
GASTET INDIA TIMITED
negistercd Office .

34A, METCALFE STREET
( 2nd Floor )

CALCUTTA-7OO 013

PROSP[6TUS
FOR PUBLIC ISSUE OF

1,50,000 Equity Shares of Rs. 10/- each for Cash ar par.

Consent of the Central Government is not required as the present issue is exempt
from the provisions of clauses 3, 4 and 5 of Capital lssue (Control) Act, 1947 in terms of
clause 4 of rhe Capital lssues (Ex-emption) Order, 1969.

A copy of the prospectus having attached thereto the documents required to be
{iled under Section 60 ot the Companies Act. 1956 (herein alter referred to as the Act,)
has been delivered to the Registrar or Companies, West Bengal for Begistration.

Application will be made to The Calculta Stock Exchange Association Limited,
Calcutta, for Permission to deal in and for olficial quotations oI the existing Equity Shares
of the Company, as also those Equity Shares now being issued.

Attention of the applicants is specifically drawn to the provisions of sub-section(1)
of Section 68-4 of the Act, which is reptoduced below :

"Any person who-
a) makes in a fictitious name an application to a Company for acquiring. or subs-

cribing tor, any shares therein or

b) otherwise induces a company to allot or register any transfer of shares therein
to him, or any other person in a fictitious name.

shall be punishable with imprisonment for a term whieh may extand lo five year.

THE SUBSCBIPTION LIST FOB THE SHARES ISSUEO HEREUNDER WILL
OPEN AT THE COIMMENCEMENT OF BANKING HOUHS ON MONDAY THE 22ND
FEBRUARY 1982 AND WILL CLOSE AT THE CLOSE OF BANKING HOURS ON
SATUBDAY THE 27 FEBRUARY 1982 OR EARLIEB AT THE DISCBETION OF THE
BOARD OF DIBECTOHS OF THE COMPANY, BUT NOT BEFOHE THE CLOSE OF
BANKING HOURS ON THURSDAY THE 25TH FEBRUARY 1982.



GASTEL INDIA LIMITED
(lncorporated on 23rd Februaly,

SHARE CAPITAL

Authorised :

2,50,000 EquitY Shares of Rs' 10/-

lssued, Subscribed and Paid-uP:
1,OO,OOO Equity Shares of Rs. 10/- each subscribed

as fullY Paid uP for cash at Par'

Present lssue :

Now offered to the Public for subscription for cash at par in terms

of this Prospectus 1,50,000 Equity Shares oI Rs l O/' each'

TERMS OF PAYMENT :

Applicarion {or Equiiy Shares must be made f or a minimum of 50 Shares ot multiples

thereof and amount payable shall be as under :

(a\ On A pplication

(b) On Allotment

FailuretopaYtheamountdueonallormentwillrendertheallotteeliable,orpayment
of interest thereon at the rate of 12o,1 per annum and will also render lhe shares in ques-

tion including the amount aheady paid on lhem liable to lorteilute in accordance with the

Articles of Association of the Company'

TEBMS OF ISSUE :

TheEquitysharesherebyissuedaresubiect'totheterrnsotthisProspectus'the
ApplicationFormandtheMemolandumandArticlescfAssociationoftheCompany.The
?i'J,irln"i"" shall rank parri passu wilh the existing Equity shares of the company in all
-r;;; 

exceprs rhat the holders of rhe Equity shares now offered wi be enritled

to dividend,'iif any which may be declared or paid on the Equity Shares in proportion

totn"rrnountpaid-uponthensaidEquitySharesandproratalortheperioddulingwhich
such capital is Paid uP thereoo.

OBJECTS OF THE ISSUE:

This issue is being made with the obiect of providing {inance for imptementing the

ProiectdescribedelsewhereinthisProspectusand'epaymentofLoans.

AUTHORITY FOR THE PRESENT ISSUE:

Pu'suanttosectionSloftheAct'thepresentissuehasbeenautholisadbyaSpecial
n"rotJiion prss"o by the Members ot rhe company at the exlra-ordinary General Meeting

duly convened and held on 28th December' 1 981 '
2

1 973 undel the Companies 'Act' 1 956)

Rs-

eac h 25,00,000

10.00,000

1 5,00,000

Rs, 2.50 per share

Rs. 7.50 per share
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BOARD OF D]RECTORS

Name, description, Address and

Shri S. D. Jain
Late T. R, Jain
3511, Jawaharlal Nehru Boad

calcurta-700071
(Business)

Shri P. C, J ain

S1o. Late C. S. Jain
Moradabad, (U. P)

(Business)

Shri B. K, Jain
Slo. Sri S. D. Jain
35/1, Jawaharlal Nehru Road

Calcutta-700071
( Business)

Shri K. P. Singh

S/o Late BindheswarY Singh

1/1 4, Roop Chand Mukheriee
Lane, Calcutta-700026
(Businsss)

Smt. N, D' Jain
W/o, Shri A. P. Jain

35/1 , Jawaharlal Nehru Road

calcutta -700071
(Business)

President:
Shri Aiit Prasad Jain
S/o. Shti S. D. Jain
34A, Metcalte Street,
Calcutta-700013
(Business)
(Also Director in Sone VallY
Portland Cement Co. Ltd',)

Registered Office !

34A. Metcalte Stfeet,
(2nd Floor)
calcurta-700013

Works:
MORADABAD (U.P)

Occupation Other D irectorships

President, Sone Vally Portland
Cement Co. Ltd.

Director, Kaypee Marketing
Co. Pvt. Lld.

Secretary:
Shri Sripal Jain
S/o, Late D. Sinsh Jain
Moradabad (U. P.)

Ma_naCcrstg the lssue :

hal-uthrun cd;su ltants Ltd.
34A, Metcalf e Street,
(4th Floor) Calcutta-70c01 3

Auditors:
FHARAT JAtN A CO.

th\-9Wt tercd Accou ntants
4, Ganesh Chandra Avenve,
Calcutta-700013

UNDERWRITERS : No Part of this iseue is underwritien.



Chimanlal

BRO(ERS OF THE ISSUE

J. Dalal & co. 606 Stock Exchange Tower, 6lh Floor, Dalal Street.

Fort Bombay-400 023- ,/ l-ort tsombaY-4uu u2

.{ -t. rc. Panday, Maharashtla Bank Building, 45147, Appolo StIeet, Bombay-400023
-J )(-y'-..y'hanoa(al Bhailal Chokshi, Manek Chowk, Near Share Bazar, Ahmedabad-380001

i y' VinoA Kumar I Co., A'6 Connaught Place, New Delhi-110001
" 

Vt' enaowanaas Jaiu, 1183 Lod Bazar. Hvdrabad-S0O 002
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.-N 6. Madan t Co , 7 , Ramanuia lyer Street, Madras-600 001

' - ,- Lokkur g Co.. K. G. Road, Bangalore.56o009,.-..-
V *i.9. Murrhy S Co., No. 17 Third Floor, Kempegoda Road, Bangalore-560009

't r{ /aitva I co., 1 7A, 3rd Floor, K G Road, Bang alore-560009

,- t/ ltan J. Chaves. 19/3. Cunningham Hoad. Bangalore-560052

jlU/ c. Mackertich, 7, Lvons Bange, calcutta-700 001

.- i/. , Bhawarlal Dhyawala, 7, Lyons Range, Calcutta-7oo 001

'-1y'.2 vtrtrt Bhattacharjee. 9, Old China Bazar Street, Room No. 96, Calcutta-7OO OO1

n{/. 
lf,ouronrn Das Laxminarayan, 32, Baranasi Ghosh Slreet, Catcutta-7oo 007

t* _/

.-l d egr.t.rn & Kuruvilla, 38/341 (1) M. G Hoad. Cochin'682011

n-1Q.76mna Tangam Finance, Carmel Building,, XLI/178-1 , Banerii Road, Cochin 682018

ly' enoorcnand Godha, 17, Shakkar Bazar, Main Boad, lndore 452002

CONSENTS:

Consents in writing of the above named Auditors, Manager to the lssue, Bankers

to the lssue, and Brokers to the lssue to act in their respective capacities have been

obtained and filed with the Registrar of companies, west Bengal as required by the Act

and have not been withdrawn till the date of lilling ol this Prospecrus tor registration,

Messers Sharat Jain & Co., the Auditors of the company, have also given their

written consent for the inclusion of their report in the form and context in which ir is

included in this Prospectus and such consent has not been withdrawn till the date ol the

delivery of a copy of this Prospectus Ior registration with the Registrar o{ Companies,

West Bengal'

HISTORY OE THE COMPANY:

The Company was incorporated under the Companies Act, 1956 as a public limited

company on 23Jd February. 1973 in the State of West Bengal and obtained the Certifi-

cate o{ Comencement of Business on 4th April, 1973, The Company acquired its present

Bolling Mill as a Running unit on 30. 4. 73 and have been expanding renovating the same

f rom time to time since then'
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3319C?ATE INFORMATION :

The Company is engaged in the business of manufacture of M.S. Ribbed Bars Al-.; esfrom 1973 and since then the company has maintained steady progress and
'3;- ar growth.

The Company's reserves as on today are Rs, 2.18 lacs against the paid up Capilal
cl Rs. 10.00 lacs. This demonstrates clearly the intrinsic value of the shares. The
f:llo,.ving figures from the audited accounts serve to highlight the consistent improve-
rr:nts recorded by the Company in profitability and growth.

1977

Gross Block 5,51
Sa les 40.07
Profit before depreciation 1.33
Protit after depreciation .97
Equlty Capital 10.00
Reserves E Surplus .O2

Gross earning per share ol
101' each as subscribed

(before depreciation) Rs. 1.33
Net worth per share (Rs.) 9.89

Year ending

1978

603
62.24

.50
.21

10.00
.81

.36

1 0.18

30th Aprii

.1979
6.12

90 70
.45

.09
10.00

.28

.45
10.28

Rs. in Lacs
Ending

1981 31.10.1981

13.8 13.08
81 .00 81 .00

1 .44 .7A

.81 .32
10.00 10.00
2.18 2.33

'1.84 .78
12.18 12.33

1980

11 ,22
124.60

2.44
1.58

1 0.00
1.72

2.44
11.72

*--

PROMOTERS AND MANAGEMENT

The Company was promoted by Mr. A. P. Jain, Mr. R. S. Singh and Mr. V. C. Jain
who have been extensively involved with lhe development of the Company. They have
personally assisted in the planning and development of adequate production facilities,
lending therein expertise in various stages of planning, ploduction, selection of man
power and equipment.

The Company is managed by the Board ol Directors. Subject to its superinten-
dence, control and direction, the President is responsible for day to day management of
the Company. The Directors of the Company are persons with wide experience in various
iields of activily. The present team, alongwith additional result oriented executives
inducted to key position shall contribute to ihe unique growth ol the Company.

PROPOSED PBOJECT:

The company has undertaken to expand and modernise its existing Re-Ro ing unit
under rhe name and sryle M/s. steel Bo ing a Allied lndusrries at Moradabad au. p.)
manufacturing iron E steel products like M, s. Bibbed Bars & Angles by installing one

5



350 mm ROUGHING MILL with rhree srards to irs exisring 240 mm Re_rolling Milland arso a modern raboratory to standardise the products as per rsr speciricationsts 226-1262.

The project when compreired wirr increase t'e exisring pr(Eucrion by doubre ford.
The company has space wirhin the existing prernises to accomodate ttre proposea aJoi-
additions to machinety and necessary infrastructure,

LAND, WATER AND POWEB I

The factory is locared at 3rd Mite, Delhi Eoad Moradabad (U. p.) and is just S_KM
away from Moradabad town in a fast deveroping area oo the road going to Derhi.
Moradabad Railway Station is hardly S KM away from the factory.

Adequate water is avairabre from the existing deep tube we[s. The company ispresently having a power load of 400 H. p. and has been sanctioned additiqlal ooo n. p,
load by uttar pradesh state Electricily Board to meet the addirional ,"q,rir"m"nt"' oipower for the Expansion/Modernisation.

FAW MATERIALS :

The main raw material for the manufacture of M. s. Ribbed Bars g Angles is steer
ingots. Moradabad is centrally located town where raw materials for rhe unit are avai_
lable from the sorrounded Mini steel plants in or around Lucknow, Kanpur, Muzaffamagrer,
Gaziabad and Derhi. Morever Gaziabad wherefrom steel Authority of tnaia ita,
lndian lron I steel co. Ltd feed their allocated quota of raw Materials to re rolling mili
is hardly 110 KM trom the factory of the Company.

EFFLUENTS:

No effruents except the gas and coar ash are discharged by the industry, Gases
are released in the atmosphele and the coal ash is damped.

MARKET AND DEMAND :

The vide demand of the products of the company is fast growing with the urbani-
sation and industrialisation of the country. The producis has a ,eaiy d;";; l;i;;
surrounding cities of Lucknow, Kanpur, Muzaffanagar, Gaziabad and Delhi.

PLANT A MACH1NERY :

The new facilities will consist ol :

a) Driving Shaft assembly
b) Diven Shaft assembly
c) Beduction Gear Box
d) Pinion Box
e) 360 mm Rolling Mill Accessories
0 600 HP Motor with accessories
g) Laboratory

\1
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ff t Pfmr I MaehiE iEi.are available indengenously in and around DELHI .

*TE|,..E OF IMPLEMENTATION :

Schadule of implementation is being drawn
n-tin is ensured smoothly. The orders f ol

- rll be placed with reputed suppliers shortly.
tris eryected to by completed by.31.10.1982

GOST OF THE PROJECT :

Plant I Machinery
Other Fixed Assets
Public lssue Expenses
Additional Margin Money
Contingence

in such a manner that the existing
maior machineries are being finalised

The purposed Expansion/Modernisa.

000 Rs.

926
12
40

125
100

1203

TOTAL FUNDS REOUIRED :

Cost of Project
Repayment ol Loans

MEANS OF FINANCE :

lncrease in Equity Capital
lRternal Accurals

1203
410

1613

1500
113

1613

WOBKING CAPITAL REOUIREMENTS :

The company is presently having credit facirities with narionalised Bank and does
nor forsee any dificulty in obtaining addirional working capital facilities from the
Bank(s).

TAX BENEFITS :

The Directors of ths company are advised that according to the current laws in
forcs, the following tax benefits are expscted to be available to the company
and its members.

TO THE COMPANY :

1, The Company Wilr ;be entitred to amortization 6t certain preriminary -expenses
including the expenses incurred on the plesent issue of shares over a plriod of ten

7



2.

successive years under section35-D of the lncome-tax Act, 1961 subject to th€
limits prescribed therein.

TheCompanywill be entitled to investment allowance ol 25./o of rhe cost of plant
and machinery to be installed under th3 proiect, under section 32-A of lhe lncome.tax
Act of 1 961

After the issue of shares to the public under the Prospectus, the Company will be
listed on a recognised Stock Exchange in accordance with the Securities Contracts
(Hequlation) Act, 1956. The Company \,f ill thereupon be entitled to lower rates of
lncome taxapplicable to domeslic indusirial companiesin whichpublic aresubs-
tantially interested, as provided in the lncome-tax Act, 1961 .

The Company will be entitled to additicnal depreciatir n under Section 32 of the
lncome-tax Act, 1961 equal to 50o/i, of the normal depreciaticn on its new plant and
machinery in the year in which the machinery is inslalled.

THE MEMBERS :

The members of the Company, who are indiv:cuals or Hindu Undilided Families, are
entitled to clalm deduction from total income to the extent cf Rs. 3.0C0/- per year

in respect of income lrom specified investments incluciing dividends received from
lndian Companies under Seclion 80L of lnccme-tax Act. 1961.

The members of the Company, who are individuais or Hindu Undivided Families

or associations of persons or body ol individuals as specified. ar? entitled to a deduc-
tion in the computation of their total income of 50'- oi the amount invested in equity
shares of new industrial compan ies' inc lud ing this Ccr.par:y', under Section 80 CC of
the lncome-Tax Act, 1961. The maximum investment in a year qualifying foi this
deduction will, however, be Iimited to Rs. 10,000 -

Members of the Company who are themselves domestic companies will be entitled
a deduction underseclionS0 M of the lncome-taxAct. 1961, of 60o/o of the net
dividend including dividend lncome from the Companv.

Members of the Company who are individuals of Hincu Undivided Families witl be

entitled to exemption from surtax on dividend received by them from the Company

under the Companies (Profits) SurtaxAct, 1904, incomputing chargeable profirs

under the said Act.

Members of the Company who are indivicluals or Hindu Undivided Families will be

entitled to exemption from Wealth-tax under Section 5,1 ) (xxiii) of the Wealth-tax
Act,.1957 on the value o, assets specified in Section 5(1A) of the said Act including
the Shares of the Company, provided the Shares are held for the minimum period
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.::.rred to in section 5(3) of the said Act. Such exemption is, however, subiect to

1-? restriction of Rs. 1,50,000/- in value in the aggregate in respect of all the assets

::sciried in Section 5(1A) of the Wealth'tax Act' 1957'

3-I-UTORY AND OTHER GENERAL INFORMATION:

4.

CBJECTS OF THE COMPANY :

5.

Tre main obiects of the Company, as set out in its Memorandum of Association a]e :

Shaping of iron ingots in bars, rods, channels I Sheets'

Manufacture of various types of gases.

To manufacture and assemble partly or completely plant, machinery, spares, tocls and

all types of agricultural implements. plants and equipments such as tractors. tillers,

electrical motors and pumps, ploughs, threshers, reaperers, harvesters, sprayers and

all other equipments used in machanised larming ptocesses and for the purpose, to

estabtish, own, erect, buy take on Iease or otherwise acquire, run, superintend,

control and manage mills. factories, all types of engineering workshops, foundries,

casters of all kinds and varieties.

To manulacture, process, buy, sell, import, export, repair, convert, alter, let on hire

and deal in plants, machineries and equipments' tools and spares in connection with
mechanised tand cultivation milling and processing of all types ol farm products,

water supply and land irrigation such as tube wells, boring machine and water

supply and oil extracting engines and all other types of plant and machinery having

similal or allied uses.

To manulacture. produce or otherwise acquire, buy, sell, dealing. export and import

ol all types of mechanical handling and metal cutting equipments, machine tool and

all other types of light and heavy engineering planl and equipments used in mines

mills factories, refineries, steel and other smelting plants, ports and water naviga-

tion, and to design, construct, fabricale erect and commission such rnachineries

plant and equiPments.

MINIIVIUM SUBSCRIPTION :

The minimum amount on receipt of which the Dilectols will proced to make

allotment of the shares is Bs 375000/- being the aggregate amouni payable on appli-
cation at the rate of Rs.2.50 per share in respect of1,50,000 Equity Sharesof
Rs. 10/- each orfered to the public for subscription in terms of this plospectus.

EXPENSES OF THE ISSUE:

The expensee of the present issue including brokerage, fees of the Managers to the

issue and their expenses, printing, distribution and publication expenses, adveltisement,

legal and other charges etc. are eslimated at Rs. 40,000 which will be met out of the
proceeds of the issue. 

9
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BROKEBAGE:

Brokerage will be paid at the rate ol 1o,/o on the nominar varue of equity shares on
the basis of allotment made against apprication bearing {hestamp ol a member otany
recognised stock Exchange in lndia in the Broker's column. Brokerage at the same rat;
will also be payable to the Bankers and brokers to the issue in respect of allotment made
aggainst applications procured by them, provided lhe relative forms of applioation bear
their respective stamps in the Broker's Column.

FEES PAYABLE TO MANAGERS TO THE ISSUE :

Mathran consultants Ltd., Managers to rhe issue wi be paid for their services as
mentioned in their letter of ofter and acceFted by the Company.

CAPITALISATION OF RESEBVES :

No capitarisation of reserves or profis has been madesince incorporation of the
Company.

Auditors' Report

To
The D irectors,
Gastel lndia Limited,

34A, Metcalf e Street

calcutta-700 013

Dear Sirs,
We have examined rhe audited accounls of GASTEL INDIA LlMITED,34A, Mercalfe

Street, Calcutta-70O 013, for the five financial years ended 30th April 1981 and have also
examined and found correct the accounts of the Company for the six month.s period
ended 31st October, 1981.

Adiustments may be necessary in the accounts for the six months period ended 31st
Ocrober 1981 , for complying with the tequ irements of law relating to the accountsto
be placed before the Company in Genelal Meeting, but at the dals ol signing the report
we are not aware of any material adiustments which would eftect the position as shown
by the accounts examined bY us,

l-- ln accordance with the requirements of clause 24 ol part -lt of schsdule ll ot the
Companies Act, 1956, we report that the proiirs which have been arrived at after char-
ging all expenses of working and management including depreciation of the Company for
the above period. after making such adiustments as are, in our opinion, appropriate and
subiect to the notes herein contained'
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a Otk lncome
l- Ctrirg Stock

1977

Rupees

N.O6,723
89.625

4.85.360

1978

Rupees

62,24,046
16,205

3,99,968

Financial Year ended 30th APril Period of 6
months ended

1 981 31st Oct.'81

Bupees Rupees

1,52,68,473 81,00,001
6,298 500

16.78,904 11.95,467

1979 1980

Bupees Rupees

90.69',639 1.24.60303
37 ,738 1 5,848

6.59,649 6.52,079

45.81 ,708 66,40,219 97,67,02'61,31 ,28,230 1'69 53,675 92',95',968

EIIE DIf URE : Rupees

Q- Stock 2,84,500

lrLrerial
& Sucs 35,73,763
IanI*turing
&Ods
E{a6es
Orfeciation
br2st nent
Albrrlces
I}r|relogment
Kte

Rupees

4,85,360

53 71 ,273

7 ,47 ,589
15,372

5,975

2,150

Ru pe es

3.99,968

85,42,A55

7,78,a25
35,856

2,150

Bupees Rupees

6.52',079 16,78,904

17,700

Ru pees

6,59.649

1 .10.49,100 1 ,50,30,981 68,53.361

11,75.169 10,86,178 6,85,855
85,958',t,03,502 45,647

5,81 ,61 5

36,341

8,800 93.500

44.85,019 66'27 ,719 97,59,654 1,30.63,376 1'68,90.440 92,63,767

lfe
8(,

od

lhe

6t-
for
hd

Prdr befote
Te:
Provision for
Traiion

ftolit a{tel Tax

96,689 12,500

96,689 12,500 7,372 49,854 28,235 15,201

7,372 64,854

15,000

63,235 32,201

35,000 17,000

lst
to
ort

n
ll. ln accordanDe with the furthet requirements of clause 24(2)(b) of Part-ll ot

s"t.arr.'i, .i,r,," companies Act. 1g56 we also report that the Assets and Liabilities

"i*-".'L*i", 
lndia Limited as at 30th April 1981 ' which is the last date to which the

;;;;;;;r"nts, have been made up and audited bv us prior to the date of this

;#";;;;ir, o",ou", 1981 which we have atso examined, were as set our below

alter making such adiustmenrs and regroupings as in our opinion. were appropriate and

subiect lo the notes herein contained'
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ASSETS:

Fixed Assets (At Cos0
Less : Depreciation

Cu rrent Assets, Loans

I Advances

lnventories

Sundry Debtota

Cash 6 Bank Balances

Loans I Advances

Advance recoverable in

cash ol kind or for value

to be received (unsecursd

considered good)

As on 30th April, 1981

1 3,08,445
3,82,461 9,25,984

17,54,G'9

6,63,40S

17;Oril'

7.13,667 31 ,48,173

As on 31st Oct. 1 981

13,08.445
4,28,108 8,80,337

12,29,237

I 0,26,250

7 ,454

14,41 ,121 37 .44.462

46,24 399

6.78.664

4,10,000

22,35,492
67,OOO 33,91,156

Total Assets

Less : LIABILITIES
Secured Loans from Bank

Unsecured Loans

Current Liabilities
Provisions for Taxation

40,7 4,157

6,85.730

3,50,000

17.7 0,385
50.000 28,56,115

_ --
12:t8,O42 12,33.243

SHARE CAPITAL-

1,0O,OOO EquitY Shares

of Rs. 10/- each ,ullY Paid

I nvestment Allowance

DeveloPment Rebate

S u rplus

80.000
1,28,125

8,150

1,767

10,00.000

2,18,042

12,18.042

80,000
1,28,125

8,150

16,968

10 00,000

2,33.243

12,33,243

-:
12
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E (It tncome I Expenditure and Assets I Liabilities ;

ll Future liability fot gratuity has not been ascertained' lt shall be accounted for

a and when Paid'

? Secured Loans ate pattty against hypothecation. o{ S.tock of Raw MaterialsI
- iiri"tt.o Goods and partly against Bank deposit ot anothsJ company'

3) lnventories are as certified by ths Management and at cost except that sc'ap

is valued at selling Plice'

9S"ri"€9[!9q!j!es :

1) Excise duty payable in dispute Rs' 25'000/-

2) capital Comitments of Bs' 3,49 '125/' advance their against Rs' 1'57'106/-

we further leport that ths company has not declated any dividend so far'

p62

399

,1 56

243

:

i

;000

t

Po,

,243
I

i

4, Ganesh Chandra Avenue

Calcutta-700 013

29th, January 1982

For SHAHAT JAIN A CO'

chartered Accountants

S. K' JAIN
Ptoprletor
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VOTING R IG HTS AND RSETRICTIONS :

Articre 133 provides that at any Generar Meeting a resorution pur to vote or the
meeting shall be decided on a show of hands. unless a poll is demanded.

Article 134('l ) provides that every member of the Company hotding any equity share
shall have right to vote on eve/y resorution praced be{ore the company and his voting
right on a polr sharr be in proportion to hisshare of the paid upcapirar of th" compun-y
other than preference.

Article 142 provides that any member of a company entitred to attend and vote at a
meeting of the company shall be entitled to appoinr anorher perGon (whether a member
or not) as his proxy to attened and vote instead of himself. A p:oxy so appointed shall
not have any right lo speak at the meeting nor shal be enritred ro vote except on a po .

Article 134(2) provides that no member shal exercise ar\ voting right in respect or
any share registered in his name on which any ca[ oi oir-:r sums presentry payable by
him have not been paid or in regard to which the conir6n) r-as and has exercised any
rig ht of lien.

Articre 136 provides that a dury aulhorsed rea'E€fltarive of a body corporate
entitled to represent it at any meeting of the compacr or a class of members oJ the
company or creditors (incruding a horder cf det=nrures; of rhe ccmpany, shal be enti-tled to exercise the same rights and power (inctuding the rigl-.t to vole by proxy) on
behall of the body corporate which he represenb as tlre body could -exercise as if it were
a member. creditor or holder oI debentures oi th€ Company.

Articres 137 prevides that any Eerson €rtirred u.cer rhe Transmission crause to
trans{er any shares may vote at any General Meering in respect rhereoi in the s?me
manner as rf he was the registered horder of such shares. provided that fourty eight
hours at least before the time of holding the meeting or adiourned meeling, as the case
may be at which he proposes to vore, he shar satisrl io Boerd of Directors or his righiio
$ansfer such shares and give such indemnity (i, any) as the Board of Directors"shatt
hav^e previously admitted his right to vote atsuch meeting in respectrherrot, several
executors or administrators of a deceased member in whose name any share stands sha[for the purpose of voting be deemed ioint holders th€reof,

Articre 139 provides that in case or ioint horders rhe vore of rhe senior (seneo;ity
sharl be determined by theorder in whichnamesrandsinthemembers,"gi"i"r);t;
tenders a vote, in person or by proxy, shali be accepted to the exclusion otln" ,ot.a'ot
the other ioint holders.

Article 139 provides that a member ol unsound mind or in respect of whom a
member declared an order has been made by any court having jurisdiction in Lrnuly,
may vote, whether on show of hands or on a poll by his commilree or other tegaL guar-
dian, and any such committee or guatdian may, on a poll, vote by proxy.
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he

:ir r- - s?13\ OF ASSETS :

':i"',.i::icn of assets has been made since the incorporation of the Company.

:\ O\ TRANSFER OF SHABES:

A': : : 60 provides that subiect to the provisions ol Section 111, which clarilies
:'€ :': *:, :3 refuse transfer, the Board may decline to register lransfer ol shares, not
:e*-;: i- '', paid up shares, to a person of whom they do not applove, or shares (not
:'* -,; :- , paio up shares) on which the Company has a lien.

i.: a e ai Erovides that no trans{er shall be made to a person ol unsound mind-

:.: : 3 6i provides that the registration ol transfers may be suspended at such
-q--: r,:':. such periods (not more than 45 days in a year) as the Board may from time
: _ -= ::::t.:iine.

. :-.: 3F SHARE HOLDERS IN RESPECT OF CAPITAL AND PBOFITS OF THE
::Ir::rrY.

i.€ narure and extent o{ interest of the shareholders in the property and profirs of
i-r? ::-Fany are as provided in the Articles and are in conformity with the Companies Act.
3 -:,_::: ro the provisions ol the Articles, the prolits of the company are divisible among
't-fr -:-oers in proportion to the amount of capital paid up or credited as paid up on the
,- r; -:ld by them.

: -I SSES OF SHARES:

The Share capital of the company consists of equity shares only.

_ i.. ON SHARES:

Anicle29 provides that the company shall have a iirst and paramount lien upon evety
!-:'e (not being fully paid up shares) and upontheproceeds of sate thereofforall
-:reys (whether presently payable or not called or payable at a {ixed time in respect of
:-:: share and or allshares not being fully paid-up shares) standing registered in the name
:' single person for all moneys presently payable by him or his estateato lhe company and
-i3 equitable interest in any share shall be created so as to affect these regulators and such
r:- shall extend to all dividends from time to time declared in respect of such shates
:-: the Board may at any time declare any share to be exempt, wholly or partly, from the
:':visions of t his Article.

Article 30 provides internalia that lien may be exercised by sale ol shares.

OPTION TO SUBSCRIBE:

Except as otherwise staled in this pros'pectus, the Company has not entered into any
contract or artangement and does not presently propose to enter into any contract or
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arangemenl whereby any oplion or preferential right has been or is proposeed to be
given to any person to subscriber for any shares in or debenrures of the Company.

ISSUE OTHERWISE THAN FOR CASH :

No shares or debentures have been issued or agr€ed to be issued otherwise than for
cash within two years proceding rhe date o{ this Pr.sce.l!s.

ISSUE AT A PREIVIIUI\iI OR DISCOUNT :

No amount hasbeen paid or is payable D,, .'.a, cf Dremium on any shares issued or
agreed to be issued by the Company since .r:c':::ailcn. The Company hasneither
issued nor agreed to issue any shares at a disc:l.ir:

PR EVIO U S ISSUE:

Excepl as stated in this prospectus, the Co-r:-. r-as rot issued any shares since its
incorporation.

PREFEBENCE AND BONUS SHARES AND DE3ENT-AES:

The Company has not issued so far anr 3:-:us S-ares preterence Shares or
De bentures.
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PREVIOUS COMMISSION AND BROKERAGE :

Save as mentioned in this Prospectus, no su.r's -:Ie c9:. ::ic since the
of the Company or are payable as commission cr 3':.:'::-n i:: sucscribing
to subscribe or for procuring or agreeing to p' 

-1 : J r e s - : s : ' : : 1 1 ror any
debentures ol the Company.

b:

BORROWING POWERS :

Article 90 provides that the Board may fron ,ri:t:a :l i 1i3 at its discretion raise or
borrow or secure the payment of any sum or sums cI -:^ey for the carrying on of the
business of the Company in such manner and upon surh ::'-s a-d condition in all respects
as they think tit, and in particular by issue of debenture c. :he Company charged upon all
or any part of property of the Company both present a:d i:.riure including its uncalled
capital for the time being ; provided that if rhe mcnles :f be borrowed together
with moneies already borrowed by the company a pa.: from the temporary loans
obtained from the Company's Bankers in the Ordinery Course of business ) exceed the
agregate of the paid up Capital o, the Company and iis iree resErves i.e. reserve not set
apart for any specilic purpose, the Board shall do so rvirn ire consent of the Company in
the Genera I Meeting.

Article 92 provides rhar subject to the provisions of the Acl and rhe Articles,
debenture may be issued at a discount, premium or otherwise and with any
special previloges as to redemption, surrender, drawing appointment of Directors
and otherwise.
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DIRECTORS:

ItU MBERS OF DIRECTORS :

As per Article 163, number of Directors shall not be less than three and not more

tlan eleven. Article 165 provides that subiect to Article 177, the company may in

Ganeral Meeting inctease the number of its oirector'

Article 177 provides thatthe continuing directors may act notwithstanding any

.=:ancy in rhe Board, but if and so long as their number is leduced below quoram
. (* by Article 181 fo] a meeting of the Board, lhe continuing Directors or Directol may

,::'cr the purpose ol increasing the number of directols to that fixed for the quorum or.

:' ;--roning a general meeting of the Company but for no other purpose.

A..:A\ATE DIRECTOR :

Article 172 provides that the Board may appoint an altelnate Director to act for a

: -::::r during his absence lor a period of not less than three months from the state in
*f, :h meetings of the Board are generally held and such appointee shall be empowered
-: ;r:rcise all the powels and authorities and entitled to all the Iights of the person in

.. -:s€ place he has been appointed. Alternate Director will vacate office if and when
:-e :.'i3inat Director retulns to the said state. The provision for automatie re-appoint-
.n;-:: ol retiring direclor shall apply to lhe original director ahd not to lhe alternate

: rB::or.

!-11E OUALIFICATION :

Article 166 provides that the Oualificaiion of a director except director nominated
:. ::s-.nture holders or by Central or State Government or Financial lnstitution shall be

T; -,: ding ol shares of the nominal value of Rs. 5000i- in the Company.

Article 167 provides that every Director who is required to held specified number
:r :.-::es shall hold the same within 2 months aftel his appointment as director and shall
; : ,,,irh the Company a declaration specilying the Oualification shares held by him,

::... 
=iS 

OF THE BOARD :

Arricle 191 provides that the business of the Company shall be managed by the

: -i:'ic.s who may exercise all such powers of the Company and to do all such acts and
:- -:-: 3s rhe Company is authorised to do and as are not by the Act or any statutory
*,:,:: :::icns thereof for the time being in force or by the Memorandum or by the
1.1,: = c. otherwise, are required to be exercised or done by the Company
- :e::-:t -reeting. Provided further that in exercising any such powers or doing any

s-,:- 3:::-:hing, the Board shall besubiect to the provisions contained in that behalf
- --e A:::. any other Act or in the Memorandum and Article of the Company or in

a-*5 :?:-- a::.s not in consistent theJewith and duly madethereunder including regula-

til.s r,ace b!- lhe company in gental meeting but no regulation made by the Company

in g.d.e-ar rne3iing shall invalidate any plior act o, the Board of Directors which would
have besn ualld if that regulation had not been made

17
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OF POWEBS :

Article 187 provides that ihe Board ol Direcrors may subject lo the provision of
the Act delegate any of their powers to committees consisting of such member or mem-
bers of their body as they may think fit. Any committee so lormed shall in the exercise
of the powers so delegated conform to any regulations that may from time to lime be
imposed upon it by the Board,

R E MUNERATION OF DIRECIOBS:

Article 178 provicies that unless olherwisb determined each Directcr shall be paid
out of the funds of the Company by way of remuneration for his services a sum of
Rs- 250/- for every meeting which he shall attend.

ln addition to the remuneration payable to them in pursuance of the Act, the
Directors rnay be paid all travelling, hotel and other expenses properly incurred by
them;

a) in attending and returning from meeting of the Board or Committee thereof, or
a general meetings of rhe Company.

b) in connexion !vilh the 5Jsiness of the Company.
lf any Director being !^,illinE is called uoon to perform extra services or to make

spacial exertio:t for any ol rre purpose cl the Comoany such Director, subiect to the provi
sions of sec. 193, 309, 31 0 and 31 1 oi :h3 Act, may be !aid such other additional remu-
neration either by way of monthly salal!'of rer!entage of profit or otherwise as the
Company m3y by ss3cial r2sciution authf,iis?: irl Cgntral Government may approve,

CHAIBN4AN:

Article 185 provides that rhe Board shail eiect a chai:man of the Board of Directors
and determine the period for which he is to hclc c:1ice 5Ll if no Chirman is elected or
if at any meeting lhe chairman is not present at tre tio:e ap.cinied for holding the samq
the Directors present shall choose some one cf r!^eir -Erpber to be chairman of the
meeting.

INTEBEST OF DIRECTORS :

All Oirectors may be deemed to be inlerested in :f.e Company to the exlent of .

a) Their shareholdings in the Company and :he b=r:efits thereof.
b) Fees those may be paid to them ior attending ire meeings of the Board or

committee(s) thereot.

c) Payment ol expenses incurred by ther:] Ior Coc]pany,s work.

PAYMENTS OF BENEFITS TO PROMOTERS AN] O:FICERS.
No amount or benefit has been paid or given rtirhin the two years preceding the

date of this Prospectus or intended to be paid or given ro any promoter or officer of the

18
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::-:::! save as nc'-, 'a---e':1:o: Jor setvlces as Dilectors, Officers or employees of

'-: l:-::l'.'
- -:^-:_a: C;::^:::-.

S: , : a: : :1.' '..? .'.i'-24 in the Prospectus, there is no pioperty which the Com-
--'.. '?. c. propos€s to purchase or acquire which is to be paid

-:.r -: , :':!'-- r:'-::':-: lrcceeds of the present issue ol equity shares or the

:--:-:s:::-!::-:-:-:'rchichhasdotbeencompletedatthedateottheissueofthis
: -:-: _-::'-: '_3. :_:-lt\:

-- + ::-:!::':'tle purchase or acquisition whereof was entered into in the

: : -n'- ':--.: :.'-: ::*tany's business, the contract not being made in contemplation

I ' . +'! -':' :-E S:. iS Consequence of such contract, or

l. r - : - ::e amount of the purchase mcney is not material'

-r .{. 1..! * i: J. ::r3 stated in the Prospectus, none o{ the Directors is either dilectly

F' n,rE r+:_ , -::.-:ec rn any of the transaction, relating to the properties described

t -tltr. --- -- -? '.'aterial Contracts'

lr:. J'. -
.r.'- : : ::: ..cvides that subiect to provision of Sec' 201 of the Act every Direc-

]r r!: {.*.,:-' .' !he Company shatl be inderrni{ied by the Company against and it shall

lr r* : --, :' :-e company out of the funds of the company to pay, all costs, losses and

Ft3*-s-l* r, - - z:'t) such of f icer or servant may incur or become liable to by reason of

L" ,,---r.,- :-:ered lnto, oI act or thing done by him as such oificer or. servant or any

rE? ^ : r-i : :charge o{ his duties including travelling expenses and ln particutar and so

G'i,:' ': -.: the genelalily of the forgoing provisions against all liabilities incurred by

"l".-i :; s-:- director, manager, officer or servant in deiending any proceedings whether

: , :- :.i'ninal in which iudgement is given in his favour or he is acquitted or dischar-

*a: =r - :f,nnection wlth any application under section 542 of the Act in which relief
s :-3-:=: by the court and the amount for whicli such indemnity t is provided shall

--:: :::ly attach as lien on the property of the Company and have priority as betwoen
*:- ::'s cver all ot her claims.

Aiiicte 241 provides that subiect to the provisions ol Sec' 201 of the Act no

C : .:::::. Manager or olher ol{icer oi the comPary shall be liable lor the acts, receipts

i :' :=,,r.rits of any other Director or Oflicer ot for joining in any receipt or other act lor
| :,:-':-:iry or for any toss ol etpenses happening to the Company through the insuffici-

:-:. .: oeliciency of tille to any property acquited by the order of the Directors for or

:.- ::Lalf of the Company or for the insufficiency or deliciency of any security in or upon

rr- :: any of the monies o{ the Company shall be invested or for any loss or damage

:- s rg from the bankluptcy, insolvency 9r tortuousact of any pelson with whom any

-c-i..s. securities or e{fects shall be deposited or for any loss occasioned by any error of
j-C-rement or ovelright on his part for any other loss, damage or mislottune whatevel

.r hich shall happen in the execution of the duties of his office or in relation thereto un'

, ess the same happen thlough his own dishonesty'
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INSPECTION OF DOCUMENTS/CONTBACTS :

Docu ments/Contracts referred to below may be inspected at the Registered Office
of the Company situated at 34A, Metcalfe Stteet, Calcutta-l3 during olfice hours on any

working day of the Company until the date of closing of the Subscliplion list.

1. Memorandum and Articles ol Association of the Company.

2. Certiricate of lncorporation dated 23td February, 1973,

3. Certificate of Commencement of Business dated 4th April, 1973.

4. Copy of Resolution passed by the Company at its Exaraordinary General

Meeting held on 28th December, 1981 authorising this issue under Section 81

of the Companies Act. 1956.

5. Auditors'Beport datd 29th Ja.rrary l982 for the period ended 31st October,
1981.

6. Annual Beports of the Company fq the )ears ended 30th April,1977, 1978,
1 979, 1980, end 1 981 rd rhe Stalement o, Accorrnts for the period ended 31st
Oct., 1981.

7. consents of efiitors, Legal AdYcrtis€rs Managers to the lssue, Bankers to the

lssue and B rokgrs.

8r Letter dated 1st January 1$2 fran llatlran Consultants Ltd. and companies
f acceplance thereof sppointir€ thefi on ir{anagers to lhe issue.

APPLICATION AND ALLOTMENT :

Application must be made oslY-
a) on the presdribed aoplicatio.l Irqrt cnnnorattying this Plospectus.

b) f or a minimum of e) $rates o. ntttipl€ thereot.

c) in single name or in ioint natn€s not mste than lhtee)

d) in the names of individuals. limited ccmpanies or statutory corporations/
institutions and NOT in the names oI Noo residenls, trusts (unless the trust is
registered under lhe Societies Registration Act and is authoris€d under its
constitution to hold shares in the Company. minors, firms or partnership con-

celns or the nominees of any of them ald

e) in full name in BLOCK LETTERS in ENGLISH'

CRITERIA FOR REJECTION :

An applicant should submit only one application (and not more than one) for rhe

total number of shares required. applications may be made in single or in ioint names (not

more than three). Two or more applications in single and/or in joint names will be
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deemed to be -- - : : r:c. €::icra it lhe sole and/or the tirst applicant is one and the

same 1:e)-;'::i arrr;E!'ea€rYes lhe right to rejecr in its absolute discretion all
:t a:\ --::€ rc:r:54fi_-

.:::.:I- :\ -\:= :':A:' OF ATTORNEY:
- --* :rrn :r rr3 r:a: ars urtder power of attorney or by limited companies or

::':,:r"i-::,:':rlf:rli-ra.a-::ovr'erof attorney ol the relevant authority as theCaSe

-.r",:,r: r r-. :zn'a: .opythereof mustbe atlached to the application formor
xr::'!.: Jir-'r:ar t t -1 :-E caFpany, for registration.

;:=:-:; hir]ia.
,rt*rr.-,' Frrri r b€ made in cash or by cheque/Bank dralt drawn on a Bank (inclu-

srlE . Ll"-:tr.r-rl*.* =$k) which is member oI sub-membel of the Banker's Clearing
,lffrelm dlErr€ r:-E c€.ire where the application is submitted, Outstation cheques or

l'U.r -r:: :€ accepted and applications accompanied by such instruments are

--: ;x -?*,::-. Mony orders will not be accepted. All cheques or drafts accom-

rrri,i-tr i-* rr: :3:ionG should be crossed "Account Payee Only" and made payable to
ntu r :-rE a:r-(;'-: :a the issue as rnentioned herein be{ore with whom the application is

GItr:*1 r': -:- : - : 3ear the words "Gastel Equity issue"' No receipt will be issued for
Nr:i.: :i :- -:-:,. howeverthe Bankerstothe issue will acknowledge receipt ol the
qFtr :.:' :- :, ::amEing and returning the acknowledgement slip at the bottom of each

ttr :! :_

: :: : : A - :: APPLICATION AND MONEYS :

--: ::-cany shall inform the applicagts by issne of lettel of allotment/letrer of
rr!i.1' .,-a': :3rrilicate in respect of allotment within two months of the closing ol the
*r.5i; :- :- rsi or within such period as may be extended by the Calcutta Stock Exchange
r -,a.: :' --33reseen circumstances.

--+ 3irectors reserve iull and unqualified right to accept or to reiect any apptica-
rr1. -,,-:eorinpartandin eithet case without assigning auy reason. ln ca6e the

l. -r ru' :- rs relected fully, the whole of the application money received will be refun-
:Ec ii-,: ..,-ere an application is reiected in part, the balance of application money

l. " =:. ,s: .',ill be adiusted against the money payable on allotmenl of the sharest-i z-,: --,: :: :nce, it any, will be refunded within two months of the date of closing of
r.-* :.-:s::,:rion list in accordance with the provisions of Section 73 ol the act.
-: --: e:olicants by cheque or draft drawn on any ol the Bankers .to the

=i-: :'trugh post or otherwise at the tisk of the applicant payable atparalall
--,* : :::s ,vhere applications are being received

t, ir !,3 SCR IPTION :

r:he event of the present issue being oversubscribed, lhe allotmenl of shares
A :. .-rade in consultation with the Calcutta Stock Exchange,
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AVAILABILITY OF FORMS AND PLACES OF ACCEPTANCE :

Application fotms with copies of tho Prospectus. may be obtained from the Begis-

tered o{fice of the company' B;;k;;; M*"g"rs to the issuo the Bankers to the issue

named herein befole and rlo'n ti" [rati"t'"" lf th" atnt"tt to the issue as stated on the

back of the application form'

All application forms dulv corirpieted togsther .:]tl- ""^":1t^*oue/bank 
drafi should be

derivered before the 
"ro"ing 

oi'lii ;ruscription list 10 anv oI the Bankers to the issue

named hereinbefo'" o' to 
"n' 

oiti"il oi"n"tt"t menlioned on the back of the application

form. and NOT to the Como*' "t 
t" ift" ft"nagets to ths issue' For further inslructions

ai".." i""o the application from carefully'

ISSUE OF SHARE CERTIFICATE :

The share cettificates will be leady for delivery' within thtee months

date of allotment in exchangs of allotment letter(s) issued' if any'

from tho

Place ! Calcutta

Date : 1st F.ebruarY 1982

s. D. Jain

P. C. Jain

B. K. Jain

K. P. Jain

N. D. Jain

Dilectol
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