the transaction date. The
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TEESTA VALLEY TEA COMPANY LIMITED

fluctuations in the same is recorded as Foreign Exchange Gain/{Loss).
GOVERNMENT GRANTS
Revenue grants including subsidy/ rebates are credited to Profit and Loss Account under "Other Income” or
deducted from the related expensos,
TAXATION
Frovision for Tax is being made on aggount of current years tax liability including fringe benedit tax. However
the Company does not take cognizance of any deferred tax assets and/er liabilities arising on account of
timing differences, which are capable of reversal in subsequent periads unless thers is reascnable passibility
of its realization in near future,
Miscellaneous Deferred Revenue Expenditure :
Preliminary and pre-operative expenditure are amortized over a peru::d of five years.
IMPAIRMENT OF FIXED ASSETS
Fixed azzets are reviewed at each balance sheet date for impairment. In case events and circumstances
indicate any impairment, recoverable amount of fixed assets is determined. An impairment loss is recoy-
nized, whenever the carrying amount of assets either belenging to Cash Generating Unit {(CGL) exceeds
recoverable amount. The recoverable amount is tha greater of assets net selling price or its valua in use. |n
assessing value in use, the estimated future cash flows from the use of the assels are discounted to their
present value at appropriate rate. An impairment loss is reversed if there has been change in the recoverabls
amount and such foss either no longer exists or has decreased. Impairment loss / reversal thereof is
adjusted to the carrying value of the respective assets.

Notes on Accounts :

1. Additions ta Leasehald Land and Development includes the Cost of New Extension and in accordanca
with past practice no depreciation has been provided for on Leasehoid Land and Developmaents.

2. Balances with Banks in current accounts include Bs.1,23 568 attached by the Ineome Tax authorities for
recovery of tax deducted at source. The campany's appeal for release of the said balance was upheld
but the departrment has not yet released the same.

3. As per the consistent practice the Siock of Tea has been valued at estimated realizable value as
astimated by the management based onh market rates prevailing as at the year end and on the basis of
the Tea gquakities as ascertained by them (i.e. sincece sold and value realizad),

4. As per consistent pelicy of the campany gratuity, and benus are accounted for as and when paid. As
such liability on ascouwnt of the same for the year has neither been ascertained nor pravided for.

5. In accordance with Accounting Standard 16 oh “Barrowing Costs” issued by the Institute of Chartered
Accountants of India, additions to fixed assets includes a sum of As. 54,625/ for the year (Up to
Previous year included in work in progress Rs. 11,69,715/-_ on account of interest and/or other commit-
meant charges on bank borrowings for loan taken for construction of factory building at Gielle Tea Estate.

6. The Company operates in a single business segment i.e. tea and henca no further disclosure is required
to be mada as per AS — 17 on Segment Reporting.

7. Gowi. of Wast Bangal has issued a scheme for exemption from payment of Cess under the West Bengal
Rural Employmeni & Production Act, 1976 and the Weast Bengal Primary Education Act, 1573 upto 31st
March, 2009 subject to the condition that cess dues upto 31st March, 2004 alongwith inlerest calculated
upto 1st March, 2005 are paid in eight quarterly instalments, The Company has opted for the said
scheme and as such no further provision in respect of the same has baen made in accounts.

8. Certain debit and credit Batances of debtors and creditors are subject to confirmation and consaquential
reconciliationfadjustments.

9. Certain advances aggregating to Rs, §,44,910/- {Previous year As. 6,44,910/) are outstanding for 8
considerable period. Parsuasive and other steps for the recovery are being taken by the managemeny
Considering tha same to be good for recovery and pendlng oulcome, no provision is considered necessa
by 418 management.

1% “In the cpinion of the Beard of Directors’ the Current Assets, Loans and Advances have g valus ¢

realization in the ordinary course of business at least equal to the amount al which they are stated in

Balance Sheet.
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11.
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The Cempany has brought forward busingss losses and unabsorbed depreciation as per the Income Tax
Act, 1981, In view of uncertainty prevailing in the tea industry for some time, it is unlikely that any
deferred tax assets and/er labildty, if recognized, would ba realized in the near future. Fram the point of
view of prudence reguired to be exercised under AS-22, no deferred tax assets andfor liability has been
recognized, which, however, would not inlringe the provisions of Section 211(3CY andfor any other
applicable provisions of the said Act.
During the year the company had granted lean to & company sublject to compliance of provisions of
Sec. 285 of the Companies Act, 1956, However as the company is no more under the same manage-
ment compliance of Saction 285 has become set right. The Company had give Corporate guarantee
worth Rs. 4.30 crore (Previous year 4.30) in favour of ether Comparny to which the provisions of Section
295 apply. Steps are being taken to obtain necessary approvals from Central Government.
Macessary application has begn filed wilth appropriate authdnity for renawal of lease of Teesta Valley Tea
Garden the approval of which is awaited. However, pending renewal of lease, lease rent payment of the
sama has besn aceepted by the Govt.of West Bengal.
Related Party disclosure as identified by the management in accordance with the Accounting Standard
18 issued by tha Institute of Chartered Accountants of India :
a) Related parties and nature of relationships with whem the Company had transactions.

Directors and Relatives.

kir. B. Bajaria — Managing Director {Key Management Personnel)
Mrs. Apha Bajoria - Director {Relative of Key Management Personnel}
Mr. B, K. Dixit — Director {(Key Managament Persennel)

by Enterprises over which any person described in (a) above is able to exercise Significant influence.
The Tingamira Tea Seed Co. Limited
Teesta Yalley Exports Limited
The Bormah Jan Tea Co.(1936) Ltd.
Birdia Trading Pvt, Lid.
Crlando Helding Limited
¢} Disclosure of Transactions carried out with the related parties in the ordinary course of the business.

Transactlon with related Parties KMP & Relatlves KMP have control
31.3.2008 31.3.2007 31.3.2008 31.3.2007
Share Capital
Preference Shares Issus — 15,00,000 — 10,00,000
Sales — — 2,44 20,275  2,50,589,187
INCOME
Interest Received 2.672 E.37E —— 50,473
Miscellanecus Receipts —_ —_ 2,400 —_
EXPENDITURE
Imerest paid — — 470,153 6,48,763
Rent Paid — —_ 72,000 —
Conzumption of Stores —_ —_ 597,120 3,652,768
Electricity Charges — — 48,000 48,000
Remuneration to Directars 2.25,240 4,13,246 e —
Miscellangous Expenses —_ — 1,20,000 1,20,000
Cirectors Fae 8,000 5,000 — —
FINANCE & INVESTMENTS
Loans Given —_ —_ —_ 409,732
Loans with Interast Receved back  7,63,725 — —_ —
Loans taken (Net} — — — 16,01,000

o p———— T o — — .- ..o
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TEESTA VALLEY TEA COMPANY LIMITED

15.

16.

17.

18.

19.

20

Loans refunded back (net) —
Sales Advance Taken {net) —
Corporate Guarantees Given -—
QUTSTANDING AS ON 31-3-2008
Loans Given —
Interest Receivable —
Loans taken —
Interest Payable —
Sales Advance takern —
Investments In Shares —
Other Payables 5,489,713
Corparate Guarantees Given -—

Estimated amount of contract remaining ta be executed on
Capital Account and not provided for

Centingent Liability not provided for in respect of :
Dividend on Preference Shares in Arrear

Agricultural income Tax {1375-76) under appaal
incame Tax (TDS) for the Asst. Year 1993-94
Guarantees given by Banks on behalf of Company
Corporale guarantee given to Bank on behalf ot
Teesta Vallsy Exports Limited

Auditors Remuneration includes;

Audit Fee {including Rs.8,000/- to Branch Auditor)
Tax Audit Fee (Branch Auditor)

in Other Capacities

Total Remuneration paid/payable to Managing Director
Salary

Providend Fund Contribzution

Ferguisites

Expanses includes

Stores Consumption charged to Functional heads
Salaries, Wages & Bonus charged to functional heads
Taotal Stores Consumption during the year

Total Salaries Wages & Bonus for the year

Bonus for earlier years included in Salanes,

Wages & Borus above

Previous Years Adjusiments represents :

Sales Expenses (Brokerage)

Interest on Others

VAT (Stores & Spares Parts Consumed)
Audit Fees

Miscellanequs Expenses

5,565,428
85,625

3,832,263

52.90,862 —
62,0121 58,588,819
4,30,00,000  4,30,00,000
— 4,[]9,?32_ _
— 39,146
— 42 53,000
4,33,739 10,37.862
1.21.,040,020 —
9737 47,375
5,34.597 5,562,123
4.30,00,008  4,30,00,000
31.03.2008 31.03.2007
R=. Rs.
5.00,000 10,00,000
2A.73,425 21,23.425
80,339 80,329
1,23.568 1,863,668
2,74 800 204,500
4 30,00,000 4 .30,00,000
44,000 44,000
3,000 3,000
20,956 18,877
1,892,000 1,582,000
23,040 23040
10,200 1,98, 20M
13,68.705 2 60,388
1,01.13,548 1181734
88,110,054 74 .37 67]
A4 18.99,157 4 23,860,501
38.91,152 3542 34
{Cr) (O
ML 29,04
NIk
MIL {4,40,35
5612
MIL 88
4,089,650 4,098
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Kgs. Kgs.

21. Raw Materials Consumed — Green Leaf 18,20,131 18,25,562

22. The Company is engaged sclely in one product namely Tea and the relevant particulars relating thereto

© are as under:
a Licensed Capacity Mot Applicable Mot Applicable
b} Installegd Capacity ' 6,00,000 6,00,000
¢}  Actual Production of Tea 4,23 981 4,21,200
d) Sales 415,116 4,07.510
@) Samples,Garden use,Shortage, Tea Waste sic. 13,893 6,427
i OCpening Steck of Tea 46,278 39,015
g) Ciosing Stock of Tea ' 36,250 46,278

23. Eaming per share
Met Profit/{Loss)as per Profit & Loss Account 5,358,349 13,29,369
Less: Preference dividend on Pref. Shares (7.50.000) {6,028, 55)
Net ProfitiLoss) attributable to Equity Shareholders (2,11,851) 7,277,304
No. of Equity Shareholders 1,50,000 1,50,000
Earning per shara {of Rs. 10/- each) basic & diluted (1.41) 4,85

24 The accumulated kosses of the company have exceeded its net worth. However in view of the
management's plan of action and its anticipated future growth, these accounts have been prepared on a
going concern basis.

25 As the Froduction of Grean Leaf (Raw materials) from Company's own Garden involves an integrated
process having various stages such as Nursery, replanting etc. Details regarding the value of consump-
fion cannot be given.

26. Payments against supplias from small scale and ancillary undertaking are made in accordance with
agreed credit terms and to the extant ascertained from available sources. Thera was no amount duef
overdue for payment at the end of the year.

27. Figures for the previous year have been rearranged and regrouped wherever necessary.

BHARAT EAJORIA  Managing
PADAM KUMAR PODDAR Director
Pariner ABHA BAJORIA
P-3, New CIT Road, Kolkata-700 073 For N. K. PODDAR & GO. A K DIXIT }
Dated the 4th day of September, 2008 Chartered Accouritants

Membership No. : 50125
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TEESTA VALLEY TEA COMPANY LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.3.2008
Fursuard to clause 32 of the Listing Agreement

CASH FLOW FROM OPERATING ACTIVITIES

Met Profit before taxation and extraardinary items
Adjustments for :

1. Depreciation

2. Interest (Received)

3. Intarest {Paid)

Operating Profit before Working Capital changas
Ad|ustments for ;-

1. Trade & Other Receivables

2. Loans and Advances

3. Inventories

4. Trade Payables

5. Dividend {Tranfered to Gowvt. ascount)
Cash Genheraled from Operations

1. Interest Paid

2. Direct Taxes Paid

Cash Flow before Extraordinary ltems
Extraondinary ftems :

1. Eupenses for previous years

2. Irrecoverable Debls Written off

3. Profit on Sale of Investments

4. Prafit on Sale of Fixed Assels

5. Liabilities no longer raquired w/back
Cash Flow from Operating activities
CASH FLOW FROM INVESTING ACTIVITIES

1. Purchasa of Fixed Assets

2. Interest Aeceived

3. Sale of Fixed Assets

4, Sale ot Investments .

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds of Issue of Preference Share [ssug
Proceeds Short Tarm Borrowings

Proceeds Long Term Borrowings
Mizcellzneocus Expenses

el

Net change in Cash and Cash Equivalents
Cash & Cash Equivalents {Dpenlng Balance)
Cash & Cash Equivalents (Clasing Balance)

As at Asg at
31st March, 313t March,
2008 2007
Hs. As. Fs. Rs.
5,358,349 13,259,359
37,223,660 10,530,372
(72,126} (BB, 484)
68,75,387 105,25 551 63,82, 534 73,44 422
1,10,65.300 86,753,781
(1,48780 19,468
G.01,400 {B.44,538)
(21,322,019 {13,24,759)
1,10,54 624 {1,17.943)
— 97 65,218 {2B.066) [PP,595,836)
2.08,30,518 §3,77.845
. (78,76 520) {56,41,774)
(74,0201  (79,51,449) (52,5291  (55,94,303}
1,28,749,060 & 53 545
(5,612} 4,09 550
{53,105} {75,296}
— (44 &40)
— (83,4013
1,38,932 BO,216 — 2,06 283
1,29,58,285 B,B8.7ES
{84,28.541} (69,02,810)
102,154 22 963
—_ 1,056,001
—  {BA,25,347) 1,20,000  [66,54,846)
46,32 938 {57 65 081)
— 25 00,000
(9,95,518) 3,56,8041
{34,00,000) (10,24,800}
—  {42,95,518] —_ 49,735,241
237420 (7.81.840)
4,48 966 12,400,806
6,865 386 4 48 965
2,497,420 {7,81.840)
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TEESTA VALLEY TEA COMPANY LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.3.2008
Fursuant lo clause 32 of the Listing Agreement

CASH FLOW FROM OPERATING ACTIVITIES

Met Profit before taxation and extraordinary items
Adjustmenils for :

1. Depreciation

2. Imerest (Received)

3. Interest {Pald}

Operating Protit before Woarking Capital changes
Adjustments for :-

Trade & Other Receivables

Loans and Advances

Invertornes

Trade Payables

Dividend {Tranfered to Gowt. account)

th & o M =

Cash Generated from Operatichs
1. inderest Paid
2. Direct Tazes Paid

Cash Flow betore Extraordinary ltems

Exraordinary Hems ;

Expansas for previous years
Irrecaverabie Debts Wiitten off
Praofit on Sale of Investments

Profit on Sale of Fixed Assets
Liabilities no longer required wibsck

mos ooy b=

Cash Flow from Operating activities

CASH FLOW FROM INVESTING ACTIVITIES
1. Purchase of Fixed Assets

2. Interest Received

3. Sale of Fixed Assels

4, Sale ol Investmenls -

CASH FLCW FROM FINANCING ACTIVITIES

Proceeds of Issue of Preference Share Issue
Proceads Short Term Borawlngs

Proceeds Long Term Borrowlngs
Miscellaneayus Expenses

ol

MNet change |n Cash and Cash Equivalents
Cash & Cash Equivalents {Opening Balance)
Cash & Cash Equivalents {Closing Balance)

As at As at
M st March, 31st March,
2008 2007
Rs. Az, Rs. Rs.
5,338,349 13,26 358
37,223,680 10,30,372
{72,126) (68,484)
88 75,397 1,05,26,951 £3,82 534 Fa.44 422
1,10,65,300 BE&, 73,781
(1,48 787 19,468
9.21,400 (5,44 638}
{21,32,019) {13,24,759)
1,10.54 624 (1,177,343}
— &7 65,218 [28,086) [2295,936)
2.08,30618 63, 77,845
- 7B, 76,520 (55,41.774)
(74,929) {7951 4499 {52.529) (56,04 303)
1,28, 79,0659 6,83 542
(5,612} 4,059,850
(53,105} {75,296}
— (44,640)
— {83,491)
1,388,933 80216 — 2,06,223
1,28,55 285 & 688 785
{84,28,541} (89,02 8210)
102,184 22 963
— 1,05 001
— (83,264,347} 1.20,000  [B6 54,846)
46,332,938 (5765081}
— 25,00,000
19.95,518) 3,56, 8041
{34,00,000) {10,94 800}
— (42,85.518) — 40 73 241
2,37,420 {7.91,840)
4. .48 966 12,40 805
686,386 4 48,966
2,37,420 [7.81,840)
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MNotes

1. Above statements have been prepared in indirect method except in case of interest, dividend, purchase & sale of
investments and taxes which have been considered on the basis of actual movement of cash, with carresponding
adjustrnents in assets & liabillies.

2! Cash and Cash Equivalents consist of cash in hand and balance with Banks and Remiance in transit.

3 Additions to Fixed Assets are staled incluslve of movements of Capilal wark in progress between kegining and end
of the year and treated as part of investing activities

BHARAT BAJORIA  Managing
PADAM KUMAR FODDAR Director
Partner ABHA BAJORIA
P-3. New CIT Road, Kolkata-700 073 For N. K. PODDAR & CCr. R. K. DiXIT }
Dated the 4th day of September, 2008 Chartered Accountants
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