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AGARWAL BOLTS LIMITED
- 

-i. ,. ( lncorporsted usder th. companies Act, j956 )' '. l. 1. .-
' .; !: ', ,, ':" 5.

,".;",tii';.iT,|jn;t j;:l',;l;:"" is within the exemption rimit or Rs. 50 Lakhs unde. the capirar

A copy of this prospectus having attached therero the documents required to be filled underSection 60 ofrhe Companies Act, 1 956 ( .,the Act,. ; has been 1",i"","r",", registration to the Registra(of Companies, West Bengal. !/
Apprication wi' be made to the carcutta stock Exchange Association Ltd. at carcutta for pennissiontodeal in. ahd lor oflicial quotatior, of the Equity Shares of ,1" Cirp_r.
With reference to the offer for sale of 1O,SOO Equity Sharcs of Bs, ,l O/- each made herein, rhe Company.
1) on behalf of the offerers, collectively and individually accepts fullthe inrormation siven in this orrer ror sare and conrhm ,,"r, ," 

-,1" ';J:iiH1?'fl"fl::: r""rT'l"J,.T
there are no other Iacrs the ommission.of which woutd rn";;;r;";;;;,n this ofler for sate misteadins and.lurther confirm that they have made arr reasonabre enquir,"" ,o 

"aa"*. ar"n ,""r"
2) on behalf of the offerers, heroby declare that it musl be distincttv rExchanse Associatio" ,-.0. . *ii"i ir," "r0,,*r,* 

-ii 
"n,","i .,irir,i"r"'i"a"jYd 

rhat the carcrrta $ock ,
accepr any responsibiriry for the financiar sounaness ot ttre saii;*;;;;;'; 

rs proposed to be made do not '
is made or ror the correctness oi iiu 

",rtur"nt",nuae or opinions express;:":T,". #i:.1":[ 
ofrer ror'sqre

,uid 
";lru::,rh", 

t,.tes that they hav6 i evocably constituted the Company as their agent'or the sale df rhe

The subscription list fo. tho new Equity Shares as well as the application list fot theEquity shares orfered for sale will open 
"a itt.'".--..""."n? o, 

""nn,nn 
hoLrrs on 27-7-i981Vrnd will closo at the close of Banking Hours on;;;;;; ,of rhc Board of Dir ectors or tt. co.p"rrf ;;, 

-;;;r:t ee.lier at the discretion
Hourson 3o-7-i98,l. cra tho close qf Bahking

O",o*Itrrlot 
ot rhe appticants is drawn to sub sec (l) o, Section 684 of the Act which is reproduced

"Any pcrson who.,-

,h"r"inulr, 
tuk"t in a tictitious name an applicaiien to a company tor acquiring or subscribing for any shares

b) otherwise induces the company to allot or register any t.ansfer o, shares theroin to him or any otherpers.n in 
' iictitious name, shalr be punishaute with impiisonmenr i". , i"^ *nan may extend to,ive years.



AGARWAL.FOLTS L|MITED( tncorporated on rhe lsth day of septemb"r, rszi u";priuu7l;ituo corpuny
under the Companies Act, 1956 )

SHARE CAP|TAL I

Authorised i
1,00,000 Equiry sheres oI Rs. 1O/ each 1O,OO,OO0
lssued Subscribed & paid up i

30,500 Equity Shares of Rs. 10/_ each
lulilp-ard_rrp (our of rhe above,
29,B0O Equity Shares have
b-een allotred as fullypaid up
ror a.consjderation other thancasn) 

3,O5,OOO

Present
't9,500

Present

lssue Ior Cash :
Equiry shares ol Rs. ,t0,_ 

eachror cash at par 
1,95,OOO

offer for sale

v

10,500Equity Shares of Bs. 1O/_ e6ch
ror cash at oar
(The offer for sale Irom somp
or rne existing Shareholders rsoetng made in order to conrhtv
wrth .the Stock Exchanqe Ae'-gutattons lor enlistment -of ,hcequ,ty shares of the Comoanv

8ic rlX",roiif 
tufia s'ot'i

Total of present issue an.tpresent offer for sale to rhopuotrc avaiJable for oubl;suoscr,ptton

'1,05.000

3.00,000

Apprications for shares sha' be made onry by rndian Nationars resident in rndia and must be for aminimum of 50 shares or multiples thereof. Applica;io"; ;r;;;;';";a.cordan'e wirh *r" inst'uctions loirained lherein and wi, be ri"or". m ,"l"""ila 11"r"1"""i;:::l'"n ".' '"
An appricant shourd submit onrv one apprication (and not more than one) for the totar numbef of sharesrequired. Appticarions may be made in singte or joint names a;";;;;.;;;; ,**). Two or more appticationsin single and/or joinr names wilt be deemed to U" rrf,iof" 

"ppii""ri*" ii

::;H;nl#:::,ff" 'i" e;"'o ;r oi'""'o'" ,".",," iil ;';;I;';;; ',:n:,:":"r::il,"J'J,:J::l#'lii"::

APPLICATION AND TERMS OF PAYMENT.

TERMS OF PAYMENT
On appjication
On allotment/Acceptance Rs. 5/- per share

Bs.5/
P RESE NT OFFER FOR SALE

Someof the existing shareholders have agreed to offer for sale 10,500 Equity Shares of Rs, 1Ol-\. ::"h fulty paid up out of rheir presenl hotding in Agarwat ,o,o f_ii. iretened ro in this prospectus as rheuompany..), and have irrevocahty consituted the c;mpany as tnerlrlttirney tor rfre sale thereof, The Comp6nywill accordingly act only as the attorney of the offerer,s in 
"on*",ion- *nn the sale referred to above andthe net sale proceeds received by the company will O" *,, Or r'n" 

"".Oany 
10 the offerers or will be disposed

d".:;illii::,:{iJiil,,TllliJl"T;" l:;;fm:,,::it"",ioi,"*nn,n" on". 
", .n" *,ii o" i",I" i,

benefit in respect of the sate or tte srrar"-. 
- ,;;;:'^l::,:'^1' ]::'lY" unv remuneratioo, compensation or other

fury paid up Equity s;;,;;;.;";,:,"Ji;:;,ilj:""r,'^"IffiJ::;Ti,";rr::,::,:,;";;;';;;:il .;..;;;

RIGHTS ATTACHING TO EOUITY SHARES COVERED BY THIS PROSPECTUS
The Equity shares covered by the present issue and offer for sare are subject to the terms o, thisProsdlctus and the lvlemorandum and Altjcles of Association 

"rln"l"ap""r. The shares being offered forsubscription and those offered for Sale wjll ,""*,"j r*.r1" ",,""*"ishares of rhe co.puny 
"na 

ii" *,1 be entitred ro fufl dividend ,or rr," r,".^l^,lf, 
rhe existing remaining equity

irrespective of the date ofthe allotmenr or acceptance. ]ancial year ending 30th June 1981.

i-.
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AUTHORITY FOR PRESENT ISSUE

The present issue was aurhorised by the members ol the company at an ex-traordinary Genersl
[4eeting held on the 2nd day of April 198t pe]6uant to a special resolution passed in terms of
sec. 81 (1-A) of the Act.

BOARD OF DIRECTORS

Name, Address, Desqription of Occupstlon Other Directorships

LOKE NAIH AGARWAL
(Managing Director)
(S/o Kanhaia Lal Agarwal)
P-399/1, Keyatalla Lane,

Calcutta-29.
Business.

TRILOKI NATH AGARWAL
Joint Managing Direclor,
(S/o, Kanhaia Lal Agarwal)
P-399/1, Keyatalla Lan6,

Calcutta-29.
Business.

OM PRAKASH BAGARIA

(S/o, Shyamsundar Baga.ia)

23719, G. T. Road,

P.O. Belurmath, Dist, Howrah,
Business.

1)

Nil

2)

i

Nit

Nir

Begistered Office I

25, Strand Road, (3rd Floor)

Calcutto-700 001.

AUDITORS

B. K. Shrolf 6 Co., Chartered Accountanls,

23A, Netaii Subhas Boad,

calcutta-700001 .

Bankers to the lgsue I offor Jor Salo

Central Bank ot lndia
3, Netaji Subhas Road, Calcutta.

Facto.y:
Unir No. 1 : 14. Betur Road, Liluah, Howrah.
Unit No. 2 : Dakhin Rajdharpur, Delhi Road,

P. O, Serampore, Hooghty.

LEGAL ADVISERS

L. P. Agarwal I Co.
18, Old Post Office Streer,
Calcufta-

and their main branches at Bombay, Delhi, Madras, Hyderabad, Ahmedabad, 6"n{utorr,
Kanpur, Pune, Nagpur, Lucknow, Coimbatore, Madurai, Jaipur, Agra, Varanasi, lndore, Jabalpur, Allahabad,
Cochin, Jammu, srinagar.



BROKERS TO THE ISSUE

1.

JAMNADAS VIRJI & SONS.
8/812, Stock Exchange Tower
Dalal Street. Forr, Bombay.4o0o23.

BHABAI BHUSHAN & CO,
H.45, Connaughr place
New De1hi.110001.

V. S. KRISHNASWAMI & CO,
45, Armenian Street,
tuladras-600001.

SINGHANIA BROS.
16, lndia Exchange place,

Calcutta-700001 .

2.

3.

4.

5. MATHEW AND COMPANY
Ernakutam, Cochrn-682Ol 1, Kerala.

UNDERWRITERS
No part oI the issue and offer for sale is underwrinen.

VIJAY & COMPANY
I Eleventh lvlain Road,
Malleswaram, Bangalore-560003.

PUSHKARAL GHUDAWALA
44 Bada Sa'ata, lndore- 452002.

CHAMPAKLAL BHAILAL CHOKSHI
Manek Chowk, Ahmedabad-38000 i.

LAXMINABAYAN RATHI
4-5-173. & 174. Hashmatgunj,
Sultan Bazar, Hyderabad-5OOO01 .

Aodhra Pradesh.

7.

6.

t
8.

9.

CONSENTS
Consedts in writing from the above named Legal Advisef, Auditors. Bankers to the lssue and Brokersto the issue to act in their respdctive capacities have been ootalnea ana filed with the Registrar of companies,wesr Bengar' as required bv the Act, and such consenrs h""; 

";i;;"; wirhdrawn upto the date of liring ofthis Prospectus rvr/s' B K. shroff I co., rhe Auditors or,t" co-r"nr, have arso given their written consenrsto lhe issue of the Prospectus for the inclusion of their report io the form and context in which it is includedand such consents have not been withdrawn upto the date of filing of this prospectus.

TAX B ENEFITS
The Board o{ Directors are advised that according to the taxation laws presenrty in force the lolrowingtax benefits would be available.

U A, To the Company
(1) Amorlisation of certain preliminary expend;tures including expenses incurred inthe present issueof shares over a period of the ten successive years under Iection 3SD of the lncome-Tax Act, 1961,
(2) Export Markets Development Al,owance in respect of certain prescribed expenditure to the extentspecified in Section 3EB ofthe lncome-tax Act, 196.1.

(3) The Company would be liable to pay lncomeTaxat lower rates which are applicable to theCompanies in which public are substantially interested.

B. To the Members-
('l) Members oI the Company who are individuals and Hindu Undivided Families will be entitled to thedeductioh under Seclion gOL of lhe lncome.tax Act, 196I from their total income upto amaximum of Rs' 3000/- in the aggregate per year in respect of specified items including dividondsfrom the Company.
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Members of thc Company who are domestic Companies will be entitled to a deduction under

SectionS0 M of lncome Tax Act. 1961 of 609; ofthe dividend including dividends from the

Compilny,

Members oI the Company who are themselves Companies will be entitled to the benefiit of total

exemption oI dividend receiv8d by them from rhe Company under Companies (Profits Surtax)

Act, 1964.

(4) Under the provisions of Section 5 of the Wealth Tax Act 1957 Shareholders will not be liable to

Wealth Tax on the value of specified assets including shares in the Company to the extent

that the total value of such assets does not exceedRs. 1,50,000/-

BRIEF HISTORY A BUSINESS OF THE COMPANY 
\--

The History of the Company dates back to the year 1956 when a partnership firm under the name of

Agarwal lndustries started manufacturing Bolts, Nuts and Rivets. As the business went on growing the

partners oI the firm incorporated a private limited Company under the name oI "Agarwal Bolts Private

Limited" in the year 1971 and the business of the firm was taken over by the Company. The Company has

setupanew factory in the year1974 at Dakshin Rajdharpur, Serampore, Hooghly District. West Bengal,

The Company was converted into a Public _Limited Company on 28ih August, 1980. Necessary certificate

in this respect has been obtained from ihe Registrar of Companies, Wesl Bengal. The Company is licenced

to manufacture 3200 l\,1. T. Bolts, Nuts and Rivets per annum.

MANAGEMENT

The Company ic prrsently nranaged by lhe Board of Directors. The day today aflair ofthe Company

are being looked a{rer by Shri L. N, Agarwai, the Mcnaging Direclo. ol the Conlpany and by Shri T, N.

Agarwal, ihe Joint Nranaging Director oI the Company. L

PROSPECtS OF PROFITABILITY

The worl(ing results of the Company s Liluah and Rajdharpur Units is quite satisfactory. The Directors

expect that with the expansion programme now in hand and with increases in sales, the profits o, the

company will increase sleadily' The company's profits show an increase consistant with the sales ofthe
Company's product and on that basistheshareholderscan reasonably except to receive a satislactory return

on their capital investment. The Directors are of the opinion that barring unforeseer circumstances the

company may pay reasonable dividend to the equity shareholders in the near future.

(2)

(3.)



FINANCIAL HIGHLIGHTS

The following figures from tl
recorded by the company in prof itabitit]ia#or"tti n"i""'", 

serve lo highlight rhe consistenr improvements

Year ended
on

Paid-up
share

capital

Shareholders
Funds (Capital
8 Reserves)

TLrlnover Netprofir p,-orir(Iri;,in lacs)
Dividend

t

30.6.76

30.6.77

30.6.78

30.6.79

30.6,80

31.12.80

3.00

3.00

3.00

3.00

3.05

3.0s

14.00

13.7I

14.58

16.71

19.10

26.33

57.63

66.86

14.08

103.76

135.21

1.92

3.49

6.37

7.22

1.05

.96

.76

1.79

7.22*

20%

20:/"

hJit

Nil

Nil

Nit* Subject to provission for lncome Ta 
------------

x and other staturory rror,"ion"JilIiIJ,Iiffi
MARKETING ARRANGEMENS

The Company,s producls are wr
network throughout lndia. 

-- - - *ell received in the market. The company has a strong dealership

AUDITORS' REPOBT

The Board of Directors
AGARWAL BOLTS LIM ITED,
25, Strand Road,
Calcutta-700 00.1.

B, ,(^ SHROFF & CO.
Chartered Accountants.

23A, Netaji Subhas qoad.
Catcutta-7OOO0t.

Dear Sirs,

We have examined the books oI

H::;:i lL*i,1x:r:Hii#,',il1il"itrf{iik*;xr,#r[TJ 
H:::r,",ri",1 

;Tj:,,: i:
Adjustmenis may be necessarv ;h ih.c- ,^^^,,-.- r- .,

con,pryins with ,n" ;o;;";;;;;':i 
in these accounts ror the harr va,

cenerar Meering bu1 ar rhe dare of sio, .tul, l"'u'''n it'tit """""t"'i" oYcar 
ended 31st December' '1980 ror

courd arrect the position shown t ;;Xa:"TIj"Jj:ilJT::T::"':l'f";":::"'fi "il:.',T"'J, Tll



r
F

E
:;

t
E

i
I

t

7

The Company was a private limired company upto 27,g.go and lrom 28.8.,1980 in the same year itbecame a Public Limited Company.

PROFITS: ln accordance with the requirements o, Clsuse 24(3) of partll of
Companies Act, 1956, we report that the profits, alter chargihg all
and administrative. er(penses and efter maiing such regroupings and
in our opinion appropriate and subiect to notes are I

Schedule II, to the

manufacturing, selling

adiustments as were

lncom6

Sales (Ner)

Other lncome

loctease/(Decrease) in Closing Srocks

Expenditure

Purchases-Finished goods

Consumption of Material

Manufa-cturing, Marketing & Adminis_
uattve txpenses

Interest

1976 1977 1978

57,63,202 66,86,327 74.O8tga

1,77,947 4,94,016 5,10,945

2,23,185 (1,21,143) 2,44,223

1979 1980

1,03,76,1 81 1,35,21,37 g

5,04,610 5.87.582

(3,27,5O5) 3.22.476

31-12-1980

46,61,754

1,21,220 u,.
6,86,624

61,64,334 70,59,200 81,63,366 1,05,53,286 1,44,31,437 94,69,598

2,26,O47

27,40,498

24,44,221

4'l ,128

1,14,84A

33,76,W

31,58,7A7

60.376

1,68,080

39,14,47s

37,36,982

68,557

2,54,891

52,0A,227

45,61 ,145

65,906

1,91,322

7 4,06,327

60,00,570

1,05,829

35,583

47,30,152

38,82,533

9A,7 57

58,51,900 67,t0,395 78,88,094 1,00,90,169 1,37,04,048 87,47,O25



Profit before Oepreciation, Taxation and
t.)evetopment Rebate/lnvestmenr
Allowance

Deprecialion

Profit betore Taxation & DeveloDment
rebare/lnvestment allowance

Dev6lopmenr Rebate/lnvesrment
allowance

Profit belore Taxarion

Taxation

lncome lax paymen$/provisions for
tarlter years

Profit after tax

Notes i

1. Manurac_tu.ing, Ma*€ting & Adminis.rraflve txpenses include Directors
Hemunerarion and Peaquisit€s_

.

8

3,12,434 3,48,805

43,192 72,022

2,69,242 2,76,7A3

3,300 17,659

2,66,942 2,59,124

1,61,000 1,63,360

92,237 73.894

2,75,272 4,63,117

71,692 80,341

2.03,580 3,82,7-t6

11,606 34,OOO

1,91,974 3,48,776

1,16,000 1,?O,O0o

8,400

7 ,27,389

78,605

64A,7 84

12,222

6,36,562

4,15,000

7,22,573

,

3.

Cash subsidy and duty drawback on export have been accounred for on cash basis,

Conligen! Iiabililries not provided for i
lncome tax-under appeal for assessmen! yeat 1976-:.7

12,705 21,870 67,574 1.78,776 2,21,562 7,22,573

55,980 58,739 60,120 60,480 29,250

42,446

at 31st December, 19gO which is
,audited and subjecr to the Notes

Assets & Liabilities:

We also repoft that the Assets and Liabilities of Agarwal Bolts Limited asthe lasr date ao which the Company,s accounts have Oeen maae up aiigiven below are as follows :

il
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12,3 t,,H0
5,m,to,tE(--

each

I

As on 30th June, 1980
.i'- ! 8;

As at 31sr Dec,, 1980

Assets i

Fixed Assets-At Cost
I,?.'J: Depreciation

lnvestments:

At Cost

'1.

{rl a t-,q

:.:f1,,

t2,42,170
5p0,r09

t8,41,287
15,435

Current Assets Loans & Advances :

lnventories
Sundry Debitors-Unseculed

t:

,'117p5,658
15,435

7,3t,33t

17,400

1,t,84.869

t7,2t,093

t,05.370

7.,42,061

t7,4A0

23,2t,205

t8,s8,722

13,052

t4,02,425

I,550

63,55.4t5

.--.

Consideied good
Consilered doubtful

cash & Bank Balances
Loans & Advances*unsequred,

Miacellaneous ExPenditure I

ProliminarY ExPenses

Tolal Assets

asrj.' Liabilitie.s and Provisions :

Secured Loans
Unsecured Loans :1r 

''Cuffent Liabilities 6 Provisions

Ropresented by:
Share Capital-

30,500 Equity Shares of Rs. 10i -
fully paid up in cash

R€serves & Surplus :

Development Rebate Boservo
lnveslment Allowance Reserve
General Ressrye
Prolit and Loss Account

1,550

s2,03,ll7

1,19,11A, ),.t .l,q,SO
8,9,4n 

?2,e3,t05

, l9;lo,oll

3,05,000

t,34,678
78,788

9,t9,500
1,72,015 ,6,05,01I

t9. t0,0I

3,55,458
7,97.312

25.7 t,06t 17,23,83t

26,32,s5i

'3,05,000

I\.'
1,34,678

78,7AA
9.I9,500

11.94,6t8 23.27.5A1

76,32,584

Il,{,504

NOTES
t. lnventories have been valued as follows :-

ll flj]:I:g 9"119::r^1:1Yj1*.jiars-ar cost or market value whichevor is tower.f,] i*:,|-:f-3':11:.:',"1';',##",:T':!""i1 '*'or ma'Ikct varue whichevor is r

c) Stores I Spare parts, packing materials, and tools E lmplements at cost.d) Scrab et reelisahlc vrilpd) Scrap at value.
Cash credit loans from Bank are secured-bj hypothecation of Srock-in-uade and also securedby personal guarantoe of rwo of the Directors,
Lease agreemenr in respecr of leashold office'premises has nor yetleen executed.

I
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4. DIVIDEN DS

We furrher repott that in respect ofthe five financial years ended 3oth June,paid/payabte by the company on its paid_up share capt,;i;; ;; ;;;;;; declarationfollows:-

Year 
tended

30rh June

1976

1977

t978

1979

r 980

^, 
No. of-Equity Rate of

shares of Rs. 10/- Dividendeach ' 
%

30q00 7o%

30,000 20%

30,000 Nil

1980. the dividends
oI dividend were as

Amount dt
Dividend

60,000

60,000

Nil

NI
Nit

30,000

30,500

Nil

Nit

Calcutta,

Dated 15th Aprit, 1981

OTHER STATUTOBY AND GENERAT INFORMATION

Main objects of the Company

Yours taithfu y,

For B. K. SHROFF & CO.
Chanered Accounrants.

B. K. SH ROFF
panner.

M

o
The company was incorporated with the object of carrying on the several businesses set out in theemorandum of Association and the following is inter-alia.

1. 'fo cary on the business of menufacturers, impoffers, expofiers and dealers in Bolts, Nuts, Rivets,Studs, Screws, Spikes, Split pins, Nails, Iacks, Dog shoe and hardwares oI all kinds, anddescriptions, heavy and light engineering products of rerrous and non-fe,ous metals, steel andiron structures ofall kinds, Ierrous and non.ferrous castings, accessories, Dies & T6ot h"t^..
components automobile accessories-

2 ro purchase or otherwise acquire all the assets and liabiliries including tho lreedom and leaseholdpremises, goodwill, plants, machinery and stock-in-trade of or connected with the business nowbeinq carried on under the name and style of ,,Agarwal lndustries,,and to take it over 
"; ;-n;;;concern with all ils business.

3. To carry on the business of manufacturers, importers, exporters and dearers in Bert fastoners, Hair,Cotton canvas conveyors and leather Belting, V. Bolrs. Hose pipes. Gunny Bags, Hessian and otherjute products and other packing materials. Lacings and other articles and materials o, all kinds andother descriptjons.
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4 Tocarryon the business of mechanicar engineers, and manutacturers oI machinery, agricurturar
implements, Tools & Tool Machines pipes and pipe 

'ittings, 
special purpose machines, brass

Founders, metal workers and to deal in machinery implements, rolling stock and hardware oi all kinds
and also to do the business of Galvanizing as covered by the object clause.

Objects of the present issue and offer for sale
The objects of the present issue and offer tor sare are to provide a part of the tinance required ror the

working capitar req{/irements of various activities of the cofipany, ro enabre the Equity shares of the company
to be listed on the Calcutta Stock Exchange and to broad-base rhe Sharehoidings of rhe Company.

Minimum Subscription
The minimum subscription in respect of the present issue shar be rhe subscription of lg5oo Equity

shares of the Rs. 10/- each at par' The Directors will proceed to allot lhe shares issued vide this prospectus
on receipt of Rs 97,500/- being the amount payabre on apprication in respect of 1g.5oo Equity shares at the
rate of Rs. 5/- per share.

EXPENSES OF THE ISSUE \-

The expenses of the issue including brokerage, printing, advertjsing. logal and other charges ere
estimated at Rs. 2b,000 and will be met by ihe company out of the proceeds of the issue_

BROKERAGE

Brokerage wi, be paid at the rate of 1 per cent to the members of any recognised stock exchanges inrndia on the norm.r varue of the sh6res on the basis of arotments acceptances made against apprications
bearing their stamps. Brokerage at ahe sarne rate wiJl be payabre to the Brokers anar Bankers to the issue inrespect of allotments acceptances made aga,nsi aapt:calions p.ocu.ed by thenl provided the relative ,orm otapplications bear their respective stamps in lhe broKc-.,s co ui.tn. No underwriling cootmission iJ payable 0sthe iss0e is not underwritten.

Previous Commission, Brokerage and Discount oo Sharcs
save lor brokerage payable as mentioned in this prospectus, no sums hale Een psd *ithin two yearspreceeding the date of this plospectus or are payable as commission, brokerage or d,5colni :o. subscriptionor for procuring subscnption for any shares in the Company,

PREVIOUS ISSU ES

The companv has not offered any shares for subscription for cash within the two years proceeding ths !lssue of this prospectus.

f.29,800 Shares are alloted otherwise than cash to lhe partners of the erstwhie lirm.Agarwal lndustries,who are the proprietors of the Company.

lsgue at a Promium or Discount

No amount is paid or is pavable by way oI premium on any shares issued or agreed to be issued by thecompany at any time so far. No shares have been issued at a discount within two years preceeding the dateol this prospectus.

Capitalisation of Rese.ves

No capitaiisation of reserves or prorits has been made since the incorporation of the company.

F

h
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CLASS OF SHARES

At present the entire share capital of the Company consisrs of Equity Shates only.

REVALUATION OF ASSETS

There has been no Ievaluation of the assets sinoe tho incorporation of the Company'

OPTION TO SUBSCRIBE

The company has not entered into any contract or agreement and does not at present propose to enter

into any contract of agreement whereby any option or preferential right of any kind has been or is proposed

to be given to any person to subscribo for/or apply Ior any shales of the Company within this'Present

lssue" and -offer for sale".

RIGHTS OF SHAREHOLDERS

.-,rDividends
Subject to the provisions of Section 205 and206 of the Act and the provisions of the Art;cles of

Association of the Company, dividend may be paid to the members of the company out of the plofits of the

company according to their rights and interests in proportion to the amount paid up or credited as paid up on

each share.

VOTING RIGHTS

Anicle 1OO provides that no member shallexercise any voting right in respect of any shares registered

in his name on which any call, or other sums presenlly payable by him have not been paid or in regard to

which the company has exercised any right of lien.

Afticle 101 provides that :

(i) Save as hereinalter provided on a show of hands every member present in person and being a

holder of Equity shares shall have one vote.

(ii) Save as hereinafter provided on a poll the voting rights of equity shares shall be as specilied ln

section 87 of the Act.

f (iii) The holders of preterences shares shall not be entltled to vote a general meeting of the Company
! 

""""pt 
as provided lor in section 87 oI the Act. Provided that no body corporate shall vote b!

proxy so long as resolution of its Board oI Directors under the provisions ol Section 187 of the Act

is in force and representative named in such resolution is present at the general meeling at which

the vote bY Ptoxy is tendered.

Arricle 105 provides that on a Poll votes may be given either Personally or by Proxy, and a person

entitled to more than one vote need not use all his votes or cast all the votes he uses in the same way.

Articte 106 provides that every proxy shall be appointed in writing under the hand of the aPPointer or

his attorney duly authorised in writing or such appointer is a corporation under its common seal or the hands

of its attorney, who may be appointer and any committee or guardian may aPPoint such Proxy. A Proxy who

is appointed for a special meeting only shall be called a special Proxy, Any othel Proxy shall be a General

ProxY.
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LIEN ON SHAFES

Article 49 provides that tho ComFady,shall have a first and paramount lein upon every share not being
fully paid up registered in the name oI any member (whether solely or jointly with others) and upon tho
proceeds of sale thereof; for moneys called or payable at a fixed time in respect of such share whether the
time for the payment thereof shall have actrlally arrived or not and no equitable interest in any share sha bs
created except upon the tooiing a;d coaldlflon ih5t Article 16 hereof is to have full effect. Such lien shall
extend to all dividends lrom time to time declared in ,esp€ct of such shares. Unless otherwise agreed, the
registration of a transfer of a sharc sflll 

:e;rato 
as waive. oI the company's lien, if any, on such share.

Restriction on fiight to iransfbr iif the ahar€s

Article 62 pi;vides thdt the subject to the provisions of Section tll of rhe Act the Directors may at their
discretion refuse transfer and/or transmission by operdior ol law ol any share in the company without
assigning anY reason,

DIRECTO BS
Adicle 1 13 provides that until otherwise determined by a GerEral Meeting lhe number of Director{

shall be not lcss than three ?nd nqt,mqrc than twelve.

Article 1 18 provides that unless oiherwise determined by ttE GuDOary in Generat Meeting, it shall not
be necessary foi a Director to hold any qualilication sha.es.

BOBROWING POWERS

Article 82 provides that

(i) The Board of Dkecto6 may rrom time to time at its discretion s|lbic.t b the pIovisions of Section
58A,292.293 aod 370 ol the Act raise or borrow, either Aom OiEG or from elsewhere and
secure the payment of any sum o, sums of money lor rhe p.rpc oI the company.

(ii) The Directors mayraise or secure the repayment of stdr int c sums in such manner and upon
such t6rms and conditions in all respecl as it thir*s l - rd h p6nicular by the issue of bonds,
perpetual or redeemable debentures or debeotuB, stoct E ary rnortgage orother security on the
undertaking of the whole or any part of the proper$ d dE company (both present and tuture)
including its uncalled capital for the time being.

Managing Director / Joint Managing Director
Anicle 150 provides that subjectto the provisionsbf srr;rr 316 and 317 of the Act, the Bosrd mav-l '

from timetotime, appoi;t Manging Director of the comprt ira fixed term not exc€eding five ycars at'5p-'
time and may, lrom time to timo (subject to the provisio.rs oa ily @ntract between him and the company)
remove or dismiss him from office and appoint another i, hb &e- The Board may also appoint from time to
time one or more person(s) as Joint Managing Directo.(s), lvholetime Director(s) and/or Deputy Managing
Director(s) on such terms and conditions as may be ag.e€d upon between him or them and the company.

Remun6ration to Directors

Article 152 provides that subject to the provisirns o, Sections 199,309,310 and 311- of the
Act, a Managing Director, Joint Managing DirectoG, WHetime Directors(s), and/or Deputy Managing
EirectorG) shall, in addition to the remuneration payable to lim as a Director of the oompany under lheso
Afticles, receive such additional remuneration as may, r,om time to rime,.be sanctioned by the company, The
Managing Director, Jqint Managing Direcror(st Wholetimc Dnecto(s) ardlor Deputy. Managing Director(s)
shall not be entilled to any sitting fee for attending the Board or Committee meeting.
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At a meeting held on 31st March, 1980 the.Board_o, Directo6, appointed Shri Loknath Agarwal as theMahaging Director of the company for a period or s years trom ti'ip,.., tggo. thu sr,ur"horders or rheLompany have at rhe annual Generat Meering hetd _ Zgri o*"r0"" ,i[ uooror"o the remuneration andperquisites to be paid or sr?nted to 
-sirrL 

r_grloali agaf;;,. ;';;; the dralt agreement rhe companyproposes to pay Shri Agarirat in consideration of thg q;rfo;;nce ot trii ju-ties 
as unaer_i. Salary of Bs. 3,000/_ pei monrh.

ii. Psrquisites i

a) Company,s conrribution to provident Fund as per the Rules of the Company subject to the conditionthat the company.s contriburion tor him to th" 
""iJfu;""hJ';oiexceeo t07 of fris satqry.

t' 
,?:'il:l,ffJT;::ffi|i' "nn"arr 

month's sararv ror each compreted vear or seryice subject

The company shall pay all mediclil expenses including such expenses as shall relate to surgical,opticat and dentattrearment incuied by.shli 
_t_. ', 

asaiwar-ro; ;;;,';,. wife and dependentchildren. lf recommended by a Medical practitio;er norin"i"a iyitu 
"ompany, 

rhe companyshatt atso pay any rrave,ins expenses for *,i" prrpa"" in o, Jui;il;J; 1;, himsetf, his wife anddependent children, The rotal expenses of the company ,na", iii" ,u1."f"r"" shall not exceedRs. 5.000/- in a year or Rs. 15,OOO/- for period o, *"" i*"" ,""" ,i "".]*.
;1""ff;:i;:,::*" -ith fu remunEration for each eteven comptered months ot service with rishr

Leave traver assistance for serf, ivife and dependent chirdren to and from any prace in rndia once ina year subject to a condition that only actual fares and no *,"i"r*nr""'",c. will be allowea.
Free furnished residential accomodation including Air-conditioners_

use oI company owned and mainrained car incruding expenses for services of a driver for thecompany's business and for limited private use.

The company shall bear the cost of Shri L, N. Agarwal,s monthly subscriptions for two clubs_

Be-imbursement of actual expenses incu ed forthe promotion of the business oI the company.

c)

d)

e)

f)

s)

h)

i)

I provided that in the eve" * 
"6:^"-y_:ill:requacy of profit in any year, the Managing Diredor shabe paid the salary, benefits for such year ai mentioned i, i,"rn-,lUor". '

The appointment of shri Loknaih Agarwar and remuneration payabre is subiect to the approvar ol rheCentral Govt. under the provision of rhe Act. The necessary applic"ii"" i" U",* made to the Central Govt. forits approvar' An agreement for appoinrment or shri ioknari A;;r;; 
". the Managing Dire*or of thecompany wilr b6 entered inro bv the company with shri Loknath Agur-*ur uri", receiving th6 arjpro\ier of rhdCentral Govt,

At a meering hetd on 31st y:l:l ,*0. fhe B_oard of Directors, appointed Shri T. N. Agarwat 6srhoJoint Managing Director of the company for.a period ots yur," t-ri"i-alrir, I9go. The shareholders ofthe company have at theAnnua'l Geherar Meerihg herd on 2gth or""auJ, rsgo upproved the remunerarionand perquisites to be paid or granted to Shri f. N. A"garwal. ;;;;;#;;;
to pay shri Agarwal in consialration ot ttre performance of r,l" urtiu" u" unauileement 

the company proposes



ii)

i) A salary of Rs. 1,500/- per month.

a) Company's contribution to provident Fund as per the Rules ollhe compa ny subjoct to the
condition thatthe company's contribution lor him lo the said fund shall not exceed 10%
of his salary.

b) Gratuity 6l a rate not exceeding one-half month'ssalary for eoch completed yearofservice
subject to a maximum of Rs. 30,000/-

The company shall pay all medical expenses including such expenses as shall relate to surgical,
optical and dentaltreatment incurred by Shra T. N. Agarwallor himself, his wile and dependent
children. lt recommended by a Medical Practitioner nominated by the company, the company
shall also pay any travellihg expensea for this purpose in or outside lndia for himself, his wife
and dependent child.en. The total expenses of the company under this sub-clause shall not
exceed Rs. 5,000/- in a year or Rs. 15,000/- lor a period of every three years of service.

One month's leave with full remuneration for each eleven completed months of service witlr
the right of accumulation.

o) Leave travel assistance for self, wife and dependent chjidren to and from any place in lndia,

once in a year, subjoct to cond,tion that only actual fares and no horel expenses etc. will
be allowed.

f) Free furnished residential accommodation including Air-conditio.ers

c)

d)

et:€_ses for services of a driver lor
company's business and lor limhcd pr,ra_.c ,-

h) The company shall baar the cost of Shri Agt*a s -'r-- r 1sc.';ptions for two clubs.

i) Re-imbursement of actual expenses incurrcd fo. :'E .rJ rf:.on oI the business of the company.

Provided that in the event of absence or inadequec) D'7Jt l anl year. theJojnt Managing Oirector
shall be paid the salary, benefits for such year as rEntiorEd ,o E..'r )E abovc.

The appointment of Shri T. N. Agarwal and re'iu.ei-a1jor payable is subject ro the app.oval of rhe

Central Govt. underthe provision oftheAct. The necd\a--' axi cation is being made to the Cena.al Govt,

for its approval. Ao agreement for appojnlment of Shrir- li- Agarwal as the Joint Managing Director oflhe
company will be entered into by the company wirh Shri T. X. Agarwal after receiving the approval of the

Central Govt.

Rcstriction on Powers of Directors

tuticle 146 provides that sublect to the provisions ol lhe Act, the business o, the company shall be

managed by the Directors who may exorcise all such polyers of the company as are not by the Acl or by

these Articles required to be exercised by the company in general meeting subject neve{heless to any regula-
tions of these articles and to such regulations being not inconsistent wjth the aloresaid regulations or the Act
or to any directions as may be made or given by the company in general meeting but no regulation made or
direction given by the company in general meeting shall invalidate any prior act of the Directors which would
have been valid if that regulation or direction had not been made or given,

g) Use of company owned and rn3l.= iaj ca:

-,,\
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lndemnity

A.ticle 196 provides that every Dkector, Manager, Secretary or ofricer ol the company or aoy person(whether an officer of rhe company or oor) employed by the corpuny 
"nd1n, 

p"r.on appointed Auditor shallbe indemnified out of the funds of the company, against a, riabirity incurred by him as such Director, Manager,Secretary, Officer, employee or Auditor. ln. a"f"na*g 
"nV 

pr."""i,"nr] *n"rn", civil or criminel in whichjudgmentis given in hislavourorin which he is 
""qlit,"a', 

r, rn-"on"n"o,on with any apprication underSection 633 of tho Act in whjch relie, is granted to him ly the Court. 
- - "--

lnterest of Directors

. a) shri L' N' Agarwar, Managing Director is interested to the extent of remuneration, perquisires andreimbursment o, expenses payable to him by the co.pany as Managing Director.

b) Dr' T' N Aqarwar' Joint Managing DirectoJ is interested to $e extent oI remuneralion p.rquisitssand reimbursment oI expenses payable to him by the company us Joint Managing Direcror.

c) lrrevocable appoihthent of the Compahy as constituted
for the ,offer fo; sare' or to,soo Equity shares of Ri. ro/^ 

""", o.X:';n";t . ;drrL. 
N. Atarwal

tnspection of documents

The following documents or copies tl|e eo, may be inspected at the Registlred Olfice of the companyon any working day until the close ot subscription list r
1. Memorandum and Articles ot Association of the company.

2, Cenificate of incorporarion.

3. Feport of the Auditors of the company and accounts referred to in rhe Auditors, Report.

4. Consent letters of Bankers. Audilors, Legal Advisojs and Brokers lo the issue and.Offer for Sale,,.

5, Resolutions passed by the company under s€ction g1(1A., of the Companles Act, 1956.

6, Copy of the Resolutiohs passed at the Anhual General Heeting ofrhe Compah, held on 29th December,1980 for rhe appoinlmenr and flxlng of the remuoerat]on ol
Manating Direcror. 

'rrv rr^rr'6 er (rre remuoeratloh of lhe Mahating Di'ector ahd Joint

Application for Shares

Apprications for shares must be in the name of individuars, limited companies, statutory corporations orstatutory institutions ANo Norinthe name of a trust (unerss the rrlst is registered under any societiesRegistration Act and is authorised under lts constitution to hold shares in
resident, foreigi national or his or its nominees. 

a company)' minor' firms, non'

Application torms duly compteted togelher with the amount payable on application at the rats o, Rs. s/-per sharc must be lodged, before the close of the subscription list with the Bankers to th" i".r" n;;; 
,;;. 

;;prospectus or any of their oftices mentioned in the Application from and not to the company. ;;; ;;;;
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instructions, please read the Application Fonn carefully. ln the event of oversubscription of the public issue
and of the offer for sale, the allotment will be done in consultation wjth the Stock Exchange, Calcutta.

Application by the Non-residents/Persons of lndian origin resident abroad.

In terms of receot relaxation of rules to non-resident investment in lndia, non-resident lndians/persons
of lndian origin resident abroad may sLrbscribe to the Equity Shares hereby offered. The Company will obtain
necessary permission in this connection ofthe Beserve Bankof lndia and the applicants neod not apply direct
to the Reserve Bank for permission for subscription to'the said shares. Allotment ofshares to non-resident
lndians/persons of lndian origin resident abroad shall besubject to the Company obtaining such perrnission
from the ReseNe Bankof lndia. The investment in EquityShares bysuch non-residents/persons of lndian
origin resident abroad wiil be allo\/ed to be repartiated along with income on the investment subject.to
deduction of Indian taxes provided the investmenl is made by inward remittance from abroad through normal
banking channels or out ol funds held in the non-resident (external) accounts. Non-resident lndians and
persons of lndian origin residedt abroad are also eligible to subscribe to the equity shares hereby offered from
their funds held in lndia or by inward remittance subject to inter alia their giving an undertaking nar to seek !
repatriation of capital or income arising thereon.

Applieations under Power of Attorney

ln case of applications under power oI Attoreny or by Limited companies or by corporate bodies the
relevant Power of Attorney or the relevant authority as the case may be, or a duly certified copy thereol must
be attached to the Appiication Form or lodged separately at the office of the company at the time of
submtiiing the Applicatjon Form.

Receipt of Money

Paymeot.n3y be made in cash or by cheque or bank drafl. Cheques or bank dr3fts should be drawn on a
Scheduled Bank or on any Bank which is a member or sub-member of clea.ing Houses located at centres where
there are recognised stock Exchanges. outstation cheques wili not be accepied and applications accom-
panied by such cheques are liable to be rejected. Money orders will not be accepled. All cheques or dralts
accompanying the application should be crossed ',A/c payee only" and made payable to the Bankers with
whom the application is lodged and marked,,A/c. Agarwal Bolts Limited Equity lssue,,.

Disposal of Applications and Application Money

No receipts witt be issued for rhc application money. However, the Bankers Io the lssue receiving rhs lE
apprication wir acknowredge receipt of the apprication by stamping and returning to the appricanl, the
perforated acknowledgement slip at the bottom of each Application Form. Letter of Altotment or Letter of
Begret, together with refund orders, if any. will be despatched within 60 days of the closing of the subscription
app,;catioo list or in the eveni of unforeseen circumstances, withln,rsuch fu,ther time as nnay be oltoweo by
the Stock Exchange in Calcutta.

The Directors reserve the full and uncontrolled right to accept or reject any application in whole or in
part without assigning any reason. where an apprication is rejected in fuI the whore of the apprication
money received wir be refunded to the applicant. rf an appr;cation is rejected in part the barance ofthe
application money received will be reflJnded ro the applicant in terms ot section 73 of the Act, within 60 days :
or in the event of unforeseen circumstances; within such extended time asmay be a|owed bythe srock
Exchange Calcutta; from the dare of closing ofthe subscription,/application list. No interest will be payable
on application money so refunded.

I

i
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Fefunds w;ll be made by Ch

b€ pav.ble ar p6r ar E1 pra;;;;;'eques 
or pav orders drawn on rhe com

such cheques or p8y oders ,u,,, otl"lu-.u.1:,'":on"'""0 
sit"*i-"n"*":':"ffirt""#::l?:l;:T"""::#i

Lerters ot negrct ; ;r";#" ;;;: 
pavs.ble bv the applicants, cheques ; t* o,o"""or"i.""irel""il::

ar his/her own risk, 
rcale will be despatched to the applicant to his/her registered address

tn the case of Joint applican
addressed to the appricant *no"l'"j-1t"0 

o'oers; i{ 8ny; will be made pavabre and aI communications
Application ForfiL 

na'De appearc fhst; at his/her register"d ddress stil";;' ;;;
ln respect of those applicants t(

Acceptance'wirr be ;;;"il:':":l:Tr'HT"il"",:j,""ir1"fl"""::,:rrhe orrer ror sare a Letter or

lomoalv ai,4nornev ot the orferers wi1 ex""rr" rr," #"."r' o;r;1'"'1.f" 
of sa,e by the offerers and rhe

the app,ic?ot,q,whErd upon rhe same sha be deemed ;;";;ffil,::.ut u"t tn" transrer in tavour of

$
L. N. AGARWAL )
T. N. AGARWAL f ou"",o,".
o. p. BAGARTA 

J

(b Easis of Afiotment:

lsgue of Share Csrtific6tes

Colgutta,

Dated : lOth June, 1ggt

i 
.ln 

theevent of the present issue and offer for sale being over.sirbscribrarrived at in coneqltatibn with Stock Exchange, Calcutta- -'d, the basis o, allotment will be

.fhe s.hare a;lificatos wi be ,eo"*;;;;t-;i;;';il::,il1lij;T:,;.j"1;I:L,:#::ilff:i:lnilI"1;::,Ted L.,,ers of A,,o,men,/

- Copies of this prospectus and Application Forms may beobtainecompary; Manase. ; g"nier" jna ar"ul|"," ,i-l',lj']'E-mav 
oe obtaaned from the Registered Otfice ot tho

,Bankq,. to rhe r"*" r"i,rl""o ,r,i"'^"#:#"tl"r::J:; named herein or rrom anv ; il'il;;'";


