Sardar Sarovar Narmada Nigam Ltd. A
(A Wholly owned Govt. ol Gujarat undertaking) o AL GUARAT 2007
Block Ne. 12, 1st Floor, Fax 07923223056 @!EHQ] ?LGB’EK']

New Sachivalaya Complex,
Gandhinagar-382 010. Gujaral

NOTICE

NOTICE is hereby given that the 20" Annnal General Mueting of the sharcholders of the
Sardar Sarovar Narmada Nigam 1id.. will he held on Friday, 26" September, 2008, at
11.30 Hrs. in the Board Room of the Nigam, Block No. 12, 1% Floor, New Sachivalaya
Complex, Gandhinagar o transact the following business.

ltem No. 1 : ORDINARY BUSINFESS

To receive, consider and adopt the Direetory Report, the Audited Balance Sheet as at 319
March, 2008. Statement of Incidental Fxpenditure Pending Capitalization for the year
ended on 31% March, 2008, Cash Flow Statement for the year ended on 31" March, 2008
Balance Sheet Abstract & Compuny's General Business Profile and the Auditor's Report
thereon together with the comments ol the | omptroller & Auditor General of India under
section 619 (4) of the Companics Avt, 19560

By order of the Board of Directors
l'or Sardar Sarovar Narmada Nigam Ltd,

Date : 01-09-2008 .
Place : Gandhinagar Company

Secretary

Note :

{ A member entitled (o attend amd viore ar the Meeting is entitled 1o dirperind anether
person as his proxy to attend amd vote sstead of Timsel!, provy aeed nor be o member of
the Compuny.

2. Proxy form in arder 1o be effective should be dulv completed, stamped and signed
must be deposited at the Registered Office of the ( ompany not less than 48 hours before
the meeting,

Corrected copy of 20" Annual Report for the year 200722008 is enclosed herewith
Kindly take on record the same P r I,
ELLT e i
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DIRECTORS' REPORT

Dear Shareholders,

Your Directors have pleasura in presenting the 20" Annual Report along with the
audited Statement of Accounts for the year ended 31* March, 2008.

FINANCE

The sources and application of funds during the financial year 2007-2008 are
stated as under:

Sources of Funds

Sr. | Particulars Rs. in crore
No.
1, ~ | Equity Share Capitel (including Share Application 2373.07
Money Pending Allotment) L
2, Increase in value of Deep | Dlscount Bonds 466.30
[ 3. Term Loan from Banks and Finaricial Institutions 227.55
4, Decrease in net working Capital 218.85
| Total: L 3285.77 |
Application of Funds
Sr, Particulars S Rs. in crore
No.
1. | Repaymentof Long Term l.oan (HUDCO) 15.21
2. | Repayment of Shor Term Loan 35.00
3. | Redemption of Non Convertible Bonds 515.53
4, _ | Decrease in Public Depasrt Scneme (Net) 2?2 92
9. Fixed Capilal Expenditure 2340.32
6. Repayment of Suppliers Credit availed from 40.30
| sumitomo Corporalion, Japar. e
7: Repayment of Loan of Power Finance Corporation 66.23
Ltd.
8. | Decrease in Loan from GSFS Lid. (net) 0.26
Total: 3285.77

PROFIT AND LOSS ACCOUNT

As the project is Under execution a Statement of Incidental Expenditure Pending
Capitalization is preparec instead of Profit & Loss Account.




BONDS

The company has reageemed high cost bearing Non - Convertible Bonds
aggregating Rs.515.33 ciore during the year. The Government of Gujarat has
passed an Act called " Sardar Sarovar Narmada Nigam Ltd.(conferment of power

to redeem bonds) Act-2008 enabling the Nigam to redeem Deep Discount Bonds
issued in the year1993

SRINIDHI' FIXED DEPOSIT SCHEME

The aggregate deposit outstanding as at 31* March, 2008 was of Rs.1183.31
~rore covering 10,10,948 depositors

PARTICULARS OF EMPLOYEES

During the year under report no employee of the Nigam has received the
remuneration in excess of the limits prescribed under Section 217 (2A) of the
Companies Act, 1956 and hence the information to be provided under the
Companies (Particulars of Employees) Rules, 1975 is "Nil".

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE OUTGO AND EARNING

The Project of the Company being an integrated project and is still under
execution. However, information in respect of point A and B is given as under:

A CONSERVATION OF ENERGY
(a) Energy conservation measures taken

Power cystems are being designed by the Company in an optimal
man~er so (hat power losses (auxiliary consumption) are
minimized.

(b)  Additional Investment and proposals, if any, being
implemantod for reduction of consumption of energy

There is no proposal lor direct investment by the Company at
present.

(c) Impact of measures at (a}) and (b) above for reduction of

energy consumption and consequent impact on the cost of
production of goods

Optimun utilization has been made during the year under report.

(d) Total Energy consumption and energy consumption per unit of
production as per Form A of the annexure thereto.



This Company is not coverad under the category of industries as
mentioned in the schedule

B TECHNOLOGY ABSORPTION

There is no infurmation to disclose in respect of this matter for the
year under repon

L FOREIGN EXCHANGE EARNINGS AND OUTGO

(e)  Activitias relating to exports; initlatives taken to increase
exports, development of new markets for products and
setvices; and export plans.

Nol applicable.
(f Foreign exchange used and earned

During the year under report, the Company has made a payment
of Rs.81.42 crore in foreign exchange and earning in foreign
exchange was Nil.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to section 217 (2AA) of the Companies Act, 1956 with respect to the
Directors' Responsibility Statement, it is to cunfirm that:

(i) In the preparation of the annual accounts, the applicable accounting
standards have been followed alcng with proper explanation relating to
material departures;

(i)  Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable
and prudent so as to give a true and fair view of the state of affairs of
tl.e Company at the end of the financial year and “Statement for
Incidental Expenditure Pending Capitalization™ prepared in lieu of the
profit and loss account for that period;

(iiiy  Directors nad tal'en proper and sufficient care for maintenance of
adequate accounling records In accordance with the provisions of the
Companies 4ct, 1956 for safeguarding the assets of the Company and
for preventing and detecting fraud and other Irregularities ;

(iv)  Annual acccunts have been prepared on a going concern basis,
MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The Management Discussion and Analysis Report for the year ended on
31/3/2008 is enclosed at Annexure-| of this report.




REPORT ON CORPORATE GOVERNANCE

A report on Corporate Governance for the year ended on 31-3-2008 is
enclosed at Annexure-1l of this report.

STATUTORY AUDITORS

The Comptroller & Auditor General of India has appointed Ramanlal G. Shah
& Co., Chartered Accountanis of Ahmedabad as statutory auditors of the
Company for the financial year 2007-2008. The observations of the
Statutory auditors in their report which are besed on the notes forming part
of accounts are self-explanatory and, therefore, not replied to. The replies for
other observations are as per Annexure |l of this Report.

DIRECTORS

During the financial year. the Government of Gujarat had appointed Shri R.K.
Tripathy, IAS, as a Jt Managing Director and Dr. V.G. Patel, Shri B.N.
Navalawala, Shri N.B Deasai , Or Manjula Subramaniam, |IAS, Shri Pradip
Bhargava, IAS as a director of the Cempany.

After the end of the tinancial year tha Government of Gujarat has appointed
Shri Narandas V. Patel as a Chairman, Shri AK. Joti, IAS as a Managing
Director, Shri P.K. Taneju. 1AS as a . Managing Director and Shri Pankaj
Kumar, 1AS as a Jt. Managing Director of the Nigam,

The Board places on record its appreciation for the valuable services
rendered by Shri P K. Laheri as a Chairman & Managing Director of the "
Nigam, Shri A.S. Bharti as a Diracto/(CAD) and Shri Sudhir Mankad, IAS, Dr.
Manjula Subramanicm, IAS, Shi Uday Kumar Varma, |IAS, Shri M.S. Dagur,
IAS as directors of the Company

ACKNOWLEDGEMENT

Your Directors wish to thank the Ministry of Water Resources, Ministry of
Environment, Narmad:, Control Authority, Sardar Sarovar Construction
Advisory Committee and other Minlistries of the Government o India and also
the Government of Madhya Pradesh, Maharashtra, Rajasthay & Gujarat for
their continued guidance, support and co-operation in exacution of the
Project. Your Directors express their gratitude to the investors who have
supported the Project by investing in the Bonds and Public Deposit Scheme.
Your Directors also thank ll.e Banks and Financial Institutions for their co-
operation and financial suppot!. And finally, your Directors also wish to place
on record their appreciation for the services rendered by the einployees of the
Nigam

For and on Nehatf of the’Board

Date : 28-08-2008. N.V.PATEL)
Place : Gandhinagar Chairman



Annexure-|
MANAGEMENT DISCUSSION AND ANALYSIS REPORT

SARDAR SAROVAR PROJECT

Your Company is one of the public sector companies in India in the field of water
management sector. The Company is implementing Sardar Sarovar (Narmada)
Project which is a unique multipurpose project in which four States, i.e. Gujarat,
Madhya Pradesh, Maharashira and Rajasthan are participants, The project is
one of the largest water resources development project in India.

The project comprises dam, power houses and canal network. The length of the
main concrete gravity dam is 1,210 metre and the height is 163 metre from the
deepest foundation level, The reservoir impounded by the construction of dam
will be extended about 214 km, upstream covering a surface area of 370 sq. km.
The gross storage capacity of the reservoir is 9,500 million cubic metre (7.70
MAF) and live storage capacily is 5,800 million cubic metre (4.72 MAF).

The River Bed Power House located underground on the righ bank has six
reversible turbine uni‘s with installed capacity of 200 MW each. The Canal
Head Power House on tha right bank has 5 conventional Kapian type turbine
units with installed capacity of 50 MW each.

The concrete lined Narmada main canal emanating from the reservoir and
extending upto Gujarat-Rajasthan State border has a length of 438 km. [t has a
capacity of 1,133 cumecs at the head and 71 cumecs at the tail, i.e. at the
Gujarat — Rajasthan State border. There are 38 branches off taking from the
Narmada main canal.

The totz! length of t4e distribution system, ' including field channels is about
66,000 km. The water will be supplied on volumetric basis on the
rotational water supply system. Walter intensive crops will be discouraged in
the comimand area of the project.

The Project will provide irngation to 17.92 lakh hectare of land in Gujarat spread
over 14 districts, 75 talukas and 3,120 villages. About 75% the command area of
the Project in Gujarat has Leen classifled as 'drought prone'. 2,25,000 hectare of
land in the arid arras of Barmer and Jalore districts of Rajasthan will also come
under assuredirrication.  Similarly, 37,500 hectare of tribal area of Maharashtra
will be benefited by lift irngation

Drinking water facilities lo 8,215 villages and 135 urban centres located within
and outside the command area will be provided covering all the urban centres
and villages of Saurashira and Kuchchh and all no -source or inadequate
source"villages of North Gujarat, Mosl of these areas suffer from perennial
shortage of potable water and affected with the hazards associated with high
fluoride content in 'water,
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PROJECT STATUS
DAM

The spillway height of the aam is completed up to 121.92 metre. Excavation and
concrete works are two major components for the construction of the dam.
During the year, under report, 0.09 lakh cubic metre concreting was carried out.
Up to the end of March, 2008, a total of 63.59 lakh cubic metre (99.36%) of
excavation and 65.77 lakh cubit: metre of concrete (96.43%) works had been
carried out so far. '

IRRIGATION BYE PASS TUNNEL:

As approved by Narmada Control Authority, the construction of two irrigation bye
pass tunnels each of L5 metre diameters is almost completed. The work of
installation of service gates 1s in progress

POWER HOUSES

Canal Head Power House*

The work of Canal Head Power House, with its auxiliaries and ancillary
equipments have beer, completed and all the units have commen:ed generation.
The Power House hzs power transmission connectivity with (Gujarat Energy
Transmission Co. Ltd.. Grid, at 220 KV voltage level. During the financial year
ended on March, 2008, a total of 317 million units of energy was generated at the
Canal Head Power House.

River Bed Power House:

Al civil works of the River Bed Power House (RBPH) have been completed. The
erection of six turbine generators, procured from Sumitomo Corporation, Japan,
have been completed znd all the units have commenced generation. During the
financial year, ended on March, 2008, a total of 4118 million units of energy
was generated at River Bed Power House. All the six, 400 KV transmission lines
for evaluation of power up lo Maharashtra and Madhya Pradesh have been

completed.
NARMADA MAIN CANAL

Narmada Main Crral off-taking from the head regulator located at Kevadia
Colony, is 458 km long concrete lined canal having a design capacity to carry
40.000 cubic feet of water per second. Construction of Narmada Main Canal
from 0 km to 458 m length (except three river crossings of Saraswati, Khari-l|
and Banas river @ Ch. 348600 km, Ch. 356.422 km and 362.011 km
respectively of Nanmada Main Canal) is completed. The work of these three
‘najor structures are in progress. It is planed to complete the work of these
three major structures by 2008-2009. The Narmada River's water from Main
Canal was released in the Rajasthan State on 27-03-2008.

G



BRANCH CANALS

38 Branch Canals are off taking from Narmada Main Canal. Construction of 27
Branch Canal has be=n completed. Works of 6 Branch Canals viz. Goraiya.
Bolera, Rajpura, Amarapura, Radhanpur and Kachchh Branth Canal are in
progress. Of these Branch Canals, construction of Kachchh Branch Canal is
planned to be completed during the year 2009-2010 and remaining branch
canals are planned to be completed by the year 2008-2009. One Pumping
Station, out of five Pumping Stations on Saurashtra Branch Canal has been
rommissioned. It is planed to commission the remaining Pumping Stations on
Saurashtra Branch Canal during the year 2008-2009. )

DISTRIBUTARIES

The total length of distributaries off taking from Branch Canals is 5712 km. The
works of districutaries in total 1484 km length are completed. It is planned to
take up the construction of distributaries in 815 km during the financial year
2008-2009. It is planned to take up the remaining work of distributaries in
phased manner. The network planning and designing of distributaries in
remaining length has also been taken up so that the entire project can be
completed by 2010C.

COMMAND AREA DEVELOPMENT

It is planned to cover Culturable Command Area of total 4.466 lac hectares
between Narmada Main Canal Ch. 0 km to 144 km (Phase-l) under irrigation.
Tenders for the work of sub minors and link drains of 3,83 lac hectares of
Culturable Command Area are approved up to March, 2008, Cut of these, work
in 2.52 lac hectares of Culturable Command Area is completed up to March,
2008. It is planned to complete Command Area Development work of Phase-| by
the year 2006-2009. Under Command Ar2a Phase-l, out of 1183 Water Users
/ssociations, 1188 are registered.

It is planned to cover Culturable Command Area of total 2.04 lac hectares under
irrigation between MNarmada Main Canal Ch. 144 km to 263 km (Phase-Il A).
Tenders for the work of sub minora and link drains of 1.18 lac hectares of
Culturable Command Area are approved up to March, 2008. QOut of these, work
of 46030 hectares of Cullurable Command Area is completed up to March, 2008.
It is planned to complete the work of Phase-il A by the year 2009-2010. Out of
total 458 Water Users Associations, 311 are registered under Command Area
Phase-Il A. :

Out of total 3,32 lac heclares of Culturable Command Area between Marmada
Main Canal Ch. 263 km to 368 kin (Phase-11B), it is planned to take up the work
of 58000 hectares of Cullurable Command Area in the year 2008-2009 and in
Saurashtra Branch Canal, it is planned to take up the work of 30,000 hectares of
CCA in the year 2008-200%. '
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Out of total 3.63 lac. hectares of Cullurable Command Area between Narmada
Main Canal Ch. 3G8 km (o 458 kra (Phase-IIC), it is planned to take up the work
of 40,000 hectares «f Culturable Command Area in the year 200£-20089.

ENVIRONMERTAL PROTECTION PROGRAMME

Your directors are happy to report that care has been taken not only to see that
the negative environmental impacts due to construction activities of the dam and
consequent forrmation of the reservoir are minimized but also to augment the
positive environmental impact. Measures has been taken for compensatory
afforestation. catchment area treatment, protection of wildlife, development of
fisheries, upgradation of health services, elc.

RESETTLEMENT AND REHABILITATION

The reservoir, on completion, will submerge 37,533 hectare of land displacing
about 41.440 families of 244 villages Only 3 villages in Gujarat and 1 village in
Madhya Pradesh will be submerged fully, whereas 16 villages in Gujarat, 191
villages in Madhya Pradesh and 33 villages in Maharashtra will be partially
affected.

The successful implementation of resettlement and rehabilitation of the Project
Affected Families (PAFs) is most crucial for the success of the project. Your
Directors wish to reporl that Resettlement and Rehabilitation Policy currently
under implementation is very liberal, based on the objective that the economic
conditicns of the PAFs should improve significantly after resettiement. The
Company perceives involuntary relocation as an opportunity for social and
economic upliftment of the PAFs -

Special care is baing taken to see that the PAFs shifted harmoniously mingle
with the local population i1 all respects. Complaints and grievances, if any,
relating to resettlement and rehabilitation are being attended to and necessary
actions are beirg taken through an elaborate machinery and in close
coordination with the GOG

TOURISM ACTIVITY

The Sardar Sarovar Dam and the area in its vicinity is blessed by mother nature
with dense forest, variety of flora and founa, very flowing holy river Narmada
surrounded by the mountain ranges of Satnuda and Vindhya and the wild life.

‘The engineering marvel created there add to the natural beauty in the form of
712 km long reservoir and four near by ponds created due to Sardar Sarovar
Dam.



The River Narmada has its own place in mythology and it attracts several
piligrims each year. .

The Dam, Power Houses, Head Regulator, God Bole Escape Structrue, Power

Transmission System and Switch Yard. The Main Canal and its Heac Regulator -
and cther related Engineering inftastructure provides an excellent oppertunity to

-1l those who wish to learn and nbserva the technical intricacies involved in its

~onstruction and operations. Particularly, during the monsoon period, when the

water over the Dam begins to overflow, the entire region become scenic and it

attracts highest number of visitors during this period. The mist and the

thundering sound created by the overflowing water resemble with those of the

famous Niagra Fall and tourist craves for this an unparallel experience.

The touris: of various interests is attracted to visit Kevadia due to above factors.
During the year 2007-2008, about 4,268,400 tourists have visited Kevadia Colony.

The necessary steps has been taken to make the visit of a tourist memorable
and hassle freé. Toruisls are visiting this place tn unwind themselves in the lap
of Mother Nature and also, to learn aboaut this marvelous engineering
infrastructure project.

To facilitate the tourist, the lodging arrangement has been entrusted to BSEL
Infrastructure Reality Ltd., Navi Mumbal for a period of 30 years.

M/s BSEL is also developing a Resort Accommodation with all the facilities to the
tourist named as “Loturs Resort" and has a capacity of 192 units of studio
apartment type accommodation. A multi cuisine restaurant would, also, be
operational. The "Lotus Resort” is likely to be operational in 200€-2009.

Apart from the above, the facllity of guidance is provided to the tourist and
refreshment facilities at the SWAGAT STHAL, which is at a strategic location.
Ample space for PARKING is provided near the SWAGAT STHAL. Parks and
Gardens are, also, developed near the View Points so as to facilitate those who
are visiting this place for a day picnic. A ride in Boat, in Pond Number 3, has
become a centre of attracting children along with their parents.

Various TRACKING PROGRAMMES are, also, encouraged and youths and
students participate in such programmes to ‘experience the Nature in the
surrounding Aareas.

Certain locations alorq the ranals have, also, a catalytic potential for tourist
attraction and has identified few of such locations, AS such, actions has been
initiated in this direction with the private participation.



RISKS AND CONCERNS

The past experience: with rec yvery of water charges in the country has not been
very encouraging. This is partly due to reluctance to pay for something which
has traditionally been free, but largely due to iniquitous distribution of water which
4 inherent in the technology in use Also, exclusion of non payers is not feasible.
This is an area of concern and to overcome this problem, participatory irrigation
management ‘s being encouraged. Farmers are being encouraged to participate
in the management of water distribution, maintenance of the system and
recovery of charges through Water Users’ Association.

INTERNAL CONTROL

The Cempany has established well defined nrganization structure. The powers
portaining to works, administrative matters and financial matters are delegated
to different officers according to their hierarchy in the management. The
Company follows a fair and transparenl system for procurement of all works,
goods and services is guided by the GOG's policies in this area. The Company
has its cwn quality conltrol department which supervises the quality of ongoing
works as per tender condition The checking of quality of the ongoing work is
carried out as prescribed i the respective lender and in absence of this it is
carried out as per standard codes The Company has also retained outside
agencies for carrying out third party inspection of ongoing canal works. The bills
are being scrutinized before making the payment. The assets of the company are
being protected against Iluss, misappropriation or unauthorized use. To
professionalize the internal audit, the Company has retained firms of Chartered
Accountants for carrying out internal audit of  various offices. Senior
Management particularly reviews, tha findings of the internal auditors and take
follow up action.

FINANCIAL PERFORMANCE

During the financial year the Company has earned Rs.78.51 crore through
distribution of 'water and Rs.141.53 crore (net) through supply of energy to
GUVNL. The Company has generated 4436 million units of energy during the
financial year out of which anproximately 73miilion units were utilized in auxiliary
consumption and 4358 million units energy injected as per REA The energy
generated is being shared among the participating states — Machya Pradesh,
Maharashtra & Guijarat in the ratio of 57:27:16 as per the Narriada Tribunal
Award.

HUMAN RESOURCES

The majority of employees working in the Company are on deputation from the
Government of Gujarat and a few have been appointed on contract basis. As on
31.3-2008 tnere are 5,469 employeds working under the Nigam. To upgrade the
knowledge of the employees, the Company deputes them for training from time
to time. The relations with employees 1emein cordial and peaceful. The Board
appreciates the valuat'e services rendered by employees working in the
Company.,

kAR
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Annexure-I1

REPORT ON CORPORATE GOVERNANCE
FOR THE YEAR ENDED ON 31-3-2008

1.0 COMPANY'S PHILOSOI'HY ON CODE OF GOVERNANCE
.1 The Company is engaged in cxceution of a multi utility, infrastructure project
with wide ranging socio cconomic benefits. Therefore top most priority is given
to the interest of the public at large. The procedures adopted by the Company are
simple and transparent. The Company being a wholly owned undertaking of
Government of Gujaral is subject lo governance under rules, regulations of the
Government of Gujarat. The policies anc procedures adopted by the company are
almost similar to that of Government of Gujarat,
2.0  BOARD OF DIRECTORS
2.1 The powers of appointment and removal of directors are vested with the
Government of Gujarat, Accordingly the Gevernment of Gujarat appoint ar
change the directors. The Board of Direciors mainly consist of senior officers of
partigipating States of the Sardar Sarovar Project i.e, Gujarat, Madhyu Pradesh,
[Maharashtra and Rajasthan. There are five executive directors namely Chairman
& Managing Director. Joint Manging Director, Director (Finance), Director
(Canals) and Director (Civil). There are independer: directors in the Board of
Directors of Nigam.
2.2 During the financial year six Bowrd Meetings were held on 05-04-2007,
01-06-2007, 26-07-2007, 10-08-2007, 08-11-2007 and 31-01-2008.
2.3 Attendance of each director at the Doard Meetings and last Annual General
Meeting held during the financial year are stated as under;
(& 1 Designution | No. of No. of Last AGM
No | Name of Director Board Board attended
| meetings | meetings
S held attended
5 Shri P.K. Laheri Chainnan & 6 6 Yes
Managing
s ___ __jDirector
2. | Shri Sudhir Mankad, IAS Director 4 3 No
{up to 31-08-2007)
3. | Dr. Manjula Subramaniam. [AS | Director 4 3 No
(up to 31-08-2007) | )
4 Dr. Manjula Subramaniam, [AS Director 2 -- No
0 I a1 81T 8] U O )
5. | Shri K. Kailashnathan, IAS | Dircelor 6 1 No

i
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Shri Uday Kumar Varma,lAS [

.| (upto 05-02-2008)

7. | Shri Pradip Bhargava, IAS
- (from 05-02-2008) '
8. | Shri E. B. Patil
9. Shri .. Snini_

10. | Shri B.N. Navalawala
| (from 06-06-2007)

1. | Shri N.B. Desai
| (from 06-06-2007)
|12 | Dr. V.G. Patel
| (from 06-06-2007)

13. [ Shri M.S. Dagur, IAS

14. | Shri G.P. Joshi, IAS
15, | Shri S0 Desai

16. | Shri A.B. Mandavia

17. | Shri A.S. Bharti

| (up 10 02-06-2007)

18 | Shri R.K. Tripathy. IAS

(from 05-058-2007)

2.4 The detaiis of directorships ol other companies, chairmanship & membership of' Audit

-

Sr. Name ol Director

Nao. (as on 31-3-2008)

I Shri P.K. Laheri s
2, Dr. Manjula Subramaniam, 1AS |
3 Shri K Kailashnathzn 1AS
4. | Dr. V.G. Patel -
| 3. _ | Shri B.N. Navalaws o ' | )
6. Shri N.B. Desai o
7. | Shri Pradip Bhargava, IAS i
'8, | Shri E.B.Patil ' ok
9. Shri O.P.Saini

10. | Shri M.S. Dagur, [AS

I1. | Shri G.P. Joshi, IAS

12. [Shri SJ.Desai =

13. | Shri A.B. Mandavia

14. | Shri R.K. Tripathy, iAS

Commiuce and Sharehold.rs Cirievance Committee held by Directors of the company
are stated as under:

Director 6 2 | No |
Director 0 0| Mo
! "T‘?i_r_c_-::mr 6 0 No
Mirector & | N
Mirector 4 K] No
Dircewor 4 4 Yes
 Director 4 4 Yes
_ _:i]:i_?;:qtar 6 5 No
Director 6 5 Yes
.| inanee)
Director G 5 T Yes
{L{ ':iryf_l,_l 5)
Director 6 4 Yes
| . (i)
Dircetor 2 ] T Yes
CAD) ! _
Joinl 5 5 Yes
| Managing
| Director

l

N, of | No. of positions held in Audit &
Directorships  of | Shareholders Grievance
other companies | Committee,
o Chairperson Member
- = =

) o .

e, S 1 -
... = il oo
o = B

maa 1 FE 5
2 1 1
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AUDIT COMMITTIL

S0 A A I AV b s

[T

The Company has coratituted an oudit ecommittee of the Dircctors as per Section
292-A of the Companivs Act, 1956 and the listing agreement. During the lnancial
year, five meetings ol the audit committee were held on 21-06-2007, 26-07-
2007, 30-08-2007, 20-12-2007 and 31-01-2008. The composition of the audit
commitiee and attendinee ol ench member of the audit committee are stated as

under:

| Sr.
| No

-

Shri M.5. Dagur, [AS

I, V.0 Patel

Shri N.B, Desai

4.0

5.0

Name of the Member

Dr. Manjula Subram:amiam, IAS -

Shri K Kailashnathan 1AS

[ Shri B. N. Navalawaly

' ﬁi.:‘sdigﬁatiun

MNo.

of

Meetings

held

Mo. of
Meelings
Attended

Chairperson
(np to 26-7-2007)
[ Member
(from 26-7-2007

to 31-8-2007)

I

I

4 - -
Member
| (up to 26-7-2007)

Member
__(up to 26-7-2007)

Chairman
{(from 30-8-2007)
Member
(from 26-7-2007
10 30-8-2007)

Member

Member
(frem 26-7-2007)
S [

_ (from 26-7-2007)

REMUNERATION COMMITTEE

The company has not constituted  remuneration committee as all the executive
directors and most o the employees working in the Company are on deputation

from dilfcrent departments/agencics ol

Government of Gujarat. All the

employees working under the Nigam are being paid salary and allowances as per

rules o6 the Govermment of Gujarat rom time to time,

REMUNERATION OF DIRECTORS

No sitling lee is paid 1ooany director for sttending Board and Committee mectings.
The details of remuneration puid to working directors are stated as under:

13




Sr. | Name & Designation of Salury LT.C Medicul Total |
No | working Director Reimburscment | Amount paid |
(e~ Rs. | _Rs. Rs. | Rs. |
l. Shri P.K. Laheri - -- - -- [
Chairman &
Managing Director
2 Shri R.K. Tripathy, IAS 11,64.210 -- -- 11,64,216
JMenagw Dissetrs. o L
s Shri G.P. Joshi, IAS , 041,760 32,805 2,364 6,76,929
Director (Finance) - S
4. Shri S.J. Desai ‘ 6H.09,442 -- - 6.69,442
L, Director (Canals) RO R B, o
3 Shri A.B. Mandavia | 674,116 - - 6,74,116
| DirectarsCiwil). - —— o,
Shri A.S. Bharti 3.36,706 - - 3,36,706 |
.| Director (CAT) ] |
6.0 SHAREHOLDLGERS' GRIEVENCE COMMITTEE

7.0

All the equity shares ol the comipany are held by the Government of Gujarat and
are not listed on any Stock Exchange therefore a committee to redress the
grievance of  sharcholders is not required hence not constituted, A Troansfer
Committie. o Direclors  is constituted  to  approve  Transfer/Duplicale
certificate/Remat ete. of various bonds, The complaints of the Bondholders are
being attended regularly by the Compony,

GENERAL BGDY MEFTINGS

The details of location and time of lust three annual general meetings held are
stated as under:

Anaual General Meeting | Date Time Location
Board Room of the Company,
17" AGM 10-9-2008 11.00 1% Floor, Block Ne.12, New
Adjourned 17" AGM 21N-1-2006 11.30 Sachivalaya Complex,
Gandhinagar 382 010
|8th AGM 2892006 11.00 --do-- :
Adjourned 18™ AGM 22-12-2006 | 11.00 --do-
10" AGM . 28-09-2007 | 11.00 --do--
Adjourned 19" AGM 25-02-2008 11.00 --do--

&0

8.1

.;
DISCLOSURES

No materia.ly significant transactions erdered with the promoters, the directors ur
the management, their subsidiaries or relatives or the companies in which they are
interested.

4




8.2

8.3

g4

8.5

=]
=

8.7

9.0

2.1

-10.0

10.1

No penalties. stricwures impesed on the company by stock exchange or SEBI or
any statutory authority, on any matter related to capital markets, during the last
three yegrs.

The Company has adopted the policies of the State Government for taking action
on the compluints received from the public including business associates and
employees regarding uncthical or improper practice followed by any employee
working und<r the Company. No personnel has been denied access to the audit
committee of the company.

All the paid up equity share capital is held in the name of H.E. the Government of
Gujarat and their nominees, therefore no director is holding any share in his
personal capacity.

The Company has cbtained annual affirmation for compliance of Code of

Conduct for the financial vear 2007-2008 from the members of Board and Senior
Management personncl,

In preparation of [inancial statement applicable accounting standard has been
iollowed.

The, Company has complied with all the mandatory requirement of Clause 49 of

the listing agreement except requirement of number of independent directors on
the Board. The Company has adopted all non mandatory requirement of the
listing agreement Lo the extent applicable.

-MEANS OF COMMUNICATION

The equity shares of the Company are nol listed on any Stock Exchange but its
bonds are listed. The Bonds issued through public issue during 1993 are listed on
Ahmedabad, Mumbai, Vadodara, Rajkot, Indore, Jaipur, Delhi, Kolkata, Chennai
and National Stock i“xchange. The Bonds issued through private placement from
time to time are listed on National Stock Exchange, The project of the Company
is under implementation thercfore quarterly status of the project along with
expected date of commissioning of the project ete. are being published in English
and Gujarati newspapers os provided in the listing agreement.

The Quarterly status ol the project is also displayed at the website of the

Company www sardarsarovardam.org Vhe Maragement Discussion and Analysis
is published as a part ol directors’ report,

GENERAL SHAREIUOLDEL INFORMATION

All the paid up equily share capital of the Company is held by the Government of
Gujarnt and cquity shares are not listed on any Stock Exchange.
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(1) Annual General Mecting:

[Date
Tine
Yenue

(ii) Financial s car

(iii} Date of Book closure

(iv) Dividend paviient Date

(v) iisting on Stock Fxchanges

(wi) Stock Cody

(vit) Markel Price Laata High, Low
during ezch month in last
financial year

(viii)Performance in comparison to
bread-based indices such us BSE
Sensex, CRISI index ete.

(ix) Registrar and Transfer Agenls

(£) Share Transler System

(xi) Distribution of sharcholding

(i) Drematerialezanom ol shires
liquidity

(xiii)Outstanding
GDRs/ADRs/Warrints or any
Convertible instruments,
Conversion dute and likely impoct
on equity

(xiviLocation ol Prove

{xv)Address for correspondence

YT

26-09-2008

11.30 am

Board Room of the Nigam,
1* Floor, Block No. 12,
New Sachivalaya Complex.
Gandhinagar 382 010,

From 1¥ April to 31* March

NA

NA

Equity shares are not listed on any
stock exchange

NA

NA

NA

NA

The equity shires are being
transferred as per instruction of
the Government of Gujaratl within
30 days.

100% paid up equity share capital
is held by Government ol Gujarat
and its nominees.

Since equity shares are not listed
hence not dematerialized

NA

The main dam, River Bed Power
House and Canal Head Power
House are located at Kevadia
Colony, district Narmada, Guijarat
State. The network of canal is
spreaded in wvarious districts of
Gujarat State.

Sarddr Sarovar Narmada Nigam
Ltd., Block No.12,
New  Sachivalaya
Gandhinagar-382 010,
Fax No.(079)23223056

Complex,




RahMaNLAL G SHAH B O, SHAEEJ HOUSE

CHARTERED ACCOUNTANTS BEHIND
MJLIBRARY

TELEPHOMNE | 26578819, 26575530
FAX O E-26575401

E-Mal, trgahat
a cn @ venl nal AHMEDABAD 300 006

ELLIS BRIDOE

AUDITORS' CERTIFICATE ON CORPORATE GOVERNANCE

To

The Men bers of

Sardar S arovar Narmada Nigam Limited,
Gandhinagar.

We have examined the compliance of conditions of corporate governance by
Sardar Sarovar Narmada Nigam Limited, for the year ended on 315 March
2008, as stipulated in Clause 49 of the Lisling Agreement of tle said company
with stock exchanges.

The compliance of conditions of corporale governanca is the responsibility of the
management. Our examination was limited lg procedures and implementatior.
thereof, adopted by the Company for ensuring the compliance of the conditiors
of the Corporate Governance. It is neither an audit nor an expression of opinion
on the financial statements of the Company.

In our opinion and lo the best of our information and according: to the
explanations given lo us, subject 1o

(i) non-compliance of clause 49 | (A) (ii) regarding no. of independent
directors in the composition of Board.

(i)  non-compliance of clause 49 Il (A) (i) regarding no. of independent
directors in the Audit Committee from 1.04.07 to 26.07.07,

We: certify that the company I'as complied with the conditions of Corporate
Governance as stipulated in the abovementioned Listing Agreement.

We state that such compliance is neither an assurance as to the future viability of
the comnany nor the efficizncy or effectiveness with which the management has
conducted the affairs of the company.

For Ramanlal G. shah & Ca.
Chartered Accournfants, ., .
Flice:Ahmedzbad i 4 papants AR
rany it

g soh (Jayesh R. Mehta)
\omoihn/  PARTNER
L Membership No.BGE3

Dte:28.06.2006 fer
|
\




ANNEXURE-III

Replies of the board of Direvtors pn the nbservations of Statutory Auditors

 Para No Observations of Statutery nuditory

Annexure to | The Company is in process of

auditors' compiline the relevam details 1o

Report maintain proper records showing full

(i) {a) particulars  including  quantitative
details and situation ol lixed assets

| partly at Division level and partly mt
: ] Iead Office. _— | ]

Annexure  to |As informed to us, oflices of Cliel

wditors' Engineers have subnitted the repors

Report on physical verification ol assets ol

{i) (b} division ollices el hem
Recunciliation of physical verification
with lixed assets register is wider

| process.

(vil) The internal audit during the year was
carried out at the ollices ol division,
chief engineers and 1.0 i the lirms
of Chartered Accountants and officers
deputed from office of Comptroller &
Auditor General ol hudia. In our
opinion the systems of wternal audit
were  adequate and  comimensernte
with the size and nataee ¢ operalon
ol the oy Hlese o esies ol

: performance  of  nteino audit s
required to be strengthened,

(ix) (&) In respect of Investor ducotion &
Protection Fund am uat required to
be transferred, were not deposited
during the year, —— e

{ix)(b) According to the information and
explanations  given  to us, no
undisputed amounts payable in respeet
of income tax, provident lund, wealth

Replies -
Detailed records of fixed assets have been
maintained at various division offices as per PWD
formats. Abstract record on wvalue basis s
maintained at head office.

Stens are. being taken to compile it us per the

provisions of Companies Act.

I"hysical  verification of fixed assets located at
virrious division ffices have been carried out,

Steps for reconciliation are being taken by C.E.
ulTices,

Following steps have already been taken to
strengthen the review of performance of internal
auditors,

(1) Scrutiny of Audit reports and I'reparation
of Gist of major irrcgularitics and
conversation with the internal auditors in
this regard.

(2) Sending copies of G.R., Circulurs etc. on
the Accounting and Audit matters to all the
internal Auditors.

(}) Holding workshop & meetings and
highlighting the inadequacies in the internal
audit. _

(4) Change in Audit offices on rotational basis,

(5) Commencement of internal Audit on
quarterly basis instead of half yearly basis.

Ilowever as mentioned by the: Statutory Auditors’
in their report, further step: will be taken for
review of performance of internal auditors.
sleps are being taken for the serutiny of unclaimed
amount.

Steps are being taken for scrutiny of unclaimed
amount in respect of Investor Education & |
Protection Fund.

| &




tax, sales  tax,  prolessional owx,
customs duty, service lux and cess
were in arrears, as al 117 Muarch 2008
for a period of more than six months
from the date they becune payable

except amount of RsA4.20  crores
payable to Investor Diducation &
Protection Fund wd Rs (014 cnvre

being the amount of | abour Cess
payable under Building and Other
Construction Workors Wellure Cess
Act, 1996,

(®ix)

Pl oo ainl
explanations  furnished the
management which have Tween relied
upon by us, there were no lvauds on
or oy the Company noticed or
rcported  during  the  year  except
misappropriation of Rs. .67 lakhs as
reported by one of the Division
offices of Company.

i

Ity

Certificate an
Corporate
Governance
Maint(i) &(ii)

information  a~d  aecording o the

explanations given o us, subjegt o

(i) non-compliance of clause 449 |
(A) (i) vepardimg noo of
indesendent  directors in
the compaosition of Board

(i1) Non-compliance of 49 11 (A)
(1) regarding no. of
indevendent  Directors  in
the Audit Commitiee from
1.04.07 to 26.07.07,

We certifv that the company has
complicd with the conditions  of
Corporate Governance as stipulated in
the abovementioned Listing

Agreement,

(R R

l.nbour Cess payable under Building and Other
Construction Workers Welfare Cess Act, 1996 was

remain unpaid as on 31.03.200R at one of the C.E.

olTices due to lack of relevant

information/clarification froin the Division office.

However steps have been tak :n to deposit the same

nl the earliest,

During the F.Y, 2007-08, misappropriation ol Rs,
7.67 lakhs by one of the employee has been
reporled under the N.P. Colony Division Ne.03,
Kevadia Colony. F.ILR. has been filed with the
police station by the said division office.
Concerned employee has been arrested by the
Police department and still he is in police custody.
More over he has been suspended from services,
court case has been instituted and Departmental
inguiry has been initiated :.gainst him,

| The power for appointment and removal of the

directors are vested with the Governmen. of
Ciujarat. Accordingly the Government of Gujarat
appoints or removes the directors on the Board of
directors of the Company. The Board of Directors
mainly consists of senior officers of participaling
States of the Sardar Sarovar Project i.e. Gujarat,
Madhya Pradesh, Maharashtra and Rajastban.
Attention of G.0.G. is drawn for appointment of
independent Directors as per clause 49 of listing
agreement. Govit. of Gujarat has appointed 3
independent Directors on 06.06.2007.
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RAMANLAL G. SHAH & CO,
CHAFTERED ACCOUNTANTS

SHREEJI HOUSE

BEHIND M J LIBRARY

TELEP {ONE : 26578810, 26575530
FAN (0TD-26575401 . . ELLIS BRIDGE

E-MAIL rrgshahca @ venl. nal AHMEDABAD 180 DOS

AUDITORS' REPORT

To

The Members of

Sardar Sarovar Normada Nigam Limited
Gandhinagar.

l. We have audited the attached Balanve Sheet of Sardar Sarovar Narmada Nigam
Limited (‘the Company') as at 31" March, 2008, the Statement of Incidental
Expenditure Pending Capitalisation fur the year ended on that date anncxed thereto
and Cash Flow Statement for the year ended on that date. These Mnancial statemenis
are the responsibility ol the Company's nunagement. Our responsibility is to express
an opinion on these financial statements based on our audit.

(=]

We have conducted our audit m accordince with Auditing Standards generall;
accepted in India, These Standards regaire that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatements, An audit includes examining, on a test basis, cvidence
supporting tne amounts and disclosures in the financial stalements, Ar audit also
includes assessing the accounting principles used and significant estimates made by
the management, us weil us evaluating the overall financial statement presentation.
We believe that our audit provides reasonable basis for our opinion,
‘ " L]
3 As required by the Companics (Auditors’ Report) Order, 2003, issued by the Central
Government of India in terms of Sub Section (4A) of Section 227 ol the Companies
Act, 1956, we enclose in the Annexure a statement on the raatters specified in
paragraph 4 and § of the said Onder

4. Further to our comments in the Annexure referred to above, we report that:

i) We have oblained all the infurmation and explanations, which to the hest of
our knowledpe and bielicl were necessary for the purpose of our audit.

b) lin our opinion, praper bouks of account, as required by the law, have been
kept by the Company so fur as appears [rom our examination of those books.

c) The Balance Sheet.  Statement  of  Incidental  Expenditure Pending .
Capitalisation and Cash Flow Statement deall with by this report are in
agreement with the books ol account.

) I cur apinfon, the Balance Sheet, Stalement ol Incidental Expenditure Pending
Capitalization and Cash Tl Staement deail with by this report comply with
e mondators Aceounie! srandards relerred 1o in osub - section (30} of

A

Section 211 ol he Comparies Act, 19562

e bl




RAMANLAL G. SHAH & CO, CONTINUATION SHLE ET

¢} The Company being a Government Campany, as per notification No.: G.5.R 829
(1) dated 217" October 2001 of Mustry ol Finance (Departmentof Company
AfTairs) provisiors of <laose (p) of Sub. Scetion (1) of Section 274 of the
Companies Act, 1956 ate not apphcable to the Company.

f. (1) Naote Nool (1) Regardi g non capltalizing of projects in the accounts for
the reasons stated in the note,

(2) Note No.2 regarding pending final consideration of assets transfer~ed by
Government of Gujarat and incorporation of land transferred in to the
revenue reeords of oM,

(3) Note No.4 (b) regaraing share cast of S5 and operation and maintenance
of Power Project payable by the participating states not accounted in the
books of Nigam as the same is denlt with by the GOG.

(4) Note No.6 (1) regarding Non-'rovision of expenses in respect of land
acquired in Madlya Pradesh and Maharashtra pending final procedures.

(5) Note No. 6 (b) regarding Non-Provision of land revenue in respect of land
acquired in  the s’ate of Madhyn Pradesh and Maharasitra fo- “he
reasons stated there in.

(6) Note No. 6 (¢) regarding pending nccounting of liability in respect of
forest land acquired in the state of Gujarat, Madhya Pradesh @ d
Maharashtra as consideration for such land has not been determined.

(7) Note No. 8 regarding Non-Provision of income tax for the year and
previous years for the reasons stuted there in,

(8)  Nete No. 11 () regarding nccounts being subject to adjustment on getting
information iu respect of aceount stated there in.

(9) Note No. 11 (b) regarding pending reconciliation of accounts as stated in
the notes with records of Registrars,

(10) Note No. 12 reparding non provision of contingent liabilities for the
reasons stated in the notes,

(11) Note No. 13 regarding Non-Provision of Contingent liabilities for the
reasons stated io the note,

(123 Note No. U () regarding acconnts bemng subjeet to adjustment on mettin
(& [ l] -1 =
information in respect oD aceounts stated there in.

|1..'|'.'\,L' 3 l"rf‘
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RamMAMNLAL G. SHAH & CO. COMTINUATION SHEET

(13) Note No. 14 (b) regarding absence of balanee confirmation of Creditors,
Sundry deposits, Loans and Advances and Other Liabilitics which are
subject (o reconciliation and adjustment if any on getting the confirmation.

(14) Note No. 19 veparding Non-Payment of amounts stated in the note to
Investor Fdueation sind Protectivn Fuud,

Effect of above abseryations on assets and linbilities of the Company, if
any could not be aseertuined,

5 As stated in Note no | (b & (o) pending Tinal elarification from the Government of
Gujarat regarding capitalization ol provects though commissioned and preparation ¢i
Profit & lass account under secton 210013 (b af the Companies Act, 1936, the
mamagement al the Nigam e ot capitalized the projects and not prepared Profic &
Lass account for the year ended on V" March, 2008, Conscquerily the assets and
i bilities (if any) of the Company are subject 1o adivstment on capitalization of the
projects and prafit/luss for the year ended on 31" March, 2008 are not determined.

6. Subject to what is stated i paracd (1 and ittt & aboee, in our upinion and 1o the best
o our information and acconding o the explanation given to us, the said accounts
read with the notes thereon give the infurmation required by the Companies Act, 1955
it the manner so required and pive a true and fair view in conformity with the

arcounting principles generally accepred in India.

(i) in the case of the Balance Sheet, of the state of alTairs of the Company
asat 31 March, 2008,

(i) in the case of the “Statement of Incidental Expenditure Pending
Capitalization’, of the expenditire of the Company for the year ended

o that date wd

(i) inoso G it eelates o the Cash Flow Statement, of the Cash Flows o:
the Comipany lor the year ended on that date,

FFor Ramanlal G. Shal & 1Co.
ﬁ;l}_&lﬂl‘\?"l}ﬂ.ﬁl‘:toﬁyl! ’ﬁté‘_...wf"'
4

Place:Ahmedalud
Date: 28.08.2008

{Javesh 1 Mehita)
Martuer
mlembership Mo, @ 8683
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RAMAMNLAL G. SHAH & CO.

(i) (a)

(b)

(c)

(i) ()

(b)

(c)
(ii)
(iv)
(v)
(Vi)

COMTINUATION SHEET

SARDAR SAROVAR NARMADA NIGAM LIMITED
ANNEXNURLE TO AULITORS' REPORT
(Reterred toin paragraph (1) ol our report of even date)

The Company is in process of compiling (he relevant details to maintain proper
records showing full particulars inchuding quantitative details and situation of fixed
assets partly at Division levelamd partly at Head Office.

As informed to us, offices of Chicl Engineers have submitted the reports on
physical verification of wssets of division offices under them. Reconcilintion of
physical verification with fived sasets repister is under process.

As intormed 10 us substantial part of fised assets hive not been disposed aff during the
year.

We are informed that the stocks ol construction: materials, stores anu ‘spare parts
including the structural items have been physically verified by the management at the
end of the accounting year, In our opinion, censidering the size and nature of operation
of the Company, the same is reasenable.

As explained to us, the procedures Tollowed by the wanagement with regard to physical
verification of stocks are reasonable and adequate in relation to the size of the Company
and nature of its aclivities,

The Company is maintaming proper records of stock of construction material. The
discrepancies noticed on verification between the nhysical stocks and the book records
are dealt with in the accounts,

The Company has neither granted nor taken any luans, secured or unsecured, o [ from
companies, firms or other parties listed in the ~epister maintained under section 301 of

the Companies Act, 19506

In our opinion and according 1o the information and explanations given (o us, there are
adequate internal control procedures conimensurate with the zize of the Company and
the nature of its busines, tor the purchase of construction malerials and fixed assets.
During the course of our audit, we hive nol ohserved any continuing failure to correct
major weaknesses in intemal conuol

There were no contracts ar arrangements that need to be entered in the Register in
pursyance of seetion 301 ol the € empanics Act 1956,

I respect of deposits iccepted Tome the public, the Company has complicd with the
provisims ol Section S5 A S5 VA other relevant provisions of the Companies
Act, 1936 where appilicalle sl e Companizs (Acceplance of Deposits) Rules 1975.
Ao iifrniod to tis, o onler s been passed by Company Law [aard. Reserve Bank of

Poeliee, oonps € sl oy gueen Driiea

e et el et ven s coried ot an the offices of division, chiel
engiteers and O Ty o e ol Charterad Accountants and ollicers deputed from
u"l'wul:_-l_'{"umpuullm & vt Caeneral of India, In our apinioa the systems of internal
Audit vere mdequntie e et csanate with the size and paure of operittion ol the
Pase d 6
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company. However, review of performance of internal” audit is required to be
strenglhencd,

{viit) Maintenance of cost records by the Company has not been prescribed by the Central
Government under section 20001y ef the Companies Act, 1956.

(ix) (a) In-our opinion amnd avcordimg 1o the information and explanation given to us, the
Company has been regular in depositing undisputed statutory dues witl, the appropriate
authoritics in respect of ncome s, wealth tax, professional tax, sales tax ,provident
fund, cess, service tax and other material statutory dues applicable to it except Investor
Education & Prowection Land In respeet of Tnyesto, Eduentiou & Protection Fund
amount required to be transferred, were not deposited during the year, As informed
o us provisions ol Employees Stite insurance Act, 1948 are not applicable to the
Company,

(b} According to the mionmation and explanations given to us, no undisruted amounts
payable in respect ol income tas, provident fund, wealth tax, sales tax, professional tax,
customs duly, service tax and cess were in arrears, as at 31% March 2008 for a period of
more than six months frem the date they became payable except amount of Rs.4.20
crores payable to Investor FEduenation & Protection Fund and Rs. 0.14 crore being
the amount of Labour Cess payable under Building and Other Construction
Workers Webtare Cuess At 199,

{c) According to the inlvinaton and explanations given Lo us, there are no ducs of excise
duty, customs duty, sales tax, wealth tax and cess, which have not been deposited on
account of any dispute. In respect of income tax, details »f disputed dues are given

hereunder:
[ Amount | Period to which Forum where dispute is pending
(s incrores) | amountrelates |
R B 5 T High Court of Gujarat
R . S |25 Uy R High Court of Gujarat
L .Y, MR- ) High Court of Gujarat
12.02 (B R AT - High Court of Gujarat
o IEEE ] YIRS | CIT (Appeals)

(x)  As stated in note no, 1(b) i Schedule 1 the work ol execution ol Sardar Sarovar Project is
tnder progress and hence the Compans Tas oot prepiced prolit and loss aceounts, Cor e guently
the question of determining any cash foses during the vear as well as in the previous year does
nul aris,

N [y o oprianton gD s inee e st oo viven toous the Commany has i defiulted in
| : i &

[ RS (TN AR TS FTRR A ER B

{xiil T he v oo g G o Yoy oo the basis of security by was of ple Jue of

‘~-"'.Z’.-"l..". L.‘i.'l'l_'lli.':l_' ! .'|:'|x1 3L AT R Y T

(ki) Aveending o the informaiens wel oxpoonaton siven woous, the Company has sol provided

’ﬁw‘:\ suemnteed fer loams mbon by pebopg o ek it Guaneial instingtivns,

e s PR
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RAMANLAL G. SHAH & CO. CONTINUAIION SHEET

[xiv)

(xv)

{xvi)
{xvii)

(xviii)

(xix)

(xx)

On the Basis of the recerds examiped hy us, and relying on the information compiled by the
Company for co-relating the funds rised 10 the end use of term loans. we have to state that, the

Company has, prima-facie, applicd the wem loan for the purpase Tor which they were obtained.

According to the informationt ind explanation given to us and on an overall examinatin of the
balance sheet of the company, we repart that during the year, short term funds have not been
dsed o finance long term investment

[ ring the year the Company has ot made any preferential allotment of shares (o partics and
companies covered in the Register mamtaned under section 301 of the Companies Act, 1956

In respect of bonds ssucd by the Coampany, seeurities and charges have been created by the
Company.

Di ring the year, the Company L nol tased muoney by public issue(s).

Rased on information and explanations furnished by the management which have been relied
upon by us, there were no [riunds on o by the Compary noticed or reported during the year
except misappropriation of 87,67 lukhs as repurted by one of the Division offices of

Company.

The nature of the Compuny's activities 18 such that the requiremends of clauses (xiii) and (xiv)
af paragraph 4 of the Order are notapplicable,

Place: Ahmedabad. For Ramanlal G. Shah & Co. .
Date: 2§.08. 2008 Chartered Acmuntait},

§ oo M
(da

esh @, Mcehta)
Partner
Membership No. : BoB3
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SARDAR SAROVAR NARMADA NIGAM LIMITED
BALANCE SHEET AS AT 31st MARCH, 2008

(Hs. In Crore)

¥

S

|PARTICULARS SCHL Mo AS al MIN3I008 AS &l 310372007
SOUKCES OF FUND :- :
SHARE CAPITAL A 16928.68] . 12441.86
SHARE APPLICATION MONEY B 1561.17 1674.92
RESERVES & SURPLUS C . 0,20 0,20
SECURLD LOANS n B668.57 RE93.57
UNSEL LItLL LANS 7 2889.21 3217.70|
TOTAL 30047.83 T 77918.25
|
APPLICATION OF FUND :-
FIXED CAPITAL EXPENDITURE ;
{a) Compleled Assets (Grors Block) ¥ 104431 R69.83
l.ess - Deprecistion £9.50| 5580/
Moy Dinck 984,81 14,02
(b} Capimnl work-in-progress G 18204 34 ' 16489.73
te) Incidental expenditure pending capitalization 41.85 95586.92
29231.00{ - 2689068
INVERTMEMNTS u 6.06 6.06
CURRENT ARSIETS LOANS & ADVANCES I 1430.26 178048
LESS - CURRENT LIABILITILS AND PROVISIONS J ' 619.50 T48.98
MET CURRENT ARSETS ' B10.76 1031.50
SAAUELLANTOUS FXPENDITURE
[ T the axtent not written oY or sdjusted |
Frehiniinary Hapenses D.01 001
TOTAL 1004781 17T91R.258
I
AOCCOUNTING POLICIES K
NOTLS FORMING PART OF ACCOUNTS | 1.

AS FER 00N ATTACHED REPORT OF EVEN DATE
FOR L. o0 HAL 7, HF!-"-E W'{
Chartered Aceouniapla

@t W i

dfﬁf

{ iy ESILEL MENTA )

FOIt & ON REHALF OF BOARD OF DIRECTORS

Lo (IR

] A KT * M. ¥ FATEL|

Tiaanre | Minsgheg Blrocter

1L Bl ansplag Plesasa

Plate 1 Gamdhinngar
Date : I80RT004

-




SARDAR SARDYAR MARMADA NIGAM LIMITED

STATEMENT OF INCIDENTAL EXPENDITURE FENDING CAPITALIZATION FUIR TUF YEAR FNIED 018 115T MARTI, oG8

(Al Crore)
p
Fer tlp yeir pidod Farile your rnded
Faribgelary 105 1oy 84100
|A} Expemses
Echabiliistion & Resunlemeni Bapendiure e m 2131
Survry & Investigaton inm 1,14
| mvironment & Ecol oy 1 amn
Enspinyees Remuncritisn & Oraefits;
aslary, Wagen, Gran ity anil Allowerees (AR 121 3%
Cosanbrutiry Proswidant snd Trher Fundy (Y] 057
Empdoyeet’ Welfare Lupenses 044 a4
F—*r!:dl!uﬁ bngutrn Lhy MW R W 5 K Departimens a4 440
R AL ARG oinees Conlribution (N L 008
Inaurencs =B 1] a.ce
| tiene wil 019
Rated and Taxen -RE ] 040
lﬂftmmll crs (-3 11 B 0%
~ Rep{.l:?.“&_'rﬂ.l_hﬁl aneri
Feepair & Muinienance w Man & Machinery 160 0.5
Feeprirs & Madniensnes ta Lindding TI1h 6.70
Repairs & Misnlenance 1o Dihen 1 T
O & & Power Flouses [FR 11
Prising & Sansiomery I 1% 1.23
Adveriisement 11w 1,80
Elrakerage on Nized Deposits 440 T2
Cusiantee Fees [ Gowt ) LINE u [ )]
Traweling Expenin T ok 60
Fuel 0it & Lubricasts 104 134
Audiined’ Remiasaraiion I ooy 0.0
Legal & Profeisional “harges (% ¥ Rl
‘Ii-_'hl |lzmise Expanae) o a 67
Wesearch & Develupimesd |xpenses (1] D4t
DTgw Expene o T4%
Intl:'zu Faa g mn
Discount an Oeeg Dvscmint iboads LR 19130
Lown Procevting Charpen ni 0,04
Lating Fees - R a1
Forimng Exchangn Lose A o 0
Pitar Perimal Adputtimesiy I o
Depieeiatioal Amodtanation i 144
Wealth Tan iy 0.0
Proniigion or Friege fienefic Taa w 0w
e ] T T T




AL CER DUR ATTACHED REFDRT OF EVEN DATE
FOR AT LANAL GSIEAH & 00,

i8] Loz Tsesme
wafe ol Water TR A &9 51
Salg of Eleciricity 143 94 |0 iy
Lekt  Hebaie ol Ele 2oy [.H (LTI} I B L LRER-]
Tender leei (U] 14
Interen ;
Oin (Tax Freed UTH inventimens ol a1
O [eepernis asd Shuking Fund L] 1431
(3 Loan Advarces b Stafl o L3297 0O
et of Rewadential Buitding asl 1.0
Wfiscellangou sece iz a1 163
Frioe Penod Adjesimenty LRL 5.0
Predit on <ale of sz il 140
Total | 1} TR T FIFEE)
Tatal [A-H) o) R b 1150.43
Aild =~ Cpening Nalansr g FAME ¥ i L LA L] .
Lrasze Morrawing Cest of enrller years teanaferred to
CWIF e e 1385.1%
— s —
Tedal =]
Lgga: Tramalerred 13 L'IP-!IF" ‘arh | Frogreis (Med) E _-__ 177.10
Ualamig tarried ever tu [elas ¢ ohiet = anm _:._. _.:- :_ [ET TR
ACCOURTING TOLICTS i R K
NOTES FORMING PART OF ACCOUNTS L
e i i e i EE LRI o TR

Chartered Avesunianis

i IkL 'l.;' h {, Cempai j Seirigiy

=L
Nl

JAYESI B MENTA )
Farimet

A% i

L Wi e

\,P"L .

&7
LT\
l{'nfrnumu.-; o

i

i
Tlare 2 ARseilatiod. g
Nate = IRTMATNY :I

ha
"

Plags . Elunidiinagar
Py ¢ 1YDASI0ON

Malr:e by
® A5 detprpaimedl hiy e "1"""‘&




SARDAR SAROVAR NARMADA NIGAM LIMITED

CASH FLOY STATEMENT FOR YEAR EMDED 31st MARCH, 2008

(Ra. In Crore)

Particulars

A |CASH FLOW FROM OFPERATING ACTIVITIES

B {CASH FLOW FROM INVESTING ACTIVITIFS ¢

Decrease / {Increase) in Nixe. assets, Capatal Work
in progress and ne, expeaditore pending capumiane

L

Decrease / (lncrease) in nel . wrrent nssels

“ot Cagh Outllow from investing, activities

C |CASH FLOW FROM FINANCUING A TIVITIES @

Procecds froom isgue of share capitnl

{ineluding applicniion moacy, Capitnl Reserve amd sl e
allotment )

Proceeds from Borrowing (net)

(Secured £ Unsecured inclading supplicrs credith

it

(]

[nierest Received

=

Imterest & Cther Financial Cosls
Met Cash Outllow [rom financing nctivitics
et increase/decrense) i cash ancl ash cyuivilents

Cash and Cosh equivalents
{(opening halinces)

Cash and Cash equivalenis
[closing balances)

¢ Hoteg;

As at 31/03/2008 Asx el 310372007
HOT APPLICABLE HOT APPLICABLE
024,43 « | 22003
199 63 R UER]
124 80 161237
237307 2R 1Y
25160 J54 qu
1885 TN
-1334.74 -1252.44
805.58 1HA8 .42
-19.22 658
21272 |R6.17
12350 aET

1 Mo Profit and Loss Accounts of the yenr has bean prapared as (he pioject i under sreculion. [Refar Mole No. 1(a) and 1{b) of Schedule L).

2 Minus Figuras regrosant cash oull fows

3 Pravious year figures hava bean reworked, reclassiiced and renrranged for the eposn of comparison with the Aguras of

current yaar,

AS PER OUR ATTACHED REFORT OF EVEN DATF
FOR RAMANAL G. SHAN & C0O.

Charlii ed Accouniants

L-‘y"Lr Ly

d,lfx.s??:— L EA—

o [ JAYESI B MEHTA §
Partner

SOHARTILED

un:..nrmuul, |

Place : Ahmedabad
Traie ¢ I8DA/7008

P S W R L B Y

L]
uwm.%.rr-..u-.

FOR & ON BEHALF OF BOARD OF DIRECTORS

Campany Setriary
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ALK 0T
Musaging Directsr
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M, L SOLANK]]
Chilef Corndagl Manager [Afcth
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Thabmman
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SARDAR SAROVAR NARMADA NIGAM LIMITED
SCHEDULE -* A" : SITARE CAPITAL
(Rs. In Crore)

Particulars As at 31032008 Aot 31/03/2007
| Rs. Rs.
AUTIIORISED : gt i
250000000 (1 250000003 Fquity Shares of 12 100 25000.00 1250000
each
- 15000.00 12500.00

ISSUED, SUBSCRIBED & PAIDUP :

16Y286828 (124418601 Eynity shares of [ [0/ 16928.68 12441 86
each Tully paid up

Total ' e T 16928.68 12441.86

i} ] 5 i - nm S—

NOTE:
(1.3 A e nbove shaces aee Teld by e Covenssnent ot et ool Governor of Gujaral or his nominees,

(2.3 OF the abave sharcs, 5000000 Fquiny shaess of Rs [0 euch aggregating 1o Rs, 500 crore were allotted
wilhoul payment having been reeeived nocasho o consederalinn ol various assets having aggregate value of
Rs 53300 Crore transferred (o the Company by Cooveriment Resalution Mo, CDR- 1488-H Dated 27/10/1988 issuc:d
by Narmada Development Depa tment of the GOG Amowt of tnlnnce consideration of Rs 33,10 Crore s
shown as shores gfending allotment i Scle ol I

!
SCHEDULE "R : SHARE APPLICATION MONEY
(Rs. In Crore)

Particulars As at 31032008 As at 31/03/2007
Rs. Rs.

Share Application Money ;
Application Money 1528.07 i641.82

Shiares pending allotment 3310 ERRI
(Mote : See Nole 2'in Schedule A) e T i
Total 1561.17 3674.02

SCHEDULE (" 0 RESERYER ANDSUHTLLUS
(Rs. In Crore)

—— I e Prap -

Particulars As at 3lm3ﬂﬂ'ﬂJ As at 311032007
: e e R N ey e WU TRt e S - R’i Ha,
CAPITAL RESERVE : 0.20 .20
Ax per last PBalance Sheet
Tatal e el L 0.20 0.30

Mote: During 17, 200200, HOG 17,5 % Son - Converible Donde of public ssue 1993 (Bonds held by 384 Thand
helders ¥ werg Topleited | and  smme have beve bansierrcd o eapltnl eoserve




SARDAR SARDVAR NARMADA N16; 4 V1 TIMITH 11
SCHEDULE "D"  SECURED | 7ANS
—— - Ry W O (Hein Crore)
Asat LI
Particular RERILERD ] ] I AT
e i e e s e = LN Rm,
A NOMDS,
{np | . ISSUES
Deen Dicoun| Bends - MUVEMBER 17911
GEOIRD [EETNDE] Deeps | Hac e i Mol
of the lmce walus of #a | 1] oW ench amed i a
discaunted prce of Be 6040 rac b Rally pasid o
[enehuching discanen  haien ap 1o §140 W i
Ry 2067030 Crove (Ka 1329000 ooee || 911,21 bl
(b} |ERIYATE PLACEMENTS.
NOMN CONVERTINDLE BOrSI0S IRSEE IS 1998 100
Hegular Damds
(0 | 4AY [ITI2TAFNLN0% Moo Conve i bl Db |79 2000 af s 50,000 cach 1.38 118
1.34 ] 1I_
{1 NOM CONVEITII b D0 050% PRSUETE DN Jo0d . Jisip
(AL | VRVFEYONFY |2 8% Mo § asieernibile Boisds Fele01 (Series-D) of Ra | 0000} 13760 2174 79
Tsvmnid Heddewiar wl 60* L il e wini
CEY [P0 TEG0T Y 13 RO Mo O neernibbe Vi iln Fels 500 {5e 1o 1ol Ry 100000 | 0401 I"E._rl]
FLAR IR KD
(RHIE] BN OBV TH R IR amns RSt 0 L Jima ) g -
TAT (RSO ESR L] S0 S T v il e Bl Faaiw 100 frene ol Ry | HRKRT ¢ 1! Ll I74n
Tvaital Healeeam a0 T4 00 an i
ARRE S0 SR L0 5 B o oo il 10 sl Sve B0 Beneaaal | oaof M 100000 ¢ 54,00 L5 nn
P8 [ SO0 R DD A et e tabiie 1) an® By S 1Y ol s 100000 ¢ 25.00 15 %1
Derrul Medewim gl 8% a i s e
A0y (A0TSR ADTEOY 11 25% B 0w zit Do Damndi | ebe 002 Seniza-011) of R, D000 163,00 LA
bend Kodeens at 60% a1 givionsin
(EY 1192500197507 11405 Sows Comiy srnible Donsds Ven o0} Series- 1] af fs. 100000 193 40 123 40
i 459 0. i1y 2%
{1 NOMN CONYETINEE 80508 15500 000 2002 0 ¢
1TR0TEITION 11 25% Maon + onavatrtabba [madi Jalv=02 0 Cerivs-1] of Re, 100050
1AY [each bond Redecm o W0% of sl 119,75 171 17
TR [DZRSALEIADI) 10 507 Mo o ovartvbe Sanalp atsadn) (8o af R, § 0000 128,91 124 %3
(cy |NICT900) 9.20% Tax Free Him Comeantisle fromls Som ] of . 100700 gach
Fully Redeem an Anh Seplember 2007 0,00 T5.00
(03 RI23000 123001 % 5005 Tax | iee Non Consentible Haomds Lev 02 of By (30000 & 13t rn
1 MHIF1I 500019 0% Tax Free Mom Comverslite Bobs 00 of B 1000 skch
U lly Redeesm an WHE Sepiesilag M7 .00 fis
‘ (FY [UTS00O0ITS000) 9 50070 Van | e Mom Comvartabele ' ey 01-01 af Bs 1 D000 ¢ |75.00 175,00
540 .68 [




— - m e
Ag ol Avar
Fartieslar 31031008 11 mnT
— . ——— - e Lo L)
(v NN CONYERTINLE ST [SSUF I IN PAA-100d
(A} | 200000 B 95 Ran aqvermibie Newmly 200004 Series-] of B, 1 000000 cad 204,00 200 0N
@y | REMASD) R 235 Non Convertidus Pty 70004 Seriesell af Ra. [O0000 ench 61,00 5 oAk
(e p [425004250) & H0% Hon Cinventalde Tonds A0 Serbes-1 of Ry, 000000 en 434 00 415100
700,00 770 0
(vl SO CONYERTIRLE NSNS 15300 1N 1004-05 4
fA} | I0A0{INEAY T SN Mo Uanvert Nl Boedn 2004 05 Series-] of By, 1 000D ead 03,0 05 D
(19 | 2450024 50) & 00% Hon o Canventibl il 2004-0% Series-1 of e 1000000 ead 245,00 Conason
: 430,00 340 0|
| LOWAM FROM AAMKS
S Termi bavan Do [lanks .00 1400
"Wosing Termi D aan Tran Hanka | 775.5% IRELE ]
127385 200801
4] LOVAM FIEOM FINAME DAL INSTITUTIONS 1
1 aae Fromn Poaer | inaci e O angesation | 1 %1758 QRN EL
Irterent nerraed and due an Sevured Loan |
Batereat ace toeil arl ilus o Thank | oans iR ARl
. FII] inal
TOTAL FE6E5T FEETEE]
bl - - == =1
= MNIYTE
|.|’|l1li‘|£_l!1_f1|ll. sl pavable s lh b nead une year | .
3%y o Parnie wlars 1007-08 Hine-07
TMamds R o = 510.11 415 52
Loan from Nanks Lr 7 199.74 (L
'FLC | .. _ _ 64,71 i 71
. TOTAL Ra. TI6ET 115092




SCHEDULE = D

NOTLES :

A)

B)

O

Deep Discount Bonds (D) have been issued for a maturity period of 20 years from the
date of allotment, band holder has the option to withdraw the bond at the end of the i) ) S
and 15", year from the date of allotmient, ot a deemed face value of Rs. 12,500, Rs 25,000
and Rs.30,000 respectively. On the end of the 7" year 42497 DDBS were redeemed at the
predetermined value of Rs 12,500 per DDI3. On the end of the 11" year 1634 (1008 + 503 +
107 + 16) DDBS were redeemed at predetermined value of Rs. 25,000.00 per DDB,

Above DDB, interest thereon, remuneration o trustees and all monies relating thereto are
secured by o mortgape of properties situated ot survey No. 101, 142 to 148 and 155 to 157
of village Mokhaddi, Taluka Mandod, Distriet Bharuch, together with structural works of
Dams, Land in varisus Survey Nos, in cleven viilﬂgbﬁ of Taluka Nandod, District Bharuch,
Thirteen villape ol Taluka Nosowadi & one of Taluka Sankheda, District DBoeroda topether
with structural works of 21 Kms. Main conal, F.P. No.280 in TPS No. 14 of Taluka
Dariyapur Kajipur, Taluky, city, District of Ahmadabad and Plant and Machinery (movable
& immovable) of River bed Power House, and an exclusive charge on all monies adreed o
be provided by the Government of Garat to the company by way of additional funding
under the provision of Tripartite Agreement between the conipany, the Trustees and the
Government of Guyarat. _

NCBPP-1999-2000 13.90% 275 (275 Bonds) amounting Rs.1.38 crores. Non Convertible
Regular  Return  Bonds of face value of Rs.50000/- each (Privately placed) redeemable
after seven years, seven years, seven yenrs and ten years respectively from the date of the
last allotment at par. Investor can opt for carly withdrawal of Regular Bonds at ]::.nr on 27-
10-2006 and Company can opt for early redemption at par 27-10-2006. Principal amount of
bond, interest thereon, remuncration to trustecs and all monies relating thereto are secured
by a mortgage in favour ol the Trustees in a form satisfactory to the Trustees of all the
Company’s immovable propertics, hoth present and future: () all those pieces or parcels of
land in village Vadaj, Taluka city, district Ahmedabad in the state of Gujarat. The aforesaid
Bonds of the ﬁ;_:_grcgntu nominal value of Rs, 1.38 Crore are now additionally secured
interalia by the Deed of Additional security dated 22™ June 2001 by creating mnngugc.and /
or charge on the compuny's additional inmovable and movable propertics situated at (i)

village Mokhadi Nandod, Taluka, District Bharuch in the state of Gujarat together with the




D)

E)

entire Gravity Dam, River Hed Power House and other structures, (ii) The Main Canal
Reach from 0 Kms. To 21 Kins. (iii) the Six turbing units of 200 M.W. capacity each (iv) all
plant and machinery and (v) sl ionivs agreed to be provided by the Government of Gujarat
and more particularly described in the second to seventh schedule to the Deed of Additional
security dated 22" Junc 2001 The company has redeemed 88838 bonds of 13.90%
amounting to Rs. 444,19 Crore as on 27-10-2006

Non Cnnver{ih;; Bonds (Privatcly Placed) (I'eb-2001-series-1) amounting Fs.500 Crores
12.50% (39399 Bonds) and 12.80% (10601 Bonds), Non Convertible Regular Return Bonds
of face value of Rs. 100000/ ench,  Repular Bond-12.50% will be redeemed in the ratio of
30% on 16™ April, 2006 (at the end of S™ year) ,30% on 16" April.2007 (at the end of 5™
year) and 40% on 16" April 2008 (at the end of i year). (Regular Bond-12.80%) The
Bonds will be redeemed in the ratio of 30% on 16™ April,2009 (at the end of 8" ycar) ,30%
on 16" April 2010 (at the end of 9" year) and 40% on 16™ April, 2011 (at the end of 10™
year). There is no Put or Call option in respect of Regular Bonds. The remuneration to
Trustee and all monies relating, there are to be sccured by a mortgage and charge on such of
the Company's proreities situated ot Mouje Vadaj Taluka city district Ahmedabad forming
part of ﬁn::.l Plot No, 353 of XIX (Ahmedabrd of MOUJE VADAJ ) in the Registration
District Ahmedabad and sul> distriet of Ahmedabad 3 (VADAJ) admeasuring 25,830 SQ
Meters.

Non Convertible Bonds (Privately Placed) (Nov-2001-series-11) amounting Rs.200 Crores
11.50% (9500 Bonds), 11.95% (3590 Bonds) and 11.50% ( 5000 Bonds) , Non Convertible
Reguler Return Bonds of face vilue of Rs. 1(0000/- each. Regular Bond-11.50% will be
sedeemed ‘in the ratio of 50% or 26" Decomber,2006 (at the end of 5 year) ,25% on 26
December, 2007 (at the end of 6™ year) and 25% on 26"™ December,2008 (at the end of 7"
year). (Regular Bond-11.95%) T'he Bonds will be redeemed in the ratio of 25% an 26™
December,2008 (at the end ol 7" veur) 25% on 26™ December,2009 (at the end of 8" year)
ard 25% on 26™ December, 2010 (at the end of 9™ year) and 25% on 26" December,201 1 (at
the end of 10" year). Regular ond-11.50% will be redeemed in the ratio of 50% on 26"
December,2006 (at the end of 5™ year) ,50% on 26" December,2008 (at the end of 7™ year).
There is no Put or Call option in respeet of Repular Bonds.  The remuneration (o Trustee
and all monics relating there me o he secured by a mortgage and charge on such of the

Company's properties situated mt Mouje Vadnj Taluka city district Ahmedabad forming part

of final Flot No. 353 of XIX (Ahmedabad of MOUIE VADAI ) in the Registration District

a iﬂaﬁ

1111nn

Ahmedabad and sub district off Ahmedabnd 3 (VADAJ) admeasuring 23,830 SO Meters,
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F) Non Convertit'le Donds (P'rivately Placed) (Feb-2002-series-1II) amounting Rs.600.60
Crores 11.25% (40750 Donds), 11.50% (19250 Bonds) Non Convertible Rzgular Return
Honds of face value of Rs. 100000/- each. Regular Bond-11.25% will be redeemed in the
ratio of 30% on 13" March 2007 (at the end of 5™ year) ,30% on 13" March, 2008 (at the
end of 6™ year) ond 40% on 13" March,2009 (at the end of 7" year). (Regular Bond-
11.50%) The Bonds will be redcemed in the ratio of 30% on 13" March,2010 (at the end of
8" year) ,30% on 13" March,2011 (at the end of 9™ year) and 40% on 13" March,2012 (at
the end of 10" year) respectively . There is no Put or Call option in respect of both above
Bonds. The remunezration to Trustee and nll monies relating there are to be secured by a
mortgage and charge on such of the Company’s properties situated at Mouje Vadaj Taluka
city district Ahmedabad forming part of final Mot No. 353 of XIX (Ahmedabad of MOUJE
VADAJ ) in the Registration District Ahmedabad and sub district of Ahmedabad 2
(VADAD admeasuring 23,830 SO Meters in the state of {]I-ujarat more particularly
described in the First Schedule to the Trust Deed and also in the ANNEXURI annexed
hereto TOGETHER WITH the all buildings, erections and all plant constructions/ str ictures
of every deception and all plant machinery, which are erected and standing or attached to
the earth, both present and [uture ANA ALl the estate, title, interest, property, claim and
r.emand whatsoever of the Company into and upon the sama TO HAVE AND TO HOLD all
and singular the aforesaid premises unto and to the use of the Trustees absolutely UPON
TRUST and subject to the powers and provision herein contained and subject also to the
proviso for redemption hereinalter mentioned,

G) Non Convertible Bonds (Privately Placed) (2002 — 03 July 02-Series — 1 ) amounting
Rs.300 Crore 11.25% (17107 Bonds), 11.50% (12893 Bonds) Non Convertible Repular
Return Bonds of face value of Rs 100000/ each. Repular Bond-11.25% will be redeemed
in the ratio of 30% on 6" Augusi, 2007 (at the end of ™ year) ,30% on 6" Aupust, 2008 (at
the end of 6™ year) and 40% on 6™ August, 2009 (at the end of 7" year ). Regular Bond-
11.50% will be redeemed in the ratio of 30% on 6™ August, 2010 (at the end of 8" ycar)
,30% on 6™ August, 2011 (at the end of 9™ year) and 40% on 6" August, 2012 (at the end of
10™ year) respectively . There is no Put or Call option in respect of both above I3onds, The
remuneration to Trustee and all monics relating there are to be secured by a mortgage and
charge on such of tae Company's properiies siiuated at Mouje Vadai Taluka city district
Ahmedabad forming part of tinal Plot No, 353 of XIX (Ahmedabad of MOUJE VADAJ ) in
the Registration District Ahmednbad und sub  district of - Ahmcdabad 2 (VADAD
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admeasuring 23,830 SQ Meters in the state of Gujarat more particularly described in the
FIRST SCHUDLY, to the Trust Deed and also in the ANNEXURE anncxed hereto
TOGETHER WITII the all bildings, erections and all plant constructions/ structures of
every deception and all plant machinery, which are erected and standing or attached to the
earth, both present and futire ANA ALL the estate, title, interest, property, claim and
demand whatsoever of the Company into and upon the same TO HAVE AND TO HOLD all
and singular the aforesaid premises unto and to the use of the Truste:s absolutely UPON
TRUST and subject to ihe powers and provision herein contained and subject also to the

proviso for redemption hereinafter mentioned.

H) Tax Free Bonds (Privately Maced) (Senes I-A & [-B ) amounting Rs.200.00 Crores 9.20%

1)

(7500 Bonds), 9.50% (12500 Donds) Tax Free Regular Return Bm-uds of face value of Rs
100000/- cach. Regular Bond-9.20% will he redecmed on 30" September , 2007 (at the end
of 5" year). Regular Bond-2.50% will be redeemed on 30™ September, 2009 (at the end of
7" year) respectively . ‘There is no I'ut or Call option in respect of both above Bonds. The
remuneration to Trustee and all momes relnting there are to be secured by a mortgage and
charge on such of the Company's propertics sitnated at Mouje Vadaj Taluka city district
Ahmedabad forming part of final Plot No. 353 of XIX (Ahmedabad of MOUJE VADAJ ) in
the Rr:gi:altrmiﬂn District  Ahmedabad and sub  district of Ahmedabad 2 (VADAIJ)
admeasuring 23,830 SO Meter- in the state of  Gujarat more particularly described i the
First Schedule to the Trust Frecd and also i the ANNEXURE annexed hercto TOGETHER
WITT the all bwildings, crections and al! plant constructions/ structures of every deception
and all plant machinery, which are crected and standing or attached to the carth, hoth
present and future ANA ALL the estate, title, interest, property, claim and demand
whatsoever of the Company into and upon the same TO HAVE AND TO HOLD all and
singular the aforesaid premises unto and o the use’ of the Trustees absolutely UPON
TRUST and subject to the powers and provision herein contained and subject also to the

proviso for redemption hereinafier mentioned.

Tax Free Bonds (Privately P'liced) (Series 1-A & I-B ) amounting Rs.300.00 Crores 9.20%
(1,25,000 Bonds), 9.50% (1.75.,000 Bonds) Tax Free Regular Return Bonds of foce value of

fs 10.000/- each, Regular Bond-9.20% will he redecemed on 30" September , 2007 (at the

~end of 5" year). Regular Bend-9.50% will be redeemed on 30" September, 2000 ‘at the end

of 7™ year) respectively . Uhere is no Put or Call option in respect of both ahove Bonds,

The remuneration to Trustee and all monies relating there are to be securcd by a mortgage




and charge on such of the Company's propertics situated at Mouje Vadaj Taluka city district
Ahmedabad forming part of final Plot No. 353 of XTX (Ahmedabad of MOUIE VADAIJ ) in
the Registration District Ahmedabad and sub district of Ahmedabad 2 (VADAJ)
admeasuring 23,830 SO Meters in the state of Gujarat more particularly described in the
First Schedule to the Trust D~cd and also in the ANNEXURE annexed hereto TOGETHER
WITH the all buildings, crections and all plant constructions/ structures of cvery deception
and all plant machinery, which are erected and standing or attached to the carth, both
present and future ANA ALL the cstate, title, interest, property, claim and demand
whatsoever of the Company into and upon the same TO HAVE AND TO HOLD all and
singular the aforcsaid premises unto and to the use of the Trustees absolutely UPON
TRUST and subject to the powers and provision-lierein contained and subject al:o to the
proviso for redemption hereinafter mentioned.

J) Non Convertible Bands (Privately Placed) (2003 - 04 Series — ] ) amounting Rs.200 Crores
8.95% (2000 Bonds), face vahic of Rs 1000000/ each. N.nd-8.95% will be redecmed at the
end of 12 years from the deemed date of allotment that is the 10" February 2016, There is
Put or Call option in respect nhove Bonds at the expiry of 7" year from the deemed date of
allotment that is 10" February 2011 The remuneration to Trustee and all monies relating
there are to be secured by a mortgnpe and charge on such of the Company’s propertics
situated at Mouje Vadaj Taluka city district Ahmedabad forming part of final Plot No. 353
of XIX (Ahmedabad of MOUIE VADAJ ) in the Registration District Ahmedabad and sub
district of Ahmedabad 2 (VADAJY in the state of Gujarat more particularly described in the
First Schedule to the Trust Deed and also in the ANNEXURE annexed hereto TOGETHER
WITH the all. buildings, crections, godowns and  constructions/ structures of every
deception und all plant machinery, which are crected and standing or attached to the carth,
both present and future ANA ALL the estate, title, interest, property, clzaim and demand
whatsoever of the Company into and upon the same TO HAVE AND TO HOLD all and
singular the aforcsaid premises unto and to the use of the Trust:es absolutely UPON
TRUST and subject to the powers and provision herein contained ¢ nd subject also to the

proviso for redemption hereinafter mentioned.

K) Non Convertible Bonds (Privatzly Placed) (2003 — 04 Series — 11 ) amounting Rs.500
Crores 8.25% (650 Ponds) , R.60% (4350 Bonds), face value of Rs.100000/- cach. Bond-
8 25% will be redeemed at the end of 10™ years from the deemed date of allotment that is

the O™ March 26G14. There is Put or Call option in respect above Bonds at the expiry of 5h
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year from the deemed date of allotment that is 9" March 2009. Bond-3.60% will hul
redeemed in the ratio of 25% on 9™ March, 2012 (at the end of 8™ year) ,25% on 9™ March,
2013 (at the end of 9" year), 25% on 9" March, 2014 (at the end of 10™ year) and 25% on
9™ March, 2015 (at the end o1 11" year). There is Put or Call option in respect above Bonds
at the expiry of 7" year from the deemed date of allotment that is 9 March 2011, The
remuneration to Trustee and all monies relating there are to be secured by a mortgage and
charge on such of the Company's properties situated at Mouje Vadaj Taluka city district
Ahmedabad forming part of finul Plot No. 353 of XIX (Ahmedabad of MOUJE VADAJ ) in
the Registration District Ahmedabad and sub district of Ahmedabad 2 (VADAJ} in the state
of Gujarat more particularly deseribed in the First Schedule to the Trust Deed and also in
the ANNEXURE annexed hereto TOGETHER WITH the all buildings, erections, godowns
and constructions/ structure: ol every deception and all plant machinery, which are erceted
and standing or attached to the earth, both present and future ANA ALL the eitate, title,
interest, property, claim and demand whatsoever of the Company into and upon the same
TO HAVE AND TO HOLD all and singular the aforesaid premises unto and to the use of
the Trustees absolutely UPON TRUST and subject to the powers ind provision herein
contained and subject a'so 1o the proviso for redemption hereinafter mentioned.

Non Convertible Ronds {Privately Placed) (2004 — 05 Series — 1) amounting Rs.550 Crores
7.75% (3050 Bonds) , 8.00% (2450 Donds), face value of Rs.100000/- each. Bond-7.75%
will be redeemed at the end of 7" yoars from the deemed dlale of allotment that is the 4"
October 2011. There is Put or Call option in respect above Bonds at tie expiry of 5" year
from the d=emed date of allotment that is 5" October 2009. Bond-8.00% will be redeemed at
the end of 12" years from the deemed date of allotment that is the 4" October 2016, There
is Put or Call option in respect above Bonds at the expiry of 7% year from the deemed date
of allotment that is 5™ October 2011, The remuneration to Trustee and all monics relating
there arc to be secured by & mortgage and charge on such of the Company’s properties
situated at Mouje Vadaj Taluka city district Ahmedabad forming part of final Plot No, 353
of XIX (Ahmedabad of MOUIE YADAJ ) in the Registration District Ahmedabad and sub
district of Ahmedabad 2 (VADAJ) in the state of Gujarat more particularly described in the

First Schedule to the Trust Decd and also in the ANNEXURE annexed hereto TOGETIHER

© WITH the all buildings, crections, godowns and  constructions/ structures of every

deception and il plant machinery, which nre crected and standing or attached to the carth,
both present and future ANA ALL the estate, title, interest, property, claim and demand

whatsoever of the Company into and npon the same TO HAVE AND TO HOLD all and
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singular the aforesaid premises unto and to the use of the Trustees absolutely UPON
TRUST and subjeet to the powers and provision herein contained and subject also to the
praviso for redemption hercinafler mentioned. The aforesaid Bonds of the aggregaic
nominal value of Rs, 550.00 Crore are now additionally secured interalia by the Deed of
Additional sccurity dated 7" November, 2004 by creating mortgage and / or charge on the
company’s additicnal immovable and movable properties situated at (i) village Mokhadi
Nandod, Taluka, District Bharuch in the state of Gujarat together with the entire Gravity
Dam, under ground River Ded Power House and other structures. (ii) The Main Canal
Reach from 0 Kms, To 21 Kms. (iii) the Six turbine units of 200 M.W. capacity cach and al
plant and machinery. (iv) Narmada main canal reach from 20 Km-127 Km situated and
being 'several villages of Sankhedn, Jetpurpavi, Nasvadi, Savali and Vagodia taluka of
Vadodra District and at several villages of Halol, Kalol, Godhara and Jambugoda taluka of
panchmahal District in the state of Gujarat and over bridge and other structures. (v) all the
company’s plant and machineries whether immovable or movable properties and (vi) all
manngmmﬂnhcpvaﬁHwﬂm{MvwnmmﬂprﬂmmHmdmﬂmpmﬁmmMydﬁmﬂmd
in the seconu 1o sixth schedule to the Deed of Additional security dated 17" November,

2004,
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SARDAR SAROVAR NARMADA NIGAM LIMITED
SCHEDUI & "FE" & UNSFOURED LOANS
(Ra. in Crore)

As at As at
Particulars I032008 J1/032007
=l —N : R, Ra.
{1y |Fixed Deposits * 11%3.31 [456.23

{ See'Moic - 1 ' helaw )
{11} [Term Loan
From HUDCO Limited * 431.67 44B 2%

{ Sec 'Note - 2' below )

(110 | Suppliers' Credit extended by Sumitomo Corporation, Japan| 414,33 454.63

for supply of Hydro Pow - 'lant-Capital Gonds. * (See Notg
3 below )
{1V} | Lown from G515 Ll ' 249.17 249,64
(V) [1mereat Acerucd md Do oo GRS Loan .33 R.32
Total 1 2889.21 3217.70
Notes:

*1  Fixed Deposits includes applicatior maney nf Fixed Deposits amounting to Rs.8.23 Crere
{Previcus Year : Rs.0.63 Crore)
*3 Term loan from HUDCO Lul is Guaranteed by the Government of Gujarat,

*3 Supplicrs Credit from Sumitama Carparation is Guaranteed by the Government of Gujaral &
Counter Guraniced by Ciovernment of [ndin

Detnils of principal amount payable wit'h In next ane year :

Particulars 2007-08] 2006-07
Tublic Deposits , 502,61 47010
Huden DN W 11.52 0.17
Sumitama ' 55.52 RD.52
GSIS i T ' 385.36 607.46
- TOTALR. 985.01 1158.25
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SARDAR SAROVAR NARMADA NIGAM LIMITED
SCHEDULE" H" : INVESTMENTS

(['s.in.Crore)

(A)

(1)

As al Asat
Particulnrs 3170372008 31/03/2007
Rs, Rs.
Quoted
560780 (5607R0) Bonds 6.75% Tax Free LIS 64 Donds of 3.61 561
Unit Trust of India of Rs. 100 each tully paid up
[Market value as on 31203-2008 B 5 71 Ceore (188 5,58 Crore)]
Unguated
450000 (450000 Equity Shores of Ciojarnt Informatics 1imited
each of Rs 10/~ fully paid up 0.45 0.45
Total 6.06 6.06
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SARDAR SAROVAR NARMADA NIGAM LIMITED
SCHEDULE™1" @

CURTENT ASSETS, LOVANS AND ADYANCES

{Re.in Crore)

(m

As at

Iarticulprs 102008 032007
” = . Rs. Rs,
CURIENT ASSES:
1) Sundry Debtas (Unsequred)
Chtstwing for penind e than e miunth
Conaidered pownl 1.56) .58
Considered dombelul 0.1 0l
267 (6%
Lo Provisaonn foe flosulst il dlebia RN 0l
2.560 058
:_!In,[H.trmmE lin J‘I\'HI:I ||‘.'U.Lh.ui'|_tll. lﬂII'III-I|I1 4 05 1.66
Shas _ Toslin) 751 FET]
(111 Cash & [lank [talwnpes:
e Malnnoes
(o) ashoeen Bl 014 007
(1) Cheqmes A1y o Ll 1.63 Q.76
[ Bemigonice - Tu- Tonnsal 2 B0 4102
Nalances with 5o e loded Mk
bis Lurbn il A etninds 115,92 1050
lew |'If|'||n_1l _.F_|.1L|I|H.'|I1 T3,08 R R
T Teml(l) 193.50 21072
(11) e Corrent Axsery:
(i} {ratange wilh Ciuvermment Trensury 96277 H45.55
(i1} Lense Rent [teceivable .02 13,00H
Cidiy Civer Asseis [Acquied in Satfaction of a2 062
Recavery nl Adlvanses)
B __Tiﬂnli |”_] _?ﬁllﬂ Raé, 17
T atal (A1 1L ENIT) 116447 1063.13
LOANS & ADVANCES (Unwecired Considered Good
SRMME Sk o el with THHD 159 7207
Adwvances recovernlde an eash o i bl 5015 sL07
or Tre walier o B e civel
Lo Dreposat wally iS85 1 ] 700260 53285
i.-'u!'rnu-:'r:s I ST 108 2l
Oither Advanees -1-.50 112
Adlvince Ingome Tax 4% 58 A3 56
Adviner Fronge Benelie 1oy 1.53 1. T
Adlvinee Wealil Fas .15 aln
'S Receivnlile TR 01l
Isterest averued on | onna Advam es, Deposils & others Q.48 549
i e R 26584 717,35
G " T diranid tanl (AW} 143024 179048
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SARDAR SAROVAR NARMADA NIGAM LIMITED

SCHEDULE "I' : CURREMT LIABILITIES AND PROVISIONS

{Rs.in.Crore)

As at As at
- Particulars 31-03-2008 31-03-2007

N . B Rs. Rs.

= - (A)|Current Linbilities
Sundry Creditors:
For Goods, Mnterial, and Services

- -Due to Micro Enterprises and Sall Enterprises 0.00 (1.04

(Provious year Small Seale Industries)

-Due 1o Others 116.01 201254

. ' Sundry Deposi's 170.59 155.02
Other Liabilitics 73.07 120.63
Due to Government ol CGujaral 6GZ. 14 57.60
lnvestor Fducation and Protection Fund: *
[a] LInpaid Application mones 0.49 0.50
[b] Unpiiid Matared Deposits 0.62| 2.08

~ [e] Unpaid Mature Bonds 0.30 .09
[d} Interest accrued on () to (¢ } by 2.79 2.32
Interest Accruer bul nob due 187.56 203,71
Total Current Linblities ( A ) - 613.57 744.59

(B)|P'rovisions,
For Wealth Tax (.20 0,15
For Fringe Benchit Tox 2.58 1.82
For leave salary & gratuity ] 315 2.42
Todnl Provisions | Iﬂ. e 5.03 4.19
Grand Total { A+ 13) 619.50 748.98

NOTES @

¢ Amounts shown under [n] 1o [J] above are still to be transferred to Investor

Education & Protection Fund and it is determined by the management
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(1)

b)

d)

c)

SARDAR SAROVAR NARMADA NIGAM LIMITED
SCHEDULE "K”
[ACCOUNTING POLICIE!

METHOD OF ACCOUNTING:

The financial statements hase been prepared in accordance with the pencrally
accepted accounting principles and ws per the provisions of the Companies Act,
1956 as adopted consistently by the Company. The Company adopts accrual system

of accounting, unless atherwrse Stated, under going concern concept.

Expenditure ¢n eavironment issues in the state of Gujarat (other than expenditure
funded by scctoral adjustments by the Government) and in the : tate of Maharashtra
and Madhya Vradesh are sccounted for as and when denand is raised or

information is furnished by the states,

Expenditure in respect of Rehabilitation and Resettlement in case of Ciujarat is
accounted for to the extent tnounts are paid and provided. In case of expenditure
incurred by Madhya Pradesh and Mabarashtra the same is accounted [or to the
extent intimated by the smid stutes and order issued by GOG in this regard till the

balance sheet date.

Interest due an late payment of application money and call moncy in respect, of
various issucs of bonds and claim in respect of insurance, Interest on delayed

paymeni of sale ol wiier are accounted lor as and when received.

Liabilities for civil and mechamenl contracts are provided to the cxtent of
measurcments recorded nnd  approved by competent authority up to Balance

Sheet date.

Liabilities in respect of unpaid expenses are provided only if the amount of such

unpaid cxperaes arce in excess ol Rs, 10,000 in each case.



(2)

(3)

g)

h)

i)

k)

Price escalation is paid on the basis of indices published by competeat authority and
in casc such indices are not available, provision of liability for price escalation has

been made on the basis of Intest indices available vvith the management,

Value of materials issued to contractors under the terms and conditions of
tender agreement ure accounted for as advances to contractors and the value
of materials issued 1o contrnctors without tender agreement is directly charged

to ‘Copital Work-in-'rogress’,

Claims from works contructors ore accounted for, to the extent secttled upto

Balance Sheet daie,

Liability for bonus in respeet of employees deputed from Government of Gujarat is
accounted for on issunnce of the relevant Government Resolution by the Finance
Department of the GO and in case of employees on contract, after approval of the
Company. +he caployees on depmitation from various Boanls / Corporations are
entitled to bonus, only if, the P'arent Board / Corporaticn has paid to their

employecs.
Dividend income is recognized when right to receive dividend becomes exercisable.

USE OF ESTIMATES. s

The presentation of linaneinl statements requires estimates and assumptions to be
made that alfect the reported amount of assets and liabilities on the date of financial
statements and the reperted smount of revenues and expenses during the reporting
period. Difference between the nctual results and estimates ure recognised in the

period in which the results nre known/materialized.

ACCOUNTING CONVENTION.

The accour.s have been prepured under the historical cost convention.

s




(4)  REVENUE RECONGNITION
Sale of Power arc recognised on accrual basis and is deducted from incidental
expenditure pending capitalization, Water charges are accounted for on cash basis,
as there is no reasonable certainty about the receipt of water charges and in respect
of arrears of water charges, rates are subject to revision by Government of Gujaral,
Sale of Water is deducted from ‘Incidental Expenditure Pending Capitalization’.
Onetime Lease rent Premium received is apportioned on Lease period in cqual
installments. While, Varinble yearly lease rent is accounted on accrual basis |easc
income is deducted  from “Incidental  Expenditure  Pending Capitalization'.
All aother incomes are accounted for as and when received and are deducted from

‘Incidental Fxpenditure Pending Capitalization”,
p

{S) INVESTMENTS
Investments are long term and valued ai “cost”. However, if there is permanent

diminution in value of any investiment, in the opinion of management, same is

accounted for in the accounts,

(6)  FIXED ASSETS - .
a) Fixed assets are stated ut the original cost including freight, duties, taxes &

other incidental expenses related to acquisition and installation of fixed
assets.

b) Assets under construction/erection/installation of the projects arc shown as
“Capital Work in Progress”

c) Company consistently fellows practice of showing Civil Works (like
building, dewatering pump, ctc.) other than operating assets of project
under construetion as Capital Work in Progress. On obtaining necessary
information at Hewd Office level regarding settlement of final bill of such

works, respeetive heads of fixed ussets are capitalized.

(7 DEPRECIATION

a) Depreciatior on tixed ossets is provided under straight line method as per
scetion 205 £2) (h) ol the Companies Act, 1956 at the rates prescribed under
Schedule XIV {0 the Companies Act, 1956, on a pro-rata basis from the
succeeding month of use in case of addition and upto the month of sale in
case of deduction, except thal assel costing less than Rs. 10,000/- each, are

depreciated fully in the year in which they are put to use/acquired.

e



b) Premium on lease hold land is amortized over the period of lease.

(8) FOREIGN CURRENCY TRANSACTIONS
All transactions in foreign curreney during the year are recorded at the cxchange
rate prevailing at the date of cach transaction. Liabilities in foreign currency
outstanding at the end of the yeor are translated into Indian currency at the
exchange rate prevailing on the date of Balance Sheet. Gain/Lo:s on transactions of
long-term liahilities incurred to nequire fixed assets are taken to the statement of

‘Incidenal Lixpenditure Pending Capitalization’,

(9) RETIREMPNT BENEFITS

a) In respect of deputed employees from the Government, their terms and
couditions o' service are poverned by the respective Government's Rules and

. Regulations. Pending finalization of the terms and conditions by the GOG for
most of such employees, no provision has been made in the accounts for
liability in this regard, it any, towards leave salary, gratuity, pension

contribution ete. and is necounted for as and when paid.

b) The provision for gratuity and leave encashment for employees on
contract, defined benefit plans, are determined using the Projected Unit Credit
Method. on the ba-is of the third party actuaries at the balance sheet date. The
leave encashment and gratuity benefit obligations recognized in the balance’
sheet has been made as per the provision of the Payment of Gratuity Act, 1972
and in accordance with the leave rules of the Company respectively. Actuarial

gains and losses are recognized immediately in the profit and loss account.

¢} Liability of retirement benefits in case of ‘employees deputed from Buard /

Corporations are nceounted for by the parent bodies.

(10) BORROWING COST

Borrowing costs that are atiributable to the acquisition or construction of

qualifying asscts are capitalized as part of the cost of such assets. Borrowing

&3




(11)

(12)

(13)

Cost of the funds used generally for obtaining qualifying assets, is allocated to

the qualifying asset as per the capitalization rate derived on the basis of

additions of the sime for the particular year,

VALUATION OF STOCK OF CONSTRUCTION AND OTHER
MATERIALS

a)  Stock ol construction materinls including Fuel & Oil is valued at cost .

b)  Other stock of construction materials, stores and spare parts, fuel & oil are
valued at ‘cost ol acyuisition’, Incidental expenses of materials are nol
mventorised and are charged to “capital work in progress’.

¢} Unserviceable stocks me valued ot estimated realisable value determined by

the Management,

d)  Cost of Stock ol construction and other materials is arrived at on FIEO

hasis,

IMPAIRMENT OF ASSETS
An asset is frealed as iv.paired when carrying cost of asset exceeds its
recoverable value An impairment loss is charged to Incidental Expenditure
Pending Capitalisation in the year in which an asset is identified as impajred.
The impairmant loss recognised in prior accounting periad is reversed, if there

has been a change "n estimate of recoverable amount.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
Provisions invalving substantinl degree of estimation in measurement  are
recognised when thev are i preseit obligation as a result of p1st events and it is
probable that there vl be i outfllow of resources. Contingent Liabilitics are not
recognised but disclosed in the notes. Contingent Assets are neither recognised

nor discluosed in the financial siniements,
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SARDAR SAROVAR NARMADA NIGAM LIMITED

SCHEDULE "L*
NOTES FORMING PART OF ACCOUNTS
1. (a) Ths Company ha. been set up by the Government of Gujarat lo execule, operate
and maintain the Sardar Sarovar Project (SSP) comprising of Dam, Canal system
emanating from reservoir impounded by censtruction of said Dam; Power House at
the foot of the said Dom amd at the canal head. Cost and benefits of SSP are
required to be shared wmony, participating states as per the provisions of The
Narmada Water Dispute Tribunal (NWDT) Award. Dam, Canals and Power Houses
form an integrated S8 The dam height has been raised upto 121.92 melery as
permitied by Narmada Control Authority (NCA).Dam height is still to be raised to
the crest level of 138 metres, Incidentally due to the overflowing water above the
present dam height, Canal Head Power House (CHPH) and River Bed Power-House
(RBPH) have generated power. Power generated at both the powerhouses has been
distributed in the ratio of 57:27:16 amongst the Govt. of Madhya Pradesh,
Maharashtra and Gujarat respectively as per the provisions of NWDT Award. The

Construction of Canal svstem is under progress.

(b) Since the SSP is an integrated project, it will be treated as completed only when the
Dam is completely conatructed in accordance with the award of NWDT, all the
powerhouses start functioning on the full capacity and efficiency on a regular basis
1d on completion of canal network. As Dam, Canals, Power Houses, Distributaries
and other irrigation systems form a composite network; the projects’ cost will be
capitalized only on completion of the entire project. Though some of the irrigation
stmetures, Canals and Power Houses have been completed in the meanwhile, and
waler lel into them, Gl the completion of the entire project, the Company does not
nrepare Profit and Loss Account and all the direct expenditure incurrcd on the
works are treated ns Capitnl Work in Progress, All the indirect expenditure incurred
in respeet of such structures, (‘nnnls and Power Houses including its operational
income  and expenditure  are stnted under “Incidental Expenditure Pending
Capitalisation”, The statement of *Incidental Expenditure Pending Capitalisation” is
prepared in accordance with the disclosure requirements of Part 11 of Schedule VI to

the Companies Act, 1950, .
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(c)

4, a)

The C&AG has raised objection agninst the policy as mentioned in para (b) above
and direcod vide their letter no. CAD/(AJes)/SSNNL/2006-07/202 dated A" April
2008 to take up the issue with the Government of Gujarat (GOG) in this regard.
Accordingly, the Company has referied the matter to GOG for the direction vide
letter no. SSNNIL/CGM(A/CS)Fin 07-08/362 daleci 26™ February 2008. Reply

from the GOG is awaited. Meanwhile, status quo has been maintained.

Fixed asscts. stock, advances and other expenditure transferred to the Company
vide Government of Gujarat (GO Resolution No. COR/1488/H dated 27/10/88
had been incorporated ipso fucto in the accounts during the year 1991-92ala
value. which was tentative. The lnnd comprising the part of fixed asset in the
name of the Company is set to be incorporated in the Revenue records ol e

GOG. The final consideration for nssets transferred is pending for determination.

Out of 37914 heetares (V7380 heetures) private land acquired in State ol Ciujarad up
o 31 March, 2008, land admensuring 34822 hectares (34000 hectares) has heen

transferred in the nan-e of the Company on revenue records of the GOG, up to i

Mztlrch, 2008,

The project of the Company being inter state project participated by states of
Guiarat, Maharashtra, Madhyn Pradesh and Rajasthan, sharirg of the costs and
benefits amongst the heneficiary states are governed by the final order and decision
of The Narmada Water Disputes Tribunal, constituted under sub-section-3 of

section-5 of the Interstate Water Dispute Act-1956.

The share cost of (he SSP and operation and maintenance ol the power project
payable by the participating stales as - per the NWDT Award has not been
shown as recoverable in the books of the Company, since the same is dealt

with by the GO

The C&AG has objected the policy as mentioned in para (b) above adopted by the
Company. Accordingly, the Company has referred the matter to G.0.G. for
direction vide letter no. SSNNL/CGMA/CYO&M/236 dated s Fehroary 2008,
The reply fiom the GOG is awaited. Meanwhile, status quo has been maintmned.
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d) Share Capital includes Rs. 1862.73 erore till 31 March, 2008 (including Rs. 125.23
crore for F.Y. 200704y eifected through under the adjustment orders of G.O.G.
towards rehatilitation and resettlement expense in the States of Maharashtra and
Madhya Pradesh and contribution for Indira Sagar Project in the state of Madhya

Pradesh.

5. a) Pursuant to provisions of Clause-X (2) of Chapter IX of the final order and decision
of The Narmuda Water Disputes Tribunal, 17.63% of cost of Indira Sagar (lormerly
known as Narmada Sagar) dam being constructed by The Government of Madhya
Pradesh { GOMP ) is charged, as o part of Dam & Appurtenant works to the
extent of payments made by GOG for which orders have been passed up to balance

sheet date.

b} Pursuant to provisions of Clauses-X1 and XII of the final order and decision
of The Narmadn Water Disputes Tribunal, all liabilities ‘and obligations of the
GOG  in respeet  of  Land  Acquisition, Rehabilitation and Resettlement,
Afforestation. Environmental Iiffects and other expenditura on projects in the states
of Madhva Peadesh and Maharashtra are accounted for to the extent intimated by

the said states and orders issued by GOG in this regard till the balance shect date.

6. a) All payments mude for  land  acquired / possession taken in siates of
Maharashtra and Madhya Pradesh in anticipation of acquisition, for “the~SSP
have been debited to lond account, which are subject to reconciliation and
adjustment on finalisation ol various procedures, including mutation entrics in
revenue records, lind acquisition awards, consent awards ete. In this respect unpaid
liability towards solatium, nterest, registration charges etc. if any, cannot be
ascertained, pending linal outcome ol procedures stated above and hence not

provided in accounts.

b) Land revenue in respect of land vequired for the SSP in the states ol Madhya
Pradesh and Maharashtia has not been provided for, as the land is acquired and
possessed in the name of respective state, Such liability for land rcvémm.n if any,
will be accounted [or ns and when demanded by respective state. In respect of
uncerlainty about the Liahility, il mny, for land revenue, for the land acquired in
Gujarat for the S5, provision exists in the accounts to the extent intimated to the

Company.
<7




¢) Value of forest land acgnired in the sintes of Madhya Pradesh, Maharashtra and

Gujarat for the SSP is not accounted for, ns consideration is yet to be finalized.

7. For the purpose of opcralion and maintenance of power project, an agreement has
been entered into with Gujma: State Electricity Company Limited (GSECL).
Company. Recovery ol share of expenditure from participating states for
maintenance of power project is denlt with by GOG and as such is not considered in

thie pecounts,

4 The Income Tax assessment of the Company has beer. complcted up to Assessment
Year 2005-06. The Assessing Officer has rejected the contention of the Company
except for A.Y. 2005-006 that business his commenced from inception and tuxed the
interest income under the head “Income from other sources” and raised (otal
demand of Rs. 82,99.01 858, which is inclusive of interest of Rs. 30,05,23,783. The
order of the Assessing officer upto A, Y. 2000-01 is-confirmed by the ITAT and the
matter is pending betore Hon'hle High Court of Gujarat and appeal of the Company
for the A.Y. 2001-02 is pending with ITAT, I'ar the A.Y, 2002-03 to 2004-05 CIT
(A) has aceepted the contention of the Company that business has commenced
during the year and directed the Assessing Officer to allow business expenditure.
Assessing officer has passed the effect order for the A.Y. 2002-03 to 2004-05 and
with ITAT against the orders of the CIT (A) and same are pending. For E};LF;‘\Y
2005-06 Asscssing Officer has accepted that business has commenced and

_computed business income in respect of sale of power, however ncome from sale
of water, interest and Misc. income: have been assessed under t1e head “Income
from Other Sources”. The Company has filed appeal before CIT(A) against the -
order of Asscssing Officer and the same is pending. The Company has herrriegatly
advised that its claim of comencement of business from first year is tenable in law.
If the Company succeed hefore the High Cout, no demand would remain payable.
Considering the same, no provision for lax demand has been made in the books of

account,

LH




10, a)

b)

For the year under consideration, in view of loss, Company do not expect any tax
liability and therclore, no provision for taxation has been made for Income-tax in
the accounts ot the current year. | lowever, provision for Wealth-tax is made for Rs.
0.04 Crore . ( Rs, 0.04 crore)

As per the provisions of Section 117(¢) of the Companies Act, 1956, the Company
is required to create Redemption Reserve in respect of bonds, out of profits earned
by the Company. The Company has not created Redemption Reserve for Deep

Discount and Non-Convertible Bonds in view of the fact that the projeci is yet to be

completed and hence instead of Profit and Loss Account, Company is preparing’

“Statement of Incidental Expenditure Pending Capitalization”. However, to provide
adequate comfort to investors, u Tripartite Agreement has been entered into among
the Compoay, the Trustees and the COG, in which the GOG has agreed to dishurse
the shortfall in repayment of the principal and interest on bonds. As per the
directions of the GOG, balance of Rs, 75,93 Crore as on 31-3-2008 is lying with
SSNNL Sinking Fund for future repayments of bonds and is included under the

head *Advances’ in Balance Sheet,

In terms of the GOG Resolution No. RHB-1092- (141)-D and No. RIIB-1092-
(141)-1873-1) both Jdated Sth Dee., 1992, Government of Gujarat has estahlished
Sardar Sarovar Punarvasavat Agency (SSPA) for implementation of Rehabilitation
and Rescttlement connected with the SSP. In terms of the GOG Resolution No.
RHB/1092/151/D, dated 12/091995, in the accounts of the Company are inclusive
of all expenses including movable and immovable assets acquired and possessed by
the said Authority. [However for the F.Y, 2006-07 fund released to SSPA had been
debited under Unit | Dam ard Appurtenant works, instead merging ol actual
expenditure. The polic adopted in Y. 2006-07 has again been reversed during the
currert [nancial year in terms of letter no. RHB-1092-151-D dated 1" June, 2008,
Due to the change in policy, the “Incidental Expenses™ of Dam and Appurtenant

Work are shown lower by Rs. 0065 Crore,

In terms of the GOG Resolution No. REH-1799-HC (1)-D deted 16th Fehruary
1999, the CGioveonment of Gujarnt has constitwted the Gricvances Redressal
Authority (GRA) Tor handling the grievances in the works: of rehabilitation under
the Sardar Sarovar Project (SSI) os per the order given by the Honourable Supreme

Court of India. In terms of the said resolution, the accounts of the Company are

Y



11 a)

inclusive of all expenses including movable and immovable nssets acquired and
possessed by the said Authority. 'rom LY. 2006-07 fund released to GRA had
been debited under Un't | Dani and Appurtenant works, instead of merging actual
expenditure, The policy adopted in .Y, 2006-07 has again been reversed during the
current financial year in terms of letter no, RHB-1092-151-D dated 3" June, 2008,
Duc to the change in policy, the “Incidental Expenses” of Dan and Appurtenant

Work are shown lower by Rs. (0.40 Crore.

Advance .p:nymcm% made by General Manager (PR) Rs. 0.19 Crore (Rs. 0.19 Crore),
Dy, Manager (K-Dranch) Rs, 0.04 Crore (Rs. 0.04 Crore) [including Rs, 0.03 crore
(0.03 crore) to Ex-chairmen and Ex-director], Jt. Commissioner (S5PA) Rs.0.06
Crore (Rs.0.06 Crore), CIO& DGM (EDP) Rs. 0,13 Crore (Rs. 1.60 Crore), Asst,
General Monager (Adimy (Vehiele pool Branch) Rs. Nil (s, (.02 Coroc), Asst
General Manager (Adm) Rs, 0.15 Crore (Rs. 0.49 Crore), Ex-Director (Agriculture)
Rs. (.04 Crove (Nil), Advanee Income tax & TDS receivable Rs, 49.76 Crore { Rs.
49.67 Crore) and Advances to Railwny Rs 20.64 Crore debit (Rs.12.65 Crore) are

subject to adjustment on receipt of information from them.

b) The balances under the head of Tixed deposits, unpaid interest, interest pniﬁi, unpaid

13,

brokerage, brokerage poid are under reconciliation with regard to the balances of
registrars, The additionnl linhility, il any, shall be provided for on reconciling

records of the Company with those of the Registrars.

Estimates of Liabilitics in respeet of pending references to the courts for inadequate
compensation of land acquired for SSP, suits filed by employees for reinstatement,
pay scales cte. and other matters being sub-judice could not be ascertained, hence

provision has not heen considered in the accounts.

Contingent Liabilitics:

a) Claims against the Company by the works contractors and suppliers of
machinery, pendine negotintions with the Company are Rs. 20.15 Crore
(Rs.1.38 Crore), pending in Tribunal / Court is Rs. 48485 Crore (Rs. 486.77
Crore).

b) Estimated amount ol contracts remaining to he executed on capital account not

provided tor is Ry 130923 Crore (Rs.1666.45 Crore) (net ol advance

paymenis.)

) 6o



14 a)

Following oulstanding balances as on 31" March 2008 are subject 1o

reconciliation and adjnstment m necounts, if any.

1.
ii.

iii.

iv,

W,

vi

vii,

viii

ix.

xl.

xii.

%iii,

Xiv.

XV.

Settlement with the GO (eredit) Rs.5.31 Crore (Rs.5.31Crore ).

Cash settlement suspense (credit) Rs. 0.01 Crore (Rs.0.01Crore).

Workshop suspense (debit) Rs, 3.59 Crore (Rs 4.56 Crore).

Workshop suspense (credit) Rs.2.06 Crore (Rs, 2.06 Crore).

Recoveries & Heceipt vn Capital Account (credit) Rs. 9.11 Crore ( Rs, 8.85
Crore). .

Assets acquired against recovery of Adwvances (dehit) Rs 0.62 Crore
(Rs.0.62 Crore ),

Old outstanding halances of ensh and bank Rs.0.03 Crorc (Rs.0.03 Crore).
Old outstanding halances of Contribution to CPF (eredit) Rs. 0.01 Crore (Rs.
(.01 Crorc).

Old outstding balances of mecssionlni Tax (credit) Rs.0.04 Crore (Rs.
(.04 Crore). ; ;

Old owstanding balanees of GPF (credit) Rs. 0.06 Crore Rs. 0.06 Crore)
Old outstanding balances of TDS Salary (credit) Rs. 0.14 Crore (Rs. 0.14
rore) |

Old outstanding balances ol PI" Admin. Charges (credit) Rs. 12,362
(Rs.12,362)

0ld Advances to Contractors (Debit) Rs, 2.74 Crore (Rs. 2.74 Crore)

Old Advances to Suppliers (1ebit) Ks. 0.01 Crore (Rs. 0.01 Crore)
Adjustment with Tead Office Cheques Drawn Account (Debit) Rs, 0.57
Crore {(Rs.0.57 Crore).

b} Balances outstanding under the hends of Sundry Creditors, Sundry Deposits, Loans

and Advances, Ot'.or Liahilities are subject to a confirmation by the parties.

c) No provision has heen made lor claims of contractors for which final approvals from

competent authoritics are pending,

15, Classification of expenditure under different nnits of the SSP is as per information

given by divisions.

6l



17.

18.

Trade Creditors in Schedule * J * to the accounts includes Rs. Nil (Rs 0.04 Crore) due
to Micro, Small, and Mediunm Unterprises. The disclosure is based on the information
available with the Company provided by the suppliers regarding their siatus as
required under the Industrics [I)cwlnpmuﬁt & Negulation) Act 1951,

Auditors’ Remuneration: -

{Rs. in Crore)

Particulars 2007-2008 2006-2007
(a) Audit Fees. 0.028 0.022
(b) Fees for othes Certification 0.006 (L.006

TOTAL 0.034 0.028

Payments/Expenses in foreign currency:-
| Particulnry 2007-2008 2006-2007
(a) CIF value of import for capital goods 69.67 78.26
{On payment basis ),
(b)  Expenditure in Foreign Currency:

(1) Payment to Consultants/Contractors/Interest 11.75 21.03

19. The unclaimed amount of applicntion money of Deep Discount Bonds and

20.

21,

17.50% Non Convertible Bonds of public issue 1993 amounting to 0.49 Crore
(0.50 Crore), unclaimed Bonds thereon amounting to Rs. 0.30 Crore (0.09 Crore) and
unclaimed deposit amounting Rs.0.62 Crore (2.08 Crore) and interest accrued on such
matured Deposits & [onds amounting to Rs. 2.79 Crore (2.32 Crore) up to
31.63.2001 are under process to be transferred to Investor Education & Protection

['und as required under section 205C of the Companies Act 1956, -
Sinc the project of the Company is under execution, the Company doesn’t have any
segment assel and/or L bility as defined in Accounting Standarc “AS 17 Sepment

Reporting.”

Pending capitalisation ol project, in Income-tax proceedings deferred tax liability /

assets could not be ascertmired for purpose of accounts.

Gl



22.

23

During the year, the Company has given R properties on lease to various partics for a
period of 30 years against a fixed amount ul"prcmiﬁm and a variable yearly lease rent.
The fixed premium amount received Rs. 8.87 Crore upto 31% March 2008, out of
which Rs. 0.31 Crore (including s, 0.03 Crore for prior period) has been accounted
during the year as [ease Rent Income, which has been shown under Incidental
Expenses pending Capitalisation. The balance amount of Rs: 8.56 Crare is shown
under Current Liabilities os "“Advance Lease Rent Income”, which shall be

apportioned during the lease period in equal installments.
The monthly variable lease rentals have heen accounted for on accrual basis.

Details of future varinble lense rentals in apgrepate are as under :

1) not later than one year Rs. 0.015 Crore
i) later than one year and not lnter than five years Rs. 0.23 Crore
iii) later than five years Rs. 2.20 Crore

In respect of perding lease agreement, the amount received Rs. 1.25 Crore towards
lease of colony buildings, lands, quarters clc.has been treated as “Advance Lease

Rent Receis ed * and shown under the head Current Liabilities as Other Liabilities.

During the year, the compuny has transferred the borrowing cost amﬁ:runling o Rs.
9371.03 Crore pertaining to earlier years nnd Rs. 131628 Crore pertaining to the .Y,
2007-08, totaling to Rs. 10687.31 Crore, to various qualifying assets as required by
the Accounting Standard -16 “Dorrowing Costs™, issued by the Institute of Chartered
Accountants of India. Previously, these costs were shown as “Incidental Expenses
pending Capitaisation” in the Balance Sheet. Such allocation is based on the
additions made during cach year to the qualifying assets. In case, where allocation
was not possible to match specific source of fund with the utilisation for the creation

of respective asset, allocation is done on “General Basis”,

63



24,

W;n-c of _{jll ali fying
Asset

Dam  and .*'km;l].ra:n:-';n[

WOTKS

Main Canal

Power [House

Branch Fi.jjiﬂ.t_ri_hﬁmr_ icy

Tatal

*This include Rs: 1111 Crore {(Previous Year Rs

borrewing cost directly attributable to Power

(Rs. in Crore)

F.Y. 2007-08 ‘
I-Iu'rrn;-'ri_n_n Cost | Borrowing Cost FE 200607
alloented for | alloeated for
periods upto | 2007-08
2006-07
210340 42,14 0.00
T 200420 479.01 0.00
156285 46.57* 13.95
~ 3700.58 | 7485 0.00
9371.03 1316.28 13.95
S
13.95 Crore) representing

House. Due to the Change in policy of

booking borrowing cos generally used in obtaining qualifying assets, Current year

Incidental Expenditure Fending Capitalization is stated less

Capital Work In Propress is over stated 1o that extent,
]

The outstrding

against fixed assets is accounted for on
the last day of the financial year Previously, the g
currency was adjusted against “Capital
Projects™. However, [rom the current year, such gain or loss

exchange is accounted for in the

to such change in policy, "Incidental lixpenses™

stated lower to that extent

by Rs.1305.17¢crore and

amount payable to Toreign suppliers for the deffered paymanels
the basis on the exchange rate prevailing on
ain or loss in translation of foreign '
Work In Progress — Other Work on Power
in transalation of foreign
“Incidental Expenses Pending Capitalsiation”. Due
of Power Unit-TII is stated higher by

Rs. 29.36 Crore and “Capital Work In Progress - Other Work on Power Projects™ is




25. Details of Employce Benefits under AS 15 (Revised) @
a) Defined Contribution Plan:
Company's ¢ontribution to C P I & F.P.F. - Rs. 0.62 Crore.
b) Defined Beneft Plans

(Rs. in Crore)

| Privilege Gratuity

Leave Denelits

| A [ | Present Value of f‘L!;'itilIiﬂ_hﬂf_E;hSrT ' Nil Nil

Fair Value nfnlzm_':a.u;iﬂ P Nill Nil

| Present value of unfunded nhlig_n-ti‘-:;ns 082 2.34

Net Lialility e e 0.82 2.34

B Expenses recognized for the year -

B Current Service Cost - 0.09 0.14

= Interest on nb]ig*mi:'mr:- i 0.06 0.15
~ 3 Expected return on plan nssets Nil | Nil |
i B Net riu_i'un_ri:wul—lﬂ-:;%;aﬁ;{;ﬁirt_.'\:‘J_rL'n_:ngﬁi.r.n-'-.ﬁt-l_t_hc year (0.01) - 0.29
e e Total included in employce henefit expenses 0.15 0.58
T Actual return on Plan assets o Nil _ Nil |

" Changes in the [.‘.I.I'-l:..‘%[;l-‘l[ value of defined benefit =

= nbligations renresenting reconciliation of opening

and closing balances

- Opening defined benefit obligation 0.67 1.76 |
- Service Cost 0.00[ 0.14
Interest Cost B ——— .06 - 0.15




Accounting Standard As — 15 assumed to have

been recognized on adoption of revised AS - 15

B - —
Acluarial losses {gniﬁ}'ﬁ_' N - (0.01) 029
Benefits Paid - Nil NIl
Closing defincu E-(.:hr:EfEhlig:uﬁuh 0.82 2.34
Changes 1n the [air value of defined  benefit Sl
obligations represcuting reconciliution of opening
and closing balances
D‘pcning fair v_u!_ﬁ;:_t;f_plém assets Nil NIl
Expected returns S N Nil Nil
Actuarial losses (gains) mamm Nil Nil
Contribution by Employer - Nil Nil
Benefits Paid == Nil Nil
Closing balance of fair alue of p]ﬁfmcﬁ ' Nil Nil
Major catepories of Plan assets ‘ru-pﬁ'sirﬁﬁ Nil NIl
reconcilistion < opening and closing balances
thereof

._Pl'inﬂ'[r_m_]rF*;C.ILlal_'iﬂ]_-'!-!i:‘?.um|‘-li_{m.‘1'“I‘ll the balonce -

¥ sheel date
Discount rate R 8.5% TR 5%
Expected return on plan assets Nil Nil
Proportion “of employees ) :Qﬁi]g_ Tfor -:s',r!}r_ - Nil Nil |
retirements
Annual increase in sal_z;r_y conts - 6.5% T 6.5%
Transitional Liability (Assels) i
Defined benefit obligation as on 1% April 2007 N.A. N.A.
Market value of Investments as on |9 April 2007 N.A. N.A.
Provisions in books ol accounts maintained under N.A. i N.A.




| Transition linbility T{ﬂssu!} as wt 1Y Apnil 2007 [ il N1]|

adjusted in the current year

In asscssing the Company & P'ost Retirement Liabilities the Company monitors
assumptions and uses up-to-date mortality tables. The base being the LIC 1994-96

ultimate tables,

26. Since the Company is not preparing P'rofit & 1.0ss Account, Accounting Standard 20
_ “Earning Per Share™ is net applicable and accordingly disclosure is not required to

be given under the said Accounting Standard,

27. Pending the final outcome of replies to drafl paras issued by C & AG regarding
special review of hydrowpower project, nceounting entries for the same, if any, would

be passed in the year of receipt of final report from C & AG office.

28. In the opinion of the Board. the current assets, loans and advances have a value on
realization in the ordinary course of business at least equal to the amount, at which

they are stated in the Balance Sheet as at 31 March, 2008,

29. The Company is wholly owned by Government of Gujarat, therefore excepl
following, no disclosure under  Accounting Standard. AS-18 ‘Related Party

Disclosures' issued by ICAD is required:

i) Key Management Personnel:
" Namec of th'c-.[‘_:;_riy_' Ty pt_: of lh~|ntiunshihp i Nature of ~ Amount
Transactions {2
Shri DK Laheri | Chairman & | Remuneration 0]
Managing Director
“Shri R.K. Tri puﬁy Jl.‘fi-hﬁn:ﬁi“n_p: Director Remuneration T A .ﬂm
Shri G.P. Joshi Dircetor {l-'_i'n:iucc_} Remuneration © 6.,41,760
ETC. © 32,805
Medical 2,364 |
Reimbursement
| Shri 8.1 Desai " Director (Canaly Remuneration T 669,442 |
Shri A. 3. Mandavia | Director (Civil) | Remuneration 674116
| Shri A. S. Bharti Tﬁi-ﬁﬁm"i CAD) ! Remuneration T 3,36,706
b) Parties where control exists: NIL




30,

3.

¢) Relatives of Key Manapement Personnel; NIL

a) As decided in the 128" imeeting of Hoard of Directors, land admeasuring 128 acre
at Kevadia Colony is to be transferred to State Reserve Police force. llowever
pending the certain formalitics and formal transfer of said land as well as
determination of [final consideration by District Evaluation Committee, necessary
adjustment for the transter of said land will be accounted for in the subsequent year
on finalization of formal.ties. Rs. 2 crore (Previcus Year Rs. Nil) received towards
the same, has been shown under Schedule "] — "Current Liabilities™ as “Other

Linbilities”.

b) As decided in the 1317 meeting of the 3.0.D,, land admeasuring 7897 s. metres
was handed over to the Health Department of G.O.G. for establishing Referral
Hospital at Kevadia Colony. However pending certain formalities and determination
of consideration by (i.0.G. accounting eftect being unascertained, has not heen given
in the books of accounts. Necessary necounting effects will be given on completion of

relevant formalities and determination of consideration by G.0.G.

¢) As decided in the TV meeting ol the B.OD., land admeasuring 24 acres ol
Kevadia Colony is 10 be tronsterred 1o the Tribal Department of G.O.GL for
establishing residentinl school wd tmining centre for tribal children. However
pending certain formalities and consideration for the same as well as transferring of
the said land as on 110308, accounting effect being unascertained, has not heen
given in the books ol accounts, Necessary accounting effects will be given on

completion of relevant [ormalities and determination of consideration.

The project of the company is under implementation, In the opinion of management,

there is no indication of impairment loss.

Statement Showing M nagerial Remuneration

Salaries & Allowances Includes Manngerial Remuneration as Under ;-

3-8




Sr. | Particulars .li:ﬁﬁrﬁgi-nﬁ
No. Director
Shri
R. K.
Tripathy
| Salary Rs.11,64,216
(Nil)
2 [LTEC Nil )
(Nil)
3 | Medical Nil )
Reimbursement | (Nil)

|

Dircetor
(Finance)
Shri

G.I". Joshi

Rs . 6,410,760
R . (5,72,396)

32,805
(Nil)
2,364
(MNil)

FROM 1™ APRIL. 2007 1O 1Y MARCH, 2008

( IN FULL FIGURES)

Director Director | Director ]
(Canal) (Civil) (CAD)

Shri Shri Shri
S.].Desai A.B.Mandavia | A.S.Bharti
Rs 6,69,442 | Rs6,74,116 | Rs3.36,706
Rs (5,52,623) | Rs (5,56,993) Rs (5,44,930)
Nil Nil NI

(Nil) (Nil) (Nil)

Nil Nil N
(Nil) (Nil) (Nil)

Figures in brackets are i respect of previous year,

statutorily reguired,

67

Figures in annual accounts are expressed in rupees crore.

Amount of Rs, 50,000 or less are disclosed at actual figure wherever

Previous year figures have been re-worked, re-grouped, re-arranged and

reclassificel, so as to make them comparable with those of the current year.
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SIGNATUR™S TO E[‘llrl}ULES “A" TO “L"

As per our aftachcd report ofeven date  For and on behalf of Board of Directors.

For Ramanlal G. Shah & o,

Chartered Accnunlnlnia
[
ﬁn{,;t L \ ’("é\ﬂ(—“}fﬂ_’ ;
\(}ayt:ﬂh R. Mchtn) (N.M.Patel)

Partner Company Sceretary

%

(M.L.Solanki)
Chief General Manager (Accounis.)

Jt. Managing Director (Finance)

n% oty

Managing Director

(N.V.Patel)

Chairman
Place: Ahmedabad Place: Gandhinagar.
Date: 28/08/2008 Date: 28/08/2008
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Balance Sheet a®stract and company's Generai Business Profile as required under
Part IV of Schedule VI to the Companies Act, 1956,
Rs. In Crore
L Registration details
Repistration No. 10493 State Code No.04
Balance Sheet Date: 31/032008

2 Capital Raised during the yenr
Public Issue NIL
Right Issue (conversion of Warrants) NIL
Bonus Issue NIL
Private Placement NIL
[ssued to Government of Guyarnt Rs. 4486.82
3. Position of Mobhilisation and Deployment of Funds.
Total Liabilities Rs. 30047.83
Total Asscts Ry, 30047.83

Source of Funds:

Paid up Capital Rs. 16928.68
Share application money pending allotment Rs. 1561.17
Reserve and Surplus Rs. 0.20
sSecurcd lLoans Rs. 8668.57
Unsecured Lonns Rs. 2889.21

(Including supplicrs credit from
Sumitoms Corporation, Japan)

Applieation of Funds:

Net Tixed Assets Rs.  984.81
Capital Work-in-1"rogress Its, 28204.34
[ncidenta! Expenditure 'ending Capitalisation Rs. 41.85
Investment s, 6.00
MNet Current Assels Rs. 810,76
Miscellaneous Expenditure s, 0.01
Accumulated Loss Not Applicable

71




4, Performance of the Company
Turnover Mot Applicable
Total Expenditure Mot Applicable
Profit/Loss Before ''ax ( H-) Mot Applicable
Profit After Tax (+/-) Mot Applicable
Earning per share (in Rupees) Mot Applicable
Dividend Rate (%) Mot Applicable

5. Gencerie names of Three Principal products/Services

Of Company (as per monetary terms)

Item Cade No. (ITC cadc) Not Applicable
Products Deseription, Mot Applicable
Note:-  Since project of the company is under execution item code

No. (ITC Code) is not apphenble.

For and on behalf of Board nf'I]'ir'e-::ltnrs.

Company Seccretary

(M. ;J. Solanki)

wiagingDirector

|
V. Patel)

Chatrman

Placc: Gandhinagar,
Date :28/08/08

Ti




