
t-
r.|

PBOSPECTUS

BHUTORIA VALVE UDYOG LIMITED
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Public lssue of 2,07,000 Equity Shares

of Rs 10/- Each for Gash at Par

Managers to the lssue

JUPITER CONSUTTANCY SEBVICES
11, POLLOCK STREET, CALCUTTA.TOO OO1



This issue of Equity Shares is made in terms of the provisions of the Capital lssue (Exemption) Orde]

1969. Consent of the Controller of Capilal lssue is nol required'

AcopyoftheP]ospectushavingattachedtheletodocuments.tobefiled.u-nde,l*.ectiln60ofthecom.
panies Act. tgi6 nave been delivered to the Registrar of Companies. West Bengal for re0istration' ':;

':l

Application wilt bs made to the calcutia stock Exchangq Association Limited for permission to deal in

and for an official quotation of thd entire Equity Shares oi the Company'

TheSubscriptionListwillopenatthecommencementofBankinghoursonWednesda},the23rd
Septemberlg8,landwiltcloseatthecloseofBankinghoursonSaturdaythe3rdoclobell93lorea]lieratthe
discretion of the Board of Directors of the company but not belore the closing of Banking hours on saturday

ths26thSeptembe],lgslArtentionofapplicantsisdrawntosub.section(i,oiSection634ofthecompanles
Act, 1956 which is reproduced below ' 6

ANY PERSON WHO-

A) Makcs in a fictitious name an application to a company for acquiring, or subscribing for,

any shares therein, or

B) Otherwise induces a company to allot' or register any transfer of shares therein to him' or

to any other person in fictitious name,

shallbepunishablewithimprisonmentforatermwhichmayextendtofiveyears.,,

EF

2



C,

SHARE CAPITAL

A, AUTHORISED_

4.50 C00 Eq u ity Shares
of Bs. 10/- each

lssued

1 .00.000 Equity Shares
of Rs. 10/- eac,

5.000 1% Bedeemable
P refer"nce Shares of
Rs. '100/- each

Subscribed and fully
pa id up in cash
53.000 Equ ity Shares
oi Rs. 10/- each

5 000 1% Redeemable
Pre{erence Shares of
Rs. 1 00/- each

6 ooo 1o - R€.leemable
i'ii..-'".,." Sna,es of Rs 100/'each Rs 5 00 000

R. sO!OPOC,

Companies Act, 1 956l.
STREET. CALCUTTA-7OOOI6

TEBMS OF PAYMENT :'- 'epptication ior Equity Shares must be made for

a min imum oJ 50 Shares or multiples thereof and the

amount payable will be as under :-

(a) On aPPlication Rs. 5 Per share

(b) On allolment Rs. 5 Per share

Any amount paid on applicalion which is in exc-

ess of what has been stipul6ted herein will be

aciiusted towards the amount payable on allotment

of shares actually allotted, where no allotment is

made, the application money will be refunded in full

and where partial allotment is made, rhe unutilised

balance after adjusting the allotment money due, will

be refunded to the applicants in accordance with the

provisions o{ Section 73 of the Act.

Failure to pay the amount due on allotment will
render the allottee liable to pay interesi @ 12o/" per

annum ol such intelest as the Direclors may deter-

mine and will also render the shares in question

including the amounts already paid on lhem Iiable

for forfeilure.

TERMS OF TH E ISSUE .

The Equity Shares hereby issued are subject to the

terms of this Prospectus and the Memorandum and

Articles of Association of lhe Company. The Equity

Shares will rank pari passu with the existing Equity

Shares of the Company in all respects except that

the holders of the Equity Shales, now offered will be

entitled to dividend if any, which may be declared or

paid by the Company on the accounting year comm-

encing lrom 'l st JanuaIY, 1 982.

DI RECTORS

Other Directorsh iP

1. Bhutoria Engineeling WoIks Ltd.
2. Bhutoria ( lndia) Ltd.
3. Haryana Hoops lndustries Pvt. Ltd.

1. Bh utoria (lndia) Ltd.

2, Haryana Hoops lndustries Pvt' Ltd,

^ . t 
t'...

c .11 ,r"
'ti 

"' 
t' J'', .',

,, Li
L

Rs. 10 00.000 ,z

Rs. 5 00.000

Rs. 15 00 O00

5.30.000

5.00,000

lndustrialist

Rs.

Rs.

Rs. '10 30.000

D. Present lssue tothe Public
for subscription for cash at Par
in terms of this Prospectus

2 07.000 Equity Shares of
Rs, 10/- each lor cash at Par

Name. Address and Occupation :

1. Manmal Bhutoria
3, Leon ard Road
C alcutta-700022

2. Shri Chainroop Kolhari
14. A. K..Roy Choudhury Lane.

Rs 20.70.000

BOARD OF

Sh ibpore, Howrah Business Executive

3. Miss Madh u lika Bhutoria
3. Leonard Road,
Calcurta-7ooo22 Business

4. Shri Narendra Singh Bhandart
Bhandari B u ilding
Kharagpu r, West Benga I B u sin ess

BHUTORIA VALVE UDYOG LIMITED
(l nco r Porated u nd er the

Besistered Otfice : 8A. LINDSAY

Bs. 45 00,000



SecretarY:

REGISTERED OFFICE :

AUDITORS:

BANKERS TO THE COMPANY

BANKERS TO THE ISSUE :

MANAGERS TO THE ISSUE :

BROKERS:

Ahmedabad

Bangalore (i)

Bombay:

Calcutta:

Cochin (i)

Sri H. N. Tiwari

8A, Lindsay Street, Calculta-70001 6

M/s. R. L. P. Sinha I Co.
Chartered Accou nlants
141 /1C. Lenin Sarani Calcutta-700013

Bank o{ lnd ia
8A, Lindsay Street, Calcutta -70C01 6

Pu niab National Bank
1 35i136, Biplabi Rash Behari Basu Hoad,
calcutta -700001

Juoiter ConsultancY Services
i t. Potloct Street. Calcutta-700001

Delhi (i) Beharilal & Co9
Srock Exchanqe Building
Asaf Ali Road,
New Delhi-110002

(ii) Bharat Bhushan & Co.
H-45. Connaught
New Delhi. 1 10001

M/s. ChamPaklal Bhailal Chokshi
Manek Chowk
Ahmedabed -380001

J ahgirdar 6 Co.
21 Second Main Road.
SheshareePuram
Ba ngalore-560 020

Viiai I Companyq Eleventh Main Road,
B a n g alore - 560003

Mr. M. J. Patel
107, Slock Exchange New Building
Bombay Samachar Mbrg,
Bombay-400023

G. M. Pyne
'14, lndia Exchange Place,
Calcutta-700 001

Aaron 6 Co.
Congrees House
P B. No 1003
Hospital Road
Ernakulam-682 011 (Coch in)

Mathew I Co.
M ullasserv Cana I Road,
Cochin-682011

ls

tq

F

( ii) Hyderabad (i)

lndore

Madras

ltl,)i:[",i, X""'Jj;rl:g, ry( ii)

Hy d er abad - 500001

Pushkarla I Ghudawala
44, Bada Sarafa
lndore-452002

( ii)
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CONSENTS OF EXISTING SHABEHOLDEBS :

The Company has in accordance lwith provisions
of S€ction 8l (1A) of the Companies Act, 1956, at
the Annual General Meeting held on 29th June 1981
authorised the Board of Directors by a Special Reso-
Iuiion to issue the said 2,07,OOA Equity Shares lol
cash at par in the manner aforesaid.

CONSENTS:

Consents in writing of the above named Bankers
to the issue, Managers lo the lssue and Brokers to
the lssue to act in th€ir respective cabacities have been
obtained and filed with the Registrar of Companies,
West Bengal, Calcutta. and none of them have with-
drawn th-^ir consent upto the time of delivery of a

I copy of the Prospactus to the Begistrar of Companies,
R/ West Bengal, M/s. R. L. P- Sinha I Co., Audilors of

the Company have given their consent as required by
rhe Act to the issue of the prospectus with the inclu_
sion therein of the report in form and context in which
it appears later in rhis prospectus and such consent
has not been withdrawn upto the time of {iling a

copy of this Prospectus with the said Registrar.

HISTORY OF THEiCOMPANY :

The Company Was incorporatad as a Public Limi-
ted Company oA zid April, 1972 in An,Jhra Pradestr,
Hyderabad and obtained the Certificate for commen-
cement of business on 21 st Seprember, 1972. Soon
thereafter the co-lpany comnrenced the manufacturing
activities of C. l. Castinq at Calcutta and rounds. flats.
angles. elc at its re-rolling mill at Agartala. The Com-
pany is also engaged in the property business and
doing trading in iron and steel. The Registered OfficeF\-
of rhe Company was lransferred in West Bengal on
18th May. 1978. The main obiects of the Company
has been stated elsewhere in tho Prospectus.

MANAGEMENT:

The Company is managed by its Board of Direc-
tors. The Directors ol the Company are experienced
in their respective business lields. The day-to-day
management is looked after by Shri M. M. Bhutoria,
Managing Director of the Company who is assisted
by qualified prof essionals.

PROSPECTS:

The Companv has been established with the ob-
iect of carrying on the business of manufacturing and
dealing in all kinds of valves, steel casrings, forging
of metalsJerrous and. non-ferrous, alloys of ferrous
and/or non-ferrous, . ingots. billets, steel rolling
trading in iron I steel and also property business
Looking to the vast polential of the items mentioned
above and vast exp€rience of the directors in this
line, lhe directors are of the opinion that the com-
pany would be able to earn reasonable profits to faci-
litate fsir return on capital employed.

CAPITAL OUTLAY :

Working Capital
Share lssue Expenses

SOUBCES OF FINANCE :

Proceeds of the Present lssue of
2,07 ,OO0 Equity Shares of Rs. 1 0/,
each for cash at par 20 70.000

OBJECTS OF THE ISSUE 8 APPLICATION OF FUNDS :

The object oJ the present issue is to provide
{unds for the business operation ol the company and
to obtain Listing of the Company's shares on the
Stock Exchange at Calcutta. The proceeds oJ the pre-
sent issue will be utilised to augment the Company's
{rn rncial resources for use in ils business operations
and to meet the expenses of the issue.

TAX BENEFITS :

The Directors are adviced that the Company and
ihe members are eligible for the following tax bene-
fits:

To the Company-
(1) The Company is entitled to deduction of one-

tenth of the specified expenditure, including the
expenses incurred on the issue of shares for a
period of 10 successive years under S€ction
35D of the lncome Tax Act. 1961 .

Amount Rs.

20.00,000
70,000

20,70,000
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To the Members-

(1) Members of the Companybeing individuals and Hi-
ndu Undivided families would be entitled to claim
deduction from their total income to the extent
of Rs. 3,000/- in respect of specified ilems incl-
uding dividends received from the company as
provided in Section 80L of the lncome Tax Act,
1961.

(2) Members who arE companies will be entiiled ro
a deduction under Section 80Ni of the lncome
Tax Act 1961 at 60% of rhe dividend received by
them from the company subiect to the provisions
of Section 80AA of the lncome Tax Act. 1961 .

Members of the Company who are themselves
comp8nies will be entitled to the benefit of total
exemption of dividends received by rhem from
lhe company in computing chargeable profits
under the Companies ( Profirs ) Sur-tax Act,
I 964.

Members of the Compan! will bs entitled to
exemption uftder Section 51i)(xxiii)of the weallh
Tax Act, 1957 f rom Wea:t:1 Tax on the value of
equily and prefeience slares subject to maxi-
mun of Rs. 1.50 lakhs as eer section 5 (1A) in
respect of specified asseis inciuding the value
of shares in lhe compan) -

(3)

(4)

Uqr

H, L. P. SINHA 8 CO.
Cnanereo Accou ntants

AUDITORS' REPORT

To
The Directors,
M/s. Bhutoria Valve Udyog Limited
8A, Lindsay Street
Calcutta-7000'l 6

Dear Sirs,

As desired by you, we have examined the audited Statement of Accounts ari rel:\art records of
Bhutoria Valve Udyog Limited for the immediately preceding five financial years endedon 3:st December,
1980 being the last date upto which statutory Statement of Accounts are made up, which are audited by us
and have also been adopted by members. We have also examined and found correct the Srar€m3nt of Acc-
ounts of the company for the period from 1st January, 19gl to 30th June 1991,

-!iaA. ln accordance with the requirements of clause 24(1\ ot Part ll of Schedule ll of the Companies Act,
1956. we report that subject to the notes given hereunder, the profir/loss of the Cornpary fcr the above
periods after charging all expenses of working and management including depreciation and after making such
adiustments and/or re-groupings as, in our opinion are appropriate are as set out below :



Year ended 31st Oecembel

1976

Rs.
1977 191A 1 979

Rs.
1980
Rs,Rs. Fs.

I COME:

13,99.333

21,600

48,000

44,649

1,84,969

6,087

I,313

'1 ,619

'17,96;569

19,140

48,000

1,14,241

2,15.919

7 ,290

9'17

7,800

135

19,84,512

95,800

24,o00

(- )1,36,56s

2.17.340

6,271

21,2A3

1g2

25,61,786

5,400

6-7.228

2.01,7?4

1 ,239

2a.407

298

32,61 955

8,72,A12

16,085

2,16,961

42,231

22,a18

1,648

903

For the
Period from
1.1 198'1 to
30.6.1981

10 26,480

6,34.959

12,67 0

1 ,66,102

17,7 25

4,600

1639

Sale6

Job & Co{l€si.r Ct{..
Feb.i.e & furCharget
I i-{ thcttE
lEE tbEe io Finished goods, work-in_r-Elct Sh.
lGIr ta- llqrse propertv

S-r& ncceiyed

!ciq

ffi

Ikdlaneous lncome

P.ofn on Sale of Motor Car

EXPENDITURE:
Raw Material Consumed

Finished Goods purchased

Shares

Stores and Spare Paits Consum6d

Operating Expenses

lnterest

preliminary Expenses Written_off

Profii before Deprecialioo

Depreciation

Profit after Depreciation

Provision for Taxation

ProIit after Taxario;

17,15,630 22,14,071 22,16.02A 23,66,132 43,95,413 18,64.175

11.06,794

11,946

3,47,371

1 ,09,418

485

15,14,016

26.A12

4,?9,564

1 ,20,206

485

14,37,667

31,538

5,01,913

60,918

485

15,19,427

1 ,03,7 12

1,16,375

8,23,851

50,366

485

13,57,170 3,49,799

9,36,838 4,21,a0'7

3,45,363 60,797

15,88,685 8,08,089

30,427 32,579

485 ?42

15.76,014 20,91,083 20,92,521 26,14,216 42,5a,968 17,67.570

1,39,616

84,518

55,098

55,098

1,22,988 1,83,507

67,594 60.589

55,394 1,22,91A

_ 22,000

55,394 1,00,918

1,36,445 96,605

60.307 27,088

76,138 69,517

16,138 69,517

2,51,916

54,329

1 ,97 587

1,97,587



TOTES: '1, The company has not provided for sccrued liabilities in tespect of future payment oi gratuity and it will be accounted ,or,ihi-,.:,=, -

theyear of payment. The company has ascsnained an amountol Rs. 6,765/- {orluture payment of gratuity as on 3-19t
December, 1980

2, Provisiqn for contingent liability has not been made tor mulii-storied building tax amounting to Rs.2i.460/- in ,"rpu", lt ' '

Bhutoria House in which the companv is a co-ownoi to the extent of '173id sharb as demanded bV the-Calcutta Corpoiariori' r ''
and against which th6 company has preferrod an appeal to tho Hon'ble High court, Calcutia. . . ,, .,i

3. Subsidies received have beon accounted fo, on Cash basisir r r . / r,

4, provisio n for iaxatio n has been computed after considering ,t h e ca ried forwa rd losses, dedu clions a nd tax- holidey a.liowa-

nce. U/S SOJgf the lncome Tax Act.

5. Sh6re oI profit in M/s. Bhutoria House of which the company is a Co-owner to lhe exteni ol 1/3rd shale has been incorpo-
rated in th€ Books of Accounts of tho company.

B, We also report that the Assetsand Liabililies ol the Companyasat 31st December, 1980, and 30th June, 1981 subjectto the
notes appendod below and alter making sich rggroupiogs and/or adjustments as are, in our opinion, appropriale were as

followsi
As on 31st December, 1980 As on 30rh June, 1981

Rs. Rs. Bs. Rs. Rs. Bs.

FIXED ASSETS i ],

Gross Block (At cost)

Lessl Oeptecialion

INVESTMENTS (At cost)

NET CURENT ASSETS, LOANS AND
ADVANCES

lnventories

Sundry Debtors :

Debts oulstanding for a period exceeding
Six months

Other Debts

cash and Bank Balances

Loans & Advances (Unsecured and con'
sidered good)

Less: CURRENT LIA BI LITIES 6
PROVISIONS

Sundrv Creoitols & Other Liabilities

Provision lor taxation

Provision for Dividondon pleference Shar€s

MISCELLANEOUS EXPENDITURE

(To the extent not written-olf or adjusted)

Preliminary Expenses

12,92,440

4,14.270 8,78,570

'1,98,000

14.71.301

4.41.358 1A,29,943

83,00c

4,31,916

13,822

3.99,024 4t2,a46

5 86.5.17

33,950

3,31.854 3.65.804

53 76879,'t85

2.98,510
't2,22,457

5.54.O16

15.60.1 35

6,96,4'10

22,400

1 5 000 t,J3,4 tu
.t5.000 6,50.948 9,09,187

6,13,948

22,O00

1,455

15.67,O72

1 ,213

20,23,343



Financed by

Shars Capit.l

53000 Equity Shares of As 10,- each 5,30,000 5,3O,OOO

SOOO 19; R6deeoable Preference SharesofRs. 1OO/- each 5,00,0;0 10,3O,OoO S.oO,oOo 1o,3O,OO0

RESE RVE & SURPLUS

Development Rebaie Resorve

General Rese:ve

Profit and Loss Account

SECURED LOANS

On Cash Credit Account from Bank of lndia,
Lindsay Stree! Branch. C6icutta

1,16.227

1,63,000

47 2.7 9,27 4

2,57,79A

15,67,072

1,.t 6,227

1,63,000

69,56,+ 3,48,791

6.44,552

20,23,343

NOTES : 1, lnventories are valued and certilied by the Management on the fotlowing basis.

(a) Power and Fuel (At cost)

(b) Stores and Spare parts (At cost)

(c) Finished goods (At cost or market value
whichever is lower)

(d) Raw Material (At cost)

(e) Work-ln Process (At ostimated cost)

(f) Shares (At cost)

As at 31.12.1980 As at 30,6,1981

26,201

59,718

1,38,3',I1

1 .91 ,198

16,442

22,'176

1A,207

34,166

3,7 8,101

.39,040

94,251

2. Secured loan has been taken from Bank of lndia, Lindsay Street Branch, Calcutta and is secured against hypotheca-
tion of Finiahed goods and Raw materials and by personal guarantee of a director and a shareholder of tho company.

3. 5000 1% Redeemable Preforence Shares ar€ redeemable at par on or before 3'lst Decemb€r,2OO0 at the option of the
company aftor giving six months notice in writing.

4. Factory buildinC has bgen constructod on leasehold land taken from the Government of Tripura for gg years.

5. Tho rightswith rogard to dividentonthe Redeemab'e Preference Sharesofthe company have been reduced to 1%
lrcrn I 3o/o.

C. DIVID E N D

1. No Dividend has been paid on the Equity Shares of the company.

2. Dividend on the Redeemable Preference Shares of tho Company has been paid at the rete of 9.3% for the accounling yea-
rs 1976and 1977 end at the rate of 1%for the accounting V6ars 1978, '1979 and 1990,

4.31,916 5,86,547

yours fajthfully,
For R. L. p SINHA & CO.

141/1c, Lenin sarani, 
chartered accountants'

calcutta-7ooo13 R L P' sinha

The 1sl August, 1 9g l. Partner
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MAIN OBJECTS OF THE COMPANY

A. As set out in the Memolandum of Association'

inter alia, are as follows:-

1. To carry on the business of manufacturers, imior-

tels, oxporters. buyers sellers of and dealers in

alt kinds of valves strainers steamtraps including

their spares, components, attachments and acc-

essories of metal-ferrous or non-ferrous and non-

metal.

2, 'lo caty on the business of manufacturers' imp-

orters. exporters, buyers, sellers of and dealers in

all kinds of steel castings, forgings of Metals-

ferrous, non-ferrous, alloy of ferrous and non

ferrous iron and steel convertets' ingots billels'

steel Ie-rolling.

3. To carry on the business of mechanical, electrical

and general engineers contractors, fabricatots,

erectors and mechanical appliances, controls,

automatic device' machinely' apparatuses tools

dies, jigs and lixtures of all kinds and Technical

advisers.

OBJECTS OF THE PRESENT ISSUE :

This issue is being made with the obiect oi invi-

ting public to participa'e in the equity share

capital of the company The Funds being raised

by the present issue bf Fquity Shares will be used

to finance the Working Capital needs of the

CompanY.

MINIMUM SUBSCRIPTION :

The minimum subscriotion on which the Directors

will procesd to allot shares is Rs 10'35,000 being the

application money payabl: on the present issue of

Equity Shares offered to the Public for subscription

EXPENSES OF THE ISSUE :

The Expenses of the issue including brokerage,

fees, printing, distribution and publication expenses

legal charges, auditors fees are estimated to be

Fs. 7O,O0O/- and ale to be met out from the proceeds

of the present issue.

BROKERAGE 6 COMMISSION :

Brokerage will be paid at therate of1% ofthe
nominal value of shares on the basis of allotment

made against applications bearing the stamp of a

memberof any recognised Stock Exchange in lndia'

Brokerage at the same rare will be payabletothe
Brokers and Bankers to the lssue in respect ol allot-
ment made against applications procured by them
provided the relative forms of applications bear rheir tI!
respective stamp in the brokers column.

FEES, TO THE MANAG ERS TO THE ISSUE

The Managers to the lssue-Juoiter Consultancy
Services. Calcutta will be paio a fee of Rs 5.000/-
plus oul of pocket expenses

U\f ERWRITI\G COMMISSIO\

No part of ihe presEnl issue offered lo the public
is underwIl:len as such no underwriting commission
is payable to any person.

ISSUE OF SHARES OTHERWISE THAN FOR CASH :

No shares or deberitures have been issued or

agreed to issued bv lhp company otherwise than 

-
for cash since lhe dale ol lncorporallon oT ,n" F
company.
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ISS-: A- )A:I,.IIUM OB DISCOUNT:

": l:-ncany has not issued any shares at pre-

- -- :' at discount since its incorporstion.

::-IC\ TO SUBSCBIBE :

:t39ol as otherwise stated in the Prospectus the
::-:r::y has not entered into any contract or arran-
ge:::ris whereby any option or preferential right of
a-','kind has been given to any person to subscribe
'f, anv shares in the company.

3i]ECTORS:

Sub.iect to the provisions of the Companies Act
'1 956. the Memorandum I Articles oI Associalion of
rhe company and any regulations made by the com-
pany in General Meeting from time to time the cont-
rol and managem--nt of the Company's affairs and

business is vested in the Board oI Directors, The res-

lriction on their powers are lhe same as contained in

the Companies Act, 1956. Unless otherwise detelmi-
ned by General l\4eeting and subject to lho provisions

oi the Companies Act, 1956 the number o{ Directors

shall not be less than three and not more than eleven.

OUALIFICATION SHARES:

Unless otherwise determined by the company in

general meeting a Director of the company is noi req-

uired to hold any qualification shares

BEMUNERATION OF DIRECTORS

The Articles of Association provides thal the

remuneration oJ each Director shall not exceed

Rs. 250/- for each meeting of the Board or Committee

th ereof attended bY him.

The Directors are also entitled to receive a co-

mmission to be divided between lhem in such a

manner as they may from time to time. determine and

in default of determination equally of three percent

or one percent where there is Managing/Whole-time
Directors or Managers, of the net prolirs of the com-
pany computed in the manner relerred to in sub-
section (1) of Section 198 ol the Act.

All other remuneration. if any, payable by the
company to each Director, whelher in respect of
hisservices as a Managing Director or a Director in
the whole or part time employment of the company
shall be determined in accordance with and subject
to powers of these Articles and of the Acr.

The Directors shallbe entitled to be paid allfees
for filing documents which they may be required to
file under the Act and shall also be entitled to be
paid their reasonable travelling and hotel and other
expenses incurred in consequence of lheir attending
to the Board and Committee Meetings or olherwise
incurred in the execution of their duties as Directors.

lf any Director or Directors. being willing shall be

called upon to render professional services or extra

service or to make any special exertions in going or

residing away lrom his place ol business lor any put-

pose of rhe company or in giving special attention to
the business oi the company or as a member of the

Committee of the Board, then subjecr to Section 198.

309, 310 and 314 of the Act, the Board may
remunerate such Director so doing either by a fixed
sum or by percentage of profits or otherwise and

such remuneration may be either in addition to or in
substitution Ior any other remuneration to which he

may be ordinar ily entitled.

INTEREST OF PROIVIOTERS AND DIRECTORS.

No benefit has been paid or given to any promo-
ter/direclor except the remuneration payable ro th€m
as stated in lhe Articles of Association. Such of the
Directors who hold shares in the company may be

deemed to be interested to that extent.
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MANAGING DIRECTOB AND WIIOLE TIME DIRECTOB

Subject to the provisions of Sections 197A,269'

316 and 317 of the Act, the Board may, lrom time to

time. appoint one or more directors to be Managing

Directol or Managing Oirectols and/or Whole-time

Director of the Company and may, f rom lime to time

(subiect to the provisions of any contract between

him and the Company),Iemove oI dismiss him ot them

from office and appoint anothel or othels in his or

their place or Places,
Subject to lhe ptovisions of Section 255 ot lhe

Act, a Managing Director or a whole-time directol

shall not, while continues to hold that office, be sub-

ject to retirement by Iotalion and hs shall not be

reckoned as Directol for the purpose ol determining

retirement of Directors by rotation or in fixing the

number of Dircctors to retire but (subject to the pro-

visions of any contlact between him and the com-

pany) he shall be subject to thesame provisions as

to resignation and removal as ths othei Directors and

he shall ipso facto and immediately. ceased to be

the Managing Director if he ceases to hold the oflice

of Director lrom any cause.

Subject to the provisions of Sections 309, 310

and31l of the Act, a Managing Director and/ora

whole time Lirector shall in addition to the remune-

rarion payable as a director of the Company under

this Articles, receive such additional remuneration as

may from time to time be sanctioned by the company

The appointmenl of Shri M. M. Bhutoria as the

Managing Director ol lhe Company was approved by

the Central Government with effect from 9.4 1975

at a monlhly remuneration of Rs 1,500/- only ,or a

period of 5 years i. e. 0pto 8 4. 1980. By a resolutioo

passed in the Board of Oirectors Meeting held on

24.5 1980 he was re-appointed as a Managing Director

for a further period of 5 years wirh effect from 9 4.1980

on rhe same monthly remuneration of Rs. 1,500/-

However. the remuneration Jor the entire preceeding

periods has been folgone bY hrm.

BORROWING POWERS :

Subtiect to the provisions in the Articles. the

Board may exercise all the powers o, the Company to

borrow money and to mortgage or charge its under-

taking, Property (bolh present and futule) and unca-

lled capital or any part theleof and to issue debenlures

and other securities whether outright as seculity for

any debts, liability or obligation of the company.

INDEMNITY:
Subject to ths provisions ot Section 201 o{ the

Act, evely Directol, Manager, SecrelarY ot othel
Officer ol the Company or any parson (whelher an

officer of the Company or not) employed bY the Com-
pany or Auditors appointed by the Company shall be

indemnilied out oJ the funds of the Company against

all liability incurred by him as such Oirector' Secre-

tary, Officer. Employee oI Auditors in defending any

proceedings, whether civil oI criminal in which iud-
gement is given in his lavour or in which he is acqui-
tted or in connection with any application under

Section 633 of the Act in which relief is granted to

him by the Court.

RIGHTS OF SHAREHOLDERS IN RESPECT OF
CAPTIAL AND OIVIDENDS .

The nature and extent of interest of Sharehotders F
in the property and profits of the company will be as

provided in the Arlicles of Association of the Com-
pany, this Prospectus and by the Companaes Act.

1956.

VOTING RIGHTS RELATING TO EOUITY SHABES

1. On a show oI hands evely member holding equity
shares present an person shall have one vole.

2. On a poll the voling rights of a holder of Equily

Shares shall be as specilied in Section 87 oi the

Act.

3. The holders of Preference Shares shall not be enti-
tled to vote at general meeling oi the Company

excepl:

(i) On any resolution placed berore the company

at a gencral meeling at the date oi which the

dividend due or any part thereol remains un-
paid in respect of an aggregate period of not

less than two yeals preceding the date of co-

mmencemenl of such meering whether or not

such dividend has been declared by the Com-

pany. or

(ii) On any lesolution placed before the company

at a general meeling which drrectly afl€cts the

rights attached to the Preference shares and

for this purpose any resolution for the winding

up of the company or for the repayment or re-

duction ol ils share capital shall be deemed to

affect the rights altached to such shares'

ttir
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4- On a poll, votes may be given either personally or
by prory provided that no company or body corpo-
rare shall vote by proxy as long as a resolution of
l:e Boa.d in accordance with the provisions of
S€ction 187 of the AGt is in force and the represen-
ratiye named in such resolution is presenl at the
geoeral meeting at which the vote by proxy is
tendered.

RESTRICTION ON TRANSFER OF SHARES:

Subjecttothe provisions of Section 111 of the
Acl. the Board, without assignang any reason for such
.:fusal may, within two rionths lrom the date on
li'hich the instrument of transfer was delivered to the
company, refuse to register any tlansfer of or transmi-
ssion by operation of law of the right to a share upon
which rhe company has a lien and in case of shares
not Iully paid up the Board may refuse to register a

t.3nsler to a transferee of whom it does not approve.
Provided that the registration of rransfer of a share
shall not be refused on ths ground of the transferor
being either alone or iointly wirh any orher person or
persons indebted to the company on any account
whalsoever,

MOOIFICATION OF BIGHTS :

All or any of the rights and privileges attached to
the shares of any class may be varied, with the con-
sent in writing ol rhe holders of not less than three-
fourth of thc issued shares of lhe class or wirh the
sanction of a special resolution passed at a separate
meeting of the holders of the issued shares o{ that
class.

LIEN :

The Company shall have first and paramount lien
upon every share not being fully paid up registered
in the name of each member (whether solely or join-
lly with others) and upon the proceeds of sale thereof
tor moneys called or payable at a fixed time in respecr
of such share whether the time for the payment
thereol shall have actully arrived or not and no equit-
able interest in any share shall be created except
upon the rooring and condition that Articte 31 hereof
is to have full effect. Unless orherwise agreed the
registration of a transfer of a share shall operate as a
waiver of the company,s liens, if any, on such share.

REVALUATION OF ASSETS AND CAPITALISATION
OF RESERVES :

There has been no revaluation ol assets or capi-
talisation ol reserves of lhe company since incor-
POra tion.

PREVIOUS COMMISSION. BBOKERAG E AND
DISCOUNT ON SHARE

Save fbr the brokerage payable as menlion€d
above, no sums hava been paid since the incorpora-
tion of the company or are payable as commission
for subscribing for or procuring or agreeing to procure
subscription lor any shares in or debentures of the
Company.

INSPECTION OF DOCUMENTS

Documents referred to below may be inspected
at the Bogistered Oflice of the Company situated at
8A, Lindsay Street, Calcutta berween 11 a. m. to
1 p. m on any working day (except Saturdays and
holidays) unril rhe closing of subscription list.

1. Memorandum and Arricles of Association.
2. Certificate of lncorporation,

3. Certificate of Commencentent of business.

4. Consent lerters of the danker to the issue Brokers
to the issue, Managers to the issue and Auditors
named in the Prospectus

5. Report of the Audirors of the Company mentioned
in the prospectus and statement signed by them.

APPLICATION AND ALLOTMENT OF SHARES
Application must be made on rhe respecliv€ app-

lication form accompanying the prospectus in accor-
dance with the instructions contained therein and
will be liable ro be rejected if not so made. The
application forms properly compl€led togelhe, wirh
the amount payable on application at the rate of
Rs. 5/- per share must be lodged on or before the
closing dare of the subscription list with punjab Nati-
onal Bank at its respective branches and offices
appearing on the applicalion forms. No receipt will be
issued for the application money. However, the
Banker to lhe lssue will acknowledge receipt of the
application by stamping and returning to the applicant
the perforated acknowledgement slip at the bottom
of such applicar ion form.

13



Payments may be made in cash or by cheque or

Draft, Cheques or Drafts should be drawn on a Sche-

duled Bank including a Staie Co-operative Bank spe-

cified in tho Second Schedule io the Reserve Bank of

lndia Act, 1934 ot any Bank which is a member oI

sub"member of clearing house located at the particu-

lar place wherc the application is tendered' Applica-

tion tendered with outstation cheques or drafts will

be liable to be reiected. Cheques or drafts should be

maae payaote to ihe bankers to the issue aforesaid

*itn r^lni"n the application is lodged and matked

'Alc. Bhutoria Valve Udyog Ltd'-Equity lssue'' A

separate chequo oI draft must accompany each app'

lication form.
An ap'plicant should submit only one application

1 and noi more than one ) for the total number of

;hares lequiled' Applications may be made in single

or joint names (not more than three)' Two or more

appl,cation. in ihe single and/or ioint names will be

deemed to be multiple applications if the sole and/or

the f irst applicant isone andthe same The Board of

Directors reserve lhe right to reject in ils absolule

discretion all or any multiple applications'

Applications may be in the names ol lndian Na-

tionals Resident in lndia as well as non-resident

tndian persons and persons ol lndian origin res-

ident abroad.

Application formsfrom non-resident lndian per-

sons oI lndian origin resident abroad, properly compl-

eted together with remittance from abroad towar-

ds the amount payable on application thlough appro-

ved Banking channel or out of funds held in the non

resident (external) account along with documentaly

evidence in this behalf must be delivered before clo-

sing of the subscription li6t to the Bank to lhe lssue

named in the prospectus at any of lhe Branches at

the places mentioned in the application form'

The Company, as required by theSeserve Bank

of lndia, shali apply to the Reserve Bank ol lndra

fii irip"rmisslon 
'n 

ihe manner prescrrbed bI R":"lf
Bank of lndla, ro accept such appllcallon Trom

non-i"aiO"n, lndian person of lndian Origin resident

"5iorO, "n.tt 
be subject to rhe company's -obtaining

iJ"-n- o"irii.ion frbm the Reserve Bank ot lndia for
peimission to purchase Shares, ol the company'

Where an application is rejected in {ult' the whole

ofthe application money received will be re{unded

to the applicanr and where an application is rejected

in part, the balance of the applicalion money recei-

ved will be refunded aiter adiusiment ol the amount

if any. due on allotment. ln both cases refunds will

be made at the lisk of the applicants within two

months from the date of closing of the subscription

list or within the period extended as stated above by

the Calcutta Stock Exchange but no inlerest will be

paid in respect of the money received' Refund will

be made by cheques or pay orders drawn on the

Company s bankers to the issue at Calculta and bank

charges if any, for encashing such cheques or

pay ordeIS will be payable by the applic6nts' Such

chequs or pay orders will be payable at par at all the

branches of the bankers where applications art'E
accepted.

The Share Certificates or the Letter of Allotment

shall be despatched within two months t'om the

closing of the subscriplion list or within such time

as may ba extended by Calculta Stock Exchange'

Applicalion lorshares must be in the names of

individuats, limited companies' statutory colporations

or institutions and not in the names of minors' part-

nership firms, trusls or a Society (unless the trust or

Society is registered under the Societies Begistration

Act, and is authorised by its Memorandum and Bules

to hold shares in company)' Any applicalion not in

contormity wilh this or by persons not entitled to

apply, shall be rejected.

ISSUE OF SHARE CERTIFICATE :

lf at the time of allolment' Allotment Letters

have been issued, they will be exchanged' againslr
the Share CeItif icates which wlll be ready for delivety

within three months from the date ot allotmenl'

PROSPECTUS AND APPLICATION FORMS :

. Copies of the Prospectus and application forms may

be obtained from the Register€d Office of the Com-

pany, the Brokers to tho lssue, and the Bankers to the

lssue mentioned herein or from any of the main offi-

ces of the Bankers to the lssue menlioned in the app-

lication form.

Yl o-^^ "^"-'-l
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