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NOTICE

NOTICE is hereby given that the 116% Annual General Meeting of the Members of Steel Prod-
ucts Limited will be held on Friday, the 27" day of September, 2013 at 11:00 AM at the
Registered Office of the Company at 96, Garden Reach Road, Kolkata 700023 to transact the
following business :—

ORDINARY BUSINESS :

L. To receive, consider and adopt the Audited Balance Sheet as at March 31, 2013, the
Statement of Profit & Loss and the Cash Flow Statement for the year ended on that
date, together with the Reports of the Board of Directors and the Auditors thereon.

2; To appoint a Director in place of Mr. Anil Poddar, who retires by rotation and being
eligible, offers himself for re-appointment.

3. To appoint Auditors of the Company to hold Office from the conclusion of this Meeting
until the conclusion of the next Annual General Meeting of the Company, on such
remuneration as may be determined by the Board of Directors of the Company and to
be agreed by the Auditors.

Registered Office: By Order of the Board

96, Garden Reach Road.

Kolkata 700 023

Dated: 31-05-2013 Hemant Khaitan

Managing Director

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO AP-
POINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH PROXY NEED
NOT BE A MEMBER. PROXIES’ IN THE FORM ANNEXED HERETO MUST BE LODGED AT
THE REGISTERED OFFICE OF THE COMPANY NOT LATER THAN 48 HOURS BEFORE
THE COMMENCEMENT OF THE MEETING.

2. Register of Members/Register of Beneficiaries and Share Transfer Books of the Company
will remain closed on 27-09-2013.

3. The Company's Equity Shares are available for dematerialisation with Central Deposi-
tory Services (India) Limited and the ISIN No. is INE313E01011.

4. As per SEBI Circular No.MRD/DOP/CIR-05/2009 dated 20-05-2009 it will be manda-
tory for the transferee(s) to furnish copy of PAN card to the Company/RTAs for registra-
tion of transfer of shares in physical form of listed Company. In absence of above trans-
fers will be liable to be rejécted,

5. Members are hereby informed that Dividend which remain unclaimed over a period of
seven years have to be transferred by the Company to Investor Education & Protection
Fund (IEPF) constituted by the Central Government under Section 205A and 205C of the
Companies Act, 1956, no claim shall lie for the unclaimed dividend from IEPF by the
Shareholders. Unpaid equity dividend declared by the company for the year ended March
31, 2006 would be transferred to the Investor Education & Protection Fund (IEPF) in
October, 2013,
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DIRECTORS’ REPORT
To,
The Shareholders,

Your Directors have pleasure in presenting the 116th Annual Report together with Audited
Accounts of the Company for the year ended 31* March 2013,

FINANCIAL RESULTS

Current Year Previous Year
® ])
Revenue from Operation (Gross) 1028564038 1015634914
Less: Excise Duty 109596687 90845981
Revenue from operations (Net) 918967351 924788933
Other Income 34203388 8408036
Total Revenues 953170739 933196969
Total Expenses 975779439 942162379
Profit before Tax (22608700) (89654 10)
Tax Expenses —_ —
Deferred Tax-charged/(credit) (397511) (774282)
Profit after tax (22211189) (8191128)
Dividend

Your Directors do not recommended Dividend for the year under review.

Company’s performance

During the financial year 2012-2013, the global economic environment was on a slow growth
path. Under this circumstance, your Company registered a sales turnover of Rs. 10627.67
lacs as against Rs. 10240.43 lacs in the previous year. The loss after tax is being Rs. 222,11
lacs in current year as against Loss of Rs. 81.91 lacs in the previous year.

Directors

In accordance with Articles of Association of the Company, Mr. Anil Poddar Director of the
Company will retire at the forthcoming Annual General Meeting and being eligible, offers
himself for re-appointment.

Deposits
The Company has not invited or accepted Deposits from the public covered under Section 58A
of the Companies Act, 1936.

Auditors .
M/s Lodha & Co,, Chartered Accountants, Auditors of the Company, retire at the forthcoming
Annual General Meeting and being eligible offer themselves for re-appointment. Observations
of the Auditors are self explanatory in the appropriate notes to the accounts,
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Cost Auditor

Pursuant to the direction from the Ministry of Corporate Affairs, the Board has appointed Mr.
Sohan Lal Jalan as the Cost Auditor for conducting Cost Audit for the financial year 2011-
2012 & 2012-2013. The report for the previous year 2011-12 & 2012-13 was filed with MCA.

Compliance Certificate
Compliance Certificate pursuant to Section 383(A)(1) of the Companies Act, 1956 a part of our
report is attached herewith.

Industrial Relations

Relations with all employees were in general cordial and congenial atmosphere prevailed.
Your Directors acknowledge with gratitude the committed efforts of the employees at all levels
and their satisfying contribution in management and company affairs.

Remuneration paid to Managing Director & Joint Managing Director.

Managing Director & Joint Managing Director set their personal example for moderation in
managerial compensation levels to forego their remuneration from 1% April, 2013 till 30
September, 2013 for six months.

Directors’ Responsibility Statement

Pursuant to the requirement under Section 217 (2AA) of the Companies Act, 1956, with respect
to Directors’ Responsibility Statement, it is hereby confirmed that :-

a) in the preparation of the annual accounts the applicable accounting standards have been
followed;

b) the Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year and of the
profit or loss of the Company for the year under review; '

c) the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities; and

d) the Directors have prepared the annual accounts of the Company on a ‘going concern’
basis.

Conservation of Energy, technology absorption, foreign exchange earnings and outgo.
Particulars required to be furnished under the Companies (Disclosure of Particulars in the
Report of Board of Directors) Rules, 1988 are as under:-

1. Part A and B pertaining to conservation of energy and technology absorption are provided
in the annexure forming part of this report.

2. Total Foreign Exchange earnings and outgo for the financial year is as follows:-

a) Total foreign exchange earning ; Rs. 1,66,58,252/-
b)] Total foreign exchange outgo : Rs. 6,25,628/-
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Particulars of Employees

None of the employees of the Company were drawing emoluments more than what has been
specified under Section 217(2A) of the Companies Act, 18956 read with the newly amended
Companies (Particulars of Employees) Rules, 1975.

Listing at Stock Exchange
The Equity Shares of the Company are listed at Calcutta Stock Exchange. However, the trading

permission in respect of the Bonus Shares issued in the year 2008 is pending, The Company
has made all the compliances of Listing Agreement including payment of annual listing fees
up to 31-03-2013. : _

Appreciation
Your Directors take this opportunity to express their deep gratitude to the various Government

Department, Bankers and the esteemed Shareholders for their co-operation and support for
the growth of the Company.

Registered Office :

96, Garden Reach Road Hemant Khaitan — Managing Director
Kolkata - 700023 Sharad Khaitan - Joint Managing Director
Dated: 31-05-2013 ' Anil Poddar - Director

Dr. Gora Ghose - Director



ANNEXURE TO THE DIRECTORS’ REPORT
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION

Disclosure of particulars with respect to conservation of energy, technology absorption pur-
suant to Section 217(l)(e) of the Companies Act, 1956 :

PART- A
A Particulars of Conservation of energy Current Year Previous Year
k4 T
A. Power and Fuel Consumption
1. Electricity
a] Purchased
Units 884205 944036
Total Amount (Rs.) 6520236 5898073
Rate per Unit (Rs.) 7.37 6.25
b) Own Generation
Through Diesel Generator
Units 20366 27603
Total Amount (Rs.) 380175 446094
Cost/Unit (Rs.) 18.67 16.16
2. Furnace 0il (Galvanizing)
Quantity (K. Ltrs) 623.188 591,992
Total amount (Rs.) 25173444 22343429
Avg. Rate (Rs. per Ltr.) 40.39 37.74
B. Consumption per Unit of Production .
Products (Galvanized Transmission Towers and Parts) M.T. ©560.869 20444.94
Electricity Unit 46.882 46.175
Furnace Oil K.Ltrs 0.034 0.029



PART -B

(See Rule 2)
Form disclosure of particulars with respect to absorption

Research and development (R & D)

1, Specific areas in which R & D carried out by the Company There is no separate R&D
Department to conduct

2. Benefits derived as a result of the above R & D such activity, However,
4. Piitire Plan ofaction continuous efforts are
o made for process
development and energy
savings.
4, Expenditure on R & D: Nil
a) Capital
b) Recurring
c) Total

d) Total R& D expenditure as a percentage of total turnover
Technology absorption, adaptation and innovation

1. Efforts, in brief, made towards technology absorption, Nil
adaptation and innovation

2. Benefits derived as a result of the above efforts, e.g., product  Nil
improvement, cost reduction, product development, import
substitution etc.

3. In case of imported technology (imported during the last 5  Nil
years reckoned from the beginning of the financial year),
following information may be furnished

a)] Technology imported
b) Year of import
¢) Has technology been fully absorbed?

d) If not fully absorbed, areas where this has not taken
place, reasons therefore and future plans of action

Registered Office:

96, Garden Reach Road ; _ ; .
Kolkata - 700023 Hemant Khaitan - Managing Director

Sharad Khaitan - Joint Managing Director
Dated: 31-05-2013 Anil Poddar ~ Director
Dr. Gora Ghose — Director
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PRAMOD AGARWAL & CO, Bagri Market
Practising Company Secretaries 71, Canning Street
4th Floor, Room No. C459

Kolkata-700001

Phone : 0334005-2098

M : 098301-07160

E-mail: pramod2677@gmail.com

COMPLIANCE CERTIFICATE

To,

The Members

M/s Steel Products Ltd.

96, Garden Reach Road

Kolkata-700 023.

C.LLN. : L27109WB1917PLC002880
Nominal Capital : 2,00,00,000/-

We have examined the registers, records, books and papers of Messrs. Steel Products Ltd (the
Company) as required to be maintained under the Companies Act, 1956,(the Act) and the
rules made thereunder and also the provisions contained in the Memorandum and Articles of
Association of the Company for the financial year ended on 31st March, 2013 (financial year).
In our opinion and to the best of our information and according to the examinations carried
out by us and explanations furnished to us by the company, its officers and agents, we certify
that in respect of the aforesaid financial year:

1. The company has kept and maintained all registers as stated in Annexure ‘A’ to this
certificate, as per the provisions of the Act and the rules made thereunder and all entries
therein have been duly recorded.

2. The company has duly filed the forms and returns as stated in Annexure “B” to this
certificate, with the Registrar of Companies, Regional Director, Central Government,
Company Law Board or other authorities within the time prescribed under the Act and
the rules made thereunder.

3. The company, being a public limited company, comments are not required.

4., The Board of Directors ciuly met five (5) times respectively on 20.06.2012, 03.07.2012,
31.08.2012, 02.11.2012, and 24.01.2013, in respect of which meetings proper notices
were given and the proceedings were properly recorded and signed including the circular
resolutions passed in the Minutes Book maintained for the purpose.

5. The company has closed its Register of Members and share Transfer Books on 29.09.2012.
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13,

16,
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18.
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The annual general meeting for the financial year ended on 31.03.2012 was held on
29.09.2012 after giving due notice to the members of the company and the resolutions
passed thereat were duly recorded in Minutes Book maintained for the purpose.

No Extra Ordinary General Meeting was held during the financial year.

The company has not advanced any loans to its directors or persons or firms or companies
referred to under section 295 of the Act.

The company has not entered into any contracts falling within the purview of section 297
of the Act.

The company has made necessary entries in the register mamta:tned under Section 301
of the Act.

As there Were no instances falling within the purview of section 314 of the Act, the
company has not obtained any approvals from the Board of directors, members or Central
Government, as the case may be.

The Company has not issued any duplicate certificates during the financial year,
The Company:

(i)  has delivered all certificates on lodgment thereof for transfer/ transmission or for
any other purpose in accordance with the provision of the Act

(if) has not deposited any amount in a separate Bank Account as no dividend was
declared during the financial year,

(i) was not required to post warrants to any member of the Company as no dividend
was declared during the financial year.

(iv)] was not required to transfer any amount to Investor Educations and Protection
Fund.

(v) duly complied with the requirements of section 217 of the Act.

The Board of directors of the company is duly constituted. There was no appointment of
additional directors, alternate directors and directors to fill casual vacancy during the
financial year.

The Company has not appointed any Managing Director and Joint Managing Director /
whole time Director / Manager during the financial year.

The Company has not appointed any sole-selling agents during.the financial year.

The company was not required to obtain any approvals of the Central Government,
Company Law Board. Regional Director, Registrar of Companies and / or such other
authorities as may be prescribed under the various provisions of the Act., during the
Financial year.

The directors have disclosed their interest in other firms/companies to the Board of
Directors pursuant to the provisions of the Act and the rules made thereunder.

S



19. The company has not issued any shares, debentures or other securities during the financial
year.

20. The company has not bought back any shares during the financial year.

21. There was no redemption of preference shares or debentures during the financial year.

22. There was no transactions necessitating the company to keep in abeyance the rights to
dividend, rights shares and bonus shares pending registration of transfer of shares,

23. The company has not invited / accepted any deposits including any unsecured loans
falling within the purview of section 58A during the financial year.

24. The amount borrowed by the company from financial institution, banks and cther during
the financial year ending 31* March, 2013 are within the borrowing limit of the company
as per resolution passed in the duly convened Annual General Meeting on 30.09.2008.

25. The company has not provided loans or given guarantee to other bodies corporate during
the financial year ended on 31.08.2013 and consequently no entries has been made in
the register maintained under sec 372A of the Companies Act, 1956.

26. The company has not altered the provisions of the memorandum with respect to situation
of the company’s registered office from one state to another during the year under scrutiny.

27. The company has not altered the provisions of the memorandum with respect to the
objects of the company during the year under scrutiny.

28. The company has not altered the provisions of the memorandum with respect to name of
the company during the year under scrutiny.

'29. The company has not altered the provisions of the memorandum with respect to share
capital of the company during the year under scrutiny.

30. The company has not altered its articles of association during the financial year.

31. There was no prosecution initiated against or show cause notices received by the company,
during the financial year, for offences under the Act.

32. The company has not received any money as security from its employees during the
year.

33. The company has deposited both employer's and employee's contribution towards
Provident Fund during the financial year within the time stipulated under the provisions
of the Act.

Place: Kolkata For Pramod Agarwal & CO.,

Date: 10.05.2013 Company Secretaries

Pramod Agarwal
(Proprietor}
C.P.No.4193
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Annexure A

Statutory Registers as maintained by the Company

1. The Register of Members u/s 150 & Index of member’s u/s 151.

2.  Register of Directors, Managing Director, Manager and Secretary u/s 303.

3. Register of Director’s shareholdings u/s 307.

4, Minutes Books of Board and Shareholders meeting u/s 193,

5. Register of Investments or Loans made, Guarantee Given or Security Provided u/s 372A.

6. Books of Accounts U/S 209. .

7. Register of contracts, Companies and Firm's in which Directors of the Company are
Interested U/S 297, 299, 301 & 301(3)

8. Register of Transfers

9. Register of Application and Allotment

Annexure B

Forms and Returns as filed by the Company with the Registrar of Companies, Regional Director,
Central Government or other authorities during the financial year ending on 31st March,
2013.

SL. FORM FILED DATE OF WHETHER FILED NO. DELAY IN FILING
NGO NO; u/s FILING WITHIN IF ANY/WHETHER
RETURN PRESCRIBED REQUISITE ADDL,
TIME FEE PAID
1. Balance Sheet 220 11.12.2012 YES N.A,

as at 31.03.2012
in form No, 23ACXBRL

2,  Annual Return 159 02.11.2012 YES N.A.
as at 29.09.2012
in form No.20B

3. Compliance 383A(1) 02.10.2012 YES N.A.
Certificate as
31.03.2012
In form No.66

4.  Form No. SINV 04.10.2012 YES N.A.
5. FormNo.23C 233B(2) 01.10.2012 YES N.A.
6. Form No.1-XBRL 233B(4) 19.02.2013 YES N.A.
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INDEPENDENT AUDITOR’S REPORT

To the Members of STEEL PRODUCTS LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of STEEL PRODUCTS
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2013,
the Statement of Profit and Loss and Cash Flow Statement for the year ended on that
date, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that
give a true and fair view of the financial position and financial performance of the
Company in accordance with the Accounting Standards referred to in sub-section
(3C) of section 211 of the Companies Act, 1956 (“the Act”). This responsibility includes
the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness
of the accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Basis for Qualified Opinion

1.

Attention is drawn towards Note no.- 28.16 regarding non availability of
certain records pertaining to Kona factory which were seized by Excise
authorities in the financial year 2010-2011 and since the records has not
been released during the current financial year, the impact of the same
could not be ascertained and hence could not be commented upon by us.

Note no.- 28.14 regarding Trade Receivable, Trade payable, Security
Deposits, Balances with Government authorities and other Deposits, Other
Liabilities, being subject to confirmations/ reconciliation and-consequential
adjustment, if any, which may arise therefrom,

impact presently not
ascertainable,

We further report that the impact of the above and overall impact of items reported

by us in paragraph above, the effect of which cannot be determined and commented
upon by us.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

()

(b)

(c)

In the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2013;

In the case of the Statement of Profit and Loss, of the Loss for the year
ended on that date; and

In the case of Cash Flow Statement, of the cash flows of the Company for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued
by the Central Government of India in terms of sub-section (4A) of section 227

of the Act, we give in the Annexure a statement on the matters specified in
paragraphs 4 and 5 of the Order.

GED)



2. Asrequired by section 227(3) of the Act, we report that :

()

Kolkata

We have obtained all the information and explanations, except as mentioned
in para (i) of Basis of qualified opinion above, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

In our opinion proper books of account as required by law have been kept
by the Company so far as appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement
dealt with by this Report are in agreement with the books of;

Except for the effects of the matter described in the Basis for Qualified
opinion paragraph, in opinion, the Balance Sheet, Statement of Profit and
Loss and Cash Flow Statement comply with the Accounting Standards
referred to in subsection (3C) of section 211 of the Companies Act, 1956;

For Lodha & Co.
Chartered Accountants
Firm'’s ICAI Registration No :301051E

H. K. Verma
Partner

Date: 31* May, 2013 Membership No:055104
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Annexure to the Auditor’s Report (Referred to in Paragraph 1 of our Report of
even date)

i)

(b)

()

(d)

The Company has maintained proper records to show full particulars
including quantitative details and situation of fixed assets:

As explained, the fixed assets of the company are physically verified
according to a phased programme of verification, and no material
discrepancies were noticed to the extent items verified and reconciled during
the year.

The Company has not disposed off substantial part of the fixed assets during
the year, which could affect the going concern status of the Company.

As informed, the inventory except stock in transit and stock lying with third
parties, have been physically verified during the year by the management
at reasonable intervals.

According to information and explanations given to us, the procedures of
physical verification of inventory followed by the management are reasonable
and adequate in relation to the size of the Company and the nature of its
business.

On the basis of our examination of the records of inveritory and according
to the information and explanations given to us, we are of the opinion that
the company is maintaining proper records of inventory.

The company has not granted any loans, secured or unsecured, to
Companies, firms or other parties covered in the register maintained under
Section 301 of the Act. Therefore the provisions of the clause 4 (ii) (b), (c)
and (d) of the order, 2004 are not applicable to the company.

The Company has taken unsecured loan, from five companies, covered in
the register maintained under section 301 of the Act. The aggregate of
maximum amount outstanding during the year in respect of such loans
granted was Rs. 12,311,751 and the aggregate year end balance is
Rs. 12,311,751. : .

In our opinion, and according to the information and explanation given to
us the rate of interest and other terms and conditions of the aforesaid
unsecured loans were prima facie not prejudicial to the interest of the
Company.

The company has paid the principal amount as stipulated and was regular
in the payment of interest.

&



vi)

vii)

viii)

ix)

(e) Asinformed tous, having regard to the terms and conditions of the loans as
mentioned above, there is no overdue amount outstanding in respect of
such loans and interest thereon.

In our opinion the internal control procedures of the Company are commensurate
with the size of the company and the nature of its business. During the course
of our audit, we have not observed any continuing failure to correct major
weaknesses in internal controls.

(a) In our opinion and according to the information and explanations given to
us, we are of the opinion that the transactions that need to be entered into
a register in pursuance of Section 301 of the Companies Act, 1956 have
been so entered.

(b) According to the information and explanation given to us there was no
transaction during the year with parties covered in the register maintained
under Section 301 of the Companies Act, 1956 and exceeding rupees five
lacs.

The Company has not accepted any deposits from the public within the me aning
of Sections 58A of the Companies Act, 1956.

The internal audit of the company has been carried out by a firm of Chartered
Accountants which need to be enlarged in scope to be commensurate with the
size of the company and nature of its business.

We have broadly reviewed the books of accounts maintained by the Company
pursuant to the order made by central government for the maintenance of cost
records under section 209 (1)(d) of the Companies Act, 1956 and are in opinion
that prima facie the prescribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records
with a view to determine whether these are accurate or complete.

(a) According to the information and explanations given to us, the company is
generally regular in depositing with the appropriate authorities undisputed
statutory dues including, Provident Fund, Investor Education and Protection
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Wealth Tax,
Service Tax, Custom Duty, Excise Duty, Cess and other material statutory
dues applicable to it excepting delay in deposit of Income tax deducted at
source. According to the information and explanation given to us, there are
no material undisputed statutory dues payable in respect of aforesaid dues
for a period of more than six months from the date they become payable.
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(b) According to the information and explanations given to us, except as given
below, there are no disputed amount the of Service Tax, Sales Tax, Income
Tax, Wealth Tax, Custom Duty, Excise Duty and Cess that has not been

deposited as on 31.03.2013 on account of dispute.

Homierat Nature of the | Relating to Amount Forum where dispute
St::.}tllite Dues The year ) is Pending
West Sales Tax 1999-2000 | 1,26,359 Assistant
Bengal Commissioner
Sales Tax of Commercial
Act, 1994 Taxes, Kolkata
West VAT. 2007-08 6,29,94,000 Senior Joint
Bengal Commissioner of
Value Commercial Tax,
Added Behala Circle
Tax,
2003
West VAT 2008-09 3,40,16,250 Senior Joint
Bengal Commissioner of
Value Sales Tax, Behala
Added Circle
Tax,
2003
Central CST 2007-08 3,25,00,000 Ld. Member, West
Sales Bengal Commercial
Tax, 1956 Taxes Appellate and
Revisional Board,
Kolkata
Central CST 2008-09 34,48,049 Senior Joint
Sales : Commissioner
Tax, 1956 of Sales Tax,
Behala Circle
Income Income 2000-2001 | 21,19,106 C.1.T(A) XII
Tax Act, Tax Calcutta High
1961 2001-2002 | 47,52,101 Court
Income Tax
2003-2004 | 3,68,567 appellate
Tribunal
2004-2005 | 3,32,931

@



Nameiof Nature of t'he Relating to Amount Forum where dispute—‘
clis Dues The year Z is Pending
Statute ()
Central Excise 2004-2005 | 32,857 Superintendent
Excise Duty of Central
Act, 1944 2005-2006 | 19,494 Excise
2004-2005 | 7,56,97,420 CESTAT
To
2008-09
Employee's| ESI 1979-1980 | 95,292 Employees’
State To Insurance Court
Insurance 1983-1984 West Bengal
Act, 1948 Kolkata

x)  The Company does not have any accumulated losses at the end of the financial
year. The Company has incurred cash losses during the financial year covered
by our audit. However the company had not incurred any cash losses for
immediately preceeding financial year.

In our opinion and according to the information and explanations given to us,
the Company has not defaulted in repayment of dues to financial institutions
or banks,

According to the information and explanations given to us, and based on the
documents and records produced to us, the Company has not granted any
loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

xili) The Company is not a chit fund or a nidhi mutual benefit fund / society.
Therefore, the provisions of the clause 4(xiii) of the Order are not applicable to

the Company.

xiv) According to'the information and explanation to us, the Company is not dealing

or trading in shares, securities, debentures and other investments.

According to the information and explanations given to us, the company has
not given any guarantees for loans taken by others from bank or financial
institution.



Xvi)

xvii)

XViii)

Kolkata
Date:

In our opinion and according to the information and explanations given us, the
terms loans have been applied for the purposes for which the loans were
obtained.

According to the information and explanations and on an overall examination
of the Balance Sheet of the Company, we report that the Company has used
funds to the extent of Rs.42,511,448 raised on short term basis mainly for
meeting the losses of the company.

The Company has not made any preferential allotment of shares to parties and
companies covered in the register maintained under section 301 of the Act.

According to information and explanations given to us, the Company has not
issued any debentures during the year.

The Company has not raised monies by public issues during the year.

During the course of our examination of books of account carried out in
accordance with generally accepted auditing practices in India, we have neither
come across any incidence of fraud on or by the Company nor have we been
informed of any such case by the management.

For Lodha & Co.

Chartered Accountants
Firm’s ICAI Registration No :301051E

H. K. Verma
: Partner
31* May, 2013 Membership No:055104



STEEL PRODUCTS LIMITED .
BALANCE SHEET AS AT MARCH 31, 2013

{(Amount in T )

Particulars Note No. | As at March 31,2013|As at March 31, 2012

1. EQUITY AND LIABILITIES
1) Shareholders' Fund
(a) S8hare capital 2 9,100,000 9,100,000
(b) Reserves and surplus 3 42,914,913 65,126,102
2) Non-current liabilities
(a) Long-term borrowings 4 147,328 294,664
(b) Deferred tax liabilities (Net) S5 2,906,816 3,304,327
(c) Long-term provision 6 2,693,096 2,230,579
3) Current liabilites
{a) Short-term borrowings 7 229,339,944 212,894,983
(b) Trade payables 8 232,376,827 154,467,744
(c) Other current liabilites ] 184,526,538 167,093,551
(d) Short-term provisions 10 2,143,306 2,168,283
TOTAL 706,148,768 616,680,233
II. ASSETS
1) Non-current Assets
(a) Fixed assets 1t

(i) Tangible assets 82,277,321 91,344,718

(i) Intangible assets 625,215 476,423

(iii) Capital work-in-progress 2,096,264 2,058,044
(b) Non-current investments 12 328,879 328,879
(c) Long-term loans and advances 13 10,617,258 11,370,401
(d) Other non-current assets 14 4,476,000 14,561,989
{2) Current assets
(a) Inventories 15 289,398,036 177,823,633
(b) Trade receivables 16 177,204,174 210,606,154
(c) Cash and Bank balances 17 25,601,856 25,984,600
(d) Short-term loans and advances 18 110,804,005 80,872,815
(e) Other current assets i9 2,719,760 1,252,577
TOTAL 706,148,768 616,680,233

Summary of significant accounting policies
Notes to financial statements

Notes are an integral part of the Financial Statements

As per our report of even date
For LODHA & CO.
Chartered Accountants

H. K. Verma
Partner

Place : Kolkata
31st May 2013

2-28

For & on behalf of the Board

Hemant Khaitan - Managing Director
Sharad Khaitan - Joint Managing Director
Anil Poddar - Director

Dr. Gora Ghose — Director




STEEL PRODUCTS LIMITED

Statement of Profit and Loss for the year ended March 31, 2013 (Amount in ¥ )
Particulars Note No. | For The Year ended | For The Year ended
31stMarch,2013 31st March, 2012
REVENUE
Revenue from operations (Gross) 20 1,028,564,038 1,015,634,914
Less : Excise Duty 109,596,687 90,845,981
Revenue from operations (Net) 918,967,351 924,788,933
Other Income 21 34,203,388 8,408,036
Total Revenue 953,170,739 933,196,969
EXPENSES :
Cost of Materials consumed 22 859,441,741 745,971,791
Purchase of Stock in Trade 23 5,727,465 4,417,538
(Increase)/ Decrease in Inventories of
Finished Goods, Work, in Progress &
Stock in Trade 24 [92,367,141) 392,576
Employee Benefit Expense 25 22,887,104 20,308,173
Finance Cost 26 37,391,813 37,472,726
Depreciation and Amortization Expenses 15} 11,813,336 12,553,115
Other Expenses 27 129,964,652 120,051,928
Prior Period Expense 28.4 920,469 994,532
Total Expenses 975,779,439 942,162,379
Profit before tax (22,608,700) (8,965,410)
Tax Expenses - =
Deferred Tax-Charged /(credit) {397,511) (774,282)
{397,511) (774,282)
Profit after tax (22,211,189) (8,191,128)
Earning per Equity Share
-Basic (24.41) (9.00)
-Diluted (24.41) (9.00)
Summary of significant accounting policies
Notes to financial statements 2-28

Notes are an integral part of the Financial Statements

As per our report of even date
For LODHA & CO.
Chartered Accountants

H. K. Verma
Partner

Place : Kolkata
31st May 2013

For & on behalf of the Board
Hemant Khaitan — Managing Director
Sharad Khaitan - Joint Managing Director

Anil Poddar - Director

Dr. Gora Ghose - Director



STEEL PRODUCTS LIMITED

Cash Flow Statement for the year ended March 31, 2013 (Amount in T )

Particulars For The Year For The Year
ended 31st ended 31st
March,2013 March, 2012
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax (22,608,700) (8,965,410)
Adjustment for
Depreciation 11,813,336 12,553,115
(Profit)/ Loss on sale of Fixed Assets (Net) (5,011) (95,904)
Finance Cost 37,391,813 37,472,726
Interest Income {4,896,277) (5,572,958)
Liability/PBDD Written off/back (Net) - {31,593,127) (1,687,475}
Operating profit before working capital changes (9,897,966) 33,704,094
Adjustment for
Trade and other receivables 31,934,797 (35,816,199)
Inventories {111,574,403) @6,786,?39}
Trade and other Payables 127,372,737 91,673,235
Loan & Advances (28,704,932) (20,261,050)
_ 19,028,199 (21,190,724}
Cash generated from Operation 9,130,234 12,513,370
Direct Taxes (paid)/Refund received (473,115}
Net Cash from/(used in) Operating Activities 8,657,118 " 12,513,370
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (3,054,005) (2,327,701)
Sale of Fixed Assets 126,065 1,349,447
Interest received 4,896,277 5,072,959
Investment in Fixed Deposit 10,085,989 (6,460,000)
Net Cash from/(used in) Investing Activities 12,054,326 (1,865,293)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Borrowings 16,297,625 15,287,310
Interest paid (37,391,813) (37,472,727)
Net cash from/(used in) Financing Activities {21,094,188) (22,185,417)
Net increase/(Decrease) in Cash and Cash Equivalents (382,744) (11,537,342)
Cash and Cash Equivalents at the begining of the year 25,984,600 37,521,942
Cash and Cash Equivalents at the end of the year 25,601,856 25,984,600
(Refer Note No. 17)

Note : Cash flow statement has been prepared under the indirect method as set out in the Accounting
Standard (AS) 3 "Cash Flow Statements" as specified in the Companies (Accounting Standards) Rules,
2006.

For & on behalf of the Board
As per our report of even date Hemant Khaitan — Managing Director
For LODHA & CO. Sharad Khaitan — Joint Managing Director
Chartered Accountants Anil Poddar - Director

Dr. Gora Ghose - Director
H. K. Verma

Partner

Place : Kolkata @
31st May 2013




STEEL PRODUCTS LIMITED

Notes forming part of the financial statements as at March 31, 2013

(Amount in T )

Patticulars Ref. Note As at As at
No. 31st March, " 31st March,
2013 2012
2. SHARE CAPITAL
Authorised Shares
2,000,000 Equity Share of ¥ 10/- each 20,000,000 20,000,000
20,000,000 20,000,000
Issued,Subscribed and Fully Paid-up Shares :
910,000 Equity Shares of ¥ 10/- each
9,100,000 9,100.000
9,100,000 9,100,000

2.1 Out of above issued Shares 8,40,000 shares

issued as bonus shares by Capitalisation of Reserve.

2.2 There is no movement in the number of shares

outstanding at the beginning and at the end of the reporting period,

2.3 Out of the above issued shares, the company has only one class of equity shares
having a par value of ¥ 10/- each. Each holder of equity shares is entitled to one vote
per share. In the event of liquidation, the equity shareholders are eligible to receive the
remaining assets of the company after distribution of all preferential amount in

proportion to their shareholding,

2.4 Details of the shareholders holding more than 5% shares of the total number of equity

shares issued by the Company :

Name of the Shareholder No. of No. of
Shares held Shares held
as at 31st as at 31st

March, March,

2013 2012
Hemant Khaitan 130,455 130,455
Sharad Khaitan 176,449 176,449
S. G. Khaitan (HUF) 69,433 69,433
Mukund Khaitan 85,540 85,540
Rishabh Dev Khaitan 91,000 91,000
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STEEL PRODUCTS LIMITED

Notes forming part of the financial statements as at March 31, 2013 (Amouat in ¥ ) f—:-’i
Particulars Ref, Note As at As at -
No. 31st March, 31st March,
2013 2012 =

3. RESERVES AND SURPLUS

Capital Reserve

As per last Balance Sheet 100,000 100,000
100,000 100,000
Capital Redemption Reserve
As per last Balance Sheet 300,000 300,000
300,000 300,000
General Reserve e
As per last Balance Sheet 12,007,799 12,007,799 -
12,007,799 12,007,799
Surplus 52,718,303 60,909,431
As per last Balance Sheet
Add : Net Profit(Loss) After Tax transferred from (22,211,189) (8,191,128) -
Statement of Profit and Loss
Net Surplus 30,507,114 52,718,303
Total Reserves and Surplus 42,914,913 65,126,102
. v
Particulars Ref. Note As at As at
No. 31st March, 2013 31st March, 2012
Non Current Current Non- Current Current

4. LONG TERM BORROWINGS ] 7.k
SECURED LOAN
" Term Loan from Bank - - = 4,625,000
Loan against assets purchased

From Body Corporate - - - 288,953
From Bank 4.1 147,328 147,336 294,664 147,336
147,328 147,336 294,664 5,061,289

4.1 The loan carries interest @ 6.51% per annum (Flat Rate) and Secured by hypothecation of Vehicles
acquired there against and is repayable as follows:

Year Amount in ¥
2014-15 147,328
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STEEL PRODUCTS LIMITED

Notes forming part of the financial statements as at March 31, 2013 (Amount in I )
Particulars Ref. Note As at 31st As at 31st
No. March, 2013 March, 2012

L

DEFERRED TAX LIABILITIES (NET)

Deferred Tax Liability :
On account of depreciation difference as per Income

tax and books of account. 4,720,635 5,000,236
Gross Deferred Tax Liability 4,720,635 5,000,236
Deferred Tax Assets :
Employee Benefits 1,609,879 1,501,239
Amount inadmissible U/S 40(a) 203,940 194,670
Gross Deferred Tax Asset 1,813,819 1,695,909
Net Deferred Tax Liability 2,906,816 3,304,327
6. LONG TERM PROVISION
Provision for employee benefits 2,593,029 2,130,512
Provision for Fringe Benefit Tax (net of advance) 100,067 100,067
2,693,096 2,230,379
7. SHORT TERM BORROWINGS
SECURED LOAN
Cash eredit & working Capital Loan From Bank payable on demand
Allahabad Bank 7.1 131,110,368 117,549,600
State bank of India 7.2 54,154,576 59,220,383
UNSECURED LOAN
From Body Corporates
{Repayable on demand) 44,075,000 36,125,000
229,339,944 212,894,983
7.1 Secured against Hypothecation of all present and future product including raw materials, stores,
finished and semi finished goods and all movable property of the Company.Book Debts,Receivables,
Investments,movable plants and further guaranted by Sri H.K.Khaitan and Sri S.K.Khaitan and
further secured by charges over immovable properties of the Company at Mouza Chamrail and Baltikuri
by way of equitable mortgage and land with building and others structure situated at 96 Garden
Reach Road, Kolkata by way of collateral security.
7.2  Secured against first charge on the whole of the hypothecated assets situated at Plot No. 196/3, 4,

Village-Bendri. Post-Urla. Heerapur Road, P.C. No.-101, R.I. Circle Dharsiwa, Dist. - Raipur,
Chattishgarh as a continuing security.All Goods, Book Debts, and other movable assets of the borrower
situated at the above mentioned location including Documents of title to goods, outstanding moneys,
receivables, claims, bills, invoices, contracts, investments, plant & machinery both present and
future and all other current assets by way of first charge.

@&
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STEEL PRODUCTS LIMITED

Notes forming part of the financial statements as at March 31, 2013 (Amount in T )
& Particulars Ref. Note As at As at
No. 31st March, 2013 31st March, 2012
8. TRADE PAYABLES
Payables For Goods and Services 28.14 232,376,827 154,467,744
232,376,827 154,467,744
8.1  Payable for Goods ahd Services includes Acceptences 15,860,000 81,916,417

8.2  Under the Micro, Small and Medium Enterprises Development Act, 2006 which came into force on
October 2, 2006, certain disclosures are required to be made relating to Micro, Small and Medium
enterprises. The Company has not received any intimation from suppliers regarding their status
under the said Act and hence disclosures, if any, regarding to amount unpaid as at year-end
together with Intiirest paid/payable has not been given,

8.3 Include Liablities of ¥ 6,7 19,585/~ for which Bank guarantee has been issued under order of Calcutta
High Court towards purchase consideration of Steel Authority of India Limited under dispute since
earlier years & may prolong further.

Particulars Ref. Note As at As at
No. 31st March, 2013 31st March, 2012

9. OTHER CURRENT LIABILITIES

Current Maturities of Long-term borrowings - 4,625,000
% Current Maturities of Asset Fins_.ncc-. Loan 4.1 147,336 436,289
Interest accrued but not due on borrowing - 122,564
Interest accrued and due on borrowing - 854,765
Interest Payable ' 5,544,266 2,854,897
Advanace from Customers 152,722,027 146,865,152

Other Payables
Unpaid Dividends 9.1 57,803 57,803
Statutory Payables 25,578,442 10,775,235
Other Payables 400,564 425,746
Unclaimed Preferance Share Redemption Money 76,100 76,100
184,526,538 167,093,551

9.1 This does not include any amount due for payment to Investor Education and Protection Fund,




STEEL PRODUCTS LIMITED

Notes forming part of the financial statements as at March 31, 2013 (Amount in T )
Particulars Ref. Note As at As at
No. 31st March, 2013 31st March, 2012

10. SHORT TERM PROVISIONS

Provision for employee benefits 2,143,306 2,168,283
2,143,306 2,168,283
Particulars Ref. Note As at 2 As at

No, 31st March, 2013 31st March, 2012

12. NON CURRENT INVESTMENTS
(Valued at cost unless stated otherwise)

OTHER THAN TRADE INVESTMENTS.
QUOTED AND FULLY PAID UP :

32,700 Olympic Commercial Enterprises Ltd.
(Face value ¥ 10/- Each) 12.1 85,641 85,641

79,750 Rishab Exports Ltd. 12.1 243,238 243,238
Face value ¥ 10/- Each)

328,879 328,879

12.1 Aggregate Market Value of Quoted Investments
(As the quotations are not available the market value could not be worked out)



STEEL PRODUCTS LIMITED

Notes forming part of the financial statements as at March 31, 2013 {Amount in T )
A Particulars Ref. As at As at
Note No. 31st March, 31st March, 2012
2013

1O%CG TERM LOANS AND ADVANCES
" msecured Considered Good)

S=—utv Deposits 28.14 677,715 627,780
E ~= Income Tax(net of provision) 7,847,465 7,374,350
g Credit Entitlement 13.1 1,741,927 1,741,927
=r=paid Bank Guarantee Charges 350,151 1,626,344

10,617,258 11,370,401

1 The Company recognises entitlement for Minimum Alternate Tax (MAT) Credit based on the convincing

evidence that the company is entitled to pay normal Tax within the credit entitlement period.

Particulars Ref. Note As at As at
No. 31st March, 2013 31lst March, 2012

14.

OTHER NON CURRENT ASSETS

Balance With Bank -

In Fixed Deposits

(having maturity- more than 12 months) 14.1 4,476,000 14,561,989

—_—

4,476,000 14,561,989

141

Kept as lien against Letter of Credit and Bank Guarantee.

Particulars Ref. As at As at
Note No. 31st March, 2013 31st March, 2012

INVENTORIES (Valued at lower of cost and net realisable value}
(Value taken and certified by the management)

Raw Materials Tl 125,921,284 109,315,693
Work-in-process 83,367,426 25,775,188
Finished Goods 72,641,175 28,844,702
Finished Goods in Transit - 3,981,825
Stores and Spares 1,634,556 2,012,848
Loose Tools 5,833,595 7,893,377

289,398,036 177,823,633
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STEEL PRODUCTS LIMITED
Notes forming part of the financial statements as at March 31, 2013

(Amount in T )

Particulars Ref. Note

No.

As at

31st March, 2013 31st March, 2012

As at

16. TRADE RECEIVABLES
(Unsecured)

Trade receivable outstanding for a period exceeding six months
from the date they are due for payment

Considered Good

146,323,608 60,321,585
Others
Considered Good 30,880,566 150,284,569
177,204,174 210,606,154
16,1 Refer note 28.14
Particulars Ref. Note As at As at
No. 31st March, 2013

31lst March, 2012

17. CASH AND BANK BALANCES
Cash and Cash Equivalents

(i)

(ii)

(iii)

Balances With Banks
In Current Accounts

In Unpaid Dividend Accounts Qg
Unpaid Preference Share Redemption Account
Fixed Deposit With Bank 14.1

(With original maturity of less than 3 Months)

Cash in Hand

Other Bank Balances

Fizxed Deposit With Bank 14.1
(With original maturity of more than

3 Months but less than 12 months)

8,214,842 2,313,412
62,903 62,903
76,100 76,100

819,000 1,615,617
354,577 339,468
4,527,422 4,407,500

21,074,434 21,577,100

21,074,434 21,577,100

25,601,856 25,984,600
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STEEL PRODUCTS LIMITED
Notes forming part of the financial statements as at March 31, 2013 (Amount in ¥ )
Particulars Ref. Note As at As at
- No. 31st March, 2013 31st March, 2012
18, SHORT TERM LOAN AND ADVANCES
(Unsecured Considered Good)
Security Deposits 116,629 295,539
Balance with Government authorities 92,493,716 64,789,180
Advances for supply of goods and services 16,557,723 14,073,546
Pre-paid expenses 1,635,937 1,714,550
(Unsecured Considered doubtful)
Advances for supply of goods and services 38,800 38,800
Less : Provision for Doubtful debt {38,800) (38,800)
110,804,005 80,872,815
18.1 Refer note 28.14
Particulars Ref. Note As at As at
No. 31st March, 2013 3lst March, 2012
19. OTHER CURRENT ASSETS
Interest Receivable 2,719,760 1,252,577
2,719,760 1,252,577
Particulars Ref. Note As at As at
No. 31st March, 2013 31st March, 2012
20. REVENUE FROM OPERATIONS (GROSS)
(ijy Sale of Goods
Tower Parts & structures 949,818,615 945,455,476
Trading Material 6,497,228 4,678,408
956,315,843 950,133,884
(i) Sale of Service
Project works Bills 13,577,392 8,951,826
Galvanisation, Fabrication charges realised 7,775,325 15,653,164
21,352,717 24,604,990
(iiij Other Operating Income
Scrap sales 47,707,945 37,450,463
Export Incentive income 407,937 2,796,075
Sundry Balance Written Back 2,760,635 630,513
Miscellaneous Receipt 18,961 18,989
50,895,478 40,896,040
1,028,564,038 1,015,634,914
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STEEL PRODUCTS LIMITED
Notes forming part of the financial statements as at March 31, 2013

(Amount in T )

Particulars Ref. Note As at As at
No. 31st March, 2013 31st March, 2012
21. OTHER INCOME

Interest on deposits, etc. 4,896,277 5,572,958
Profit on1 Sale of Fixed Assets {Net) 95,904
Foreign Exchange Gain (Net) 474,619 1,682,212
Sundry Balance Written Back Other than Operation 21.1 28,832,492 1,056,962
34,203,388 8,408,036

21.1 Include a sum of Rs.2,80,81,253 (P.Y, NIL) towards mobilisation advance received by the Company
and no longer payable has been written back in these accounts due to premature termination of the

contract by one of the customers.

Particulars Ref Note As at As at
No. 31st March, 2013 31st March, 2012
22, COST OF MATERIALS CONSUMED
Cost Of Materials Consumed 22.1 859,441,741 745,971,791
859,441,741 745,971,791
22.1 Details of Materials Consurmed
Iron & Steel 782,902,297 675,829,012
Zine 76,539,444 70,142,779
859,441,741 745,971,791
Particulars Ref. Note As at As at

Nao. 31st March, 2013

31st March, 2012

23, PURCHASE OF STOCK IN TRADE

Purchase Of Stock In Trade 21.1 5,727,465 4,417,538
5,727,465 4,417,538

23,1 Details of Purchase Of Stock In Trade
(a) Zinc - 5,727,465 4,417,538
5,727,465 4,417,538




STEEL PRODUCTS LIMITED
Notes forming part of the financial statements as at March 31, 2013

{Amount in T )

Particulars Ref. Note As at
No. 31st March, 2013

As at
31lst March, 2012

24, CHANGES IN INVENTORIES OF FINISHED GOODS, WORK IN PROGRESS AND STOCK IN TRADE

Opening ‘Stock

Finished Goods (Including in transit Rs. 3,981 ,825/-) 32,826,527 40,458,526
Less : Excise Duty {2,730,173) (3,397,227)
30,096,354 37,061,299
Work-in-process 25,775,188 19,202,819
55,871,542 56,264,118

Less : Closing Stock
Finished Goods (Including in transit Rs. NIL) 72,641,175 32,826,527
Less : Excise Duty (7,769,918) (2,730,173)
64,871,257 30,096,354
Work-in-process 83,367,426 23,775,188
148,238,683 55,871,542
(92,367,141) 392,576

Particulars Ref. Note As at As at

No. 31st March, 2013

31lst March, 2012

25. EMPLOYEE BENEFIT EXPENSE
Salaries and Wages 20,149,433 18,077,930
Contribution to Provident, Gratuity and other Funds 767,517 949,136
Staff Welfare Expenses 1,970,154 1,281,107
22,887,104 20,308,173
Particulars Ref. Note As at As at
No. 31st March, 2013 31st March, 2012
26. FINANCE COST
Interest Expenses 37,391,813 37,472,726
37,391,813 37,472,726




STEEL PRODUCTS LIMITED
Notes forming part of the financial statements as at March 31, 2013

(Amount in T )

Particulars Ref. Note As at As at
No. 31st March, 2013 31st March, 2012
27. OTHER EXPENSES
Project expense 28.3 16,654,214 11,425,561
Fabrication & Galvanisation Expenses 30,525,577 29,041,029
Material Handling Expenses 5,942,567 3,983,356
Consumption of Stores and Spares Part 12,867,040 15,977,869
Power and Fuel 33,709,777 30,020,018
Repairs
Buildings 130,764 487,612
Machinery 1,279,445 1,983,704
Others 1,701,059 1,782,848
Insurance Charges 203,392 159,183
Rates and Taxes 231,485 203,419
Travelling and Conveyance 3,723,205 3,159,267
Directors Fees 18,500 16,000
Auditors Remuneration :
Audit Fees 27 75,000 75,000
Tax Audit Fees 27.1 20,000 20,000
Other Services 27.1 30,000 60,000
Transport, Packing and Forwarding (Net of
recovery of ¥ 83,81,263 (P.Y. ¥ 2,67,03,462) 494,125 6,477,216
Electricity Charges (net of ¥ 96,000, P.Y ¥ 96,000) 590,017 521,660
Legal and Professional Fees 456,969 384,615
Rent (net of ¥ 66,000, P.Y, ¥ 78,000 ) 27,593 15,058
Subscription 151,838 158,394
Loss on sale/ discard of Fixed Assets 1,191,638 -
Bad debts 598,099 309,352
Security & Service Charges 1,594,826 1,789,209
Advertisement & Sales promotion 155,798 181,362
Printing & Stationary Expenses 872,858 980,135
Bank Charges & Commission 4,261,109 5,724,077
Postage, Telephone & Fax Charges 975,134 1,058,435
Hire Charges 839,139 884,551
Miscellaneous Expenses 10,643,484 4,167,510
129,964,652 121,046,460
27.1 The Following amounts are excluding Service Tax:
Audit Fees 75,000 75,000
Tax Audit Fees 20,000 20,000
Other Services 30,000 60,000
125,000 155,000
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28 1 Contingent Liablities not provided for In respect of :

(Amount in T )

2012-13

2011-12

Demands raised , which in the opinion of the management are not tenable and are pending with

respective authority

a) Sales Tax 133,084,658 133,084,658
b) Employees State Insurance fund 105,292 105,292
c) Excise Department 75,749.771 75,749,771
d) Income Tax 12,953,955 23,151,511
e)  Other claim not acknowledged as Debt 84,117,664 92,856.804

28.9 Estimated amount of contracts remaining to be excuted on account and not provided for :

a) On Capital account
b) Others

28.3 Project expenses included In Statement of Profit and Loss represent cost incurred on contract

jobs during the year and include the following

2012-13 2011-12
a) Consumption of stores and spare parts 383,102 1,341,688
b} Power and fuel 697,689 309,531
c) Rent, Rates and Taxes 596,733 212.200
d) Repair to machinery 69,851 36,699
e} Employee benefit expenses
Salaries, wages and bonus 2,960,022 1,202,744
Contribution to provident and other funds 98,865 20,072
Workmen and staff welfare expenses 125,184 177,164
f) Insurance 63,394 19,673
g) Miscellaneous expenses 11,659,374 8,105,790
16,654,214 11,425,561
2012-13 2011-12

28.4 Prior Period Expenses comprises of
a) Employee Benefit Expenses 2,100 143,883
b) Power and fuel - 167,360
¢) Carraige & Freight 319,584 -
d} Legal and Professional Fees 25,000 -
e) Interest Expense 208,867 =
f) Miscellaneous Expenses 364,918 683,289
920,469 994,532
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28.5 Employee Benefits

a)

Contributions to Defined Contribution plan recognised as expenses for the year are as under

. 2012-13 © 2011-12
Employer’s Contribution to Provident Fund 299,524 75,376
Employer's Contribution to Pension Fund 467,993 584,975
Employer's Contribution to Employees State Insurance Scheme 738,474 450,940
b}  The disclosure as per the Accounting Standard 15 (AS 15) “Employee Bernefits” are given below :
The Company operates post retirement benefits plans as following :
Gratuity : Non Funded
Leave Encashment: Non funded
Disclosures of defined benefit plans based on actuarial as on March 31, 2013
For Gratuity 2012-13 2011-12
A. Change in Defined Benefit Obligation :
Present Value of Defiped Benefit Obligations as at the
beginning of the year 3,777,320 3,043,352
Current Service Cost 345.005 298,033
Interest Cost 295,583 250,084
Benefit Paid (165,069) (202,378)
Actuarial (Gain) / Losses {129,035) 388,229
Present Value of Defined Benefit Obligations as
at the end of the year 4,123,804 3,777,320
B. Change in Fair Value of Assets :
Fair value of Plan Assets at the beginning of the year - -
Expected Return on Plan assets - -
Cotntributions by the Employers - -
Benefit paid - -
Actuarial Gains/(Losses) - -
Fiar value of plan Assets at the end of the year - -
C. Reconciliation of Present value of Defined Benefit Obligation and the Fair Value of Assets:
Present Value of Defined Benefit
Obligations as at the end of the year 4,123,804 3,777,320
Fair value of Plan Assets at the end of the year - -
Liability /(Assets) recognized in the Balance Sheet 4,123,804 3,777,320
D. Expenses recognized in the Statement of Profit and Loss
current Service Cost 345,005 208,033
Interest Cost 295,583 250,084
Expected Return on Plan Assets - -
Net Actuarial (Gain)/ Loss (129,035) 388,229
Total Expenses recognized in the Statement of Profit and Loss* 511,553 . 936,346
E. Principal Actuarial Assumptions used
Discounted Rate (per annum) Compound 8% 8.5%
Expected Rate of return on Plan Assets - -

Rate of Salary increase (per annum)/Inflation Rate 5% 3%




Exoenence History 2012-13 2011-12 2010-11 2009-10 2008-09

¥et Assets/[Liability) recognized in Balance Sheet

—oioding experience adjustment impact)
Sre=s=nt Value of Defined Benefit Obligations 4,123,804 37,77,320 3,043,352 2,587,171 2,050,091
Fair value of Plan Assets - - = =
Status [Surplus/(Deficit)] - - -
Experience Adjustment of Plan Assets [Gain/(Loss)] = = = [ =
Experience Adjustment of Obligation [Gain/(Loss)|(423,840) (178,418) (154,243) (108,278) 16,163

Disclosures for defined benefit plans based on actuarial reports as on March 31, 2013

For Leave Enceshment 2012-13 2011-12

A. Change In Defined Benefit Obligations :
Present Value of Defined Benefit Obligations

as at the beginning of the year 521,475 438,110
Current Service Cost 92,657 38,848
Interest Cost 40,565 35,106
Benefits Paid (28,817) (50,198)
Actuarial (Gains)/ Losses (13,349) 59,609
Present Value of Defined Benefit Obligations

as at the end of the year 612,531 521,475

B. Change in the Fair Value of Assets :
Fair value of Plan Assets at the beginning of the year = =

Expected Return on Plan Assets - =
Contributions by the Employer - =
Benefits paid - -
Actuarial Gains/ (Losses) - -
Fair value of Plan Assets at the end of the year ' - -

C. Reconciliation of Present value of Defined Benefit Obligation and the Fair Value ol Assets:
Present Value of Defined Benefit Obligations

as at the end of the year 612,531 521,475
Fair value of Plan Assets at the end of the year -~ -
Liability /(Assets) recognized in the Balance Sheet 612,531 521,475
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For Leave Enceshment 2012-13 2011-12
D. Expenses recognized in the Statement of Profit and Loss
Current Service Cost 92,657 38,848
Interest Cost 40,565 353,106
Expected Return on Plan Assets - =
Net Actuarial (Gain)/ Loss (13,349) 59,609
Total Expenses recognized in the Statement of Profit and Loss* 119,873 133,568

E. Principal Actuarial Assumptions used

Discounted Rate (per annum) Compound 8% 8.50%
Expected Rate of return on Plan Assets - -
Rate of Salary increase (per annum) 5% 5%

Experience History 5012-13 2011-12 2010-11 2009-10 2008-09

F. Net Assets/(Liability) recognized in Balance Sheet

(including experience adjustment impact)
Present Value of Defined Benefit Obligations 612,531 521,475 438,110 407,978 409,895
Fair value of Plan Assets ‘ - - = o -
Status [Surplus/ (Deficit] - - = o =
Experience Adjustment of Plan Assets [Gain/ (Loss)] = - = = i

Experience Adjustment of Obligation [Gain/(Loss)](70,0 17) (7,511) 118,687  (43,510) 56,091

+ Included in “Salaries, Wages and Bonus “ and «Contribution to Providend Fund, Gratully and Other
Funds” under

“EMPLOYEES BENEFIT EXPENSES” on Note 25.

NOTE : As the Scheme is unfunded charges to statement of Profit and Loss has been based on following
assumptions,

(a) Previous obligation was provided for at last accounting date.
(b} Benefit to exits has been paid to debit of above provision.
(c) Current obligation will be provided for at current accounting date.

(d) The contributions expected to be made by the Company for the year 2013- 14 is not ascertained.
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28.6Ushecged Foreign Currency exposures as on March 31, 2013 are as follows :

Nature 2012-13 2011-12
z Trade payble = =
b Trade receivable 2,874,368 3,580,284
28.7Earning Per Share (EPS)

Nature 2012-13 2011-12
a]  Profit / (Loss) attributable to Shareholders ®) (22,211,189) {8,191,128)
b]  Weighted average number of Equity Shares 910,000 910,000
¢)  Nominal Value of Equity Share () 10/- 10/-
d)  Basic and Diluted EPS [3) (24.41) (9.00)

28.8 Segment Reporting

The Company Operates mainly in one business segment viz. Tower Parts/Structural and Galvanising and
all other activities revolve around the main activity. The secondary segment is geographical information

related to which is given as under :

2012-13 2011-12

a) Sale of products

Domestic 959,409,272 923,248,004

Export 18,259,288 51,490,870

Total 977,668,560 974,738,874
b}  Assets*

Trade Receivable

Within India 174,329,806 207,027,020

Outside India 2,874,368 3,579,134

Total 177,204,174 210,606,154

“ All Assets other than Trade Receivable are located within India,
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STEEL PRODUCTS LIMITED
28.10 Value and Percentage of Imported and Indigenous Raw Meterial, Stores and Loose
Tools Consumed

2012-13 2011-12
Value % Value Yo
a) Raw Materials:
Imported|include ¥ 88,90,817
(P.Y. % 10,87,73,331/-)
high sea purchase paid in INR] 8,8090,817 1.03% 108,773,331 15%
Indigenous 850,550,924 98.97% 634,794,871 85%
b) Stores, Spares and Components :
Imported = - - -
Indigenous 12,867,040 100% 15,868,020 100%
28,11 C. L F value of Imports :
2012-13 2011-12
Raw Material [Include ¥ 88,90,817( P.Y.Z 10,87,73,331 ) high sea purchase paid .
a) inINR] 8,800,817 108,773,331
b) Stores and Spares - -
28.12 Expenditure in Foreign Currency :
2012-13 2011-12
Foreign tour expenses 625,628 263.570
28,13 Earning in Foreign Currency :
2012-13 2011-12
Export of F.0.B. Value ' 16,658,252 51,390,801

28.14 Balances of Trade Receivable(note 16), Trade payble(note 8}, Security Deposits, Balances with
Government authorities and Other Deposits(note 13 & 18), Other Liabilities, are subject to
Confirmations/ reconciliations and consequential adjustments, if any. arising therefrom. Accordingly,
the year end shortfall or otherwise, if any, as may pertain to these balances, are presently not
ascertainable.

28.15 The Board is of the opinion that the assets other than fixed assets and non-current investments
have a value on realization in the ordinary course of business at least equal to the amount at which
they are stated.

28.16 During the previous year, certain books and records pertaining to Kona factory of the company were
seized by the Central Excise authrity consequent to search and seizure proceedings. For the purpose
of audit copies of original records, whorever necessary were obtained from the said authorities
However, no demand so far been recieved by the comapany from excise authority. '

28.17 Previous year figures are rergoruped/ reclassified whereever necessary to confirm to this years
classification

Note 1 to 28,17 forms an integral part of the Financial Statements.

As per our report of even date. For & on behalf of the Board
For LODHA & CO. Hemant Khaitan - Managing Directoer
Chartered Accountants Sharad Khaitan — Joint Managing Director
H. K. Verma Anil Poddar - Director
Partner Dr. Gora Ghose - Director

Place : Kolkata .
31st May 2013 @
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