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PROSPECTUS

This issue of 2,65,800 Equity Shares of Rs. l0/- each is being
trlade itr terms of the 'Capital Issues' (Exemption) O.der,
1969. A copy of the consent lette. No. R 265- CCI/81
dated l4-7-t981 receii€d from the Offce of the Controller
of Capital Issues, GoverffDent of India, New Delhi, is open
for Public Inspe.tion at the Registered Offc€ of the Com-
p.ny. It must be distinctly understood that in giving this
the CJntral GovemmeDt do not take any responsibility for the
financial soundness ofaoy scheme o! for lhe correctness ofany
of the Statemelts made or opinioBs expressed with regaad to
tll€dl.

No Industrial LiceDce is r€quired for this proje.t since the
total investment amounts to less thal Rs. 3 crores. However, the
conDaoy has b€eD registered with the Directorate General of
Technic4l Development (RBbber Directorate) Udyog Bhavan,
New Delhi, vide their letter No. RC/2(34)/80/535 Dt. 24th Octobe!
1980 for the purpose of manufactu og the following items viz.,
solid tlr€6, tank wheels, pulleys, expansion joints. railway sus-
peosions and other moulded spe.ialised Elastomer inserts, Rubber
Vestibules, Dock fender and Carbon Black Master Batches.

A copy of this prosp€ctus, having attached the.eto the docu-
oetrts requied to be filed under Sectiotr 60 of the Compadeg
Act 1956 as anretrded from time to time has beeo delivercd fol
rcgistration to th€ Registiar of Compaaies, Tamil Nadu, Madras,

Application will be made to the Stock Exchanges at Madras
alld Calcutta for f,e.mission to deal in and for official quotation
of tbe Equity Shared of the Comaoy,

TIIE SUBSCRIPTION LIST WILL OPEN AT THE
COMMENCEMENT OF THE BANKING HOIJ'RS ON
MONDAY, TI{E 176 AUGUST I98I AND WILL CLOSE AT
TI{E CLOSE OF BANXING HOURS ON SATURDAY, TIIE
29S AUGUST I98t OR EARLIER AT THE DISCRETION OF
fl{E DIRECIORS BUT NOT BET'ORE THE CLOSE OT
THE BAIIKING HOTJRS ON WEDNESDAY. THE 196
AUGUST T96I.

Attentio[ of tb. appli:anB is invit€d to sub-section (l) of
tbe SectioD 6&A of tbe CrEpanies Act, 1956 which is reproduced
below:

Ary pers@ rho-

(A) Msk€3 i! . fuitioG laue aa aDpllcation to r Coo--"
for acquiriq or rlboqibirg for aDy sbsres therei4gf5

(B) O$errise lrdmes a CoDDary to dlot, or reSister atry
t nsfer of shsres tbereir to hiD, or aDy other p€r6otr i!
s fic.tidous name shal be purisluble with iDprirodDeot
for . tenr wblch Dry erterd to fiye y€{rs.



SIIARE CAPITAL

Au6ori6ed

l0,m,m Equity Shares of Rs. t0/- each

ks[d Sub€.ribed .d Prtd Up

MADRAS ELASTOMERS TIMITED
(lncorpor'l.d on 23rd Jutv lgCO undo? th. Colnplni.! Aor, t9S6)

_- Faiiure to pa, the aoount duc on allotmert will rendcr tbr
allotte€ liable to pay int€rEst theEon at th€ rate of 5% p.a. ftom
the last date fixed for iraynrent of allotmeDt EoEey tili the aarcoI payment and also render the shar€6 iacludiag- the amouai
aLeady paid oo them liable to forfeitue.

TE?MS OF OFFR:
l'77'200 E4uity shares ofRs. l0/- each fully pgid-up The Equity shares hereby issued are subj€c-t to the t€n'! ofrorcashatpai ... t7;12.w H;[.:m"ff"lm;r;m{X1Xmnr*
Novonc.edrorheft$rcror& c.rr,riolitrtlt^or fL:H#j#lffffiThH%ffitrf#.lt
this EoenDchs fot cts rt Dor qxdt aud ia proportioo to o. 

"-ouoitturly 
praid-up oo tLco,'r.55,800 Equity Sharcs of Rs. t0/- cach ... 25..'8-(m _ a

b 
-+ 

1, 
- 

CONSENT OF THE EXTSTING SIIARE HOIDEIS IlO TIIIS

Rs. 5-00 per share on applic.tion Pursuant to Section 81 (IA) of thc Act, the plescDt ilsuc ha!
- Rs. s.m Der share on ,,.,t*... ' x[ t//\:- j , ' Y:- t|9:rised,bv a special resolution of the coorynoy parscd

x.s. )-w per share on appra.tion .\ ' ,=.7.--i . ' uoo authoriseir by " sp*i"r .J."i.,i., 
"idJ 6o_*o, *Rs. 5.00 per share oE slloErnr. ,\\ ,l ',/ '. ,l "i-,r," 

-f.i*."a-"ry 
General Meeting held oo t5-61981.\. v?,/"-, . .

,_, / i) BoAnD oE DrREcroRs

NsEc, IMaioo, Aridr.ss eorf Occndm Pll6.uhr of 06.. Der.iorltip etc.

Rr.

... t,o,(x),(m

r

t

I. SRI JUGAL XISHORE SARATF
S/o. Sri Motilal Sa.af
3, IroD Side Road,
Ballygunge,

. Calcutta 700 019.

IndusEialist

L 2. SRI SUBASH C. SARAtrr
' No.3,Iro, Side Road

4(ffT.;0,,.
IDdustdalist

3. SRI SHYAM SHAIIINEY
S/o, Late BriAB. J. ShaharEy
101, St, Mary's Road,
Madrasff 018.

CoEpaDy Dir€ctor

MrEgiq Dir6dor

M/s. Oudh Rubber & plastic Industrlls private LiEit€d,
Lucknow

Drrccaor

M/s. Machi$ Works (Itrt€mationat) Limited,
Cahutta.

Dhrttm
M/s. Oudh Rubber & plastic Iadu!tries

Priy.te Ltd., Lucknow,

M/s. Ma.hi8c Worts (Intemational) Limited,
Calortta.

Ntr

REGISIERED OTBICE

f01, St. It ary's Road,
Mld.as-500 018.

trACNORY

KsttatrkulatLur
Plot No. A-5,
Maraioalai Nagar IDdultriU
CoEphx, Chinglcput
MsdEs 603 mI.

CAI.CI,TIA OTFICE

No. l, Auckhnd Phe,
B€6soo House,
Calcutta-7oo Ol7.

AT'DITORS

Chsturvrdi & CoEpsoy,
Cbad€red AEouotatrb,
9, An<lerson Road,
Madras@ q)6.



BANKERS TO THE COMPANY

Punjab National Bank,
St. Thomas Building,
l50, Luz Church Road,
Mylapore, Madras-600 004.

BANKIERS TO THE ISSUE

Punjab National Eank,
St. Thomas Building,
l5o, iuz Church Road,
Mylapore, Madras-600 004

Canata Ban8,
81, Tiruvottilur High Road,

Madras-600 019

MANAGERS TO THE ISSUE

Management Services Division,
Chaturvedi & company,
9, AndersoD Road,
Madras-600 006.

UNDERWRIIERS TO TTIE ISSUE

Out of the present issue of 2,65,800 F4uity Shares of Rs' l0
each offered to the Public for subscription io t€rms of this p'o9

;tus l,74,OOo Equitv Shares of Rs lo/- each have b€€! under-

written as follow8:

Name & Address of
lhe Undeniritei

Amormt Utrtlernritefs'
lrnd€r- Ixttersrefererce
writtetr

Swas(ik & Co.,
" Me.cantile Plaza",
373-375, N. S. C. Bos. Road,
Madras -6m001. .25

V. S. Krishnaslrami & Co.,
" Nagarajan House ",
45, Armenian Street,
Mad.as - 600 001. .25

Chitra & Co.,
No. 165, Linghi Chetty Strect,
Madras- 600001. .25

Sajjan Kumar Saraf,
P-14, Sahitya Parisad Stre€t,
Cdcutta- 70O 006. 6.@

Ref. No. Nil
dated l3-7-1981

Ref. No. Nil
dated lG7-1981

Ref. No. Nil
dated lG7-t981

Ref. No. Nil
dated 11.?-1981

Rs. lD lacs

State Industries Prorhotion

Corporation of Tamilnadu

Ltd., 5l & 52, Gre3ms Road'

Madras-600 006 4N

Punjab National Bank
l5o, Luz Church Road.
MvlaDore, Madras-600 m4. 5'm

Paterson & Co.,

"vanguard House"
48, Se.ond Lioe Beach.

Madras-60o 001. 50

Madan & Co.,
No. ?, Ramaouja IYer St;eet,

Madas - 600 OOl. '25

Kothad & Soos,
.,Eldorado Buildings",
Vth Floor,
l!2, Nungambakkam High Road'
Madras - 600 034. 25

Subramaniam & Co.,
49. Second Linc Bcacb'
ufaaras - 500 00t '25

4

No. PI/TL/341/8G81
dated 27-l-I981

Ref. No. Nil
dated 241981

Ref. No. Nil
dated 14-7-1981

Ref. No. Nil
dated 14-7-1981

Ref. No. Nil
dated 13-7-1981

In the opinion of the Directors tbe resources of the under'

writers are sufrcient to enable them to discba.ge thet resp€ctive

underwriting obligations. 3/
The promoters undertake that ifl the eveot of this Public

Issue of Equity Shares rrot being fully subsaribed, they shall subs'

cribe the unsubscribed portiol ofthe Shares ofered to the public

to the extent of 91,800 Equity Shares of Rr. l0/' ea.h which have

not been underwritten but included in this issue to make up their
contribution towards the plojert bcfore calling upon the iosti-

turional/other underw ters to take up their respective under-

writing obligations. No underwriting commission or brokemge
will b€ paid or payable to the promoters in .esp€ct of tbc

above shares,

BROXERS TO THE ISSUE

The following Brokers have coDsented to

act as Brokers to the issue-

I. AHMEDA.BAD

(a) Champaklal Bhailal Chokshi'

Manek Chowk, Near Share Bazar'

Ahmedabad-3P0 001.

(6) Rajesh N. Jhaveri'
Stock Exchange BuildinS,
Manek Chowk'
Ahmedabad-38o 001 '

(c) Shah KalYanbhai MaYabhai,

2242, Mahurat Pole'
Manek Chowk'
Ahmedabad-380 001 .

2. BANCALORE

(a) M. NanjaPpaiah Jahgirder'
205, Cavaky Road,
Baogalore-560 042.

(6) Satyaprakash & Co..
Srrl Floor. Indian Bank Building'
Kempegowda Road,
Bangalore-560 009.

(c) Vijai & ComPanY,
9, Eleventh Main Road,
Malleswaram.
Bangalore-560 m3.

Y#!a

Ref. No. Nil
dared 9-7-1981



3. BOMBAY

(4) Bhupendra CbarEpotlal I>vidas,
Bhupen Chambers,
Dalal Street,
Bombay-40o 023.

(r) Dalal & Broacha"
Table No. 6, 5rh Floor (East Wiod,
Stock ExcbarBg Towers,
Dalal Strect,
Bombay-4oo 023 .

(.) Harish Chandra cutr & Co.,
45/47, Bombay Samachar Marg,

' Bombay4oo 023.
I

I (a) foAula A-,f,alat cafldhi,
' 906, Stock Exchange Building,

Fort,

bf Bombay-400 023.

(.) Jamnadas Khushaldas & Co.,
Table No. 37, 4th Floor, East Wing,
Stock Exchatrge Towcrs,
Dalal Street,
Bombay-4oo 023.

ff) KantilalCthseanlal,
29, Bhupen Chamben,
Dalal St!€et,
8ombay4fl) 023.

(s') KasturchandSarupcband,
Stock Exchatrge To$/ers.
7, East Wing, 4th Floor,
Dalal Street,
Bombay-4o0 023.

(i) L. K. Panday, '
Maharashtra Bank Buildi!8,

\ 4!47, Bombay Samachar M8rg,

E+)BoobaJ4oo 
023

- (r)-M. J. Patel,
Room No. 602, 6th Floor,
Stock E rchaogc ToweE,

' Dalal SuEct,
Bombay40o 023.

I

0) Narandas & Sons,
Union Bank Buildiog,
Dalal Steet, Fort,
Bombay4m 023.

(i) N. M. Padkh,
Room No. 220,
Srocrk Exchange To\r€rs,
Dalal Stlr€t,
Bombay4oO 023.

(0 Raoriklal R, Parikh,
ig, East Witrg, 4th Floo!,
Stoct EichanSr Towrrs,
Dald Stslct,
Bonbay-{oo 023.

(rr) Vrlji Bhimji & Co.,
24, Stock Exchange Cetrtral Builditrg,
Dalal Stre€t,
Bombay4q) 023.

(a) Vinay M. Shah,
59, Bazargate Ske€t,
Ramazan Buildilg, lst Floor,
Bombay-4m ml.

(o) Vithaldas Ramji Marthak,
95,. Stock Exciaage Building,
Apo[o Street,
BoEb6y4{D 023.

(p) Jamadas Morarjce & Co.,
516, Tulsiard Cha&bcrs, 6th Flooi,
212, Barkbey Rcclametioo,
NariEan Point,
Bombay4oo 021.

(4) v. B. Elc.rai,
Bhupen Chamb.rs,
Dalal St cet,
Bombay-4m 023.

,{. CAICUTTA

(a) Brijnath Khaddllval & Co.,
13, Iodia Exctauge Place,
Crlcut6-700 001.

(6) Khandcl*al Brothers,
Wardley Houlc,
5, Swallow Ianc,
Calcutta-m 001.

(c) Manit Cha[d C-horaria
32, Eaa Strect,
2od Floor, Room-269,
Calcutta-7@ 001.

(d) Saijan Kurnar Saraf,
P-14, Sahitya Parisad Strcct,
Calcutta-m m6.

5. C0CIIIN

(o) Mathew & Compaoy.
Mullasscry Canal Road.
EmakulaE,
CorLin{82 001.

(6) A. Aaron & C-o.,
Congr€ss House,
P. B. No. 1003,
Hospital Road, Emakulam,
Cochin-582 0t I .

6. DELTtr

(a) Amtit Lat Bajaj & co.,
606, Kailash Buildiry,
26, Kastlrba Gaodhi Marg;
Naw Dclhi-lt0 001.

(r) Bebari I"sl & Co.,
Stock E\cbargr Buildiog,
Asaf, Ali Road,
New Dethi-llO 002-

(c) Bharat Bhushan & Co.,
H-45, Conmught Plaae,
New Delhi-llo 001.

(d) Bhupe ra & Co.,
49, Stock Exchangc Building,
Asaf Ali Road,
New Delhi-ll0 002.

(e) B,D. Aga.x,al & Co.,
9/3, Asaf Ali Road, 3rd Floor,
Opp. Foreign Tourist Csltrp,
New Delhi-lt0 002.

(/) DeY Saigal & Co.,
10, Stock Exchange Buitdiog,
Asaf Ali Road,
New Delhi-llo 002.

(s) Gupta & compaoy,
17, Model Basti.
Rad Jhaaii Mart,
Ne1{ Delhi-lt0 Sr.

(r) Harbar$ Siry Mehta & Co.,
33, ReSal Buildiog,
Parliamcnt Street,
New Delhi-ll0 001.

(r) H.P. Mehta & Co..
602, Nirmal Tower,
Barakhambs Rosd,
New Dclhi-l l0 ml .

(i) J. C. Mehta & Co.,
308, Dreamland,
t/l&B, Asaf Ali Ro.d,
Ne,x Delhi-l lO 002.

(/r) L. R. Muajal & Cr.,
46, Stock Exchangr Buildht,
Asaf-Ali Road,
Ncw Dctti-l l0 002.

(r) Raja Ram Bhasin & Co.,
Jeran Mansioh,
8/4, D. B. Gupta Road,
Ncw Dclhi-ll0 055.

(rr) Ram Nada & Co.,
35, Nctaji Subhash MaIa,
Ncw Dclhi-l tO 002.

(n) R. K. Chugh & Co.,
6 & 54, Stock BxcharEc BuildioS,
Asaf Ali Road,
Naw Dclhi-l10 qD.

(o) Surind,cr Rodc & Co.,
P.B. No. 2856,
First Floor, 21.8, B.r8 B8rar MuS,
Rqjhdcr Nasar,
Ncs Dclhi-llo (160.



r
,r'l Surva Xant Co,.'' Deiif Stock ExchaDSp Builditrg,

(6)

G)

Asaf Ali Road,
New Delhi-l l0 002.

S. D. Kapur & Co.,
59, Stock Excha4E Builditrg,
Asaf Ali Road,
New Delhi-l10 002.

ViDod Kumar & Co.,
A.6. Connaught Place,
New Delhi-110 ml.

HYDERABAD

krminaryaE Rathi,
+5-173 & 114,
Hashmat Guni, Sultatr Bazar,
Hyderabad-sm 00t.

Pusbkarlal Chudawsla,
44, Bada Sardfa,
Irdore-452 003.

Santosh & Co.,
29, Deuu Market, lst Floor,
S.G.S.I.T.S. Road,
Indore452 003-

9. MADRAS

(a) PateBoo & Co.,
Vaoguard Houre,
48, Second Lirc B€ach,
Madms-500 001 .

(6) Madan & Co..
No. 7, Rautaouja Iyer Street,
Mad4s - 600 001 .

(d) Kothari & sonr,
,' Eldot'ado Buildings ".
Vth Floor,
l12, Nutrgambakkam HiEh Road,
Madras - 600 034

Subrarna0iam & Co.,
49, Secood Line Beach,
Madras- 600 001.

Swastik & Co.,
" Mercantil€ Pla?a ",
373-375. N. S. C. Bose Road,
Madras - 600001.

V. S. Krisbnaswami & Co.,

" NagaJajan Hous€ ",
45, Armenian Street,
Madras - 600001.

Chitra & Co.,
165, Lioeli Strert,
Madras-60o 001.

Macrtrochie & Co.,
" Mercantile Bank Building ",
30, Rajaji Road,
Madras - 6m 001.

td)

(?)(q)

(r) (n

1.

(a)
I

,t

'aI

(g)

(r)8. INDORE

(a) covind Das Shrikishatr A8rawd,
97, M. T. Cloth Market,
Indore452 002.

cONSEtI1S

Consents io writitrS of lhe above named Auditors, Managers

to the issue, BaDkors to the Coopady, Batrke$ to the issue to act

io thoir respective capacitios bavc beeo obtained ald filed with
tbe Registrar of Compani6, Madras as requfued by the act and

aooc of them has withdrawtr thg said cotrlcDt upto the tioe of
delivery of a copy of this prospectus to the said Registra. ofcom-
paoies.

M/s. Chaturvedi & Crmpaly C-bartered Accoutrtants, Audi'
toIr of the CrEpany brve giw! lheir qdtten conrent to the ioclu'
sion of th€ir rcport iu Oe fotm aod cbntext io which il appea6

lat r iD this prospectus and such consent has oot beeo withdrawn

upto the tiEe of delivcry of this prospectus to the said Registar of
Compaoics,

HISTORY AND BUSINESS OT TEE COMPANY

The CoBpauy was ilcorporate.d as a Public LiEited CompaDy

on 23rd July 1980 urder Crmpaoies Act, 1956 aod obtai ed the

Certifcato for CoDD€ooeEeot of Busioes od 22nd Seprember

l98O from the Regbtrar of CoEpaoies, Madras.

The Main objrds of the CoEpany a.s s.t out iE the MeEo'
raDdufi of A$ociation of thc CoEpaoy intrt'alia aI€ to produce,.

maoufacture, prepar€, proceis, import, cxport aDd Sptret'ally to
dcal io Carbon Black Mastet Bat hes, rubber compounds, bouded

claltoEers and other allied rubber producl3.

PROMOITONS AND MANAGEXI{EITIT

Thc CoBpaoy has b€.o proEot€d by Sri J. IL saraff aod

Sri S. C. Saraf v,e[ knowtr iadustrialists' The proDoteB have

dch exped€oce io the malufactlr€ of Rubber ard Allied Products

for over rev€Bt y€aB. The proootgrs arc sssociated with M/s. Oudh
Rubb6 ard Plastic Industries Privat€ Limited, Luckrow atrd

MA. Ma4hitrE Works Olt€EstioEsl) Limited, Cdcutta.

6

The Company is mana8pd by Sri Shyam Shahaney, Exec'utive
Dircctor, unde. the superisiotr and control of the Board of
Directors. He is assisted by a team of experi€oc€d and qualified
techdc€I, fnatrcial and adrninist!'ative experts,

PROJECT

The Compsdy is settiDs up a maDufactu ns ptojed fol
Carboo Black Maiter Batcb€s atrd Metal Botrded Elastomers 4t
Ma.aiDalai N.gar, IDdlstrial Complex, Madras, Tamihadu with
a capacity of plodl]cing 72m E€tric tonne. pel annum. No
Induskial Licence is rcquired for the project. The uoit has beeo

rEgistered Bith the Govem.Eent of Iodia" DiEctotate General of
T€cboical Develop!06t aod alotted the Regirtratioo No' DGTD/
HO/D/91 6R-6350/CZ (ii)Aru/8o.

PINNT StrE
lrrr

The plant is locat d a! Malaimalai Nagar lndustrial Complex
Madra.g, Tadilnadu. The site is well coDne-ctEd by Rail atrd

Road. It is loc.t€d at G.S.T. Road coonecting MadEs City
aud Chiqeleput. The site is equippcd with all otlel infrastructural
facilities. t
I,AND AND BI,JILDING

The Compatry bas purchased lease hold land measuriug 14.3

acles from the Madras Metropolitatr Developmetrt Authority,
Madaas at acost of Rs. 9.17 Lacs and the I-ease cum Sale A8r€e-
toeDt for the same h8s alrcady bcen executed otr 6-2-1980. It is

a develop€d land and is sumcient for imDediate requiements aod

also for futue expansiotr of the compaoy, The coostruction of
the faatory building is nealing completiotr.

PLANT AND MACHINERY

The compaDy has already place.d ordcrs for lhe Plrtrt and
Machilery with indigpnous rnanufacturers. Orders for oth€r
cquipBenB hav€ also been placed to g,atchwith the d€livery of tb.



maiD plairt. The main ordeB have b€etr placed on Fa.rel Anand
Machircry Manufacturing LiEited and Richardsofl Cruddas
Ondia) Limited for Baobur-v and Mixing mill respectively,
Nearly 70% of the Plant and Machinery have already Eached
the Plant site.

RAW MATERJAL

The taw materials rcquired for the products are natural
rub'Der, teinfotging ageDts, peptisers, aacelerators, lr&eaderr,
atrti oxide[ts, and vulcanizing ag€nts. The main process is
mastication of rubber that is to get raw-rubber into a conditio!
itr which it is suitable for mixing, mixing with vadous iDgrcdLarts,
shaping aDd vulcanization.

For Carbon Black Mastq Batches the raw Elateriak eill bo
supplied by M/s. Dut op Itrdia Lintit€d. Raw mtcriat! rEquircd
for Metal bolded items such as bufrer springs, d{aft 8.ar ps& foi
railwaJrs are easily available. Rubber vhich constiutt6 Dearly
60% of tlire r-,nx i$ available frorll Kerala and the other iogrdients
?* available indigenously.

Foo*nr.
The Cornpany will provide dLect cmploFneat atrd SeDeiate

indircct emploJrErent to about 350 penoos iocludiag superyilory
alld administrative pelsonnel. On acrount of several eristiag
indusrries itr the viciqity ol the proirt site, Do problem r€gardilg
ayailability ofskilled, setri.skitled aod rmskilled lati)u is eavisaged.

UTILTflES

Porer

The siie i8 conne.ted with high tensiotr porar line. The total
requirement for porpei is estimated at 905 KW projecting a total
requiredpnt of lmo KVA. Sanction for a maximum demand
of 1000 KVA with a connecred toad of n4O tlp+So KW tiShtiug
load bas aheady be€n obtained from TaoilDadu Electricity Board
vide their letter No. SECiDev/DM TTS/tj4 &175tel dt.2-3-St.

Wrter

I *" Plant's requiremcnt for water will be met out by supply
I g"o by TWAD Board Cfalnilmdu Water supply a.nd Develop
frEoara). This will be sumcient to m€et the water rcquirroelt- ofEa Project. Besides this the CompaDy bas its o*u well which

caq give about 30,000 galloor of wat€r per day whicb is suffcieat
to meet the 'rater requirements of the unit.

SELLINC ARRANGEIUEIT.ITS

M/s. Dudop hdia Ltnitrd has agree_d vide thair lctt r No,
CWMi3984 dt. 2941981 to utilise the Company,s pla.ot capacity
for Eixing of stock compoutrd to the ext ot of 20 tonnes per day.
Thus the e[tire productiotr of Carbon Black Master Bat hes i!
c.ntracted to bc take! by M/s. Dunlop India Ltd. Ihis contact
will be for a period of 3 ye3ls lyith a! optioa for Enewal for fur-
ther f,eriods as mutually aarced. The compatry does Dot envisage
any diftc-nlty in aarketiag iB produqb.

STATUS OT THE PROJECT

The CompaDy has takeo pos3cssiol of the latld aad thc civil
sork wbich coDoe.nccd in February tgSl i! !€ariog completioo.
The erpctioq of thc DaphiD€rr, fu ,ikcly to bs coqlpletld iD stESlr
ead tial produc{ion h plaor€d to comncnce by Augurt f9al.
Tbe coEEercial productiotr is crpected to start by SeiterDbcr lgSt .

BUSINESS PROSPECIS
Csrbon Black Master Brtchet

This is the main product of thc compaoy aDd is 8D inter-
medhte semi-process rubbet compound us€d fui fte manufactue
of automotive tyres and other moulded rubber products. Tba
derrlend fo. this product is direatly proportiona.l to the detrlaDd for
t.res, therEby to the growth of automotive iDdustry. The com_
pouod r"ate of groMh for the automotive industy is expected to
b€ betweetr 5% to 15% per aDnuDl for various types oi yehicles
with arr average of 12.5% growth durhg the next 5 to 6 yearr as
per the &port of the 'Working group of Transport Brth moviog
Agricultural Machinery'. This gro*th io automobile production
eosures an automatic gro*th itr the tyre demaod for origioal
e4uipment and conse4uently for the Ca.bon Black MastEt Batch$.
Thus the busioess prospocts for the product arc very good,

Mehl Bo{ded Ehstohets
The products iD thi! a.e buffer spriogs atrd dlaft g€ar

pads which are mainly gsed for railway wagons. The total produc-
tion of lail1a'ay wagons in the couttry is arouod 12,000 peiaonuo
at prcsent. As per the draft Sixth fivo year plan, it is expect€d
that wagon production will go up by 7341each year rachnng
a productior of 19,750 wagons by 198186. In view of this, the
deDand for the products would defnitely be increasing. Nearly
90% ol ahe wagons at prcseot are produced from factories in
Eastem aod Southem regions. SettiDA up a marufacturiDg uoit
for produclion of Metal Boaded Elastomers at Madras, would io
view of the neamess to the deoaad celtles be advatrageous and
tro problem wbatsoever is envisaged about the growth oi the uait
and its business prospects.

PROFTTABILITY AND DTVIDEND
Based on the asses$ptrt of futDre working, the DirEctors

are of the opiaion tlat bariry any uDforEsesn circu.otstances,
the carllparry will earn sufrcie[t Eoffts after providing for depre-
ciation etc., to declare divideDd within 8 Easouable period fiom
tie cofirnencement of commercial production,

COST OF TTIE PROJECT
The capital outlay for rhe project ln.s beeD estirDatsd ar under:

R3 h hcr
10.30
15.65
72.&

1.00
10.65
7.&
9.60
6.30

1. Iatrd and develogrcqt
2. Buildiog
3. Plana & MachiEry
4. Otte{ 6xed assefs
5. El€ctdc IrsralstioB M.E.S. DepGit etc.
6. Preliminary & prcoperative expemcs
7. Provisiotr for coqtitrg€acies & escalatiou
8. Working Capital Margit

SOURCE OT FINANCE

3. Term lraq--.stste Indust irs promotiotr
Corporation of TamilDadu Ltd.

4. DefeEed paym€lt-MMDA Loan for lsld
5, Unsccured Loan

r33.30

Tie compaoy will be neeting the abovc proid cost as uDdcr:

t. Equity share capital o 
'iffi2. Term LoaD-TaDifoadu Iadustrial IqlcstEcot

CorporatioD Limibd 30.m

50.m
7.N
2.6

t33-30
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ItsRM LOANS

Tamilnadu Iodurtrial IDvestment Corporation Limited aDd State

have aStE€d to advaoca loans ofRs. 30.00 Lacs and 50.00 Iaca rcspectively'
Industri.s Promoiion Co.poratioD of Tamilnadu Limited

N.me of lhe
I!.titstior

Lotr
sDrout

sslciiored
Rs. iD la.3

R.t of irtcr6t CreEihedt
Charyes

ReDalmeDt Sdledule

Taoilnadu Iadusrrial
IDv€stE€nt CorpoBtion
Lioittd.
cmc)

Str& Itrdustdas
Promotion Corporation
of Tamilnadu Linfted
(SIPOOT)

15.5% pcr antrum.
Rcbate 2% on Fompt
peyricnt.

12,5% per a.Dnum with
peDal intlr.st of 2%
par anoum for default
of either principal or
iderest or afly other
duas to SIPCOT.

I / per annum will be
levied on the undrat n
amount of the loaD
gr&nted

I % per annum will be

levied olr the undEwt]
amount of loan.

By I I half yearly iostaiments.
Fi$t 2 instalments at Rs. 1.50 Lacs csch.
Next 4 instalmedts at Rs. 2.50 Lacs each.

Next 4 instalEFots at Rs, 3.25 Ilcs c8ch.

Irst instaLnent Rs. 4.00 Lacs.

3tl',T11ffi"11i'il'iTilf; ra"" 
"orNert 4 i$talments at Rs. 4.00 lacs c5ch.

Next -3 inslalrnents at Rs. 6.00lac! each .

Last instalrneDt at Rs. L00 lac.

30.m

50.m

t

{

InErrst paysble atr subilct to the &gulstions ofIDBI aad Rcerve Bank of India whercvE3pplicable.

IMPORTANT IERMS AND CONDIIIONS OF THE TERM
IDANS STIPUI-,1ITED BY IIIE FINANCIAL INSTITUTIONS

l. Thc Financial lDstitutions shall have thc right
nominating their rcpr€lcltativc' as a Director of
Company.

2. DuriDS tha olrletrc, of tie loan thc Compaoy thall trot

x,ithout priot cotrscot of the FisaDcial l{stitutions declare

morc than 101 dividcnd pcr annum to the 8harc holdeN

or issuc any boous sharEs.

3, Tbe coDpsDy should scek tho Finaacial InstitutioN'
priot cou.Dt befoE it cmbarks oD atry cipaosion or for
undertaking new projccr.

4. Tbe Fioarcisl IlstitutioDs' prior coDseot is required for
a[y iovrstment or for advancing to oth€! corcems by way

of sh{es or loanr,

5- Thq appoiltEr€dt/G-spPoiutEcot of tbc MaDagilg DirEc-

tor or aDy whola-tiEe DiEctors as ako their remuoeia'
tio! 8!d otbrr tedB3 of appoitrtoclt shdl be subiect to
thc apptoval of th€ corporation.

SEC{JRITY FOR THE LOAN

TIIC

Tte toaa is sacurcd by cresutioE of a hypotbeticatioo decd

aad crpation of 8 joint Equitable Mortgagc ove! the Compony's

ffrrd asscls €tc. for Rs. 30.00 laca, to raDk oD pari palsu basis

et:lh thc ch8rgc cr€at€d io favour of SIPCUr.

stPlcoT

TbG compqay has clrslrd a rcgistcred Eort8tge for R3. 1.00

he snd Joiot Equitablc Mortgrgc fot tto bslao€a of Rr. 49.m hrs,

t

id favour of the Corporatioo to rank pari passu with the charge

crEated in favour of TIIC, by dcposit of title decds of all
iooovable propertics and hypothecation of movable machincry
sDd equipoetrt.

WORXING CAPITAL

Punllb ryatioD.l Baok bave aSrE€-d to mcet the requiremeot of
workiog capital of the coopany to thc exteDt of Rs. 24 lacs vide

thcir letter dated 16-5-1981

TAX BENEf,ITS

,* .m"H:l,:x:#ilfiffiT;H""r'Jfrfl 
that iffl#a\

to thc company and its lrrcmbcrs.

of
thc

i
I
I

t

A.

1.

To thc CoDDoDy

Under S€ction 80 I of thc Income Tax Act 1961 , the Compauy
wil be eligible for dcduction to the extent of 25% ol iE pto-
fts and eBios for tbe period of 8 years ftom the year in which
the production strrts.

The compqtry wil be entitled to a deductiotr of one tcDth of
certaia preliminary erp€oses iDcludiDg the expenses incurred

for this issue of shares, for a pcriod of ten successive years

subject to the limits p.ovided ir Section 35 D of the Income

Tax Act, 1961.

The company is eotitled under S€ctiotr 32-A of the IncoEc
Tax Act, 1961, by way of invcstment alloPatrca at the ratr of
25% of the actual cost of nerf, plant aod Eachircry iEstalled.

The co$pany is eDtitled to double shift a,ld tdple shift artG
depreciation allowane under the Itrcoee Tax Rules 1962.

Futher under Sectiotr 32 (i) (ii8) of thc Itrcohc Tar Act' tha

4.



I

I

4.

i

I

company is also eligiblc for an additional depreciation
allowance (without considering doublc and triple shift eorkioS)
of an arrount cqual to 50 % of the normal depreciation on ne\t
Dachinery or plant installcd after 3lst March 1980,

A, To the Me bers of thc Compary

L Meobets of the company who arc individuals, Hiudu
urdivided families or associations of persons rcfeErd to in
Section SOCC(I) of the Income Tax Act, 1961, wi[ be elidblc
to a deduction in the computation of taxable ilcorre to thc
exte of 50% of the amount invested in equity sharas of the
Coffpany, subject to a limit of Rs. 1q000/-.

2. Tbe mcmb€rs of the clDpany, who are hdividrrsb, Hiodu
undivided families are cntitlad to claim dcduc*ioB from total
income to thc extcnt of Rs. 3,000/. per ].!ar in tlrf'acl of
spccificd incomc ircluding dividqnds r€ceivrd ftosr th€ com-
pany under Sertion 80L of th. Incoma Tar Acl, 196l,

'(1t3. Membcrs of thc company who are rh€rn.qlil' doEcrtic com-
paoics rvill be cntitled to totd exerrlption ftom surtax on
divideo& rcceiwd by thern frorn th company as also tb.
bercEt of a d€ductior of 60% of the dividcnd! Ec.ivcd by
them froE thc compatry undcr seclioE mM of thc Incon*
Tsr Act, 1961.

(i) Under S.stio! 5(l) (xra) of the Wealth Trx Act, 1957,
invcstm.trt made by a shareholder bciEg atr individual or
Hindu undivided family in thc Equity Sban6 of the Compcoy
will bc initially exempted from W.alth Tar for a pcriod of
iv€ }!ars coEmcDciDS from the ass.sEoclt yEar next follow.
iog thc dat! of such shares frst issued.

(iD Evcn aftcr the Gxpnry of 5 years p€riod rcferrd to above
the iqdividual or Hindu Uadividad Family will continuc to
6joy Wealth Tax cxrmptioll bercfft providcd the valuc of the
invcstment in sharcs of the compmy together with thc valua
of their othcr asseb refcrred to in Sccliotr 5(l) rc.d with
Sccliotr 5(IA) of the Wealth{ax Act, 1957 does Dot cxceed
in thc asgresa& R.3. 1.5 lacs.

AITITrOR'S REPTORT

Ttc Dircctors"

M/s. M8drar Elastoocrs Limit€d,
No. 101, St.Mary's Road,

Msdras 6m 018.

Drar Sirs,

We havc cxaoincd the books of arcounts of 'MADRAS
ELAIITOMERS UMIrBD" for tho period 23rd July 1980 (the
dat€ of its incorporation) to 3lst May 1981 being rhe last dste to
which thc accouots of the CoEpaoy have b€€n made up.

In accordance witb the rcquiEEcnts of Clsulp-Z of Part II
of Schcdul€ II of tbc Compaoies Act, 1956, w report tbat:

(a) No proit atrd loss aocoutrt had becn madc up, as ttc
Compatry h8s not caned atr)' hqome siDcc it is in coDr-
tnrction stagD sEd ha! not carricd 8Dy manufaturing
artiyity !in@ irs iocorporatiotr. ilte crpcnditur ir-

cuEed duriig the f,criod is pendins allocatior to fxed
assets and is stated belowi

NATTJRE OF EXPENDITURE Rr. h 00S

l. Salary 747
2. Rent 2m
3. Printing add Srationery lO4
4, Postage, Telegram & Telcphones 134
5. Electricity charSes 4g
6. Travelliirg and conveyance 3Sg
7. Motor Car Maintenance 353
8. Entertainment expenses 22
9. Ijgal and other professional chargcs 526

10. Interest and Bank Charges {tB
l!. Miscellaneous exp€nses lA
12. Filing fce Bz
13. Insurance 394
14. Advertisemetrt m
15. Ilouse rent allowance 1lO
16. Ceaeral exp€nscs 184
17. RcpaiE and Maintenancr 36
18. Books atd Periodical6 6
19, Staff Welfare m
20, Subseription and membenhip fcc 26
21. Frcight Charges j9

4,190

Tb. Asscts and Uabilitics of the company as at 3lst May lgtt
lnl iul let out bcloqr:

rIXED ASSETS

I{nd and dcvclopmcnt
Capital work in progrcss iacluding
advauces
Fumiture and fittiDgs
Aircotrditiorcr
O6ce cquipmsnt Cfypewdter)
Moto! Clcte
Electrical fittiDgs
heliEinsry & pla-opcr&tioD Grpcllsas

GIJNRENT ASSETS AND IOANfI AND
IDVANCES

Cssh i! hsud
Cssh at BsDk

IOANS AND ADVANCES

Advarces r€corcrablc in cash or ia kind
oi for value to be r€ccir/ed

LESSi LIABILITIES
Sccured Loaos
Uoseorrcd loans

CURRE{T IIABILITIES AI{D
PROVISIONS

Surdry craditors

Itct A!Gt3

R!. ltr (xls

2,(m

59,5E5

7t' 22i
54

to2
ll

4190

2&
e68r

6,?S

2941

r.ofl)

45,5r2
5,808

I,t9

70,25t

54s37

fi,7m



RepreseDted bv 1,77,200 Equity Shares of Rs' l0/- each full!'

paid uP

NOTES ON ACCOUNT

l. Land has been acquired from Madms Metropolitan

Development Authority on Irase cum Sale basis and an

amoui of ns, ?'22 lalhs is to be paid on def€'red pay'

meDt basis io eight equal annual iostalmctrts'

2. Depreciation has riot been provided on the fited alscts'

3. we further reporl that the compaay h's not declarcd

. dMdend since its incorpor"atiofl'

Yours faitbillY'
For CHATURVEDI & COMPANY

Chafiet€d Accouoiants
(sd.) rr. R. SHARMA

Partner

MINIMIJM SIJ'BSCruPTION

The minimum amount which in.the ophion of tho Diretto!3
must be raised by this issue in order to provide fo. the sum as

tequired io tefins of tbe Act is Rs.26,58,000 representing 2,55,800

Equity shar€s ofRs. 1O/. each. The midmum amount on receipt

ofwhich the Ditectors will procEed to make allotment ofthe shates

is Rs, 13,29,000 being the amount payable oo applicatioo at
the Iate of Rs. 5/- per share i'l reEpect of sharc3 issued to tbe

public for subscription in tefins ol' this prospectus' The

subscription of the said anouot is assued iD view of the

underw ting arrangenEnts rEferrEd to herein before.

EXPENSES OF.THE ISSI,]E

The expenses of the presertt issue including Srokeragc f€es

of the Managers to the issue, sta$p duty, printing and publicatiotr

expenses, legai chatSps and registr"ation f€es' etc arc e-stimated 8t

Rs. 1,50,000/- \phich will be mel out of the proceeds of this issuc'

STGNATORJES TO T}IE MEIUORAM)UM OF
ASSOCIATION

No. 9 Anderson Road,
Madras 600 006.

Date:3G6-1981.

OTHER, STATUTORY .AND CENERAL INFORMATION:

MAIN OBJECTS OF THE COMPANY

The main objects of the company as s€t out in The Memo-

mndum and Articles of Association of the company are:

l. To ma[ufacture, produ@, purchase, prepare, proc€ss' import'-' 
"*or,. 

sell and Senerally lo deal iD Carbon Black Master

Batches for supply to rubber i'odustries'

2. To carry on the manufactue of sopbisticatcd trroulded rctal
-' 

uo]naJ""lastomers, rubb€r bufer spring!, d'I-aft gea! pads'

iia*" g*g" rubber sprirrgE and elastooeric pads us€d ior

r.img-t,oit wagons aod c'oaphet of ftilqtays' dcfep €quiP

ments arld road transpo iodustry'

3. To manufacture retreading materials like trcad rubber' ca$cl
-' 

;;[ l;tt-, foam rubber, plastic products' wholv rubter

-oufa"a -tt". groov€d pads, recoil sptiDgs aod mouatings

solid rubber tyres alld other allied products'

4. To tnanufacture 'xholly rubb€t moulded, rubber Srooved
' ' 

paas, recoit springs atrd mountiDgs for Railway applicatiotrs'

5. (a) To manufactqre solid or cusblon rubber OEes' pneumatic

tvres- colded or caDvas tyles or other types for ait-cnft' farm

;;;; *d implemenr antl off the road lvpls like for earth

moving machiaery.

ah) To matrufacture transportatiotr ite$s us€d iE the tsseobly

iiuuio.ouiro, aeroplares, farm roachinery' bictclcs' Itrdust'

rlJ p.oaocts iif" t"ftiog, hos€s, typewtiler ghtu'- tTk
Jt*iU"o, 

"poogt 
rubb6, footwear, rubD€! sh€et' clolhing

;;; tu;t, airegi"o it"." lika hot Patcr 'bottles' bulbo'

,i"*", r-"v ite; like toys, tbaflooDs' foa'B producls like

ilutt""s!"." clr"hio* for chairs, railwBy bcrtb' sutomobilet

(c) To buy, sell or desl in (i) rcinforciDg EEterials like carboo

L'r""i, 
".","1" 

tioa or clalg (ii) 6llin8 68t'dals aDd fiii) colour'

irt8 mrt riak suitable for rubber'

(d) To maaufactue, deal in synthctic rubber ard producr8

th{eof.

OBIECTS OT THE ISSUE:

,#ffi"r,T,#",xiHi,HLT,Xffi"#'##ffi
profros'aaa arso for eeedag thc expcru's of fia irsue'

lo

NsDe, Ad&tss, D6c.iption
atrd OecuFstion

Jugsl Klshore Srrlf
S/o Sri Motilat Sarafr
3, Lorl Side Road
Ballygunge, Calcutta-I9
itrdustrialist

Sds$ Cbdidra Sarefi
Slo Sri Motilal Sa.'afr

3, Irotr Sidr Road
Baltyguoge, CaI6Jtta-19
Itrdustrialist

Antsli S.I!fi lm
Wo Sri Subbalh ChDdr. Sa.fi
3. Iion Side Road
BalygulgE, Cal(rrtla-Ig
House Wife

K.rtr DeYl Sorrfi 100

9r4o S Jugal Kishore Saratr
3, Iror side Road
Batlyguogp, Calcutta-19
House Wife

S$s8hi SrIafi
D/o Sii JugEl Kisho!€ Sarafr

3, Loo Side Road
Ballygungp, Calcutta-lg
Studenl

ShyaE St h8r.Y
S/o Latc Bri8. B. J. ShahstrcY

1Ol, St, MarY'E Rosd
M.dra!-18
CdDpany Director

RrYl@
S/o late Omprakash GuPr&

No. 4, 8th St€et
D!. R8dhskrirhnaD Salsi, Madrar-4

Businesr

100

100

1m

No. of Eqoity share'e

stbs.tiM

100

1m



TJNDERWRITING COMMISSION/BROKERAGE

Underwritiog commissiotr is payabte on thc shares under'

vritten at the rat€ of2+% of thei lominal value'

Brokerage will be paid at the late of 1% on the Ilomiflal value

.r ti" rl".ti o" the basis of altotrnent made against the appli-

Itili" ,"""i""4 t"-ing the stamp of a member of anv rec'gnisod

ioJr-"*"r,ung" in rnali in rhe Brokcrs column Brokerage at the

*-; ;;;iil also be pavable to the brokers and bankers to the

t* it *t ""i.f "flotrnent 
made against applications piocued

il-ir#rlr pl"",a"u the relative forms of application bear their

respeative stamps in lhe brokers column'

FEES OF TTIE MANAGEA,S TO TI{E ISSUE

The managers to the issue, M/s' Chaturvedi & Compaoy'

* r U"-p"iJ r!"i "i 
,it" rate of l % on the amouot of sbar€s ofered

.t to tbe Public.

!* ,ssur orrrERwrsE THAN FoR cAsH

I b The company has Dot sinc€ its incorpo'atioo issued any shares
' 

o. a"l"oto""; fo; consideration otlle thaD cash' nor has it issued

I anY bonus sharcs so far'

CI,ASSES OF SHARES

The company has only one class of shares natnely Equiry

Shar6 of Rs. l0/' e3cb'

PREFERENCE SIIARES AND DBENfiJRES OR

DEBENTTJRE STO(X

The company ha' Dot issued any pr€ferelce Shares or deben'

, tul€s sioce its iocorporation'
II pnrvrous rcsun

I *"trt as stated iD tbis prosp€ctus, the company has not

I i."u"a -y shars since the date of its hcorporatioo'

l, ,*r* AT PREltrrJM oR DIscouNT

t- No amount has be.n paid or is payable by wav of premiur''
\- orl aoy shares issued or age€d to be issued by the c'6pany at

;-!i]-- 
ir#ff.t- *" companv has also not issued aav shares

F \" ct*o*,.
II pnsvtous coMMIssIoN, BRoKERAGE AND

I . DrsicouNT oN sI{AREst(
l- Except for the uoderwriting comDis3iotr and trokeragp pay-

I abh as meDtiooed in this prospectus tro sum bas b€s! paro srnce

I I dle date of incorDoration of the compatry till the date of the i$ue

f ;iG ,;.p*trrs, or is pavable as commisiotr or discount for

I subecribing or agreeiog to sub{cribe or for procunog or ag€erng

I ;-iic,crG aav iuu"ciptioo of ghares ia the coopatrv including

I the oto.otem of the clmPaDY'

CAPITALISATION OF RESRVES AND REVALUATION

oF ASSETS

No capitalisatioo of reserves or profits and revaluatiotr of

as6etr have-bee! made since the ircorporation of the cornpany'

OPrION TO SUBSCRIBE

Ercept as olhet-wisc stated in this plosp€ctus, the company

has not ent€red atrd does trot propose to strter into any cootrect

;";;rt , wherebv en optioo or prefereotial right of aoy

kind has beeD or is proposed to be given 10 any p€rson to sub-

scribe for any shares, debentues of the company'

PRELIMINARY AND PREOPERATWE EXPM{SES

The promotem of the company 'have incurred preliminary

"xpenses 
amoonting to Rs. 50,000 which have since b€efl reim-

Uursea tv tfre company. An amount of Rs' 3,69,000 has also

b€en iocurred by the company theteafter'

PROPERTY

Save as elsewhere stated in the prospectus and excepting the

property purcbased or acquired under the cootmcts referred to

inali ifr" ft""ai"g 'Mate al contracts' wherein are given tlre

p-,Ur"." 
""qoit"a 

by Clause 12 of part I of the Schedule II to
ih" A"r, uny prop".,y tthi"h the company has acquired or pur-

chased or propcse to acquire or purchase which it is to be palo

ilrriolv'o.'pu.,rv out of the proceeds of the present issue or

the acquisition of this prospectxs, is prope y:

(a) the cofiract ior the purchase or acquisilion whereof wag

eotered into in the oldinary couls€ of business of the company

"""L_ "ar*"t 
not b€ing ill contemplatron of the issue' Itor issue

in consequence of such contract or

O) as respect of i{hich the amount of the purchase doney ia

not material .

Except as stated elsewhere, in the prospectus, the compatry-

tu" *ip'r-h"""a 
"nv 

p.opefty since the date of incorporation of -

tb, ;-;;y t which-goi of its promoters or drre'tors had or

lur" uoy ai."a ot l"direct hterest or in respe't of arly payment

made rhereof.

VOTING RICHTS AND RESTRICTIONS THEREON

Article 34 provides that subjeet to any li8hts or lestrictiong

ror rne ioe ueing anaaea to any class ol classes of shares' (a)

oo u ano,, of haods, every memb€r preseot in person shall hav'

oDe vote, ,lDd (b) otr a poll, the voting rights of mcmbers shall o€

as laid dolvn in sertioo 87 of tho act'

RIGIITS OF SIIARE HOIDERS IN RESPECT OT

CAPTTAL AND PROFITS OF TIIE COMPANY

The nature and extoot of interest of the shale'holders in th€

.rooertv aDd DrofiE of the Company are as provided io the

A"il;; aL io conforoitv with the Act' subject to thc

provisiotrs of tho Articles' the profts of the compa[y arg
'airitiur"-r-.og the members in proportign to the ainouot of

capital paid-up or credit€d as paid on the sharEs held by them'

LIEN ON SIIARES

The compady sball have a frst and paBmoutrt lica upon all

tl" 
"lat"", "oi 

fuifv paid up, registered-in rhe name of each Eletrr-

t. i*n",ier .or.r, o" jointiy with otheis) aDd upotr the proceeds

"i'.ii"-,n"Lii"i "u 
monevs (whether preseoov payable or not)

JnJ* p"v"tt" 
"t " 

6xed time in rcspect of such share! atrd no

*Jtu. iiit*" itr any share shall be created except upoo th€

;;G *d conditiotr thet Article 9 of Tablc A will bave fu[
rlfJ.- ,c'"a such lietr shall ert€nd to all divide s aod bonuse€

i-Er',,-t a time <tectared iu respect of such sbaEs Unl6
;;;; 

"gt"d, 
the registratio! of a tramfei of share'g ehall

i*t"J"" 
"-*"itj", 

.f thi company's licn, if aoy, on such shar€s'

il;;i-"t"* may at atry tioe declare any shar€s rvholly or iD

pert to be cxempt from the provirio$ of this Articlc 10'
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NF.STRIC'TIONS OF TRANSFER OF SI{ARE.S

Article 17 providcs tbat the Board may, subject to the right
of appeal coDferred by Seclion lll of the Act, decliDr to rcgistcr
any transfer of sharcs (i) to a peNon of whotrl they do not approve
(ii) on which the company har a lien, (iii) unless a proper instru-
ment of transfe. duly st mped and exeruted by the transforor atrd
ransferee has be.n deliveEd to the company along with the
cerljfcate aod such other cvidence as thc Board rllay reasoDably
rcquire to show the riSht of the transfcror or his right to traosfaa
thc shares provided that iegistration of a t ansfer shall not be
rcfus€d orl the ground of the transferor bei[g eithar doD. or
jointly with any othe. person or pelsons indebted to th. company
on any account whatsoever,

DIRECTORS

Numbcr of DMorE

Article 37 provides that unle$s otberwis€ detrrmined by the
company in G€neral Meeting, numb€r of Di.cctors shall not bc
less than three and more tlraD twelve.

Sh|te qualifcation

Article 41 provides that the Directors of thc comp,r[y are not
rcquied to hold any shaie io thc company as qualifcation shares.

NOMINEE DIRECTORS

Article il() providc.s that atry finaDcial or invcstrne Corpora-
tion such as thc National Industrial Developocnt Corporation,
Industriai Finance Corporation of Indh. Tbe Tamiln.du Indultrial
Inveltmcnt Corporation Limited, SIPCOT, SIDCO, TIDCO aod
other financial Institutions, aoy bqnking company or thc CJtrtral
or State Government or a Govemmeqt body ivhi:b sfipdates
nominations of its representative on the Board of Direcbrs of tha
company as a condirion of granting loafl to ttc coEpaDy and/or
guarantecing aoy fioancial obligation of the company shall have
lhe right to appoint one or more Ditectors on the Boald ofDir€c-
to,s of the Company ar their nominee froE time to timc durint
thc subsistence of the loao or guaaantee aod to cbaoge or remove
such Dirccto.(s). Such Directo(s) shatl.not be liablc to reri&
by iotation,

Articie 42 provides that subject to the provigions of the Act,
thc coitro! of the cornpaay shall bc vested in thc Boa.d who shal
be entitled to excrcise all such powcrs, and to do all such acts and
thin8s as the company is authorised to ex€rcise aDd do proyided
that thc Board shall oot €xercise ary po'rcr or do any act or thing
urhicb is directcd or required, whether by thc Act or aay orhcl
ttatute o. by thc Memoranduo of the company or by these
Articles or otbcrwisa, ao bc ercrcised o! donc by the compaDy
in.Gencnl Mccting.

Articlc 42 further p.ovides that in excrcising aay such power
or doiog any such art, thin8, thc Board shall bc subjcct to the
provisions in that bchalf containcd iD thc Act or any oth€r ststutc
or io tha Mgmoraodum of the Company or itr thc Alticbs orin
any rcgulations tlot itrconsiltcnt rhgrewith and duly mada thcre-
under, iocluding rcgrlation! madc by thq compaoy in General
Mccting. Anicle 43 proyidcs tbat no lrgulatioo oadc by the
Compaoy in GaDcral Mcoting shall invalidatc any prior act of
thc Board which would have b€an valid if that r.gulation had oot
bcen mede.

REX}TUNERATION OF DIRECTORS

Afiicle ,18 proyides th.r cvcry Director of tbc Company shall
ba entitled to b. prid a sum of Ro. 250/- for crct Eccting of the
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Board of Directors or CorDmittce of Dircctors att€nded by hitu.
Thc Dilectors shall also be entitled to be paid reasooablc travellitrg
and olber expenses incurred inconsequence of their attendence at
Board and Committee Meetings and General MectidSs of thc
company and otherwise in the o(eaution of their duties as Dirccto8.

EXECUTIVE DIRECTOR

Pursuant to the Board Resolution passed on 3oth March l98l
and appro\ed at thc Extra-ordinary General Me€ting of the
company held on l5th June 1981, Shri Shyam Shahancy has
bccn appointed as the Exccutive Dire€tor of rhe Company on
thc remunemtion a! detaited below.

Shli Shyam Shahaney was the Chief Execurive of ihe
co.npany till the datc of his appoitrtment as Exeeurivc Director
ard was drawing thc same rrmunaBtioo. The compaDy has
made an applicatioD to the Company I-aw Board under Saatiods
269 and 198 of thc Act and subjecr ro rheL appro,v"al the
dctails of remuneration payablc io Sbri Shy?m Sbshaocy is Uas uoder:

(o) Salary of Rs, l,4OO/- per month.

(6) Perquisites:

(i) Rent frc. accomJnodarioi.

(ii) Free usc of Company's ca! for omqial purpos€s.

(iii) Medical rcimbuisen€nt for setf aad family to thc ertcnt
of Rs. 1,400/- pcr aDnum orl lubmission of bills.

(iv) Re-irnburseficnt of all cntertainmcnt, travelling atrd othcr
erpenses actually incutred by him for thc busincss of the
colrpany,

(y) Chrb $bEcription fee, subjccr to a maximum of two,
clubs.

(yi) I-cavc T.arel coDc.ssiod for self and family limitqd to
Rs. 4,0m/- per aonum.

As loag es lE fudions as the Erctutive Director of rhe
Compaoy Shd Shlaot sh,h,n€y sball rot bc paid aay sitting-
fe€s for attending Board or Coomitr€e nEating. :at!r!

In case of no proft o. ioadcquat profit, the Exeeutive
Director will draw the above E_muncration es minimum re-
muneration iubjcct to approval of the Company Law Board. t

BONROWING PIOWERTi d
The borowinS poweni of thc compaay arc containcd i, \

Article 44 to 47 of the Articles of Association of thc CoDpaly.
Pursuant to Scctior 293 O) (d) and other applicablc provisiotg
of the Act, th. compatry bas authorised its Board of Directors by
resolutioDs passed at its ErtraordiiBry General Me€ting held oo
t$lgEl to borrow moley beyond thc paid.up capital aod frce
rascrves, lhat is, reserv$ not set apart for any specific purposc,
which together wirh the moieys if aoy already borrowcd by the
Cornpatry does not ex€cd Rs. 200 Laci at atry one timc (apart
from thc tempoBry loans obtaircd from the Company! Bankcr$
in the ordimry coursc of busiqess) and to give security for thc
samc by way of mortSaS€ aod/or charSp over thc compatry's
etrtiE Dovablc and iEmovsblc propertiB, prclcnt and future,
toSrther with thc powcr to ta.ke-over thc rnanagrmcnt of thc
compatry.



MANACING DIRECTORATHOLETIME DIRECTOR
AND HIS POWERS AND REMUNERATION

Article 50 provides that subject to the provisioos of the Com-
panies Act, 1956, the Board of Dire.tors shall haYe power to
appoint from time to time one o! more of thei. member(s) as

Managing Director ot Managing DiEctors/Wholetrnle Dir€ctor
of the Company. A Managing Director/wholetinte Directot
shall Dot while he continues to hold that o6ce, be subjcct to
retirement by rotation and shall not be laken into account for the
purpo$e of computing the one-third of ihe total ntmlber of
Directors liable to retite by rotation under Sectioo 256 of the
Companies Act, 1956. lf he ceases for any reason to hold the
office of Director of the Company hc sball ig6o frlo caase to
be the ManaSiog Director/Wholetime Dir€cto. ofrh. Company.

INTEREST OF PROMOTERS AND DIRECIOBS

All the promote$ and Dir€ctors a.c alrd .E8y be deemed to
bc interested in lbe company to lhe extent of tbeir sbareboldiogs

fin ttr" company. Except as meotiotred io this prosp€ctus, oo

- amount has been paid or is payable to the proooters. All the
Directors arc iatercs&d to thc exteDt of lemuocr'ation payable to
them as fee for attenditrg the Eleetings oftlre Board or committee{s)
theleof. They are also inter€sted id daily allowance, hoEl €x-
peDse3 and othcr expco!.s to whi:h tbey arc efltitled. The
Executive Director may b€ deerDed to be interested to the ertetrt
of remuoeratiotr payable to him as me[riooed in thig prosp€cttrs.

No Director or omcer of the company bas any iotetcst in a.oy of
thc Baokers and Brokers named he&iB beforc.

PAYMENT TO PROMOTERS AND OFFICERS OF THE
COMPANY

Save ar stated hcrein above, thc compaoy has Dot paid any
money or giveo any benefit t0 aDy promoler oroffcerof the com-
pany except their lormal remuneration, fee aod other expeDses

etc. to wbich they are entitled or may become eotitled under the
provisioEs of tha Act.

INDEMNITY

Anicle 58 providcs that every Dircctor, Ageot, Maoager
&crbtary or other omcer ors€ arll ofthecompany shall be indem-

out of the futrds of rhe compaDy against aDy liability io-
burre"d by hio in defetrding any procecdiogs, wbether civil or
cridinal in whicb judSement is giveE itr his favour or itr which he
is acquitted or io coonectioo with arly application under Sectiotr
633 of the CompaEie3 Act, t956 i! which rclief is granted ro hiE
by the Court.

MATERIAL CONTRACIS AND INSPECIION OT
IX)CTJMEN'TS

The follo*iBg are contracts and agre€ncnts (not being
coot.acts entored hto in the ordinary coutse of business caried
otr by the company) which are or may be deemed to be material
havc been entered by or oo bebalf of the compaoy sirce the
datc of incorporation of the clmpany.

A. MATERIAL CONTRACTS

I-ease clm sale agri:emeot with MMDA dated 5-2-E0.

LetteB ofunderwrititrg from all underwriters.

Loao agllemetrts ex.cuted by the company with TIIC
and SIPCOT.

?urchase orders for oain PIaDt aud Machiuery.

B. INSPECTION OF IX)CT]MENTSI

l. Memorandum and Articles of Association of the Com-
pany.

2. Certifcate of Incorporation of the company dt. 23-71980.

3. Certificate of commencement of business dated 22-9-1980

4. AuditoN'Report dated 30{-1981 for the period ended
31-5-1981-

5. Consents of Bankers to the issue and to the company,
Managerg to thc issue, and Brokers to the issue to act io
their respective capacities.

6. Consent oI Auditors to include their report in the pros-
pectus.

7. IJtters from TIIC and SIrcOT sanctioning TeIm Loans.

8. DGTD registBtion letter No. RC/2(34)/80/535 dated 24th
&ob€r 1980.

9. Resolutions as required under Section 8l OA), 293 (lxd)
of the Act.

10. Crnsent letter received from Controll€r of Capital
Issues.

11. .rvorking capital loao sanctioq by Puniab National Bant.

12. IJtter No. CWM/3984 dated 294-81 from Duolop
India Ltd. ageeing lo utilise ihe coEpany's capacity to
rbe exteni of 20 tonnes pcr dar.

APPLICATION AND ALIOTMENT OF SHARE.S

How to apply

Applicatioo! roust be made only;-

a) on the prcscribed application form accornpatryiog this
plosp€ctus.

,) for a minimud of 50 sharcs or loultiples tbsreof

(c) in single name or joint na6es (not mote tban thr€o)

(d) in the names of individuals, limiled comlanies or ststu-
tory corporatiotrs/institutioDs atrd not i! the names of
ooFresidetrts or foEign nationals (oxcept as stat€d
hereio after), trusts (uDless the trust is registered undcr
the Societies Registratioo Act atrd is authorised uodcr its
constitution to hold shanes i! the company) mitrors,
6rms, or pattnership concems or the nominees of 4try
of them and

(e) h full name in BIOCK LETrERS IN ENGLISH

CRITERIA FOR REIECTION

Ar applicaat should submit otrly ooe apptication (atrd oot
mol€ thao orc) for the total Eumbcr of rhsrB requircd. Two
or morc applicatiors io siogle or joiBt names will bc dce@€d to
bo multiple applicationr if the eole Etrd/or the flst applicaDt is
ooe add tho same. The Board of Dir€ctoB reserve the.ight to
reirst in their absolute disqetion dl or any multiple applications.

1.

3.
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A,PPLICATIONS BY, NON.RESIDTNT INDIANS/?MSIONS
OF IIYDIAN ORIGIN RESIDENT ABROAI'

Ir1 terms of the J€laxation of rules to noFr€sidetrt iqv6&Dents
in India, non-resident Indiais/persons of the hdiarr Origin rrsidcN*
abroad may subtcribe to the equity sharcs hercby ofer€d itr
accordance \rith the rules of tie R$€rve Baak of India. The
company will obtaio rccessary permission io this cotrrcctio! of
the Reserve Baok of India aDd the applicaDts nccd not apply
dircct to the Resetve ikrk of Iodia for perEissioa for subacription
to the said shares. Allotment of sharcs to doH€sid.trt tndia8/
pGrsoff of Indian origin lesidcnt abroad shall bc subid to tt
compaoy obtaining such -tirEissiotr froE tie Rcscvc Baot of
India. The investnrent in Equiq sharEs by ruch uoo-rlside
Indians/peEoos of Indiar origin Esid€at abroad will be allowed
to be rElralriated aloDg with iocome otr thc itrvestut subirct to
deduction of lodian Tares provided the iDvcstEont is rBde by
irward rcmittance from abroad through trormst baating chaDnels
or out of fund! held on Non-rerid€nt (cxt€rD8l) Accouats.

NoD-r$idert IndiaDs/persoE of Indiat origio r€sideEt abroad
are also eligible to subscribe to the Equity shares hcrcby ofrered
froE thcir fullds held in Iodia or by ioward ro6ittaE subiec{ to
int€l alia thet giviry a.l undertakinS not to s€ek rcpotriatioa of
capital or incodre arisitrg thereon.

APPLICATIONS I,,INDER POWM OF ATTORNEY

In the case of applicatioas und€r poE!f, of ahoiney dr by
lieit€d companies or corporatc bodlr, 6e relewaat power of
attomey or the relevatrt autbority as tb. case m8y b. or/a duly
ccrtified copy thereof must be attached to th€ E plication foftn o!
lodged separately with the company, for rcgi{ratioa-

NECEIPT OF MONEY

Payoent should be made in cash or by ch€quc/baak draft
drawn on a Bauk (includiog a co-op€rative Baot) which is a
nember or sub-member of ibe Batrkers' Cl€ariDg Houle located
at ihc centre wher€ Oe oppliBtion is eubmittcd. OutstatioD
chc{ues or bank drafts will not be accapt€d and applicatiotrs
accoopaoiedty such instruoeatr arc liable to bc !€i:ctcd. Morcy
o.ders will Eot bc ac@pted. All tbe cheques or drafts accoEpaDy-
irg th€ spplfoatiotrs should be crossed ..Accoutrt Payee oDly'.
8od oade pay&ble to tbe BatrkeB to the llsue with whom tho
spplicatiou is lodgpd aad lhould bear the words "Accouot: Madla!
Elsstoroers Limitcd 'Equity I!sua'." No rcceifrt wilt bc issued for
appliBtion mor€y. I{o*war, thc boakers to tb ilEuq will
actnowlcdgc reccipt of &e applicatiolr by strEpiDg 8Ed rrtumiDg
th! acknowledgcoent slip at tbc bottom of each application,

DISFOS.AI, OF APPLIOTTIONS .lND MOIIRTS

The co8paDy rhall ioform th. appli:a ! by iciE of lattcr
of allotEouvlrttrr of rcsrcUshaE ccrtiicatc ia tlip6rct of allot-
Elrut to8othcr with rcfuod ordrc, if a.E , eithi! two Eoatb! of
tbe cloaing of tb oubccription list or withiD sud pcriod a! l!I.y ba
crtm&d by the Madras Stock Er€|hsDgr io c8$ of u orcacen

circunutaoccs. The Dire.tors .eserve full and unqualified riSht
ioaccept or to r€ject any applicatioa in whole or in part aod in
eitheJ c"sr.without assig ng any reagoD. Wber€ tbe applicatioo
is-reject€d iD full the whole of rhe application mooey received and
wherc the applicatioD is reixted in part the balaoce of the appli-
caton moDey rEceived will bc adjusr€d against tbe amouot duc
orl_ allotlEnt otr the shaEs allotted and the balarce if any will be
refirtrded in aocordoace with rbe p.ovisions of S.ctioD 73 of the
Act, !o the aDplicants, by cbeque/diaft drawn oo the Bar*ers to
the issue through post o. other*ise at the risk of applicaats,
peyable at par at centres wtcre applicatioas are reccived. In
case of joiBt applications, rcfus.d o.&rs if any will be made out
in favour of frst nam€ atrd all co@unicalions will bc addrcss€d
to-the applicant whose mrDe appears 6rst in the applicatioo at the
address specified therein. No inter*t will be payable on the
applicstio[ money so .efunded.

OVER SIJBSCRIPIION

Itr the evetrt of the present ksue of equity sbares beiu ovcrl
suh€qibed the basis of allotneot will be Eude io consultation with-
rhe Madras Stock Exchange Umitcd.

ISSIJE OF SIIARE CERTIFICA.TE

The sbare certmcates will be ready for dclivery withiD I months
from the date of allotmetrt in exchange of allotment lett€rs issued,
if atry.

AVAILABILITY OF FORI\d,S AND PLACES OF ACCEPIANCE

Applicatioo fomE with copies of the prosp€ctus 6ay be
obtaiDed from rhe RegisteEd office of the compatry, the Brokers
to ttrc issr, tbe nanLers to the issu€ naoed hereinafter aDd froEtb b.'..Ehes of &e xqnr..s to tbe issue as stated itr thc appli-
catim fora-

AI applicarioD forc <hly coq,Ltcd to8lther witb cash/
che$E/b€nt drafu for ric aDoat pqlible oo applicatiod at the
rate of Rs. 5 F fure for rb lu:Ebcr of shares applicd shou.ld. be &livered bcfore ti. dosiDS of rbc sboctbtioa list to the
Barkerg to tbc ise. narEd b.{rio or to aEy of tb.i. tnaDcbca
rD€Dtion€d io the srplicatiou forE 8trd NOT to tb. coEp.rly o.
the Maoagets to tbc issu€. For furthcr iostructioar llcasc n
the application form carefully.

Phce MADRAS

Drte 15-7-1981

Ditactors

(sd) J. K. SARAFF
(by his coostiturad srtomey

Slri Shyam sr'rh"ney;

(sd) s. c. SARAFF
(by his coostituted sttomcy

Shri Shyam Shaharcy)

(Sd) SIIYAM SHAHANBY
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